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State of Qregon DEED OF TRUST

Loan Numbear: 368085 431-322099-4 703B

THIS DEED OF TRUST ("Security Instrument”) is made on MAY 01ST, 1999. The grantor is DENNIS L. HURLEY .
REGINA L. HURLEY, HUSBAND AND WIFE , ("Borrower”). The trustee is FIRST AMEFPICAN TITLE INSURAMNCE
CO., ("Trustee"). The beneficiary is U.S. Bank National Association, which is organized and existing under the laws of THE
UN-TED STATES OF AMERICA, and whose address is 600 ATRIUM WAY, MT. LAURLL, NEW JERSEY 08054 ("Lender”).
Bor.ower vwes Lender the principal-siifit of SIXTY FIVE THOUSAND SEVEN HUNDIED NINETY EIGHT AND 00/100
Dol ars (U.S. 5 63,798.00). This debt is evidenced by Borrower's Note dated the same date as this Security Iistrument ("Noiz").
whi-h provides for monthly payments, with the fult debt, if'not paid earlier, due and payable on MAY OIST, 2029, This Security
Tnst ument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, anc all renewals. s 2nd
moe ifications; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to profect ihe security of 1 L
Inst ument; and (¢) the performance of Borrower’s covenants and agreements urder this Secus ity [nstriment and the Note.
puross, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the ;ollowing deseribed property fovza it
KL.AMATIH County, Oregon:

*M@ MORE DARTICULAPRLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATIACHED
'ETO AND MADE A PART HEREOF.

BET NG COMMONLY KNOWM AS: 4049 DELAWARE AVENUZ, KLAMATH FALLS, DR 975C3.
T PARCEL ID NO. 3805-3DD-400

BE NG THE 'SAME PEFMISES/\.ONVEYE TO THE MORTGAGORS HEFEIN BY DIl BEING
DECORDED SIMULTANEOUSLY/HEREWITH,' ¥HIS BEING A PURCHASE MONEY ¥IORTGAGE
GIVEN T SECURE THE PUECHASE PRICEIOF THE AROVE DESCEIEED PREMISES.

- v /
) N\ ’
?R::p_aésg) BY: ' }\.\{"\{\’\’ :

K 1. <ONSOEEOY

whech has the acdress of 4049 DELAWARE AVENUE KLAMATE FALLS Oregon 67603 ("Property Address™);

“"OGETHER WITH all the improvements now or hereaiter erected on the property, ani all eascments, rights, appurenatices,
renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all £xtuses now or hareafter a pai of the
preperty. Al replacements and additions shall also be covered by this Security Instrument. Ali of the foregoing is referted 2o in
this Security Instrument as the "Property.”

JORROWER COVENANTS that Borrawer is lawfully seized of the estate hereby conveyed and has the right to mortgage, gramt
and convey ke Property and that the Property is unencumtered, excepi for encumbrances of record. Borrower warrants and will
deend gencrally the title 1o the Property against all claims and demands, subject to any encimbranc:s of record.

‘THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uriform covenanit @il
va. iations by jurisdiction to constitute a uniform security irstrument covering real property.
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Borrewer and Lender covenant agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest, and Late Charge. Borrower shall pay when due the principal of, and integest on, thedebt
evidenzed by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrowes shall includ¢ in each monthly payinent, together
with th.e principa! and interest as set forth in the Note and any lare charges, a sum for (aj taxes ard specialassessments levied or to be
levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) nremiums for insurance required by
paragraph 4. In any year in which the Lender must pay a mortgage insurance premiuni to (ie Secreiary of Housing and Urbin
Develpiment {"Secretary”), or in any year in which such premium would have been required if Lender still held the Security
fnstru nent, each monthly payment shall also include either: (i):a sum for the annual mortgage insuraace premium to be paid by
Lende- to the Secretary, or {ii) a monthly charge instead of a mortgage insurancs premijum if this Securiiy Instrument is held by the
Secretyry, in a reasonable amount to be determined by the Secietary. Exceptfor the monthly charge by the Secretary, thesc items
arz ca led "Escrow fems” and the sums paid 1o Lender are called "Escrow Funde ™

Lender may, at any time, collect and hold amounts for Escrow Items ii1 an aggregal¢ amoun: not © exceed the maximum ameuit
that may be required for Borrower’s escrow account under the Real Estate Settlement Procedur:s Actof 1974, 12 U.S.C. § 26
seq. 2nd implementing regulations, 24 CER Part 350C, as they may be amended from time 0 time ("RESPA”"), except tha
cushicn or reserve permitted by RESPA for unanticipated disbursements or disbursements tefore th: Borrower's paymenis
availzole in the account may not be based on amounts due for the mortgage insurince premiue.

