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DEED OF TRUST
THIS DEED OF TRUST ("Sscurity Instrument”) is made on  MAY 05, 1999 . The Grantor is

RONALD M. PETTIJOHN

whote address is 8967 SPRAGUE RIVER HWY, CHILOQUIN OR 97624
{"Borrower™). The rustso is
AMERITITLE

whose address is 222 SOUTHE SINTH STREET KLAMATH FALLS, OR 97601
{"Trustea”).The bendliciaryis

GREEMNPCINT CREDIT CCRP. ,
which Is organized and oxisting under the laws of Dslaware , and whose
addressis PO BCX 1310, VANCOUVER WA

("L.ender"). Barrower owes Lender the principal sum of
** NINZTY THOUSARD SEVEMN HUNDRED FCORTY EIGHT AND 20/100

Dollars (US. 8 50,748.20 ). This debt is evidenced by Borrower's Note, Disclosure and Security Agresment dated
ihe same date as this Security Instrumsnt ("Agresment”), which provides for monthly payments, with the full debt, i not paid
aarlier, to be due and payable en SEPTEMBER 05, 2029

This Securily Insirument secures to Lender: (a) the repayment of the debt evidenced by the Agreement, with interest, and all
rangwals, axtensions and modificaticns of the Agreement; (b} the payment of ali other sums, with interest, advanced under
naragraph 6 to protact the security of this Sscurity Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Securily Instrument and the Agreement. For this purpose, Borrower irrevocably grants and conveys to Trustes, in
trust, with power of sale, for the bensfit of Lender, the foliowing described property located in

KLAMATH County, Cregon:

>>>> SEE ATTACHED LEGAL DESCRIPTION <<<<

INCLUDING the foliowing Manufactured Home:
MODULINE INTERN {make) SUN RZISE (modeh 28X48 (size)
1999 (yaar) 1-18638 {serial number(s}))

which has the address of 40946 HIGHWAY 97 N, CHILOQUIN
Qregen 67624  ("Property Address");

(g Coce)
TOGETHER WiiH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rants, royalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacerients and additions shall alse be covered by this Sscurity Instrument. All of the foregoing is raferred to in
this Saecurity instrument as the "Froperty.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that ths Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend genarally the 'itle to the Property againist ali claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows! 1?'?‘ 3

Payment of Principal &nd Interest; Prepayment and Late Charges. Borrewer shail promptly pay when due the principal of
and interast on the Cebt avidenced by the Agreement and any prepayment and late charges due under the Agreement.
Application of Payments. Uriecs applicable law provides otherwise, ali payments recsived by Lender under paragraph 1
shall be applied: first, to interest due; second, to principal dus; and last, to fate charges due under the Agresment.

Charges; Liens. Sorrowsr shall pay all taxes, assessments, charges, fines and impositions aftributable to the Property which
may attain priority over this Security instrument, and ieasehold payments or ground rents, if any. Borrower shall pay these
obligatiens directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph and shall prompty furnish to Lender receipts evidencing the payments. Borrower shall promptly
discharge any lian which has priority over this Security instrument unless Borrower: (a) agrees in writing to the payment of
the obligaticn secured by the lisn in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
anforcemant of tha lien in, legai proceedings which in the Lender's opinion operate tc prevent the enforcement of the lien or
forfaiture of any part of the Property; or (c) secures from the hoider of the lien an agreement satisfactory to Lender
suborginating the fien to this Security instrument. if Lerider determines that any part of the Property is subject to a lien which
may a'tain prictity over this Security Instrument, Lander may give Berrower a notice identifying the lien. Borrower shall satisfy
the lian or take one or more of the actions set forth above within 10 days of the giving of notice.

. Hazard insurance, Borrower shall keep the improvemeants now existing or hereafter erected on the Property insured against
fess by fire, hazarcs included within the term "extended cuverage” and any other hazards, including fioods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
rsquires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which
shall not be unrsasonably withheld. If Borrower fails to maintain coverage as described above, Lender may, at Lender's
cption, abtain cuverage to protect Lender's rights in the collateral in accordance with paragraph 6. All insurance policies and
renawals shall be scceptable to Lender and shall include a standard mortgage clause. Lender shall have the right to hold the
nolicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the avent of loss, Sorrower shall give prempt notice to the insurance carrier and Lender. Lender may make proof
of loss it not made promptly by Sorrower. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail
bs applied to restoration or repair of the Property damaged, if the restoration or repair is sconomically feasible and Lender’s
saecurity is not lsssoned. If the restoration or repair is not sconomically feasible or Lender's security would be lessened, the
insurance procseds shall be applied to the sums secured by this Security Instrument, whether or not then due. with any
excass paid to Borrower. If Borrower abandons the Praperty, or does not answer within 30 days a notice fram tender that
the insurance carrier has offerec to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceads to repair or restore the Property or to pay sums secured by this Security instrument, whather or not then due. The
30-day period will begin when the nctice is given. Unless Lender and Borrower otherwise agree in writing, any application of
proceeds to principal shall nct extend or postpone the due date of the monthly payments referred to in paragraph 1 or
change the amount of the payments. If under paragraph 20 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceads resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

