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40 S.W. 21ST AVENUE
ORTLAND, OREGON 57205

Loan No. 8548745KF

SPACE ABOVE THIS LINE FOR RECOREER'S USE

DEED OF TRUST

THIS DEED OF TRUST is made this 30:zh day of 2989
anceng the Grantor, JEFFREY LYNN LEE AND LANA L. LEE, : in fee
zimple as tenants by the entirety {herein "Borrower"),
First Awmerican Title Ins. Company (herein 'Trustee’), and the Beneficicry.
CATEWAY PINANCIAL SERVICES, AN OREGON CORPORATIOQN
a corporation organized and existing under the laws of QREGON whose address is
740 £.W. 218T AVENUE, PORTLAND, OREGON 97205
(herein "Lender™).

BORROWER, inconsideration of the indebtednes: herein recited and the trust herein cre.ted, irrevocably graats
awd conveys 1o Trustee, in trust, with power of sale, the foilowing described property locaied in the County of
KLAMATH , State of Oregon:
SEE LECGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HETEQCF AS EXHIBIT
|‘AI .
L.P.N. #: 3912-02800-00302

*%DJCUMENT BEING RE~RECORDED TO ADD TRUSTEE

THIS DEED OF TRUST IS SECOND AND SUBORDINATZ TO AN EXIST
CF TRUET LOCAN NOW OF RECCRD.

which his the address 20140 BUNN WAY, BONANZA
[Street)

Cregon (herein "Property Address");

TOGETHER.  wiih all the improvements now or hereafter erected on the propenty, az¢ &'l easements, rights.
appurtenances and rents (subject however to the rights and authoritics given herein to Lander to collect and apply such
rents), ail of which shall be deemed to be and remain a part of the properiy covered by this Dead of Trusi: and ail of
tte forejoing, tegether with said property (or the leiselinld estate if this Deed of Trust i on a leaschold) are
hereinafter referred to as the "Property.”

TO SECURE tc Lender the repayment of the indebtedness evidenced by Borrowveer's note dated
MARCE 30, 199%9% and extensions «nd renewals thereo ‘herein "Note"), in the
pincipal sum of U.S.$24,000.00 . with interest thereon, providing tor monthly installments of
pincipal and interest, with the balance of the indebtedress, if not sooner paid, due ard payable on
APRIL 1, 2014 ; the payment of all othur sums, with interest thereon, advanced in
sicordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
ayresments of Borrower herein contained.

BORROWER COVENANTS that Borrower is fawiilly seised of the estate heredy conveyed and has the right
tc grant and convey the Propeity, and that the Propuiiy is uneuncumbered, except for =ncuambrances of record.
Borrower covenants that Borrower vearrants and will detend generally the title to the Propenty against all claims and
demands, subject to encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follov's:

L. Payment of Priacipal and interest. Borrower shall prompily pay when due the principal znd interest
irdebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Tixes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shzhi
pey to Lender on the day mouthly payments of principal and interest are payable uncer the lNote, until the Mot is
pid in full, a sum (herein "Funds") equal to one-twelfth of the yearly taxes and assesstients (ircluding condominium
and planaed unit development assessments, if any) which may attain priority over this Deed of Trust and ground rents
o the Property, ifany, plus one-tweifih of yearly premiura instaliments for hazard insurcnce, plus one-twelfth of yeariy
p emium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to tinme by
L:nder on the basis of assessments and bills and reasonable estimates thereof. Berrcwer shall not be cbligated 10
wrake such payments of Funds to Lender to the extent that Borrower makes such payments 16 the holder of a prior
norigage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which
are insurad or guaranteed by u Federal or state agency (including Lender if Lender is such an institution). Lender shall
apply the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for <o
holding and applying the Funds, analyzing said account or verifying and compiling said asscssrients and bills, unisss
L:nder pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Borrower ¢
L:nder may agree in writing at the time of executien of this Deed of Trust that interest on the Funds shail be pai
tc Borrower, and unless such agreement is made or applicable law requires such intere:t to be paid, Lender she
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, withou! chs
a. annual accounting of the Funds showing credits and debits to the Funds and the prrpose for which each debi
the Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trus:.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable pricr
to the due Gates of taxes, assessments, insurance premiums and ground rents, shall exce:d the amount reguired to pav
seid tazes, assessments, insurance premiums and ground rents as they fali due, such excess shall be, at Borrower’s
option, cither promptly repaid o Borrower or credited to Borrower on monthly installnients of Funds. If the amnoun:
oi the Funds held by Lender shall not be sufficient to pay taxes, asseszments, insuranc: premiums and ground renis
as they 7all due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more
piyments as Lender may require.