If the amounts held by Lender for Escrow ltems excead the amounts permitted to be held by RESPA; Lender shall account @
Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any timz are not sufficient to pay
the Eicrow Items when due, Lender may netify the Borrower and require Borrower to meke u3 tie shortage as permitted by
RESEA.

Tae Escrow Fuads are pledged as additional security for all sums secured by this Security Instument. If Borrower tenders o
Leadit the full payment of ali such sums, Borrower’s account shall be credited vith the Ezlance remaining for all installment items
(@), (1, and (¢) and any nortgage insurance premium instaliment that Lender hhas not becomé ¢ bligated 10 pay to the Secretary, arnd
Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o a forcclosure sale of ihe Propertv or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for al instaliinents for items (), (1), and
{c).

3 ' Application of Payments, All payments under Paragraphs 1 and 2 shail he applied by Lender as follows:
Fursi, to the morigage insurance premium to be paid by Lender to the Secretary or to iae monthly charge by the Secretary
inste: d of the monthly mortgage insurance premium;

S:cond, to any taxes, special assessments, leasehold payments or eround rents, and fir:, flood and other hazard insurance
prem ums, a3 required;

Third, te interest due under the Note;

Eounh, 1o amortization of the principal of the Note;

Fiftn, to laie charges due under the Note.

4, Fire. Flocd and Cther Hazard Insurance, Borrower shall insure all improvemeris on the Property, whether now in
existznce or subsequently erected, against any hazards, casualties, and contingencies, including fire. for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requircs. Borrower shall also insure
all inprovements cn the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. Al insurance shall be carried with companies approved by Lender. The insuranice policies and any renewals shall be
held 5y Lender and shalt include loss payable clauses in favor of, and in a form acceptable to, Lender.

11 the event of loss, Borrower shall give Lender immediate notice by mail. Lender raay makz proot of loss if not maede
pron ptly by Borrower. Each insurance company concerned is hereby authorized and directed to make pavment for such loss
directly to Lender, instead of to Borrower 2ad to Lender jointly. All or any part of the irsurance proceeds may be applied oy
Lender, at s option, either (a) to the reduction of the indebtedness under the Note and tais Security Instrument, first 0 any
delirquent amounts applied in the order in Paragraph 3, and then to prepaymen: of principal. or (b) 19 tae resieration or repair of
the ¢amaged Property. Any application of the proceeds to the principal shall rot extend or ostpone the duc date of the monthly
paynents which are referved to in Paragraph 2, or change the amount of such payments. A1y excess insurancc proceeds over &
amovnt recuired o pay all outstanding indebtedness under the Note and this Security Instrument shal! be paid to the entity lzgaliy
entit ed thereto.

In the =vent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishe the
indehtedness, ail right, title and interest of Borrower in and to insurance policies in forcz shail pass 0 the purchaser.
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5. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower’s Loan Application; Leasehinlds,
Rorrower shall sccupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution ot
this Security Instrement (or within sixty days of a later sale or transfer of the Property) and shall contir:ue (@ occupy the Preperty &
Borrawer's principal residence for at least one year after the date of occupancy, unlzss the Leader determines this requirement wiil
cause: unduc hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s conirol. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, demage or substantislly change
the I'roperty or allow the Property to deteriorate, reasonable wear and tear excepted, Leader may inspect the Property if the
Progarty is vacant or abandoned or the loan is in default. Lerder may take reasonable action i@ protect and preserve such vacant or
aban foned Properiy. Borrower shall also be in default if Borrosver, during the lean applicztion process, gave materially false or
inaciurate information or statements to Lender (or failed to provide Lender with any materi: ! information) in cennection with the
loan cvidenzed by the Noie, including, but not limited to, representations concerning Borrower’s occupancy of the Property s &
principal residence. If this Security Instrument is on a lezsehold, Borrower shall comply with the provisions of the lease. If
Borower acquires fee title to the Property, ihe jeasehold and fee title shall not be merged unless Lender agrees to the merger in
writ ng.

