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TRUST GEED
THIS TRUST DEED, made this __4th day of May 1999,  bBerween  James R,

Lancaster and Janice M. Lancaster, as Granior, JOSEPHINE-CRATER TITLE COMPANIES, INC., an Oregon
Corporation, us Trustee, 2nd Charles A. Smith and Florence V. Smitk, as Beneficiary

WITNESSETH:
Granzor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in Klamath
Counzv, Oregon, described as:

Psrcet 2 of Land Partition 25-02 situate in SW % SW % in Section 8, Township 29
South, Range 2 East of the Willamette pMeridian

a1

1sgetrer wita alf ond singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
apperiaining, and e renis, isyues and projits thereof and all fixtures nov: or hereafter attached tc or used in connection with the property.

FOR THE PUKPOSE OF SECURING PERFORMANCE of each cgreement of granter herein contained and payment of the sum of THIRTY-
THREE THOUSAND DOLLARS AND NO CENTS Doilars (533,000.00°), with interest thereon according to the terms of @ promissory

note of even date Aerewits, payable (2 benejiciary or crder and made by grantar, the fina! paymeni of principal and interest hereof, if not sooner paid, :o be
due and payadle May 6, 2504

The date of moeurtzy of the debt secured by this instrument is the date. stated above, on whick the final installment of the note becomes due and
payable. Sheuld the granior either agree o0, aitempl to, OF actually sell, convey, or assign all (or any part) of the property or all (or any part) of grantor's
intevest, then, . cil obl:gaticns securad by this instrument, irrespective cf the maturity dates expressed therein, or herein, shall becorme immediately due and
pavable. The execulion by granicr of an ecrnest moncy agreement®* dees noi constitute a sale, conveyance or assignment.

To protect the security of this trusi deed, grartor agrees:

1. Totrotedt, preserve ard mainiain tae property in good condition and repair; not to remove or demolish any building or improvement thereon:
201 10 comumil OF perm.i Gy waste cf the properiy

2. 1o complete or restore promply and in good and hgbitable conditicn ary buildiag or improvement which may be constructed, damaged or
desiroyed thereor, and pay when due all costs incurred therefor.

3. To comply witk ail laws, crdinarces. regulat:on, covenants, condiiions and restrictions affecting the property; if the beneficiary so requests, 10
Joi in execunng such financing statemenis pursucnt 1o the Uniform Commercial Code as the bencficiary may require and to pay Jor filing same in the proper
pabiic ofice or offices, as well as the cast of i lien searckes made 5y filing officers or searching agencies as may be deemed desirable by the beneficiary.

& To keep ihe property free from construction liens and to pay all taxes, assessments and cther charges that may be levied or assessed upon or
agains: the propurty before ony part of such raxes, assessments and other charges become past due or delinguent and prompuly deliver receipts therefor o
beneficiary; should the grantor Jail to make payment of any taxes, ossessments, insurance premiums, liens or other charges payable by grantor. either by
direct payment or by providing beneficiary with funds with which 10 make such payment, beneficiary may, at its option, make payment thereof, and the amount
so paid, with interest af the rate set forth in the note secured hereby. together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be
added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenanis hereof and for such
payments, with interest as aforesaid, the property hereinbefore described, as well as the grentor, shall be bound to the same exten! that they are bound for the
paymeni of the obligction herein described, and all such payments shail be immediately due and payable witkout notice, end the nonpayment thereof shall, at
the option of the beacficiary. render cil sams secured by this trust deed immediately due and payable and constitute a Lreach of this trust deed.

5. To provide and continuously maintain insurance on the buildings now or nereaficr erected on the propersy against loss or damage by fire and
such other hazerds us the bemeficiary may from iime io fime require, in an amount not less than sFull Insurable Amount, written in companies
acceprable to the bereficiary. with loss peyabie to the laiter; cll policies of insurance shall be delivered to the beneficiary as soon &s insured, if the grantor
shail fril for any rearon to procure any such insurance and 1o deliver the policies to the beneficiary at least fifteen days prior io the expiration of any policy of
igurance now or hereafler placed o.. the buiidings, the beneficiary may procure the same a: grentor's expense. The amount collected under ary fire or other
insurance policy may be applied by beneficiary upen any indebtedness secured hereby and in such order as beneficiary may determine, or al option of
heneficiary the entire amount $0 collected. or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or
notice of default hercunder or invalidate any act done pursuant 1o such notice.

6. Topay aii cosis, fees and expenses of this trust including the cos: of title search as well as the other costs and expenses of the trustee incurred in
coanection with or in enforcing this obligation and trusice's and attorrey’s fees actually incurred.

