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DEED OF TRUST FOR ORFEGON
THIS DEED OF TRUST ("Security Instrument”) is made on MAY S . 1999 . (D]

The grantor is }%\m #. BENNETT
A

CERALD
("Borrower™). \Z’)“"".’
The trusiee ic STATE DIRECTOR, RURAL DEVELOPMENT, US DEPARTMENT OF AGRICULTURE

of 101 SOUTHWEST . AIN STREET, SUITE 1410, PORTLAND Oregon. (“Trustee™ 97204,

The beneficiury is the United States of America acting through the Pural Housing Service or successor agency, United
States Departinent of Agriculture ("Lender"), whose address is Rural Housing Service, ¢/o Ceniralized Servicing Center,
United Stes Department of Agricuiture, P.O. Box 66889, St. Louis, Missouri 63166.

Sorrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively
called "Mote™} which have been executed or assumed by Borrower and which provide for monthly payments, with the ful
debt, if not paid earlier, due and payable on the maturity dare:

Date of Instryment Principai Amount

05-05-1994 548,000.00 05-05-1399

This Security Instrument secures to Lender: (aj the repayment of t+~ debt evidenced by the Note, with interest, and ail
renewals, extunsions and modifications of the Note; (b) the payment of a!l other sums, with interest, advanced under
paragraph 7 to protect the property covered by this Security Instrument; (c}) the performance of Borrower's covenants and
agrezinents under this Security Instrumnent and the Note, and (d) the recapture of any payment assistance and subsidy
which mav be granted to the Borrower by the Lender pursuant (o 42 U.S.C. §§ 1472(g) or 1490a. For this purpose,
Burrower irrevocably  grants and conveys to Trusiee, with power of sale, :ne following described property located in the
County of KLAMATH , State of Oregon:

Unit 10230, (Wright Averue), Tract 1336 — FALCON HEIGHTS CONDOMINIUMS - STAGE 1
according to the official plat thereof on file in the office of the County Clerk

of Klamath County, Oregon.

Fubdiic reporttang burden for thie colleciiun of information s estimated to average |3 minutes per response. including the time Jor reviewing
igtruction, tearching prisiing dala sources, gathering and maintaining the data needed, and completing and reviewing the collection of
nformaiion. Send comments regarding 1his burden estimate or eny other aspect of this collection of infermation. including suggesitons for
roducing ihie durden, t3 the U S Deparment of Agriculture. Clearance Officer, STOP-7602, 1400 Independence Ave.. S.W.. Washington. 1) C
20:230-7802  Please DO NOT RETURN this form to this address. Forward 1o the local USDA effice only.  You are not required 1o respond 0
s coilection of information uniesy it displays 2 currenuly valid OMB number. Page 1 of 6




which has the address of 10230 WRIGHT AVENUE, KLAMATH FALLS - Oregon 97601
foirees] [City} {Zir)
("Property Address®); ’

TOGEYHER WITH all the improvements now or hereafter erected on the property, and all easemens,
dppurtenances, and fixtures which now ar hereafter are a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER CCVENANTS that Rorrower is lawfully seised of the estate kereby conveyed and has the right
1o grant and convey the Property and that the Preperty is unencumbered, except for encumbrances of record.
Berrower warrants and wiil defend generally the title 1o the Property against all claims and demands, subject to any
2ncumbrancss of record.

tHIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform covenants
with {imited variations by jurisdiction to constitute a uniform security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payrent of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due taz principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note,

2. Funds for Taxes and Irsurance, Subject 10 applicable law or to a written waiver by Lender, Borrower
shall pav to Lender on the day monthly payments are due under the Note, untii the Note is paid in full, a sum
{"Fuads™) for: (a) yearly taxes and assessments which may artain priority over this Security Instrument as a lien on

the Property; (b) vearly leasehold payments or ground rents on the Property, if any; (c} yearly hazard or property
insurance premiums; and {4} yearly flood insurance premiums, if any. These items are called "Escrow ltems "
Lender may, at any time, coliect and held Funds in an amount not to exceed the maximum amount a lender for a
taderally relazed morigage loan may require for Borrower's escrow account under the federal Real Estate Sertlement
Procedures Act of 1974 as amended from time 10 time, 12 US.C. § 2601 ef seq. ("RESPA"), unless another law or
federal regulction that applies to the Funds sets a lesser ainount. If so, Lender may, at any time, collect and hold
Funds in an amount rot 10 exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current dama and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicabie law.