. Coademnation. The proceeds ofl any award or olaim for damages. divect or CHnsec

conc emnation or other taking of any part of the Property, cr for conveyance in place of conderin are hereby

shal: be paid 10 Lender to the exient of the full amount of tiie indebtedness that remains unaid und:r the Noie and tis 3
inst:ument, Lender shall apply such proceeds to the reduction of the indebtedness under she Nete and this Security Instrument, firstte
any Jelinquent amounts applied in the order provided in Parcgraph 3, and then tc prepaymert of principal. Any zpplication of the
proceeds to the principal shall rot extend or postpone the due date of the monthly payments, which are referred o in Paragraph 2. or
char ge the amount of such payments: Any exccss proceeds over an amount recuired to pay Wl outstznding indebtedness under e
Not: and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bo-rower shall pay all governmental or
mur icipal charges, fines and impositions that are not ineluded in Paragraph 2. Borrower shalt pay these ubligations on timsz directly to
the »ntity which is owed the payment. If failure to pay weuld adversely affect Lender’s irterest in the Property, vpen Lendar's
requ est Borrower shall promptly furnish to Lender teceipts cvidencing these piyments.

{f Borrdwer fails to make these paymenis or the payments required by Parazraph 2, or fails te perfosm any other covenanis
agreements eontained in this Security Instrument, or there it a legal proceeding that may significanti- effect Lender’s rights in
Proserty (such as a proceeding in bankruptey, for candersa 3tion or to enforce faws of regulations), then Lender may do and pay
whi tever 1s necessary o protect the value of the Property & d Lender's rights in the Propery, including payment of raxes, Rarard
ins rance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an zdditional debt of Borrower ind be securcd by this
Secarity Instrument, These amounts shall bear interest {rom the date of disbursement, at the Noie rate, and at ihe option of Lender,
sha | be immediately due and payable.

Borrovver shall prompily discharge auy lien which has priority over this Security last:ument valess Borrower: {a) agrees in
wrising to the payment of the obligation secured by the lien in a manner aéceptable to Lender; (b) contests in gocd faith the lien by, or
def nds against enforcement of the liep in, legal procecdings which in the Leader's opinion oyeraic to prevent the enforcement of the
lier; or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinaiing the lien to this Security
Ins rumen:. If Lender determines that any part of the Property is subject to a lien which may attzin priority over this Security
Ins rument, Letder may give Borrower a notice idemtifyinyg the lien,. Borrower shall satisfy the Jien or take one or more of the
act ows set forth above within 10 days of the giving of notic>.

8. Fees. Lender may collect fees and charges authorived by the Secretary.
9. Grounds for Acceleration of Debt.

() Default. Lender inay, except as limited by regulations iscued by the Secretary in the case of payment defaults. recuire
ininadiaie payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymeat required by this Security Insirument prior to or on
the due date of the next monthly payment, or
(ii) Borrower defaults by failing, fora period cf thirty days, to perform any other obligetions contained in this Security
instrument.

(b) Sale Without Credit Approval, Lender shail, if permitted by applicable law tincludinyg seciion 341¢d) of the Gara-&t
Germain Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(d)) and with the prior approval of the Secretary, requirt
immadiate payment in full of ali sums secured by this Security Instruinent if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwis?
wransferred (other than by devise or descent) by the Borrower, =nd

95°17/93 (YORO: gede’ Fils Oregoa Deed of Trust - 2461




1
17167

(i) Tre Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser of

grantee doss so ozeupy the Property, but his or her credit has not beer approved in accordance witl the requircincots of

the Secretary.

() Ne Waiver, If circumstances occur that would permit Lender to require immedizse pavment i full, but Lender dces
not require such payments, Lender does not waive its rights with respect 1o subsequent evers.