5. Preservation and Maintenance of Property; Leaseholds. Borrowsr shall noct destroy, damage or substantially change the
Property, other than in accerdance with the Agresment, aliow the Property to dsteriorate or commit waste. If this Security
Instrumant is cn a leaseho!d, Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the
Property, the leasehoid and fes title shall not merge unless Lender agress to the merger in writing.

. Protection of Lender's Kights in the Property; Mortgage Insurence. If Borrower fails to perforin the covenants and
agresments contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
tha Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's
actions may inciude paying any sums secured by a iien which has priority over this Security instrument, appearing in cour,
paying reascnabie attorney’s fees and entsring on the Property to make repairs. Although Lender may take action under this
paragraph 6, Lender doss nct have to do so. Any amounts disbursed by Lender under this paragraph 6 shall become
additional debt of Sorrower secured by this Security Instrument. Unless Borrower and Lender agree to other terms cf
payment, these amount= shall bear intersst from the date of disbursement at the Agreement rate and shall be payable, with
interest, upon notics from Lender to Eorrower requesting payment.

. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.

. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking cf any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether or not than due, with any excess paid to Borrower. In the event of a partial taking of the
Property, uniass Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by tha amcunt of the procsess multiplied by the following fraction: (2) the total amount of the sums sacured
immadiately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance
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shall be paid to Borrowaer. if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condamnor cffars 1o make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notica is given, Lendar is authorized to colisct and apply the proceads, at its option, either to restoration or repair
of the Property or to the sums sscured by this Security Instrument, whether or not then due. Unless Lender and Borrower
ctherwise agree in wiiting, any application of proceeds to principal shall not extend or postpone the due date of the monthly
paymants referrsd to in paragraph 1 ofr changs the amount of such paymenis.

_ Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of
arnortization of the sums sacured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operata to release the liability of the original Berrower or Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successer in interest or refuse to extand time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successcrs in intarest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise cf any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shalf bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 16. Boowsr's covenants and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrument but does not sxecuts the Agreemaent: (8) is co-signing this Security Instrument cnly to mortgage, grant and convey
that Borrowar's interest in the Property under the terms of this Security Instrument, (bj is not personally obligated to pay the
sums secursd by this Security Instrument; and (c) agraes that Lender and any other Borrower may z-ree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Agresment without that
Borrewer's congant.

.Loan Charges. If tha loan secured by this Sscurity Instrument is subject to a law which sets maximum loan charges, and

that law i finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
sxceed the permitted imits, then: (a) any such oan charge shall be reduced by the amount necessary to reduce the charge
to tha permitted limit; and (b) any sums already collected from Borrower which oxceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.
Legistation Atfecting Lender's Rights. if enactment or expiraticn of applicabie laws has the effect of rendering any
provision of the Agreement of this Security Instrument unenforceabie according to its terms, Lender, at its option, may require
mmediate payment in fuill of ail sums secured by this Security Instrument and may invoke any remedies permitted by
paragraph 20.

. Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering it or by mailing it by first
class mail unlass applicable law requires use of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 1o have been given 1o Borrower or Lender when given as provided in this paragraph.

. Governing Lar- Severability. This Security Instrument shall be governed by faderal law and the law of the jurisdiction in
which tha Property is locatsd. Ir: the evant that any provision or ciause of this Security Instrument or the Agreetnent conflicts
with applicable law, such contiict shall not affect cthar provisions of this Security Instrument or the Agreement which can be
given effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared
to be saverabie.

. Borrower's Copy. Borrower shall be given one conformed copy of the Agresment and of this Security Instrument.

. Transfar of the Property or a Beneficial Interest in Borrower. if all or any part of the Properiy or any interest in it is sold or
sransterred (or if a beneficial interest in Borrower is scic or transferred and Borrower is not a natural person) without Lender’s
orior writtsn consent, Lender may, at its option, require immadiate payment in full of all sums sacured by this Security
instrurnent. However, thie option shall not ba exercissd by Lender if exercise is prohibited by federal law as of the date of this
Sscurity Instrument.
if Lander exercisns this option, Lender shall give Borrower notice of accelsration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
‘nstrument. if Berrower faiis to pay these suras prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrumant without turther notice or demand on Borrower.

