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DEED OF TRUST

THIS DEED OF TRUST (’Security Insmument”) ismadeon May _ g8, 1999
GARY T. BRUNOLD and DESRA A. BRUNOLD

(*Borrower™). The trusize is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
{"Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whosé
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal sum of

One Hundred Eighty Thousand and no/100
Dollars (U.S. $180,000.00C ).

This debt is evidencad by Borrower’s note dated the same date as this Security Instrument ("Note"), wkich provides for
monthly pagments, with the full debt. if not paid earlier, due and payuble on June 1, 2029 .
This Security Instrument secures © Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of thiz Security Insorument; and (¢) the performance of Borrower’s covenants and agreements under this
Security Insirament and the Notw. For this purpose, Borrower irrevocably grunts and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lots 13 and 14 of OUSE KILA HOMESITES, accerding to the official piat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

which has the address of 2021 LAKESHORE DRIVE, KLAMATH FALLS [Street, Cityl,

Oregon 97601 {Zip Cote]  ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, apggmgés, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
lustrument. All of the foregoing is referred to in this Security Instrument as the "Property."

RORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend geperally the dtle to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security iistrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payvinent of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; {b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazaré or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage inserance premiums, These items are called "Escrow Items.”
Lender may, at any time, coilect and hold Funds in ap amount not 10 exceed the maximum amount a lender for a federally
relatsd mongage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tme, 12 U.S.C. Section 2601 e seg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the ameuns of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity
(inciuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lrems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow fems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
4 charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable faw tequires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Leader exceed the amounts permitted o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by Lender at any
time is ot sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount pecessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon paviient in full of all sums secured by this Security Instrument, Lender shall promiptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Properiy, Lender, prior to the acquisition or sale
of the Property. shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law nrovides otherwise, all payments received by Lender under paragraphs
{ and 2 shall be applied: firs:, (0 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
hird, 1o interest due; fourth, to principal due; and last, o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable to the Property
which may auain priority over this Security Instrumient, and leasehield payments or ground rents, if any. Borrower shall pay
these obligations in the manaer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Berrower shalt prompily furnish o Lender all notices of amounts to be paid under this paragraph.
It Borrower makes these paymenss directly, Borrower shall promptly turnish o Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority over dhis Security Instrument unless Borrower: (4) agrees in
writing to the payment of the obligation secured by the licn in 2 manner acceptable 10 Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. if Lender detemmines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lendsr may give Borrower a notice identifying the lien. Borrower chall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. : .
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter egg on the
Property insured against loss by fire, hazards included within the tenn “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
thar Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approvat
which shall not be unreasonably withheld. if Borrower fails to maintain coverage described above, Lender may, ar Lender’s
option, cbtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and repewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Szcurity lostrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 20 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may coliect the insurance proceeds. Lender mav use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moathly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propeny is acquirzd by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage w the Property prior 10 the acquisition shall pass © Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservaticn. Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security lnstramens and shall continuz o occupy the Property as Borrower’s principal residence for at least one year after

ie date of occupancy, uniess Lender otberwise agrees in writing, which consent shall not be unreasonably withheid, or unless
extenuating circurnstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
acticn or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s secarity interest. Borrower may
cure such a default and reinstats, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
thai, in Lender’s good faith detwrmination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, inchuding, but not limited
to, representations concerning Borrower’s vecupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall cemply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee titic shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thar may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitere or to enforce laws or regulations), then Leader may do and
pay for whatever Is necessary to protect the value of the Properry and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrumeni, appearing in court, paying
reasonable atterneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have o do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Berrower and Lender agree o other terms of payment, these amounts shall bear interest from the
dae <f disbursemant at the Note rate and shall be payshle, with interest, upon notice from Lender 1o Borrower requesting
payment