The Funcs shall be keld by a federal agency (inciuding Lender) or in an institution whose deposits are insured
by a federal azency, instrmentality, o; entity. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Berrower for holding and applying the Funds, annuaily analyzing the escrow account. or verifyving the
Escrow Items, unless Lender pays Borrower inierest on the Funds and applicabie law permits Lender to make such a
charge. However, Lender iray require Borrower to pay a one-time charge for an independent reai estate tax
reporiing service used by Lendér in cornection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law rzquires interest to be paid, Lender shal! not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shajl give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpase for which each debit to the Funds was made. The Funds are pledged as
wdditienal security for all sums secured by this Security Instrument.

if e Fumds held by Lender exceed the amounts permitted to be held by applicable law. Lender shall account to
Borrower for the excess funds in accordance with the requirements of appiicable law. If the amount of the Funds
aeid by Lender at any time is ot sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in
writing, and, in such case Bomower shall pay o Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upeon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to
Borrewer zny Funds held by Lender. I¥ Lender shall acquire or sell the Property after acceieration under paragraph
22, Lender. prior to the acguisition or sale of the Property, shall apply any Funds held by Lender at the time of
aCquisition or sale 3s a credit against the sums secured by this Security Instrument,

3. Apoplication of Payments. Unless applicable faw or Lender's regulations provide otherwise, all payments
reczgived by Lender under paragraphs | and 2 shall be applied in the following order of priority: (1) 0 advances for
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esgrvation or protect 1on of the Property or enforcement of this lien; (2) to accrued interest due under the Note;
principal due under the Note; {(4) to amounts required for the escrow items under paragraph 2; {5) to late
< and other fees and charges.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charg,es fines and impositicns atiributable to the
Yroperty which may attain priority over this Security Instrumient, and leasehold payments or ground rents, if any.
Burroer shail pay these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower
shali pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender all notices
af amounts o be paid under ths paragraph. If Borrowver makes these payments directiy, Borrower shall promptly
furnich to Leader receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Lender has
agreed in writing to such lien or Borrower: (a) agrees in writing to the payment of the cbligation secured by the lien
in 4 manner acceptable to Lender; (b) coniests in good faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {¢) securss
frem the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject o a lien which may atain priority over this Security
instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the iien or take one or
more of the actions set forih above within ten {10) davs of the giving cf notice.

Borrawer shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of
Lender, &nd pay or rsiinburse the Leader or Trustee for ail of Lender's or Trustee’s fees, costs, and expenses in
connecuion with any full or partial release or subordination of this insirument or any other transaction affecting the
property

5. Hazard or Property lnsurance. Borrower shall Keep the improvements now existing or hereafter erected
an the Propeny insured againsi loss by fire, hazards included within the term "extended coverage" and any other
hazards, neluding floods or ficoding. for which Lender requires insurance. This insurance shall be maintzined in
he amounts and for the periods that Lender requires. The insurer providing the insurance shall be chosen by
Borrowes subject to Lender's gpcroval which shall nct be unreasonably withheld. If Borrower fails to maintain
coverage described abave, at Lender's opticn Lender may obtain coverage to protect Lender's rights in the Property
pursuant 1o paragraph 7.

All insurance po“v-s and rengwals shall be in a form acceptable to Lender and shali inciude a standard
mertgagee clawse. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptiy give to Lender alf receipts of ra.d premiums and renewal notices. In the event of loss, Borrower shall give

prompt netice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Boncuer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or
repair of the Property damaged, if the restoration or repair is econemically feasible and Lender's security is not
lessened. [f the restoration or répair is rot eccnomically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the snms secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within thirty (30) days a
inotice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance

proceeds Lender may use the proceads to repair or restore the Property or to pay sums secured by this Security
lrmru'nem whether or not then due. The thirty (30) day period will bLgm when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpene the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of
the pavments I after acceleration the Property is acquired by Lender, Borrower's right to any insurance policies
2nd proceeds resulting frem damage to the Propeny prior to the acquisition shall pass 1o Lender to the extent of the
sums secured by this Security !ns'.rummt immediately prior to the acquisition.