. Pricr Matiee and Opportunity to Correct Broken Promize. Lender will give Borrower prior notice and an opportunity to
make up a missed payment or corract a broken promise as required by Section 501 of the Depository Institutions
Dereguiation and Monetary Act of 1980 (cr the reguiation which implements it.) The statute (and regulation) do not require
Lender to give Borrower prior notice beiore raposssession of requiring paymsnt of the entire balance if either {a) Borrower has
abandoned the manufactured home, (b) other extreme circumstances apply such as where Borrower has threatened tc do
damage to the manufactured home, or (¢ this would be Borrower's third notice in any one year.
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Sale ol Note; Change of Loan Servicer. The Agreement or a partial interest in the Agreement {together with this Security
Instrument) may be sold one or more times without pricr notice to Borrower. A sale may result in a change in the entity
(kno'wn as ths "Loan Servicer”) that collects monthly payments due under the Agreement and this Security instrument. There
also may be one or more changes of the Loan Servicer unralated to the sale of the Agresment. If there is a change of the
Lcan Servicer, Borrower will be given wrilten notice of the change in accordance with paragraph 13 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
mads. The notica will also contain any other information recuired by applicable law.

. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or relsase of any

Hazardous Subsiances on or in the Property. Borrowsr shall not do, nor allow anycne else to do, anything affecting the
Proparty that is in violation of any Environmental Law. The preceding two sentences shall not appiy to the presence, use, or
storage on tha Property of smail quantities ¢f Hazardous Substances that are generally recognized to be appropriate to
normal residsntial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental cr regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which Berrewer has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removel or other remadiation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly iake all necessary remsdial acticns in accordance with Environmental Law.

As used in this paragraph 19, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Enviranmental Law and the following substances: gascline, kerosene, other flammable or toxic patroleum products, toxic
pesticides and harbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 13, "Envirenmental Law" means fedsral laws and laws of the jurisdiction where the Property is located
that reiate to health, safety, or anvironmental protection.

NON-UNIFGRM COVENANTS. Berrower and Lender further covenant and agree as foliows:

20.

23.

24,

50

Lender's Right in the Event cf Default. If (1) Borrower fails to make any payment when due; (2) Borrower fails to
keep all of Boitower's promises under the Agreement and all cther decuments signed with respect to Borrawer's
loan; (3) Any representation or Information given c Lender by Boirower about Borrower, Borrower's financial
condition or any ocollateral for the 'san s {aise; or (4) A proceeding under the Federal Bankruptcy Code is
commenced by or ugainst the Borrower, then the Lender may, withcut notice or demand, but subject to any right of
Borrower to any prior notice and opportunity to correct broken promise set out ebove, Lender may do one or more
of the fellowing: (1) Declare the entire outstanding loan balance due and payable at once and proceed to coilect it;
{2) Foreclose on any cclisteral insuring the loan according to law; (3) Exercise sii other rights, power or remedies
given by law; and (4) Recover from Borrower all charges, including ali coliection costs and attorney’s fees to the
maximum extent allowed by law, incurred or paid by the Lender in exercising any right, power or remedy provided
bty this Security Instrument or by law, together with interest on such collection costs and fees at the interest rate in
affect from time to time for the lean. In addition, Borrower agrees that the Lender may, at its option, remedy any
deiault by Borrower under this Security Instrument at Borrower's expense, including 2 default in maintenance of
insurance or deilvery of the policy as agreed, and upon demand Borrower will reimburse Lender for the cost thereof
with interest at the interest rate of the loan. At the option of the Lender, any coliection costs or expenses incurred
by the Lender to remedy a default shal! be payebie on demand or shail be addead to the balance of the loan, in which
case Borrower's acheduled insisi!ments sheli be increased at the option of the Lender sither in any amount
sufficient to repay the loan over its remaining term or in an amount guificient to reduce the balance of the loan at the
end of such period as the Lender may reasonably select to an amount equal to what would have been the balence
of the loan at the end of such periord without any default. Borrower agrees to pay the full outstanding loan balance
and all interest and other charges that Borrower owes on this loan. in addition, Borrower agrees to pay any late
charges as described in the Agreement.