Upon payrment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any
Fands held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply, no later than imumediately prior to the sale of the Propert; or it cequisition by Lender.
ary Funds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payients reccived by Lender under
ths Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender [3%
Borrower under paragraph 2 hereof, then to iaterest pavable on the Note, and then to the principal of the Notwe,

4. Pricr Mortgages and Deeds of Trust; Charges; Licns. Borrower shall perform all of Borrower's obligations
urder any mortgage, deed of trust or other security agrecment with & lien which has prority over this Deed of Trust.
in:luding Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all axes,
assessments and other charges, fines and impositions attr:butzble to the Property which may attzin a priority over this
D:ed of Trust, and leaschold payments or ground rents, if any.

5. Hagard Insurance. Borrower shall keep the inproveraents now cxisting or heieafter erected on the Proper
in:ured ageinst loss by fire, hazards included within the term “extended coverage”, and such other hazards zs Lender
my require and in such amounts and for such periods s Lender may reguire.

The insurence carrier providing the insurance shall be chosen by Borrower sudject 1o approval by Lender:
pravided, that such approval shall not be unreasonably withheld. All insurance policies and remcwals thereof shall be
in a form acceptable to Lender and shall include a siandard mortgage clanse in favor of and in a form zcceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof, subject o the terms of any mortgage.
dezd of trust or other sccurity agreement with a lien which has priority over this Deed of Trus:.

In the cvent of loss, Borrower shail give prompt notice to the insurance carrier ard Lender. Lender may make
pryof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lende - within 30 days from the date
neiiee is mailed by Lender to Borrower that the insurance carrier offers to settle a claim “or insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's opidon either to resioraion or repair of the
Property or to the sums secured by this Deed of Trust.

6.  Preservation and Maintecance of Property; Leaseholds; Condominiums; ?laaned Unit Developments.
Berrower shall keep the Property in good repair and shull not commit weste or permit impairment or deterioration
of the Property and shall comply with the provisions of eay fease if this Dead of Trust i on aleasehold. [f this Deed

f Trust is on & uait in a condominium or a pianced unit development, Borrower shili perform all of Borrower's
obiigations under the declaration or covenants creating or governing the condominium or plann-d unit development,
the by-laws and regulations of the condominium or planned unit developnent, and corstituent documauss,

7. Protection of Lender’s Security. If Borrower fails to perform tie covenants and agreements comained in
thes Deed of Trust, or if any action or proceeding is commenced which materially af’ects Lender's interest in the
Prsperty, then Lender, at Lender's option, upon potice to Borrower, may make such app:arances, disburse such sumis,
including ressonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. If Lender
revuired mortgage insurance as a condition of mzking the loan secured by this Deed of Trus:, Brower shall pay the
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pemiums required to maintain such insurance in efizct umtil such tiric as the rejuiremer: for such insurznce
terminates in accordance with Borrower’s and Lender's written apreemen: or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest therecn, «t the Note rate, shall
b:come additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
o'her terms of payment, such amounts shall be payable upon notice from Lender to Borrow:r requesting pavment
tiereof. Nothing contained in this paragraph 7 shall require Lender to incur any expensc or take any action hercunder,

8.  Imspection. Lender may make or cause to be made reasonable entries upon &nd inspe:iions of the Prepenty,
p-ovided that Lender shall give Borrower notice prior to any such inspection specify ing reasonable cause therelor
related to Lender’s intorest in the Property.