6. Preservation, Maintenance, and Protection of the Preperty; Borrower's Loan Application;
Leasehelds. Borrower shall not destrov, damage or impair the Property, allow the Properiy to deteriorate, or
comunit waste on the Property. Berrower shail maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with all laws, ordisances, and regulations affecting the Property. Borrower shall
be in defavit if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lenders good faith
judgmcul could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Lastrument of Lender's security interest. Borrower may cure such a default by causing the action or proceeding to
te dismissed with a ruling that, in Lender's gocd faith determination, precludés forfeiture of the Borrower's interest
i the Property cr other material impairment of the lien created by this Security Instrument or Lender's security
interest. Beorrowcer shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender {or failed to provide Lender with any material information) in
coanection with the loan evidenced "‘Jy the MNotz. If this Security Instrument is on a leasehold, Borrower shail
compiy with ali the provisions of the lsase. If Borrower acquires fee title to the Property, the leaschold and the fee
title shall net merge unless Lender agrees to the merger in writing.

7. Protection of Lerder's Rights in the Property. If Borrower fails to perform the covenants ond
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agreements contained in this Security Iastrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce faws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any suins secured by a lien which
has priority aver this Security Instrament, appearing i court, paying reasonable attorneys' fees and entering on the
Froperty (0 tnake repairs. Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
inter=st Srom the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Refinancing. If at any time it shall appear to Lender that Borrower may te able to obtain a loan from a
respensible cooperative or private <redit source, at reasonable rates and terms for loans for similar purposes,
Borrower wiil, upon the Lender's request, 2pply for and accept such loan in sufficient amount to pay the note and
any indebtedness secured hereby in full.

9. tnspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower nctice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

10. Condemnation The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or cther taking of any part of the Froperty, or for conveyaince in lieu of condemnation, are
hereby assigned and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be
anplied 1o tre suins secured by this Security Instrument, whether or riot then due, with any excess paid to Borrower.
Ta the event of a partial taking of the Property in which the fair market value of tire Property immediately before the
taking is ¢qual to or greater than the amount of the sums secured by this Security Instrument immediately before the
tiking, unless Berrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds muitiplicd by the following fraction: (a) the total amount of the sums
seaured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
aking. Any balance shall be paid io Borrower. In the event of a partial taking of the Property in which the fair

arkat value of the Property immediately before the taking is less than the amount of the sums secured hereby
immediately before the wking, unless Borrower and Lender otherwise agree in writing or unless applicable law
oihierwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
surms are then due,

If the Property is abandoned by Berrower, or if, after notice by 1 ender to Borrower that the condemnor offers
1o meke an award or settie a claim tor damages, Borrower fails to respond to Lender within thirty (30) days afier the
Jale the natice is given, Lender is authorized 1o coliect and apply the proceeds, at its option, cither to restoration or
repair of the Progerty or to the sums secured by this Security Instrument, whether or riot then due. Unless Lender
and Borrower othenwise agree n writing, any applisation of proceeds to principal shall not extend or postpene the
Jue date of the monthly payments referred te in paregraphs | and 2 or change the amount of such payments.

11. Barrower Not Released: Forbearance By Lender Net 2 Waiver. Extension of the time for payment or
Godification of amorizatien of the sums secured by this Security Instrument granted by Lender to Borrower and
i suesscser n intersst of Borrower shail not operate (o release the liability of the original Borrower or Borrower's
necessure in interest, Lender shall not be reguired to cemmence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums sec red by this Security Instrument

. reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
snder in exercising any right or remedy shall not b2 a waiver of or preclude the exercise of any right or remedy.