-Lender in Possession. Upon accsleration under paragraph 20 or abandonment of the Property, Lender (in person, by agent

or by judicially appeinted receiver) shall be entitled to entar upon. take possession of and manage the Property and to collect
the rents of the Property including those past dua. Any rents collected by Lender or the receiver shail be applied first to
Fayment of the costs of management of the Properly and collection of rents, including, but net limited to, receiver’s fees,
premiums on recaiver's beonds and reasonable attorneys’ fees, and then to the sums secured by this Security instrument,

- Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee to reconvey the

Property and shall surrender this Security Instrument and all notes evidoncing debt secured by this Security Instrument to
Trustee. Trustse shall reconvey the Property without warranly to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs and releass fse unless prchibited by applicable law.

Substitute Trustee. in accordance with applicabla law, Lender may from time to time appoint a successor trustee to any
Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee hersin and by applicable law.

Uze of Property. The property is nct used principaliy for agricultural or farming purposes.
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25, Riders to this Security Instrument. if one or more riders ara exscuted by Borrower and recorded togethet with t"nis4 Security
Instrumant, the covenants and agreements of sach such rider shall be incerporated into and shall amend and supplement the
covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[{Chack applicabie box{as)]

1 Adjustable Rate Rider [ Construction Loan Rider
(71 Other(s) [spacily] {1 security Agreement

. Security Agreement. This Security instrument is intended to be & security agresment, pursuant to the Uniform Commoercial
Coda for any building materiais, appliances, and goods of every nalure whatsoever now or hereafter located in, or on, or
used, or intanded to be used in connection with the Property and any of the items specified in the Security Instrument as part
of the Property, which, under applicable law, may be subject to a security interest pursuant to the Uniform Commercial Code,
and Borrowar nereby granis Lander a first and prior security interest in said items. Borrower agrees that Lender may file this
Security Instrument, or a reprocuction thsreof, in the real estate records or other appropriate index, as a financing statement
for any cf the items specified above as part of the Property. Any reproduction of this Security Instrument or of any other
security agreament or financing statement shall be sufficient as well as extensions, renewals and amendments thereof, and
reproductions of this Sscurity Instrument in such form as Lender may requirs to perfect a security interest with respact to said
items. Borrower shall pay all costs of filing such financing statements and any extensions, renewals, amendments and
relaases therecl, and shall pay ali reasonable costs and expenses of any record searches for financing statements Lender
may reasonably requirs. Without the prior written consent of Lender, Borrower shall not create or suffer to be created
pursuant to the Uniform Commercial Cods any other security interest in said items, including replacements and additions
therete. Upen Berrower's breach of any covenant or agreement of Borrower contained in this Security Instrument, including
the cavenants to pay when due all sums secured by this party under the Uniform Commercial Code, Lender may also invoke,
at Lender’s option, the remediss proviced in Paragraph 20 of this Security Instrument as to such iterns. In exercising any of
said remedies, Landar may proceed against the items of real property and any items of personal property specified above as
part of the Property separately or together in any order whatscevsr, without in any way affecting the availability of Lender’s
remedies under the Uniform Commoercial Code or of the remedies provided in Paragraph 20 of this Security Instrument.

BY SIGNING BELCW, Borrower accepts and agrses to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Boirower and recorded with it.

BORAIWER

{Space Balow This Line for A:

STATE OF OREGON L@}
COUNTYOF [ &
On this (;“L(’\ day of )/)/q&b( \ Q % efare me, a Notary Public in and
tor the State of Cregon, duly commissioned and sworn, personally appeared m - e \JO
and

parsesally-kacun {or proven on the basis of satisfactory evidence) to be the individual(s) who executed the within and foregoing
instrument, and acknowlsdged the said instrument .o be hisfherftheir free and veluntary act and deed, for the uses and purposes

tharsin mentioned.
GIVEN UNDER my hand and official seal hereto affixed the day and ysar ﬁ m:: written. % Z

NOTARY PUBLIC IN AND FOR THE STATE oFanycw. RESIOING AT

My commission expires: { / }T )1[6/
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EXHIBIT "A"
LEGAL DESCRIPTION

The $1/2 of the NEi1/4 of the NW1/4 of the NE1/4 of Section 28, Township 34

South, Range 7 Baat of the Willamette Meridian, Klamath County, COregon.

