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DEED OF TRUST 431-3321064

THIS DZED OF TRUST ("Security Instrumert”} is made on MAY % » 1999
The Grantoris DAVID E. WILKERSON and LESLIE A. WILKE

(Borrower’). The trustea is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
(Trustee’). The beneficiary is SOUTH VALLEY BANK & TRUST
. which is
organized and existing under the laws of AN OREGON BANKING CORPORATION »and
whose addressis P) Box 5210, KLAMATH FALLS, OR 97601
: ("Lender”). Borrower owes Lender the principal sum of
Sixty Three Thousand Four Hundred Fifty Dollars and Zero Cents
Dollars (U.S. ¢ 63,450.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument "Note”). which
provides for monthly payments, with the full debt, # not paid eardier, due and payable on
Juna 1, 2029 . g
evidencad by the Noto, with intsrest, and aj renewals,
payment of all other sums, with Interest, advanced u
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LOAN NO. 830118594

Security Instrumsnt; and (¢! the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irevocably grants and conveys to the Trustee, in
trust, with power of sale, the following described property iocated in

Kiamath County, Oragon:
Unit 10686, (McGuire Avenue), Tract 1336 - FALCON HEIGHTS CONDOGMINIUMS -

STAGE 1 according to the official plat thereof on file in the office of the
County Clerk of Kiamath County, Oregon. :

which has the address of 10686 MCGUIRE AVENUE,
KLAMATH FALLS [Street, City],
Oregon 97803 {ip Code] ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a parn of the property. All replacements and additions shall
also be covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except fof encumbrances
of record. Borrower warrants and will defend generally the titl2 to the Property against all claims and
demands, subject to any encumbrances af record.

THIS SECURITY INSTRUMENT combines unform covenants for national use and non-uniform
coverants with limited variations by iurisdiction to constitute 2 unform security instrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Paymert of Principal, interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
maonthly payment, together with the principal and interest as set forth In the Ncte and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold
paymenis or ground rents on the Property, and (c) premiums for lasurance required under paragraph 4. In
any year in wnich the Lender must pay a moitgage insurance premium to the Secretary of Housing and

wih
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Urban Development ("Secretary”), or In any year In which such premlum would have been required if
Lender still heid the Security Instrumsnt, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be pald by Lender to the Secretary, or (I} a monthly charge Instead
of a mortgege lnsurance premium i this Security Instrument Is held by the Secretary, in a reasonable
amount ta be detarmined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid to Lender are cailed "Escrow Funds.”

render may. at any time, collect and hold amounts for Escrow items In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiemant Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushlon or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient tc pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Lender the fuli payment of all such sums, Borrower's account shafl be credited with
tha balance remaining for &l instaliment items (a), (bj, and (c) and any mottgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Immediately prior to a foraclosure sale of the Property or its
acquisition by Lender, Borrower's account shal! be credited with any balance remaining for all instaliments
for tems (2}, (b), and ().

3. Appilcation of Payments. All paymernts under paragraphs 1 and 2 shall be applied by Lender as
foliows:

First, to the mongege insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instezd of the monthly mortgage insurance premium;

Second, to any taxes, speclal assessments, leasshold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest dus under the Note;

Fournth, to amortization of the princlpal of the Note; and

Fifth, to late charges due under the Nete.

4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casuaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carrisd with companies approved by Lender. The insurance policies and any renewals
shalt be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss ¥ not made prompty by Borrowsr. Ezch insurance company concemed Is hereby authorized and
directed to make payment for such ioss directly to Lender, instead of to Borrower and to Lender jointly. All
of any part of the insurancs procesds may be applied by Lender, at Its option, elther (a) to the reduction of
the Indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied i
FHACase No. 431-3321064 ' }\
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the order in paragraph 3. and then 1o prepayment of principal, or (b) to tha restoration or repair of the
damaged Property. Any application of the proceeds to the principa! shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
paymnents. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
urder the Note end this Security Instrument shall be paid to the entity legally entitied thereto.