9.  Condemnation. The proceeds of any award or claim for damages, direct o- consequential, in connection
with any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation.
are iereby essigned and shall be paid to Lender, subject to the terms of any mortgage, deed of wrust or other SeCurity
agreement with a lien which has priority sver this Deed of Trust.

10. Bortower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Deed of Trust granted by Lencer to any SUcCessor in interast
o’ Borrower shall not operate to release, in any manner. the lizbility of the original Borrower and Borrower's
svccessors in interest. Lender shall not be required to commence proceedings againit such successor or refuse 1o
ertend time for payment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any
demand made by the original Borrower and Borrower’s successors in interest. Any forbearance ty Lender in exercising
any right or remedy hercunder, or otherwise afforded by applicable law, shall not b a waiver of or preclude the
erercise of any such right or remedy,

11, Successors and Assigns Bound; Joint and Scveral Liubility; Co-signers. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender
ard Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be
joint and several. Any Borrower who co-sigus this Deed of Trust, but does not execute the Note, (a) is co-signing this
Dzed of Trust oaly to grant and convey that Borrower’s interest in the Property to T:ustee urnder the terms of this
D:ed of Trust, (b) is not personally liable on the Note or under this Deed of Trust, aid (¢) asrees that Lender ond
ary other Borrower hereunder may agree to extend, modify, forbear, or make any other accommiodations with regard
to the terms of this Deed of Trust or the Note without that Borrower's consent and without reieasing that Borrover
or modifying this Deed of Trust as to that Borrower's interest in the Property.

12, Notice. Except for any notice required under applicable law to be given in znother 1aanner. (a) &ny not
to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing stch notice by cert
miil addressed to Borrower at the Property Address or st such other address as Borrower may designaie by notice t
Lender s provided herein, and (b) any notice to Lender shali be given by certified mail to Lender's address staizé
herein or to such other address as Lender may designite by notice to Dorrower as provided herein. Any notice
provided for in this Deed of Trust shall be deemed to have bren given io Borrower or Lendar when given in the
mawnner designated herein,

13, Govemning Law; Severability. The state and local laws applicable to this D2ed of Trust shall be the laws
of the jurisdiction in which the Property is located. The foregoing sentence shall not linit the applicability of Federal
lav to this Deed of Trust. In the event that any provisicn or clause of this Deed of Trust or ke Note conflicts with
applicable law, such conflict shall not affect other provisions of tnis Deed of Trust or the Nat: which can be given
ef ect without the conflicting provision, and to this end the provisions of this Deed of Trust znd :he Note are declarsd
to be severable. As used herein, "costs”,"expenses” and “attorneys’ fees” include all suirs to the extent not prohibited
by applicnble law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trus:
at the time of execution or after recordation hereof,

5. Rchabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligatisns under any home
re labilitaton, improvement, repair, or other loan agrecment which Borrower enters :nto with. Lender. Lender, at
Lender’s opuion, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply :abor, materials or services in
coanection with improvements made to the Propenty.

16. Traosfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propenty or aav
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or traasferred and Rorrower is not
aratral person) without Lender’s prior written consent, Lender may, at its option, require immediate paymeat in full
of all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is
pronibited by federal law as of the date of this Dead of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide «
pesiod of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pey all
swns secured by this Deed of Trust. If Borrower fails to pay these sums prior to the exgiration of this period, Lender
mey invoke any remedies permitted by this Deed of Trust without further notice or demnand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Iender further covenant and asree as {aliows:

17, Acccleration; Remedies. Except as provided in pacagraph 149 hereof, upen Borrewer's breach of any
co/enant or agreement of Borrower in this Deed of Trust, including the covenants to pey when due zoy sums secured
by this Deed of Trust, Lender prior 1o acceleration shall give notice to Bortower as previded in paragraph 12 hereof
specitying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than .0 days fiom the date
the notice is mailed to Borrower, by which such breach raust be cured; and (4) thai failure to cure such breack on or
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b:fore the date specified in the notice may result in acceleration of the sums secured by this Deed of Trust and sale
ofthe Property. The notice shall further inform Borrower of the right (o reinstate after accelcration and the right 1o
b-ing a court action to assert the nonexistence of a default or any other defense of Borrower to acceleration and sale.
t the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option, may declare all of
the sums secured by this Deed of Trust to be immediatcly due and paysble withoui further demand and may invele
U e power of sale and any other remedies permitted by applicable law. Lender shall be entitled 1o collect all reasonable
costs and expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
rcasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to cxecute o written notice of the
o:currence of an event of default and of Lender’s election to cause the Properly to be sald rnd shall cause such notice
t be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shall pive
mitice of sale in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable
low, After the lapse of such time as may be required by applicable law, Trustee, withcut demand on Borrower, shall
sil the Property at public auction to the highest bidder at the time and place and uncer the torms designated in the
notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all
o any parcel of the Propeity by public announcement ai the time and place of any previously scheduled sale. Lender
0 Lender’s designee may purchase the Property at any saie.

Trusice shall deliver to the purchaser Trustee's dzed conveying the Property so sold without eny covenamt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima face eviderce of the truth of the
statemenis made therein. Trustee shall apply the proceeds of the sale in the following o-der: (a) to all reasonzble costs
and eapenses of the sale, including, but not limited to, reasonable Trustee’s and attarmevs’ cees and cosis of title
evidence: (b} to all sums sceured by this Deed of Trust; and (c) the excess, if any, to the percon or persons legally
entitled  thereto.

18. Borrower’s Right to Peinstate. Notwithstanling Lenadur’s acceleration of the sums secured by this De
o Trust due to Borrower's breach, Borrower shall have the right to have eny proceedings begur by Lender to enforce
this Deed of Trust discontinued at any time prior to the earlier to occur ot (i) the fifth ay tefore sale of the Propeny
prrsuant te the power of sale contained in this Deed of Trust or (ii) entry of a judgmert enforcing this Deed of Trust
if: (a) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had rno
acceleration occurred; (b) Borrower cures all breaches of any other covenants or agrecmenis of Borrower contained
ir this Deed of Trust; (¢) Borrower pays all rezsonable expenses incurred by Lender and Trustee in enforcing the
covenants and agreements of Borrower contained in this Deed of Trus, and in enforcing Lender's znd Trusice's
rumedics as provided in paragraph 17 hereof, including, but not limited to, reasonable atrorneys’ fees: and (d) Borrower
tekes such action as Lender may reasonably require to assure that the lien of this De=¢ of Trust, Lender's interest in
tte Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired.
Upon such payment and cure by Borrower, this Deed of Trust and the obligations secu-ed heredy shall remain in &l
fcrce and effect as if no acceleration had occurred.

9. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additiond security hereunder,
Birrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acccleration uvnder
pirairaph 17 hereof or abandonment of the Property, have the right to collect and retain such reats as they becom:
due and payable. i

Upon acceleration under paragraph 17 hereof or zbandonment of the Propenty, i.ender, in person, by agent
b judicially appointed receiver shall be entitled to enter upon, take possession of anC manage the Property ond to
e llect the rents of the Property including those past due. All rents collected by Lender o the rezeiver shali be applied
fist 10 payment of the costs of management of the Property and collcction of rents, includinz, but not limited to,
rezeiver’s fees, premiums on receiver’s bonds and reasonzble attorneys’ fees, and then to the sums secured by this Deed
oi Trust. Lender and the receiver shall be liable to account only for those renis actua'ly received.

20. Reconveyance. Upon payment of all sums sccured by this Deed of Trust, L2nder shall request Trusice to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by (ais
D:ed of Trust to Tiustee. Trustee shall reconvey the Property withouwt warranty and without chiarge to the person or
prusons legally entitled thereto. Such person or persons shall pay all costs of recordaiion, if a1y.

21.  Scbstitute Trustee. In accordance with applicable law, Lender may, from tinie to timz remove Trustee
afpoint 1 successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the succes
trustee shall succeed to all the title, power and duties conferred upon the Trustee hercin and by applicable lavw.