12. Successcrs snd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the
i ixtons of paragraph 16, Borrower's covenants and agreements shall be juint and several. Any Borrower whe

. tais Secunty Instrument but dogs pot execute the Note: () is co-signing this Security Instrument only to

gaye. yrant and convew that Borrower's interest in the Property under the terms of this Security Instrument: (b}
is not personaily obligated to pay the sums secured by this Security instrument; and {c) agrees that Lender and any
ather Borrawer may agrae to extend, modify. forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13 Notices. Anv notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class maii unless applicable law requires use of ancther method.  The notice shall be directed
:o the Broperty Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall
be given D first class mail to i.ender's address stated herem or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shzll be deemed to have been given to Borrower or
{_ender when given as provided in this paragraph.

14. Governiag Law; Severability. This Security instrument shall be governed by federal faw. In the event
that apv pruvision or clause of this Security Instrument or the Note conflicts with applicable iaw, such conflict shall
not 2ffect other provisions of this Security Instrument or the Note which can be aiven effect without the conflicting
provision. To this end the provisicns of this Security Instrument and the Note are declared to be severable. This
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instrumeni shall be subiect to the present regulations of Lender, and 10 its future regulations not inconsistent with
the express provisions hereof. All powers and agencies granted in this instrument are coupled with an interest and
are irrevoceble by death or otherwise; and the rights and remedies provided in this instrument are cumulative to
remedies provided by law.

15. Borrower's Copy. Borrower acknowledges receipt of one conformed copy of the Note and of this
Security Instriment.

16. Traasfer of the Property or a Beneficial Inierest in Borrower. If all or any part of the Property or any
interest 1 i is leased for & termn greater than three (3) vears, leased with an option to purchase, sold, or transferred
{or if a pencficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior writtes consent, Lender may, at s option. require immed:ate payment in full of all sums secured by this
Security Instrument.

17, Nondiscrimination. If Borrower intends to sell or rent the Property or any part of it and has obtained
L2nder's consent to do so {a) neither Borrower nor anvone authorized to act for Borrower, will refuse to negotiate
for the sale or renral of the Property or wiil otherwise make unavatfable or deny the Property to anyone because of
race, color, religion, sex. national ongin, handicap, ags, or famihal status, and (b} Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to enforce any restrictive covenants on dwelling relating
to race, color, religion, sex, nationai origin, handicap, age or famiiial status.

18. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note {together with this
Security Instrument) may be sold on2 or more times without prior notice to Borrower. A sale may result in a change
in the eatity (known as the "Loun Servicer™) that collects monthly payments due under the Note and this Security
instrument. There also inay be one or more change: of the Loan Servicer unrelated to 2 sale of t:e Note. [f there 13
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and epplicable law. The aotice will state the name and address of the new Lozan Servicer and the address to
which payments should be made.

19. Uniform Federal Non-Judicial Foreclosure. If 2 uniform faderal nen-judicial foreclosure law applicable
to forsclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in
accordance with such federa! procedure.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ot any hazardous substznces on or in the Property. The preceding sentence shall not apply to the presence, use, or
sterage on the Property of small quantities of hazardous substances that are generally recognized to be appropriate
to normal residenual uses and 1o maintenance of the Property. Borrower shall not de, nor allew anyone eise to do,
anything affecting the Properry that is in violation of any federzl, swate, or local environmental law or regulation,

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any zovernmental or regulatory agency or private party involving the Property and any hazardous substance er
environmentai law or regulation of which Borrower has actual knewledge. If Borrower learns, or is notified by any
governmental or regulatory autherity, that any removai or other remediation of any hazardous substance affecting
the Property is necessarv. Borrower shall promptly take ali necessary remedial actions in accordance with applicable
environmental law and regulations.