In the avent of foreciosure of this Security instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower In and to insurance policies in force
shail pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Properly, Borrower's Loan
Application; Leaseholds. Borrower shall cccupy. establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Proparty) and shall continue to cecupy the Property as Borrower's principal residence for
at least one ‘year after the date of occupancy, unless Lender determines that requirement will catse undue
haraship for Borrower, or uniess extenuating circumstances exist which are beyond Borrower's control.
Borrower shail notify Lender of any extenuating clrcumstances. Borrower shail not commit waste or
destroy, damage or substantially change the Property or aliow the Property to deteriorate, reasonable wear
and tear excapted. Lender may inspect the Praperty if the Property is vacant or abandened or the loan is in
defauit. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan apptication process, gave materially false or
inaccurate information or statements to Lender (or falled to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but niot limited to, representations concemning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease. 'f Ecrrower acquires fee title to the Property, the

leasshoid and fee title shali not be merged unless Lender agrees to the merger in writing.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connectlon vith any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the exient of the full ameunt of the
indebtedness that remalins unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the crder provided in paragraph 3, and then to prepayment of principal. Ary
application cf the proceads 1o the principal shali not extend or postpone the due date of the monthly
payments, which are referrad to in paragraph 2, or change the amount of such payments. Any excess
prcceeds over an amceurit required to pay all outstanding indsbtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled therato.

7. Charges to Borrower and Protection of Lender’s Righis In the Property. Borrower shall pay all
governmental or munilcipal charges, fines and impositions that are net included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. f failure to pay would
adversely aifact Lender's interest in the Property, upon Lender's request Borrower shall promptiv furnish to
Lender receipts evidencing these payments.

If Borrower falls to maks these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a lega! proceeding
that may significantly affect Lender's rights in the Property (such as a procesding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect tho valus of the Property and Landar's rights In the Property, including payment of taxes, hazard
insurance and cther items mentloned in paragraph 2.

FHA Ceso No. £31-3321064
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Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amocunts shail bear interest from the date of
disbursemant, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Rarrawer: (1) agress in writing tc the payment of the obligation secured by the lish In a manner acceptable
to Lender; (b) contssts in good faith the llen by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s oplnion operate to preverit the enforcement of the lien; or (c) secures
from tha holder of the lien an agreement satisfactory to Lender subardinating the lien to this Security
Instrument. If Lender determines that any part of the Property Is subject to a lien which may attaln priority
over this Security Instrument, Lender may give Borrower a nctice Identifying the lisn. Borrower shall satisfy
tha lien or take one or more of tha actions set forth above within 10 days of the giving of notics.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

2. Grounds for Accelferation of Debt.
{a) Default. Lender may, except as iimited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:

{it Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i Borrower defaults by falling, for 2 period of thirty days, to perform any other obligations
contained in this Security Instrument.
{p) Sale Without Credit Approval. Lender shali, if permitted by applicable law (including Section
341(d) of the Gam-St. Germain Depository Institutions Act of 1882, 12 U.S.C. 1701j-3(d)} and with
tha prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument i
() All or part of tha Property, or a beneficlal interest in a trust owning all or part of the Property, is
scid or otherwiss transferred {other than by devise or descent), and
{ih The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser of grantee does so occupy the Property but his or her credit has not been
aﬁpfoved in accordance with the requiremants of the Secretary.
{c) Mo Walver. If circumstances occur that would permit Lender to require immediate payment in
fuil, but Lender does not raquire such payments, Lender does not waive its rights with respect to
subsequent events.
(d) Reguiations of HUD Secretary. In many circumstances regulaticns issued by the Secretary wi?
fimit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forecloss If not paid. This Security instrument does not autherize acceleration or foreciosure if not
permitted by reguiations cf the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance urder the Nationai Housing Act within 60 days from the date
heraot, Lender may, at its option, require Immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security instrument and the Note, shall be
deamad conclusive proof of such ineiigibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailabBity of Insurance is solely due to Lender's failure to remit a
mertgage insuranca premium to the Secretary.

10. Reinstatement. Sorrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's fallure to pay an amount due under the Note or this Security Instrument. This
right appliss even after foreciosure proceedings are Instituted. To reinstate the Security Instrument,
Barrower shall tender in a lump sum ail amounts required to bring Borrower’s account current including, to
the extent the obi?:tions of Borrower under this Security Instrument, foreclosure costs and

are
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reascnable and customary atomays’ fess and expenses propery associated with the foreclosurs
pracaeding. Upon rainstatement by Borrower, this Security Instrument and the cbligations that it secur
shaii remain in effect as i Lender had not required immediate payment in full. However, Lender is nos
required to permit reinstatement If: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within twa years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preciude foraclosure on different grounds in the future, or (iii)
reinstaternent witi adversely affect the priority of the lien createc by this Security Instrument.