{d) Regulaiions of HUD Secretary. In many circumsiances regulations issued by the Secretary witllimit Lender’s rights in
the case of payment defaults o require immediate paynent in full and foreclose if not paid. This Security Instrument docs
not authorize acceleration or foreclosure if not permitiad by regulations of the Secretary.

(¢) Mortgage Net Insured. Borrower agrees that if this Security Instruraent and the Mote are 10t determined to de eligibie
for insurance under the National Housing Act within 60 days from. the date hereof, Lender may, at its option require
immediate payment in full of all sums secured by this Security Instrumert. A written staiemert of any authorized agent of
the Secretary dated subsequent to 60/ days from the cate hereof, declining to insure this Security Instrument and the Note,
<hal! be dremed conclusive proof of such ineligibiiity. Notwithstanding :he foregoing. this option may not be exercised by
Lencer when the unavailability of insurance is solely cue'to 1 ender’s failure (0 remit ¢ MOTigaze insurance premium to tie
Secretary.

1. Reirstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Bortower's iailure 1o pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proce :dings are instituted. To reinstate the Security Instrument, Bogrower shall tender in 2 Jurap sum il amounts reguired 10 bring
Borrewer’s account current including, to the extent they are abligations of Borrower under :his Security Instrumesy fofeciosunt
costs and reasonable and cisiomary attorney’s fees and exnenses properly associated with the foreciosure procsec
reinstatemens by Borrower, this Secusity Instrument and the obligations that it secures shall cemain in effect as.if Lacder
requied immediate payment in full. However, Lender is not required to permit reinstiternent {: (1) Lender has
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commen
curre 1t foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the fuiure, or (ili) reinstz
will :dversely affect the priosity of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Mot 2 Waiver. Extensicn of the time of payment or modification of
amor:ization of the sums secured by this Security Instruraent granted by Lender (0 any suecessor in interest of Borrewer shall not
opezite to releass the liability of the original Borrower or Borrower’s SUCCEssor in interest. Lender shall not be required o
comyaence preceedings against any successor in interest or rcfuse to extend time for payment or otherwise modify amortizatien of
the ¢1ms sccured by this Security Instrument by rcason of anv demand made by the original Borrewer or Borrower's successess in
interist. Any forbzarence by Lender in exercising any right or remedy shall not be a waiver of or preclude the exeicise of any right or
remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signars. The covenants ard agreements of this Security
Instrunient shall bind and benefit the successors and assigns of Lender and Borrovzer, subject to the provisions of paragraph ${b).
Rorrower’s covenants and agreements shall be joint and several. Any Berrower who co-signs this Security Instrument but does 1ot
execute the Note: (a) is co-signing this Sceurity Instrument only to marigage. grant and cunvey bt Borrower's interest in the
Proj erty under the terms of this Security Instrument; (b) is not personaily obligated to puy the sums secured by this Security
Instument; and (c) agrees that Lender and any othier Borrower may agree 0 exiend, modify, forbzar or make any accommoadations
with regard to the terms of this Security Instrument or the Note without that Borrower’s concent.

13. Notices. Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by mailing it by
first class maii unless applicable law requires use of another method. The potice shall be dizected to the Property Address or any
other address Borrower desiguates by notice to Lender. Any notice (o Lender +hall be given by first class maif to Lender's address
stat-d herein or any address Lender designates by notice 10 Eorrower. Any notice provided Jor in this Security Instrument shali be
deesned to have heen given to Borrower or Leader when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the juritdiction in
whizh the Property is located. In the event that any provision or clause of this Security instrument or the Note conciicts with
app-icable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
wil'iout the conflicting provision. To this end the provisions of this Security Instrument an¢ the Notz are declare! to be severable.