22. Use of Property. The Property is not currentiy used for agricultural, timber or grazing purposes.

23. Atomcys’ Fees. As used in this Deed of Trast and in the Note, "attorneys’ fees” sh:all include attornevs’
fess, if iy, which shall be awarded by an appellate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSUR!Z UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Bo:rower and Lender requesi the holder of any morigage, deed of trust or other encumbrznce with a lien which
his priority over this Deed of Trust to give Notice to Lender, at Lender's address se: forth on page one of this Decd
of Trust, of any default under the superior encumbrance and of any sale or other fereclosure :ction.
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WARNING

Urnless you provide us with evidence of the insurznce coverage as required by oir contrect or loan zgreenynt,
¢ may purchase insurance at your expensc (o protect ovr intercst. This insurance may, but need not, 2lso protect your
b terest. If the collateral becomes damaged, the coverage we purchase muy not pay any claim vou make or any claim
nade agiinst yon. You may later cancel this coverage by providing evidence that you hive cbiaized property coverage
¢ sewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this inswance may be added tc
your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying
contract or joan will apply to this added amount. The ¢ fective date of coverage may ¢ the duie your prior coverage
lipsed or the date you failed to provide proof of coverige.

The coverage we purchase may be considerably more expensive thep insurance you can obtain on your own and
G gy not satisfy any need for property damaege coverage or any mandatory liability insurance recnirerents imposed by
aplicable law.

IN WITNESS WHEREOQF, Borrower has executed and acknowledges receipt of ages 1 through 5 of this Dx
/

o Trust.
S ,I / \/j 7 :
/z’l 7 7 p{ 7 ,//) /3 \7,\5 it
et Ly an Kes, 3L (Seal) L) e A TA S (Seal)
EPFEEV/LYNN ALER -Borrower LANA L. LEE -Berrovier

(Seal) {Seal)
-Borrower -Borrower

(Seal) (Scal)
-Borrower -Borrower

Witaess:

STATE OF OREGON, KLAMATH County ss:

This instrument wus acknowledged before me on V%q (% 2 ) /45 (_;

by\zﬁﬁ’,‘fjwé(m bee 1 dana L. e /)
L Ddeada

(C fficial Scal)

QFFICIAL SEAL ; 3 * {3 Or
BALNDA P, RODRIGUEZ {
NOTARY PUBLIC-OREGON
COMMESSION NO. 301701 L .
Y COMMIBSICH EXPIRES SEP. 6, 2001 My Commission expires:

REQUEST FOR RECONVEYANCE

T3 TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedress secured by the Deed of Trust, have been paid in full. You are hereby direcied to¢ cancel
siid note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, vithcut warranty, all the estete
now held by veu under this Deed of Trust to the persor or persons legally entitled thireto.

Date:
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EXHIBIT “A"
DESCRIPTIOH OF PRCPERTY

A tract of land situated in the N % NW % of Section 28, Township 39 South, Range 12 East of
ih2 Willamette Meridian, Klamath County, Oregon, more particula‘ly deszribed as follows:

orner commen to Sectiors 21 and 28 of said Tawnehip and Range. from
corner of said Section 28 bears Easterly 2650.79 fest; thence Westerly
1264.77 feet: thence South 42.32 feet, more or less, 10 &
5/8-insh rebar with plastic cap on the Southerly right of way line of Bunn road, as constructed:
{hence continuing South 630.0 feet to a 5/8-inch rebar with plastic cap; thence East 285.36 feel
/8-inch rebar with plastic cap; thence continuing East to the centerine of the North Canal.
{hence Easterly along the centerline of said Canal fo the North-South center section line of ¢2.2
Saction 28: thence Northerly along the said North-South centerire to th2 point of beginning, with
baarings based on recorded Survey No. 3853, as recorded in the office of the Klamath County

Surveyor.

Beginning al the Vs c
which the Northeast
along the North line of said Section 28,

tcab

STATE OF OREGON : COUNTY OF KLAMATH: S5,

File: for record at request of First American
April AD._1959 a 11:12 fock A
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State of Cregon, County of Klameath
Recorded May 5. 1999, at2. ¢4 £/
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Linda Smrith, County Clerk
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