11. Borrower Mot Reieased; Forbesrance By Lender Not a Waiver. Extension of the time of
naymant or medification of amortization of the sums secured by this Security Instrument granted by Lender
to any successcr In interest of Borrower shall not operate to release the liability of the origina! Borrower or
Borrowar's successor in interest. Lender shall not be required to commence proceedings against any
successcr in Interest or refuse to extend time for payment or otherwise modify amortization of the sums
sacured by this Security Instrument by reason of any demand rnade by the original Borrower or Borrower's
successors In interest. Any ‘orbearance by Lender in exerclsing any right or remady shall not be a waiver of
or preciude 1he exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lishilily; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b}. Borrower’s covenants and agreements shall be joint
and sgveral. Any Borrower who ce-signs this Security Instrument but does not execute the Note: (@ is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest In the
Property uncler the terms of this Security Instrument: {b) Is not personally obligated tc pay the sums
secured by this Securlty Instrument; and (c) agrses that Lender and any other Borrower may agree to
exterd, modily, forbear cr make any accommodations with regard to the terms of this Security instrument
or the Nate without that Borrower's consent.

13. Notices. Any notice to Borrower provided for In this Security Instrument shali be given by
delivering #t or by malling t by first class mail unless applicable faw requires use of another method. The
nctice shall be dlrected to the Property Address or any other address Borrower designates by notice to
Lender. Any notice tc Lender shall be given by first class mall to Lender's address stated herein or any
address Lender designates by notice tc Borrower. Any notice provided for in this Security instrument shail
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security instrument shall be governed by Federal law and the
law uf the jurisdiction in which the Property Is located. In the event that any provisicn or clause of this
Security Instrument or the Note conflicts with applicable {aw, such conflict shall not affsct other provisions
of this Security Instrument ¢r ths Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared te be severable.

15. Borrower’s Copy. Borrower shall be given ong conformed copy of the Note ard of this Security
Instrument.

18. Herardoua Substances. Borrowsr shall not cause or bermit the presence, use, dispesal, storage,
or refease of any Hazardous Substences an or in the Property. Borrower shali not do, nor allow anyone
¢lse to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shell not apply to the prasence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized o be appropriate to normal residential uses and to maintenance

of the Property.
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardsus Substance or Environmental Law of which Borrower has actual knowiedge. If Borrower iearns,
or Is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used In this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Envircnmentai Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, voiatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used In this paragraph 16,
“Environmental Law” means federal laws and laws of the lurisdiction where the Property Is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroee as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Praperty. Borrower authorizes Lende: or Lender's agents to collect the rents and revenues
and hereby directs esch tenant of the Property to pay the rents to Lender or Lender's agents. However,
pricr to Lender's notice to Borrower of Borrower's breach of any covenant or agreemsnt in the Security
Instrument, Borrower shall ccliect and receive all rents and revenues of the Property as trustee for the
benefit of Lander and Borrower. This assignment of rents constitutes an absolie assignment and not an
assignment for additonal security cnly.

if Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by
Bofrower as trustee for benefit of Lender only, to be applied to the sums secured by the Securlty
Instrument; (b) Lendar shall be entitied to collect and receive ail of the rents of the Property; and (¢} each
tenant of tha Property shall pay all rents due and unpald to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrowar has not executed any prior assignrnent of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shail not be raqulred to anter upon, take control of or malntain the Property befors or after
giving notica of breach to Borrowsr. However, L2nder or & judicially appointed receiver may do so at any
time there is a breach. Any application of rents shaft not cure or waive any default or invalidate any other
right or remady of Lender. This assignmeant of rents of the Property shall terminate when the debt secured
by the Secuity Instrument is paid in full.