15. Berrower's Copy. Borrower shall be given one conformed copy of this Security Irstrument.

16. Iazardeus Subsiouces Borrower shall not causs or permit the presence, use, gisposel, storage, of reicase of any
Ha-ardous Substances on ar in the Property. Borrower shall not do, nor allow anyene else to do, aaything affecting ke Progperty
tha is in violation of any Environmental Law. The precediag two sentences shall not apply to the presence, use, or storage on the
Prcpenty of small quantities of Uazardous Substances that are geperally recognived to be appropriate to normal residential uses and to
ma atenance of the Property.
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Tiorrower shall prorpily give Lender written notice of any investigation, claim, demand, lawsuit or other aciion DY fny
governmental or regulatory agency or private party involving the Property and any Hazardous Substance of Environmental Law of
which Borrower has zctual knowledge, If Borvower learns, or is notified by any governmentat or regulatory authority, that any
rem val or other remediation of any Hazardous Substances affecting the Property is necessisy, Borrower shail promptly taxe ail
nscessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiances” are those substances dafined as toxic or hazardous substances by
Env ronmentai Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and 1erbicides, velatile solvents, materials containing asbestos or formeldehyde, and radioactive materials. A used in the paragraph
16, Environmental Law™ means federal laws and laws of the jurisdiction wher: the Property is locatedithat refate to health, safety or
cuvironmental protection.

NOV-UNIFORM COVENANTS. Borrowathilidvi-omieeie! Herveovenant and agree as follows:

17. Assignment of Rents. Borrower upconditionally assigns and transfers ro Lender all the rents and revenues of the Property.
Bor ower authorizes Lender or Lender's agents to collect the rents and revenues and herepy directs cach tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenantor
agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trusiec fof the
ber: :fit of Lender and Borrower. This assignmient of rents constitutes an absolute assignment and no: an assignment for
security only.

If Lender gives notice of breach to Borrower: () all rets received by Borraver shall be held by Borrower as trustes for bana?
Lender only, to be applied to the sums securad by the Security Instrament; (b) Lender shall se entitled to collectand reca:
the rents of the Property; and (¢} each tenant of the Properiy shall pay all rents due and uapaid to Lender oriLencer
Lerder’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perfarm any act that would prevent Lencer
frorn exercising iis righis under this paragraph 17.

Lender skal! not be required to enter upon, take control of or maintain the Propenty before oOr aiter giving notice of brezch (o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there.is a breach.  Any application of rents
sha 1 not cure or waive any defauit orinvalidate any other right or remedy of Lender. Tiis assignmeni of rents of the Proparty
shal tzrminate when the debt secured by the Security Instrument is paid in full.

<

18. Toreclosure Procedure. If Lender requires immedinte poyment in foll under paragrapi ¥, Lender may invoke the
powver of saie and any other remedies permitted by appiicable taw. Lender shail be entitied to co'lect ali expenses incurredin
pursuing :he remedies provided in this paragraph 18, including, but hot limited to, reasonable attorneys’ fees und costs of
titlz ¢vidence.

1£ Lender invokes the power of sale, Lendershall execute or couse Trustce to execute 2 written notice of the occurrence ¢f an
evint of dofault and of Lender’s election tojcause the Property to be sold and shall cause such notice t6 be recordad in cach
county in which any part of the Property is tocated. Lender or Trustee shull give notice of sale in the manger prescribed by
ap Micable law to Borrower and to other persons prescribed by applicable law. Afier the time required by applicable law,
Tr 1stee, without demand on Borrover, shall sell the Property at public auction to the hizhest bicder st the time and place and
un der the terms designated in the notice of sale in one or more parcels aad in any orc er Trusiee determines. Trustee may
poitpone sale of alt or any parcel of the Property by putlic announcement at the time cnd place of any previously scheduled
cale. Lender or its designee may purchase the Property at any cale,

Trustee shall deliver to the purchaser Trustee’s deed conveyiag the Proparty withoutany cover antor warranty, expressed or
implied. The recitals in the Trustee’s deed shall be prima facie cvidence of the truthof the statcments made therein. Trustee
shiill apply the proceeds of the sale in the following ocder (a) to all expenses of the sale, including, but not limited to,
re;sonabie Trustee's and attorneys’ fee; (b) to all sums sesuired by this Security Instrument; snd (¢) any excess 0 the perschiof
pe sons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secrelary requires immediate payment in fuil
un er Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage Fereclosure Act of
1934 ("Act™ (12 U.8.C. 3751 et seq.) by requesting a foreclosure comunissiorer designated under the Act to commence foraclosure
anl to sell the Property as provided in the Act. Nothing 1n the preceding sentense shidl deprive the Secretary of any right
oti.erwise available to a Lender under this Paragraph 18 or applicable law.