TOGETHER WITH

A strip of land 30 feet in width situated in the NE1/4 of Section 28,
Township 34 South, Range 7 East of the willamette Meridian, Klamath
County, Oregon, being 15 feet on each side of the following described
centerline:

Beginning at a peint on the West line of the SWi/4 NE1/4 NMW1l/4 NE1/4 of
said Secrisn 28 from which the Northwest corner thereof bears North 00
degrees 35' 38% West, 15.15 feer; thence North 31 degrees il' 37" EBast,
135.86 feet; thence South 88 degrees 54' 51" East, 89.72 feet; thence
South 69 dagrees $0' 26" E, 31.62 feet; thence on the arc of a 25.00 foot
radius curve to the right, 37.88 feet; thence South 17 degrees 48' 54"
Wast, 75.71 feat:; thence South 05 degrees 55' West, 81.82 feet; thence
on the arc of a 250.00 fcot radius curve to the left, 137.41 feet; thence
South 25 degrees 34’ 33" East, 310.32 feet; <thence 36 degrees 02' 51"
Bast, 143.89% feet; thence on the arc of a 425.00 foot radius curve to the
left, 235.66 feet; thence South 67 degrees 57' 07" East, 160.05 feet;
thence oa the arc of a 150.00 foot radius curve to the right, 195.45 feet;
thence South 09 degrees CO0' 51" East, 426.35 feet; thence South 03
degrees 42' 15" West, 307.27 feet; thence Scuth 01 degrees 18' East,
64.25 fesr; thence on the arc of a 200.00 foot radius curve to the left,
97.16 fest; thence South 29 degrees 08' East, 141.38 feet; thence on a
200.00 foot radius curve to the lefz, 108.09 feet; thence South 60
degrees 05' Rast, 141.76 feet more or less to the Westerly right of way
line of U.8. Highway 37.
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CONSTRUCTION LOAN RIDER TO
THE SECURITY INSTRUMENT
{MANUFACTURED HOUSING UNITS)

70 BE RECORDED WITH THE SECURITY INSTRUMENT
LENDER: GREENPOINT CREDIT CORP.

SORROWER: RONALD M. PETTICCHN

PROPERTY: 2094

4 HIGHWAY 7 N CHILCQUIN, OR 97624
LCAN NUMBER: 97584789

THIS CONSTRUCTION LOAN RIDER is incorporated intc and shall be deemed to amend and
supploment the Mortgage, Deed of Trust and Security Deed, and any and all riders or amendments
thereto (the "Security Instrument”, of the sams date given by the undersigned {the "Borrower”) to
secure Borrower's cbligaticns under the Note, Disclosure and Security Agreement of the same dats to
Lsnder and secured by the Propsrty described in the Security instrument ("Property”).

s AMEMDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreemsnts made in
’{._ iha Security Instrument, Borrower and Lender further covenant and agree as foilows:

1. Agreement. For ths purposes of tha Security Instrument and this Construction Loan Rider, all
references to the term Agreement or io Note, Disclosure and Security Agresment shali refer to the
Necte, Disclosure and Security Agreement, Waiver of Trial by Jury and Agresment to Arbitration or
Refaronce or Trial by Judge Alone cf even date ("Agreement”).

2. Construction Loan Agreement. The principal amount of the Agresment which Borrowar promises
to pay is {he Unpaid Balance stated in the Promise to Pay sectior of the Agreement. Borrower
agrees to comply with the covenants and conditions of the Agresment and the Construction Loan
Agreement between Borrowsr and Lender, which is incorporated hersin by this reference and made
a part of this Security instrument. The Construction Loan Agreement provides for the construction of
certain improvemaents ("improvemaents") on the Property. All advances made by Lender pursuant to
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the Agreement or the Construction Loan Agresment shal’ be an indsebtedness of Borrower secured
by this Security Instrumant as amended, and such advances may be cbligatory under the terms of
the Agreement or the Censtruction Loan Agreement. The Security Instrument secures the payment
of all sums and the performance of ail covenants required by the Lender in the Agreement and the
Construction Lean Agreemant. Upon the failure of Borrower to keep and perform all the covenants,
condiions and agreements of the Agreement and the Construction Loan Agreement, the principal
sum and all interest and other chargses provided for in tha Agresment and secured hereby shall, at
the option of the Lendsr, become due and payable.

. Dishursements to Protect Security. All sums disbursed by Lender prior to completion cf the
Improvements to protect the security of this Security Instrument, up io the Unpaid Balance of the
Agresment and any future advances, shall be treated as disbursements pursuant to the Construction
Loan Agrasment. AL such sums shail bear interest from the date of disbursement at the rate stated
in the Agreement, uniess the collection from Borrower of interest at such rate would be contrary to
apglicable iaw, in which event such amourts shall bear interest at the highaest rate which may be
collected from Berrowar under eppiicable law and shall be payable upon notice from Lender to
Borrower requesting paymernt thersfor.