18. Foreclosure Procedure. !f Lender requires immediate payment in fuil under paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender
shail be enilitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
8, Inciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lander invokes the power of sale, Lendar shall execute or cause Trustee to execute a written
notice of the occurrencs of an event of default and of Lender's election fo cause the Property to be
sold, and shall cause guch notice to be recorcad In each county In which any part of the Property ig
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicabile iaw to
Borrower and to the other persons prescribed by applicable law. After the time required by
applicabls lew, Trustos, without demand on Borrower, shall seil the Property at public auction to the
highest bidder st the tims and piace under the terme designated In the notice of sale in one or more
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parcols and In any order Trustee datermines. Trustee may postpone sale of af! or arniy parce! of the
Property by public announcement at the time and Place of any previously scheduled sais, Lender or
its designes may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's desd conveying the Property without any
covenart or warranty, expressed or implied. The reckals In the Trustee's deed shall be prima facie
svidence of the truth of the statements made thereln. Trustee shall appiy the proceeds of the sale in
the foliowing order: (a) to ali expanaes of the sale, including, but not limited to, reasonable Trustee's
and attornays’ fees; (b) to alf sums secured by this Security Instrument; and (c) any excese to the
person or persons legally entitled 1o it.

i the Lender's interest in this Security Instrument is hald by the Secretary and the Secretary
requires immediate payment in iull under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1984 {"Act") (12 U.S.C. 3751
et seq.) by requesting e foreclosure commissioner designated under the Act tc commence
foreclosurs and to sell the Property as provided in ths Act. Nothing in the preceding sentence shalj
deprive the Secretary of any fights otherwise available to a Lender under this Paragraph 18 or
applicabie law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvay the Property and shali surrender this Security Instrument and all notes
avidencing clebt secured by this Security tnstrument to Trustee. Trustee shali reconvey the Property
without warranty and without charge to the perscn or persons legaily entitled to it. Such person or persons
shall pay any recerdation costs.

20. Substhute Trustee, Lendar may, from time to time, remcve Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Wihout conveyance of the Property, the successor trustee
shall succeec! to all the titte, power and duties conferrsd upon Trustes hersin and by applicable law.

21. Attorneys’ Feaes. As used in this Sacurity Instrument and in the Note, “attorneys’ fees" shall
inciuds any attorneys’ fees awarded by an appellats court.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togsther with this Security instrumsnt, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

pant of this Securlty Instrument.
{Check applicable box{es)].

ECondomlnsum Rider DGrowing Equity Rider E{E]Other ispecify]
FHA ASSUMPTION RIDER
D Planned Unit Cevelopment Ridsr DGraduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms containsd in this Security Instrument
and In any rider(s) exscuied by Borrower and racorded with it.

V22N

DAVIS E.° WILKERSO‘J Borrower

(Seeal)
ESL WI LKERSON -Borrower

{Seal) {Seal)
-Borrower -Borrower

(Seal) (Seal)

-Borrovier -Borrower

(Seal) {Seal)

-Borrowe! -Botrower

STATE OF OREGON, KW/ County ss:

Onthis & day of 7?’ /99 v/ , personally appeared the above named
DAVID E. WILKERSON and LESLIE A. WILKERSOHW

and acknoaledged the foregoing instrumentto be  their  voluntary act and deed.

My Cominiss! i q
(gmcgg‘:ls)onaptms ////(p/c/) %ore m&%

Nétary/Public for Oregon

r\RiST! L REDD
NOTARY PUBLIC - GREGOH

(NISSION HO 048516 (3
oRMSSION F‘t“’s‘%SNWB
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CONDOMINIUM RIDER

THIS CONDOMINIUM RiDER is made this /é day of MAY +1899 .
and is incorporated into and shall be desmed fo arend and supplement the Mortgage, Deed of Trust
or Security Deed (“Security Instrument’) of the same date given by the undersigned ("Borrawer") to
secure Borrower's Note ("Nota®) to SOUTH VALLEY BANK & TRUST

{'Leng‘gr') of the same date and covering the Property described in the Security Instrument and
located at:
10686 MCGUIRE AVENUE,KLAMATH FALLS.OR 97603
{Property Address]

The Property includes & unit In, together with an undivided interest in the common elements of, a
condominium project known as:

FALCON HEIGHTS CONDOMINIUM ASSOCIATION, IRC.
{Name of Candominium Projact]

¢Condominium Project’). f the owners assoclation or cther entity which acts for the Condominium
Project "Qwners Association') holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
procaads and benefits of Borrower's interest.