1%, Reconveyance, Upon payment of all sums secured by this Szeurity Instrument, Lender shall request Trustee 1o recenvey
th: Property and shall surrender this Security Instrument and al! notes evidencing debt secured by this Sccurity instrument 0
Tiustee. Trusiee shall reconvey the Property without warianty and without charge to the serson o persons legally eniitled to 1t
Stch person or persons shall pay any recordation <osts.

20, Substituie Trusztee. Lender may from time to time remove Trustes and appoint a st:ceessor trustee 10 any Trusiee zppt intad
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee hercin and by applicable law.
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21. Aftorney’s Tees. As used in this Security Insirument and in the Note, "attoracys’ fees” shall include any attorneys’ fets
awarde & by an appzilare court.

Ri lers to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrutsent, 1he covenants of each such rider shall be incorporated into and shall amend and supplement the covepants, did
agreencents of this Security Instrument as if the rider(s) were in a part of this Security lnstuent, [Cheek applicable box(es)]

1 Adjustable Rate Rider 7t Condondnium Rider {1 14 Family Rider
(7] Graduated Payment Rider T} Planned Unit Development Rider ) Biweekly Payment Rider
{7 Bailoon Rider [ Rate Imorovement Rider [ Second Home Rider

-

&1 Othierts) [specify]  Addendum (o Deed of Trus:

EY SIGNING BELOW, Borrower accepls and agrees (o the terms coniained in this Security Instrument and in any

: 1 : /
Witnesses: L R \ , ﬂ:i} /;/
By X i L &4 {Seal]

rider{ ) executed by Borrower and recorded with it,

DENN'S L. HURLEY
/o /

/ 3

~Borrower

\_’/‘7 7/
g_b‘/?/%c K Lo,
REGINA L. HUELEY /k

{Seall

-Borrower

iSeal}

-Boriower

State of Oregon. KLAMATH County ss:
S

O.'this C{'ST day of MAY, 1699, personally appeared the above named DENNIE L. HUELEY, RZGINA L. HURLEY
ackn wledgad the foregoing inscrument to be THEIR voluntary act and deed.

; Before me:
P P ’ o i} b Q % /
NOTARY PUBLIC-OREGON Q\;j/ GV AL [V//(//,/
COMIMISSION NO, 316846 Nolary Publiz for Oregen
Y COMMIBEION GAPIRED OCT, 4, 2002 . .
2o Bk o REQUEST FCR RECONY EYANCE

B

TO TRUSTEE:

1e undorsigned is the holder of the note or notes securcd by this Deed of Trust. Said aote er notes, together with all other
inde seduess secuzed by this Deed of Trust, have been paid in full. Yeu are hereby directet 1o cancl said note or roies and this
Dsc.| of Trast, which are delivered hereby, and to reconvey without warranty, all'the estav pov: heid by you under this Deed of
Tru t to the person or persons legally entitied thereta.
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ADDENDUM TO DEED OF TRUST

Residentici Loan Program
Orsgon Housing and Community Services Depatment
State of Oregon

“he Lender intends to assign its rights under the attached Deed of Tiust to the QCregcn Housing and
Community Services Department, State of Orggon {the "Department”). In the cvent the Department accepts
cuch assignment, the rights and obligations of the parties to the attached Deed of Trust ere expressly mede
cubject to this Addendum. I[n the event of any conflict between the provisions oi this Addendum and the
rrovisions of the Deed of Trust or Note, the provisions of this Addendura shall conrel.

As long as this mortgage is held by the Departinent, or its successors or ascigns, the Lender may
declare all sums secured by this morigage w0 be immediataly due and payable if:

a. all or part of the property is sold or otherwise transferred by Boirower 12 a purchaser or gther
transieree:

(i) who cannot reasonably be expectad to occupy the proserty au a principal 1esi
within a reasonable time aftor the sale or transfer, &l as f rovided in Section 1481
{11{2) of the Internal Ravenue Code; or

dence
. 1

whe has had a present ownership interest in a principasresidence during any pert of
the three-year period endirg on the date of the sale ¢r transier, all as providsd in
Saction 143(d) and {1)(2) of the Intarnal Revenue Code (axcept taat the language "100
nercent” shall be substitutad for "95 percent or more’ where the latter appears in
Section 143(d){1); or

at an acquisition cost which is greater than 90 percent of the average area purcnase
price {greater than 110 percent for targeted area residen ses), ail as provided in Section
143{e) and (1}{2} of the internal Revenue Code; or

who has a gross family income in excess of the applicable pe-centage of applicable
maedian family income as provided in Section 143(f} anc {1){2) ¢f the Injernal Revenue
Code; or