7. To appear in and defend cny action or proceeding purporting 10 affect the security rights or powers of beneficiary or trustee: and in any sulf,
action or proceeding in which the beneficiary or trusice may appear, including any suit for the foreclosure of this deed, to pay cll costs and expenses,
‘neluding evidence of title and the beneficiary’s or trustee’s attornes’s fees, the amount of attarney's fees mentioned in this paragraph 7 in all cases shall be
fAxed by the rrial court and in the event of an appeal from ony judgment or decree of the trial court, grantor Jurther agrees to pay such sum as the appellate
court shail adjudge reasoneble as the beneficiary’s or trustee’s atturney’s fees on such appeal.

1t is musually agreed that:

8 In the avent that any portion or all of the property shall be taken under the right of eminent domain or { jon, beneficiary shall have the
right, if 1 5o eiects, lo require thet ail or any portion of the monics payable as compensation for suck taking, which are in excess of the amount required 1o
pay ail reasonablc costs, expenses ond aitorney’s fees necessarily paid er incurred by granter in such preceedings, shall be paid to beneficiary and applied by
18 irst upon GRy recsoncble costs and expenses and atiorney's fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such
proceedings, and the baisnce epplied upen the indebtedness secured hereby; and grantor agrees, at its own expense, {o take such actions and cxecute such
snctruments as shali be recessary in obaining such compensation, promptly upon beneficiary’s request.

9. At any time erd from time to time upon written request of beneficiary. payment of its fees and presentation of this deed and the rote Jor
endorsertent {in caze of full reconver anced, for cancellation), withou! affecting the liability of any person for the payrent of the indebtedness, russzy may (a)
consent fo the making of amy map or plat of the property; (b) join in granting any easement or creating any resiricticn thereon: (c) join in any subcrdination
or other agreemen! affecting this deed or the lien or charge therecf: {d) reconvey, withoui warranty, ell or any part of the property. The grantee in any
reccrveyance may e described a3 the “person or persons legally entitled thereto,” and the recitals thercin of any matters or, facts shall be conclusive proofof
Lhe truthfulness therect. Trustee's fees jor any of the services menticned in this paragraph shall be not less thun 525,

NOTE: The Trust Deed Act provides that tha trustee hereunder must be sither an attorney, who is an sctive member of the Oregon State
Sar, » bank, trust company of savings and loan aseoziation authorized to do business under the laws of Cregon or the Unitsd Statos, 2
title insurance company authorized to Insure title to res! property of this state, its subsidiaries, affiliates, agents or branches, the
United Statas or any agency thersof, or an 83Crow agent licensed under ORS 696.305 to 695.585.

X ARNING: 12 USC 1704j-3 regulates snd may prohibit exercise of this option.

*The publisher suggests that such an agreement address the Issue of obiaining bensficlary's consent in complete detail.

TRUST DEED

James R. Lancastar and Janice 1. Lancaster Aftar Recording Retum to (Name, Address, Zip):
HC 30/ Box 145
Chemuit, OR 87731 Crater Title insurance

Granior 300 W. tialn Strest
Charles A, Smith and Florence ¥, Smith Medferd, OR 97501
417 Ardmare..

Madford ORQTE0L

oo ot

Pl . won Form SD001CR Rev. 051597




17637

10 Upon any defoult by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard 15 the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of the property or any par:
therect, in its awn mams sue or othzraise collect the rents, issues and prafits, including those past due and unpaid, and apply thte same, less cosis and
ewprises of operation and coilecsion, including reasonable attorney's fees, upon any indebiedness secured hereby, and in such order as beneficiary may
determine

11 The ewertrg upen and 12king possession of ihe property, the collection of such rents, issues and profits. or the proceeds of fire and other
insurance policies v compensation or awards for any taking or damage cf the property, and the application or release therecf as aforesuid, shall not cure or
saive any default or notice of default hereurder or invalidate any act donc pursuant (o sich notice.

{2 Lpom defanit by grantor in paymen: of any indebtedness secured kereby or in grantor's performance of any agreement hereunder, time being of
ike essence with respect 1o such paymen? and/or performance, the beneficiary may declare cll sums secured hereby immediately due ard payable. in such an
event ike denaficiary may elect to proceed 1o foreciose this trust deed in equity as @ morigage or direct the trusiee to foreclose this trust deed by advertisement
and sale, or may dircet 1ke trustee :6 pursue any vther right or remedy, either ai law or in equity, which the beneficiary may have. In the evert the beneficiary
elects 1o foreclose by ad vertisement and szle, the beneficiary or the trustes shall execute and cause 1o be recorded a written notice of default and election to
sell ke property to satisiy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law
and proceed 10 foreclose this trusi deed in the marner provided in ORS 86.735 to 86.755.