As used in this paragraph "hazardous substances” are those substances defined as toxic or hazardous substances
by eavironmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materiais. As used in this paragraph, “environmental law" means federal laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

21, Cross Collateralization. Default hereunder shall constitute default under any other real estate security
astrument heid by Lender and executed or assumed by Borrower, and default under any other such security
instrument shall censtitete default hereunder.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12 SHOULD DEFAULT occur n the perfermance or discharge of any obligation in this instrument or
secured by this instrument, or should any one of the parties named as Borrower die or be declared an incompetert, a
sankrupt, or an insolvent, or make an assignment for the benefit of creditors, Lender, at its option. with or
without notice, may: (1) declere the entire amount unpaid under the Note and any indebtedness to Lender hereby
ecured immiediately due and payable, (b} for the ascount of Borrower incur and pay reasonable expenses for repair
¢ maintenasce of and take possession of, operate or rent the proparty, (¢) upon application by it and production of
s instrument without other evidence and without notice of hearing of said application, have a receiver appointed
for the Property, with the usual powers of receivers in like cases, {d) authorize and request Trustee to foreclose this
instrument and seit the Property as provided by law. and {e) enforce any and all other rights and remedies provided
herein or by present or future law.

23. The proceeds of foreclosure sale shall be applied in the following order to the payment of® (a) costs and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a
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competent court (o be 5o paid, (¢} the debt evidenced by the Note and all indebtedness Lender secured hereby,
(d) inferior liens of record required by law or a competent court to be so paid, (&) at Lender's option, any other
indebtedness of Borrower owing o Lender, and {f} any baiance 10 Borrower. At foreclosure or other sale of ali or
anv part of the property, Lender and its agents may bid and purchase as a siranger and may pay Lender's share of
the purchass price by crediting sucnh amount on ary debts of Berrower owing to Lender, in the order prescribed
above.

24. Dorrower agrees that Lender will not be pound by any present or future laws (2) prohibiting maintenance
of 2n action for a deficiency judgement or limiting the amount thereof or the time within which such action may be
brought, (b} prescribing any other siatute of himitations, or {ci Limiting the conditions which Lender may by
reguiation impose, inciuding the interest rate it may charge, as a condition of epproving a rransfer of the Propernty to
1 new Barrower. Sorrower expresshy waives the berefit of 2ny such siate law.

25. At the request of Lender, Trustee may foreclose this instrumnent by advertisement and sale of the property
as provided by law, for cash or i< wred credst it the option of Lender. such sale may be adjourned from time to time
without othar notice thar oral proctemation of the time and place appointed for such sale and correction made on the
posted notices; and at such sals Lender and s cpents may bid and purchase as a strangen Trustee at Trustea's
option inay conduct such sz la without being persopaily present, through Trustee's dejegate authorized by Trusiee for
such purpase crally or inwriting and Teustee’s execution of a conveyance of the Property of any part thereof to any
purchaser at a foreclosure saie il be conciusive evidence that the sale was condusted by Trustee personatly or
through Trustee's delegate duly authorized in accordance herewith.

16. Riders to this Security Instrument. i cne or more riders are executed by Borrewer and recerded togethe
with this Security Insicument, the covenants and agreements of each rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box]

X3 Condominium Rider IS Pianned Unit Development Rider 12 Other{(s) [specify]

BY SIGNING BRELOW, Borrower accepls anc sgrecs 1o the terms and covenants contained in pages ! through
6 of this Security Instrument and i 2ny riger ex=cyled by Borrower and recorded with this Security Instrument

' — e
LANCE £, BENNETT Borrower . Barrower
Gereld

STATE OF OREGON
COUNTY OF KLAKATH

ACKNOWLEDGMENT

The {uregoing instrunient was acknowizdged before me this s day of
ey
LACE @. BENNETT

(Name Wc Acknowledging)
- 7
i)
i wutoc el L

Notary Public of and jor the Scte of Oregon

My Commission expires 1 /{p, 99

7

P

.7 CLMMISSQION KO 042516
147 COMIE SIOH EXPIRES KOV, 15, 1
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Form RHS 3550-10 United Seates Department of Agriculture Form Approved
(12-96) Raral Hoasing Service OMB No. 0575-0166

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 5th day of May ,_ 1999 |
ard is incorporated into and shall be deemed to emend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to_ The

United Szates of America, acting through the Rural Housing Service or successor agency
({the "Lender”)

of the same date and covering the Property described in the Security instrument and located at:

10232 Wright Avenue, Klamath Falls, OR 97603
[Property Address]
The Property irctudss 2 unit in, together with en undivided ioterest in the common elements of, a condominivm project
known as:

FALCON HEIGHIS CONDOMINIUMS

(e "Condeminrnum Project™). If the owners sssociston or other entity which actz for the Condominium Project (the "Owners
Associadon”) holds ttde © property for the benefit or use of its members or sharcholders, the Property also includes Borrower’s intercst
in the Owners Association and the uses, proceeds and benefits of Borrower's iaterest.