SONDOMINIUM COVENANTS. In additicn to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree as foilows:

A.” 3¢ long as the Owners Association maintains, with a generally accepted insurance carrier, a
‘master” of “biankst” policy insuring all property sutject 1o the condominium documents,
including all improverments now existing of hereafter erected on the Property, and such
policy is satisfactory o tender and provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and other hazards included
within tha term “extended coverage” and loss by flood, to the extent required by the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrument for
the monthiy payment to Lender of ona-twelkh of the yearly premium instaliments for hazard
insurance on the Property, and (i) Borrower’s obligetion under Paragraph 4 of this Security
Instrument to matntain hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy. Borrower
shall give Lender prempt notice of any fapse in required hazard insurance coverage and of
any loss cccurring froma nazard. In the event of a distribution of hazard insurance proceeds
in heu of restoration or repair fcliowing a loss to the Property. whether to the condominium
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unit or to the common elements, any proceeds payable to Borrower are hereby assigned and
shail be paid to Lender for applicaticn to the sums secured by this Security Instrument, with
any excess paid to the entity legally entitled thereto.

. Borrower promises to pay all dues and assessments imposed pursuantito the legal
instruments creating and governing the Condominium Project.

C. if Borrower does not pay condominium dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph C shall become addiional
debt of Berrower secured by the Security Instrument. Unless Borrower and Lender agree to
other terms of payment, these amounts shail bear interest from the date of dishursement at
ihe Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms 7\/@&?\5 contained in this

Condominium Rider. / /
(Seal) ///’//// (Seal)

«Borrower ’QA‘VJIDVE. WI_LKERSONl -Borrower

{Seal} : ) Q (Seal}
-Barrowaer . WILKERSON -Borrawer

(Seal {Seal)

-Borrower -Borrower

{Seal} (Seal)

-Borrower -Borrowsr
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17333
FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFER
OF ALL OR PART OF THE PROPERTY.

This assumption Policy Rider is niade this day of_HAY 11995 and is incorporated into and shall be deemed to
smend and supplement the Mortgege, Deed of Trust, or Dsed 1o Secure Debt (the “instrument”) of the same date given by the
undersigned {the “Mortgagor™ to secure the Mortgagor's Note {the “Mote™) of the same date to South Valley State Bank (the
“Mortgagee™) and covering the property described in the instrument focated at:

16686 MCGUIRE AVENUE KLAMATY FALLS, OR 97603

AMENDED COVENANT. In sddition to the sovenanis and agreemeonts made in the instruments, Mortgagee and Mortgagor
further cowenant and sgres as followa:

The mortgagee shall, if permitted by app!ice!):e law and with the prior appravd] of tie Federal Houning Comumissioner, or his or
her Juignecs, declare all sums cecured By this mortgage ‘o he imme&iaﬁely due and p&yaHe if all or part of the property ia sold or
ctherwise transferred {other than by device or &aceni) toa putchuer cr grantes who does ot cecupy the properly as his or her
principa! or second..ary residence. or to a purcz'\ucr or grantee who does so occupy the property but whose credit has not been
approved in accordance with the requirements of the Comumissioner.

IN WITNESS WHEREOF, the Mortgagor has exscuted this Assumption Pclicy Rider, (s1ge eiginet anlyy

., 7 N
i - Prutie (L W i

/DAVID E. WILKERSGH LESLIE/A. WILKERSON

STATE OF / é%ﬁd o

COUNTYOr___, 1 1%

1, the un&enignc&. f%’f 57Li /‘ ‘ EMA hmby certily t;!il on d’li!ﬂ é % da

of, 447D l9_ﬁ2_, pervonally appeared before me, Wm o
known to be the individual described in an i o executed the within instrument, and acimov!e&ﬁ& that Ly

____signed ard sealed the sarmie ag_ L W free and voluntary act and deed for the uses arTJ purpozes
therein mentioned. Given under my hand 2nd official seal the Jay snd year last above written.

B oo e ettt

ﬁ iy LbR%gc%ou / ’

3 Ty HJTARY PUBLIC - ORE P

AN COMMISSION KO, 048516 [d /

8 . MY CUMMSSION BXORES NOV. 15,1999 § NotaryPublic in ff{Mm«% @u,méz(
eTISSSsRRaTE = = méfmahsStateqf_@ufww

State of Oregon, County of Kiamath
Recorded May 7, 1999, at 53 sm

01/57MTG FHAR:DER at the referenced page, Vol. M99,
Linda Smith, County Clerk
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