13 After the trusice has commenced foreciosure by advertisement and sale, and at any time prior to 5 days before the date the irustee conducts the
sate, the grarstor or any vther person so privileged by ORS 86.753, may cure the defeult or defaults. If the default consists of a failure to pay, when due, sums
tecured by ihe irust deec, the deyault may be cured by paying the entire amoun; due at the time of the cure other than such pertior: as would not then be due
had ro defeult occurred. Any cther default ihat is cupable of being cured may be cured by tendering the performance required under the obligation or trust
deed. In any case, in addition to curing the default or defaults, the person effecting the cure skall pay to the beneficiary all costs and expenses actually
incurred in enforcing the obligation of the trus: deed 1ogether with trustee’s and attorney’s fees not exceeding the amounts provided by law.

14, Orhervise, ike sale shail be held on the daze and ot the time and Pplace designated i the notice of sale or the time to whick the sale may be
posiponed as rrovided i law. The trustee may sell the Pproperty either in ane parcel or in separate percels and shall sell the parcel or parcels at auction to
the highest bidder for cash, payatle at the 1:me of sale. Trustee skall deliver (o the purchaser iis deed in form as required by law conveying the property so
sold, but without any covenant or warrasty, express or implied. The recitals in the deed of any matiers of fact shall be conclusive proof of the truthfulness
thereof Any person, excluding the trustee, but including the grantor and beneficiary, may purchese at the sale.

15, When rrustee sells pursucn: 10 the powers provided herein, trustee shall apply the procesds of sale to payment of (1) the expenses of sale,
including, but not limited 0, ihe compensction of the trustee and a reasonable charge by trustee’s attorney, (2) to the obligation secured by the trust deed, (3)
1o all persons having recorded liens subsequent to the interest of the trustec in the trust deed as their interests may appear in the order of their priority and (4)
the surplus, if any, 1o the granior or 1o cny successor in interest entitled 1o such surples.

18, Trustee accepts this trust when this deed, duly executed and acknowledged. is made a public record as provided by law. Trustee is not obligated
f0 nestfy any perty kereto of perding sale under any other deed of trust or of any action or proceeding in which grentor, beneficiary or trustee skall be a party
unlass such action or procesding is brought by trustee.

(7. Beneficiary may jrom time 'o time appoint a successor or successors to any trustee named herein or to any successor trustee appointed
Aereunder. Upon such appointment, and without conveyence to the successor trustee, the latter skall be vested witk oll title, powers and duties conferred upor.
any trustee herein ramed or appointed hercunder. Each suck ppoi nt and sub shall be made by written instrument executed by beneficiary,
which, when recorded in the mertgage records of the county or counties in which the properly is situated, shall be conclusive proof of proper appaintment of
the successor rrusree.

The grantor coverants and agrees o and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawfully seized in fee simple
of the resl property ard hes a valid, unencumbered title thereto

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
ugreement between them, beneficiary may purchase insurance at grantor's expense o protect beneficiary's interest. This
insurance may, but aeed not, also protect granior's interest, If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence
that grantor has obtoined property coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased
by beneficiary, which cost may be added to grantor's conract or loan balance. if it is s0 added, the interest rate on the
underlying contract or loan will epply to it. The effective date of coverage may be the date grantor's prior coverage lapsed or
the date grantor failed to provide proof of coverage. The coverage beneficiary purchases may be considerably more expensive
than insurance grantor might otherwise obtain alone and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by applicabie law.
and that the granzor will viarront and forever defead the same against ail persors whomsoeve-.

The grantor warrants that the proceeds of ke locn represenied By the above described note and this trust deed are:

{a)* primarily for grantor's personal, jamily or househeld purposes (see Important Notice below),

(b} for an organization, or (even if grantor is a ratural person) are jor business or commercial prirposes

This deed spplies io, inures 1o the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors. personal
representatives, successors and assigns. The term bereficiary shall mear the holder and owner, including pledgee, of the contract secured heredy, whether or
net named as ¢ beneficiary herein.

in construing this trust deed, 1t is understood that the granfor, trustee and’or buneficiary may each be more than one person; that if the context so
requires, the singular shall be taken 1o mean cnd include the plural, and that generally all grammatical changes shall be made, assumed and implied i0 make
tke provisions hereof appls equally 1o corporutions and 1o individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

* IMPORTANT NOTICZ: Dulste, by lining out, whichaver warranty {a} or (b} is p i
Aot applicabie; if warranty (a) ts applicable and the beneficiary I3 a creditor as -

tuch word s defined in the Truthdn-Lending Act and Regulation Z, the/ AFSines R. Lancaster
oanaficiary MUST comply with the Act and Reguistion by making required
isclosures. If compilfance with the Act is riot required, disregard this notice.

snlca M. Lancaster

STATE OF OREGON. County of Klamath ) ss.

This instrument was acknowledged before me on mc-'\’l o o4 979 by James R. Lancaster and Janjce B,
Lancaster

This instrument was acknowledged befere me on by
as I of pmm——

" Notary Public for Oregon
My commission expires, /-1 230D

State of QOregon, County of Kiamath
Recorded May 7, 1999, at .570m
at the referenced page, Vol. M99,
Linda Smith, County Clerk

Fee$ /[5 ™
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