Borrower falls to occupy the property described in the mortgege without prier written
consant of the Lender or its successors or assigns descrited at the beginning of this
Addendum; or ; R ’

Dorrower omits of misrepresents a fact that is material with respec to the provisions of
Section 143 of the Internal Revenua Code in an application for this mertgage.

References are to the Internal Reveriue Cods as amended and in effect on the date of issuancz ¢f
bonds, the proceads of which will be used to finar.ce the purchase of the mortgage, and are
deerred to include the implementing regulations.

The Borrowsr understands that the agreements and statements of fact contained in the Addendum @
Residential Loan Application ars necessary conditions for granting this loan.

The Borrower agrees that no future advences will be mede under this Deed of Trust without the
consent of the Department.
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Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as
r.quired by this Dead of Trust, we {the Department) may purchese insurance al your expanse 1o protect our
ir.terest. This insurance may, but nead not, also grotect your interast. 1f the «ollater:| (the Trust Proparty?
nacomes danaged, the coverage we purchase may not pay any claim you make o ary laim made against
you. You may later cancei this coverage by providing evidence that you have obiained property coverage
sisewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
¢ dded 1o vour lcan balance. | the cost is added to your loan balance, the interest rate on the underlying ioen
viill apply to this added amount. The etfective date of coverage may be the date your prior coverage lapsed or
tne date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
vour own and may not satisfy any naed for propesty damage coverage or any mandatory liability insurance
requirements imposed by applicabie law.

The Barrower understands and agrees that the above provisions and the inte‘est rat: set forth in the Note
shall ba in effect only if this loan is purchased by the Department or its assigne. !f for any reason itis not so
surchased, or if such purchase is rescinded, then the above provisions shall cease to be effective and the
nterest rate may be increased to 5.95000% per annum, and the monthly insteliment ¢i principal and interest
nay ba increased 10 $392.3%.

JOTICE TO BORROWER: THIS SOCUMENT SUBSTANTIALLY MODIFIES THZ TERMS OF THIS LOAN. TO
NOT GIGN iT UNLESS YOU HAVE READ AND UNDERSTOOD |{T.

| herahy consent to the modifications of the terms of the Deed of Trust and Noate ‘which are contained in this
Addendum.

Date: M&X.018T, 1999

[ 7 ,A . ” /

. N — .

L 2{!’7/}4/%@;\4#. L /2/, S e AL r/({%/(.’%&/

Borromer DENNIS L. HURLEY &7 Bdrrgwer REGIHIA LHUBLEY N
/

J

STATE OF OREGON )

County of £ Q/Vuﬂ‘v/ ) ss

Oon "}q}f}’!/b‘ )—/%ﬂ‘v’l , 1$ngefore me, the undersignsd, a Notary Public in and for said
Countyand Sta-ﬁf:‘-,personallyappeared‘chewithin named DENNIS L. HURLEY,REGINAL HURLEY Jknowntometobe
theidanticalindividual desciibedinanc whoexecutedthe withininstrumentand acknowledgadto methat______ |
¢xecuted the same iregly and voluntarily.

i Tiig&@mgwgﬁ()ﬁ ! hsve hereunto set my hand and affixed by official seal this day an/g' vear last

abovelREt g s eSS S REESEag) . .o Y, ;
OFFICIAL SEAL Q e T W

Y TRISHA L. POWELL ub/ .lfléfl il ALY

J NOTARY PUBLIC-OREGON %2 Notary Public i1 and for said Couny 373 3

COMMISSION MO, 316846 My Commissicn expires: A AN, L

MY GERANSBION EXFAES OCT. 4, 2002

e SEEET

After racording, mail to:
1.8, Bank National Association

ATTN: DCC CONTROL

5000 ATRIUM WAY
MT. LAUREL, NJ 08054
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