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrumnent. Borrow.  hall pay the premiums required to maismin the mongage insurance in effect. If, for any reason., the
mornigays insurance o Cerage required by Lender lapses or ceases to be it etfect, Borrower shall pay the premiums required to
obtain coverage substantialiy equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
wost 10 Borrower of the mongage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-tweifth of the yearly mortgage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept. use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss yreserve
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payments may no longer be required, at the optior: of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintair mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in zevordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent naay make reasonable entries upon and inspections of the Property. Lender shalt give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of zny part of the Property. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securiiy [nstrument,
whether or Bot then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propenty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
hefure the taking, Any batance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lemler otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applisd io the sums sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender 2nd Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymients referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a VWaiver. Exiension of the time for payment or modification
of amortization of the sums securad by this Security Instrument granted by Lender to any Successor in interest of Borrower shall
not operate to release the liability of the criginal Borrower or Borrower’s successors in intersst. Lender shall not be required to
commence proceedings against any successor in interest or refuse fo extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The coverants and agreements of this
Secarity Instrument shall bind and benetit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to morigage, grant and convey that
Rorrower's irgerest in the Property ander the terms of this Security Instrument; (b) is not perscnally obligated to pay the sums
secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accomniodations with regard w the wrms of this Security Instrument or the Note without that Borrower’s consent.

13. Lozn Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest o7 other loan charges coilected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall he reduced by the amount necessary to reduce the charge
to the permitted fimit; and (b any sums already collecred from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct
payment to Bermower, If & refund reduces principal. the reduction will be treaied as a partial prepayment without any
prepayment charye under the Note.

14. Notices. Any notice to Borrower proviced for in this Security Insirument shall be given by delivering it or by mailing
it by tirst class nuil uniess applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower destgnates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have bheen given to Borrower or Lender when given as provided in this paragraph.

15. Goverming Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is locuted, In the event that any provision or clause of this Security Instrument or the Note
conflicts witt applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting pravision. To this end the provisions of this Security Instrument and the Note are declared
o be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Insgument.

17. Transfer of the Propesty or a Beneficial Interest in Borrower. If all or any part of the Property o any izersst wm it
is sold or transferred (or if a beneficial interest in Borrower is sold or zansferred and Borrower is pot a nawral person) without
Lender's prior writien cousent, Lender may, at its option, reguire immediate payment in full of all sums secured by this
Sccurity Instrument. However, this option shiall not be exercised by Lender if exercise is prohibited by federal Iaw as of the date
of this Security Instrument.

if Lender ¢xercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. o
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18. Berrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (@) 5 days (or such other pericd as
applicable law may specify for rei ) before saie of the Property pursuant to any power of sale contained in this
Security Insuument; or (b) eniry of a judgment enforcing ehis Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security lnstrument and the Note as if no acceleration had oceurred; (b)
cures any default of any other covenants or 4greements; (<) pays ail expenses incurred in enforcing this Security Instrument,
including, bat not limited to, reasonable arorneys” fees; and (d) takes such action as Lender may reasonably require to assure
that the len of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or 4 partial interest in the Noie (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 3 change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated o0 3 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the pame and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by appliczble law,

20. Hazardous Substances. Borrower shail Lot cause or permit the presence, use, disposal, storage, or release of any
Hamardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmentai Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recognized te be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall prompty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmentil or regulatory ag2ncy or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any remaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all pecessary remedial sctions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the Tollowing subsaances: gasoline, kerosenz, other flammable or toxic petrolenm products, toxic
pesticides and berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, Ag used in
this paragraph 20, "Environmental Law” means federat laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Sormower and Lender further covenant and agree as follows:

21. Accelerntion: Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under garagraph 17 unless

applicable law provides otherwise). The gotice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not Fés than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sacurity Instrument and sale of the Property. The motice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower o acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its oprion, may require immediate payment in full of alf sums secured by this Security Iustrumient without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shail he
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but aot Iimited
to, reasonable aftorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute
occurrence of an event of default and of Lender’s e 3
be recorded in each county in which any part of the Pro erty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Truszee, without demand on Borrower, shali sell the Property at public auction to the highest
b?gder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exprassed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemrents made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale. inchrding, but
not limited {0, reasonable Trustee’s and attorneys’ fees; (b) to all suins secured by this Security Instrument: and {c} any
excess to the person or persons tegally entitled to it.

22. Reconveyance. Upon payment of all sums secured by wiis Security Instrument, Lender shail request Trustee to

- feconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this Security
{nstrument 1o Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
persun or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the

. Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitied under applicable law, X . .