. Breach by Borrower. In case of breach by Boirower of the covenants and conditions of the
Agresment or the Construction Loan Agreement, Lender, at Lender's option, with or without entry
upon the Property, (a) may invoke any of the rights or remedies provided in the Agreement or the
Construction Loan Agreement or (b) may acceierate the sums secured by this Security Instrument
and invoke any of thase remedies provided for in this Security instrument, or {c) may do both
aithough failure ic exercise any of its rights and remedies at ary one time does not mean a waiver.

. Property. The properiy covered by this Security Instrument inciudes the property descrived or
reistred to in the Security instrumant, togeiher with the following, all of which are referred to as the
“Preparty™

The Manufactured Housing Unit and any and all buildings, Improvements (provided in the
Construction Loan Agrsement or otherwiss), and tenements now or hereafter erected on the
Froperty, any and ait heretofore and hereafter vacated alieys and streets abutting the Property,
easemants, rights, appurtenances, rents (subject however to any assignment of rents to Lender),
leases, royalties, mineral, ol and gas rights and profits, water, water rights and water stock
appurtenant to the Property (to the extent they are included in Borrower's fee simple titie); any and
all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatscever now or harealtar affixed to the Property and all replacements and accessions of them,
including any and ali plans and specifications for development of or construction of Improvements
upon the Property; any and 2l contracts and subcontracts relating to the Property; any and all
accounts, contract rights, instruments, documents, general intangibles, and chattel paper arising
trom or by virtue of any transactions related to tha Property; any and all permits, licenses, franchises,
certifications, and other rights and privileges obtained in connection with the Property; any and all
products and proceeds arising from or by virtue cf the sais, Iease, or cther disposition of any of the
Property; any and all proceeds payable or to be payable under each policy of insurance relating
to the Property; any and aii proceeds arising from the taking of all or pait of the Propeity for any
public or quasi-pubiic use under any law, or by right of eminant domain, or by private or other
purchasa in lieu therect; all building permits, certificates of occupancy, certificates of compliance,
any rignt to use utiiities of any kind including water, sewagse, drainage and any other utility rights,
howevar arising whether private or pubiic, present or future, including any reservation, permit, letter,
certificate, license, order, contract or otherwise and any other permit, letter certificate, license, order,
contract or other decument or approval received from or issued by any governmental entity,
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quask-governmental entity common carrier, or public utility in any way relating to any part of the
Proparty of the Improvements, fixtures and esuipment thereon; aif other interests of every kind and
charactar which Borrower now hag or at any time hereafter acquires in and to the Property.

., Completion, Lender shall not be responsible for the completion of the Improvements, and shall not
in any viay be considered a guarantor of performance by Contractor. in the event the improvements
are not completed by Contractor according to the drawings and specifications, and it is determined
for whatever reason the Lender does not have a iien for the entire Unpaid Balance, then Lender shall
havs a valid lien for its Unpaid Balance, less the amount reasonably necessary to complete the
Improvements, or in such avent Lender, at ils option, shall have the right to complete the
improvements, and the lien shali be valid for the Unpaid Balance.

. Invalld Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of compstent jurisdiction, then such invalid, illegal or unenforceable
provisicn shall be ssversd from this Security Instrument and the remainder enforced as if such
invalid, leqa! or unenforceabls provision is ot a part of this Security Instrument.

. Addreszes. The name and address of the Borrower is:

RONALD M. PELTIJCHN 8967 SPRAGUE RIVER HWY
CHILOQUIN OR 97624

The name and address of tha Lender/Secursd Parly is:
GREENPOINT CREDIT CCRP.
PO BOX 1310, VANCOUVER WA 2866%

WéﬁogALD M. P '%.JOHN - SoRROWER

BORACWER BORROWER

ATTENTION COUNTY CLERK / REGISTER OF DEEDS: This instrument covers gocds that are or are
to become fixtures on the Property described herein and is tc be filed for record in the records where
liens on real estate ars recordsd. Additionally, this instrument shouid be appropriately indexed, not only
as a mortjage but as a financing statement covering goods that are or ara to bacome fixtures un the
Property cescribed herein. The mailing address of the Boirower (Debtor) and Lender (Secured Party)
are set forth in this instrument.
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STAGED FUNDING VARIABLE RATE RIDER GereenPoint
{1 Year Treasury Index - Rete Caps -
Fixed Rats Converslon Option}

THIS VARIABLE RATE RIDER is made this C5  day of MAY 1999 , and is
incorperated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Doead (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Nots, Disclosure and Security Agresment (the "Agrsement”) to

GREENPOINT CREDIT CORP.