CONDOMINIUM COVENANTS. In sddition to the covenznts snd sgreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A, Condomintum Obligations. Borrower shall perform all of Borrower’s obligations under the Condominium Project's
Constitvent Docurnents. The “Constitent Diocwnents” are the: (i) Declaration or any other document which creates the Condominium
Project; (i) by-laws; (idi) code of rezuinicns; and (iv) other cquivalent documents. Borrower shall promptly pay, when due, all ducs and
assesaments ynpored pursuant o the Consdtuent Documents.

B. Hazarl Insurance. 3¢ long as the Owners Asscniation maintaing. with a generally accepted insurance carrier, a “master” or
“biankst” policy cn the Coundominium Project which 1s satisfastory to Lender &nd which provides insurance ccverage in the amounts, for
the periods, azd azainat the hazards Lender requires, including fire and hazards included within the term “extended coverage,” then:

(i} Lerder waives the provistion in Uniform Covenant 2 for the monthiy payment to Lender of the yearly premium
installments for bazard insunaace on the Property: and

{ii} Borrower's obligation under Uniforin Covenant 5 to maintain hazard insurance coversge on the Property is deemed
satisfied 1o the extent that the required coverege is provided by the Owners Association policy.

Borrower shall give Lender prorapt notce of any lapse in required havard insura~ce coverage.

In the event of & distribution of hazard insurance proceeds in licu of restoration or repair following a loss to the Property, whether
w the unit or & commoen siements, any procedds payabdle to Borrower are hereby sssigned and shall be paid to Lender for application to
the suma secursd by the Security Instrument, with sny excess paid to Borrower.

C. Publlc Lisbllity Inswrance. Borrower shall take such actions as may be reascnsble to insure that the Owners Associstion
maintairs a public liability insurance policy sccepiable in form, umount, and exizni of coverage to Lender.

D. Coudemnation. Thc proceeds of any award or claim for damages, direct or consequential, payable tc Borrower in connection
with any ccendemnation or other tking of all or any part of the Property, whether of the unit or of the common clements, or for any
conveysnce in Les of condemnation, are hereby assigned and shall be paid 10 Lender. Such proceeds shall be applied by Lender to the
sums securcd by e Security Instrument as provided in Uniform Covenent 10,

E Leader's Prior Consent. Sormrowsr stall not, except efier notice to Lender and with Lender’s prior written consent, either
partidon or subdivide the Property or conssar o

(1) The sbandcamert or wrmination of the Condeminium Projsct, exccpt fer abendonment or terminstion required by law
in the case of aubsiantial destructon by fire ¢z other casualty or in the case of a taking by condemnation or eminent domain;

(ii} any smendment to any prevision of the Constituent Documentz if the provision is for the express benefit of Lender;

(it} eermination of professiors! mansgement and assumption of self-management of the Owners Association; er

{iv) any sction which would have the effect of rendering the public Hability insurance coverage meintained by the Owners
Association uacesptable to Lender.

F. Remedbes. Tf Borrowser Joes aot pay condominium ducs nd astesaments when duz, then Lender mey pay them. Any amounts
disbursad by Lender under this paragraph P shall become sdditional debt of Borroweer secwred by the Security Instrument. Unless
Borrower and Lender agree o other erms of peyment, thess amounts shall bear interest from the date of disbursement at the Note rate
and shall be psyatie, with intercst, vpon notice from Lender o Borrower roquesting payment. BY SIGNING BELOW, Borrower accepts
and agrecs 0 the lerms and provisions contsined in this Condominium Rider. )

State of Oregon, County of Klamath

s _ Recorded May 7, 1999, at //:34 4m
“ b e atthe referenced page, Vol. M99.
Tince Bennet -Borrower
Geral d

Seal: Linda Smith, County Clerk

———— e -
~Bortower Feef% -
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