(the "Lender’) of the same date and covering the property described in the Security Instrument and
located at
40946 HIGHWAY ©7 N, CHILOQUIN, OR 97624

NOTICE TO BORROWER: THE AGREEMENT PROVIDES FOR A CHANGE IN
BCRROWER'S INTEREST RATE AND MONTHLY PAYMENT. THE AGREEMENT LIMITS
THE AMOUNT THE BORROWER'S VARIABLE RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE AGREEMENT ALSC
CONTAINS THE OFTION TO CONVERT THE VARIABLE RATE TO A FIXED RATE.

ADDITIONAL COVEMANTS. In addition to the covenants and agresments made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows:

A. VARIABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Agreement provides for an initia! interest rate of 8. 250 %. The Agreement also provides for
changes in the intersst rate and monthly payments as follows:
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PROMISE T3 PAY: | promise to pay you at such address as you may direct the principal sum of:
NINETY THOUSAND SEVEN HUNDRED FORTY EIGHT AND 20/100

Dollars (US5 890,748,206 ), the "Unpaid Balance” with interest until the debt is paid in full. | will
pay interest on the Unpaid Balance at the initial rate of 5 . 25 % per year. The interest rate | pay per
year will changs in accordance with the provisions of the Agresmant. | will pay this amount in monthly
installments as shown in the Payment Schedule of the Agreement or as required by the terms and
cenditions herein or as recomputed due to the changes in the interest rate until the Unpaid Balancs is
fully paid. fon  02/05/25 .1 still ows any amount uncer the Agreemsnt, | will pay such amount.
in full on that date, which is called ths "Maturity Date.” During ths permanent phase, as definad in the
Agreement, each monthly payment wil! be applied as of its scheduled due date. If no interest rate is
disclozsed above, the initial interest rate is the Annual Percentage Rate shown herein.

INTEREST RATE: My initial interest rats may not be based on the index used to make later adjustments,
My interest rate may change 7 months after my first payment is due and every 12  months
thareafter based on movsements ir the monthly average vield on United States Traasury securities
adjustad to a constant maturity of one year. as made available by the Federal Reserve Board, which is
the index rate. This is called my “interest rate change date.” My interest rate cannot increase or decrease
by more than 2.00 % at any interest rate change date or by more than 5.00 % over the term of
the Agreemaert. Tha intsrest rats will squa! the index rate in effect 45 days before the interest rate
change date plus a marginef 4.25 % {rounded to the NEAREST 1/8 of one percentage
point) uniess the interest rate caps imit the amount of changs in the intsrest rate, If this index is no
longer available, you may choose a new index that is based upon comparable information.

VARIABLE RATE:

2. Monthly Payment Changes. My monthly payment amount will change each time my interest rate
is adjusted. | will pay tha amcunt of the new menthly payment beginning with the first monthly
payment after the interest rata change date. The monthly payment amount would fully amertize the
remaining unpaid balance that | am expected to owe on the interest rats change date at the adjusted
interest rats in equal monthly payments cver the remaining term of the Agreement.

. Notice of Interest Rate and Monthly Payment Changes. Ycu will send me notice of an
adjustment in the interest rate and monthly payment at least 25 days before my new payment is due.
This notice will contain informstion about the index rate, interest rate, payment amount and
ramaining unpaid balance.

- FIXED INTIEREST RATE CONVERSION OPTION
The Agrsement provides for the Borrowsr's cption te convart from 2 variable interest rate with
interest rate limits to a fixed interest rats, as follows:

Conversion to Fixed Rate. | may choose to convert the Agreemant ‘o a fixed rate agreement at any
time beginning on the first day of the permanent phase and ending 30 years from the
date of the Agrasment. In crder to convert to a fixed rate, | must not be in default under the terms of
the Agresment, | must notify you in writing of my desire to convert to a fixed rate, | must execute a
revision agrsement and | must pay a nonrefundable conversion fee. The new fixed interest rate will
be ycur standard fixed interest rate {or a comparable agreement on the date that you receive my
written rotification. The new fixed rate will take affect on the "Conversion Date," which shail be my
next payment due date thatis at least 30 days after your timely recsipt of a revision agreement
signed by all Borrowers together with 2 nonrefundable convaersion fee of 3 200.00
The new fixed rate and the Conversion Date ars subject to change if my revision agreement and
fees are received after the date specified in the ravision agreement. My new payment amount wili be
etfective withh the first payment following the Conversion Date.
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exsrcises the Conversion Option under Section B above, Uniform Covenant 15 of
the Sacurity instrument is amended to read as foliows:

Trensfer of the Preperty or a Beneficial intersst in Borrower. If all or any part of the
Preperty cr any intersst in it is sold or transferred (or if a beneficial intersst in Borrowsr
is sold or transferred and Borrowsr is hot a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in full of all sums
sacured by this Security instrument. However, this option shall not be exercised by
Lender if exsrcisa is prohibited by federal law as of the date of this Sacurity Instrument.
Lender also shall nict exercise this cp.on if: (a) Borrower causes to be submitted to
Lender information raquired by Lender to evaiuate the intended transferee as if a new
loan weore being made to the transferee; and (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that ths risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitied by applicable law, Lender may charge a reasonabls fee as a
cendition to Lenders consent to tha loan assumption. Lender alsc may require the
transteres to sign an assumption agreement that is acceptable to Lender and that
chbligates the ransferee to kesp ail the promises and agreements made in the Note and
in this Security Instrument. Borrowsr will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercisaes the option to require immediate payment in full, Lender shall give
Borrowsr notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower must pay all
sums securad by this Security Instrument. if Borrower fails to pay these sums prior to
the expiration of this peried, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

. I Borrower exercisss the Conversion Opticn under the conditions stated in Section B above, the
amendment to Uniform Covenant 18 of the Security Instrument contained in Section C 1 above
shail cease to be in stfect, and the provisions of Uniform Covenant 16 of the Security Instrument
shall be amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. If 2ll or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower
is soid or transferrad and Borrowsr is not a natural person) without Lender's prior
written coensent, Lender may, at its option, requirs immediate payment in full of all sums
secured by this Security Instrument. However, this opticn shall not be exercised by
Lender if exsrcise is prohibited by faderal law as cf tha date of this Security Instrument.

it Lender exercises this option, Lender shail give Borrower notice of acceleration. The
notice shail provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay ali sums secured by this Security
Instrument. if Berrower fails to pay these sums prior to the expiration of this period,
Lendsr may invoke any remedies permitted by this Security instrument without further
notice or demand cn Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Veriable Rate Rider.

Bomowsr RONALD M, DPETTZUOHN Borrower

Bofrower
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AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
{AND FACTORY BUILT) HOUSING UNIT

Te be Racorded with the Security instrument

This Affixation Athdavit Regarding Manufactured (and Factory Built) Housing Unit is incorporated into and shall be
deemed tc amend and supplement the Mortgage, Security Deed or Dead of Trust and any and all riders or amendments
tharato (tha "Security instrumant”) of the same date given by the undersigned (the "Borrower") to secure Borrowser's
obligation undsr the Nats, Disciosure and Security Agraament of tha same date to Lender and secured by the property
dascribed in the Security instrumant (the "Property”).

in addition to the cevenants and agreements mads in the Security Instrument, Borrower covenants and agrees as
# .
{ollows:

1. The manufactured housing unit located or to be located at the Property is or will be psrmanently affixed to a
foundation and will assume the characteristic of site-built housing.

The wheels, axies, towbar, or hitch were or will be removed when said manufactured housing urit was or is
placed on its permanent site.

All teundations, both perimeter and piers for said manufactured housing unit have or will have footings that are
located below the frost line or in compliance with local building codes or requirements.

It piars are used for said manufactured housing unit, they will be placed where said housing unit manufacturer
recommends.

It state law so requires, anchors for said manufactured housing units will be providad.

Tha manufactured housing unit is or will be permanently connected to a septic or sewage system and other
utiliies such as electricity, water and natural gas.

No other tien or financing affects said manufactured housing unit, other than those disclosed in writing to Lender.

Said manufastured housing unit has been built under the Federal Manufactured Home Construction and Safety
Stanaards that were established June 15, 1976.

The foundation system ¢f the manufactured housing unit has been or will be designed by an engineer, if required
by state cr local building codes, to meet the soil conditions of ths site.

Borrower(s) acknowledges his or her intent that said manufactured housing unit will be a fixture and part of the
Proparty securing the Security Instrument.

The manufactured housing unit will be assessed and taxed as an improvement to the Propenty. i/We understand
that it Lender does not escrow for these taxes, that ifwe will be responsible for payment of such taxes.

if the land is baing purchasad, such purchase and said manufactured housing unit represent a single real estate
transaction under applicabls stats law.

RONALD M. PETTIJOHN

o SRnoNER State of Oregon, County of Klamath
VZ/W A Recorded 5/10/99 at /1,47 4

Snemen T BORAGWER at the referenced page, Vol. M99.

TRusesaouR Linda Smith, County Clerk
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