23. Substitute Trustee. Lender may, from time to tiwme, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Propenty. the successor trustee shall succeed to ali the title, power and duties
conferred vpon Trustee herein and by applicable law.

24. Attorneys” Fees. As used in this Secusity Insoument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an sppellat court. Form 3438 sr90
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shali be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)}
LJ Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
Graduated Payment Rider {1 Planned Unit Development Rider 1 Biweckly Payment Rider
Balloon Rider [_IRate Improvement Rider "] Second Home Rider
L1 va Rider b Other(s) |specify] ADDENDUM

[

BY SIGNIN(G BELOW, Borrower accepts and agrees to the terms and covenants contai in this Secunty antmmrm and
in any rider(s) executed by Borrower and recorded with it

b A S
Al £ : (Seai)

GAWT BRUNOLD - —Bom)wer

k\dw. Ll /%‘WVJ}ZC]/ X (s;&;_

DEBRA A. BRUNOLD | Bortovr.

9;‘

(Seal) v (seal
-Bofrower S ~Bon\ow=r

[ 1] Co
STATE OF &&Q&Sﬂ GToR  CoumTy oF KILG, County ss:

On this dayof A AY ., 199 %] ., personaliy appeared the above named

GARY T. BRUNOLD and DEBRA A. BRUNCLD
and acknowledged

the foregoing instrument 1o be their voluntary act and deed.

My Commission Expires: ANITA MARCELO Before me:

{Offcial Seal} NOTARY PUBLIC
Conida M ar cofo

EXP 03/07/01
Notary Public for Grepen e S0t 0~F W&S‘w"\‘ﬁ "

Resfd,m.?( Pt ;c.\.ug Czbwvifj
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Lender's Account Number

830121795

Attairs R
ADDENDUM TO DEED OF TRUST

The Lender intends 1o assign its rights under the attuched Decd of Trust on property located at_2021 LAKESHORE DRIVE

KLAMATH FALLS, OR 97601 Oregon,
to the Oregon Department of Veterans' A ffairs (ODVA). Inthe event ODVA accepts such assignment, the rights and obligations of the parties
to the Deed of Trust and with the same consideration as said Deed of Trust, which is dated the same date as this Addendum, are expressly
made subject to this Addendum. a the evert of any conflict between the provisions of this Addendum and the provisions of the Deed of
Trust or Note, the previsions of this Addendum shalt control. All provisions of the Deed of Trust not inconsistent with this Addendum shali,
and do, remain in full force and efree:, inciuding, bui not limited to. the remedies available to the Lender or its successors or assigns in the
event of a default as deseribe  therein,

(1) Time of Essence. Time 15 of the cssence in the Deed of Trust.

(23 Use and Transfer of Trust Property. As long as ODVA, or its successors or assigns, are the beacficiary of the Deed of Trust,
ODVA may declare all sums secured by the Security Insi~ument 10 be immediately due and payable if: (a) Al or part of the property is
sold or ctherwise transferred fexcent for o sale or transfer to the original Burrower, the surviving spouse, unremarried former spouse,
surveving child oo stepohidd of the origimad Borrower, a goyvernmental entizy when the secured Property is transferred for public use) by
Barrower to 4 pu-chaser or other transterce, or (b) Borrower reats, leases, or within 69 days after the loan is closed, fails to occupy and
continue to occupy as the Borrower's principal residence the Trust Property described in the Security Instrument, (¢) Borrower uses all
9t any porton of the Trust Property for business purposes (ODVA may verify that the home is not being used for business purposes
through suc visis, inspection of the Borrawer's federal ta.: returns Jor a business use of the residence deduction, or other means, as
applicadle), or (d) Borrower omits or misrepresents a fact that 1s material with respect 1o the provisions of Section 143 of the Internal
Reverue Cade 1n an application for this ioan. The execution and delivery by the Borrower of any joint venture agreement, partnership
agreement, declaraton of must, option agreement or other instrument whereunder any other person may become entitled, directly or
wndirectly. to the possession or enpoyment of the Trust Property. or the income or other benefits derived or to be derived therefrom, may
10 cach case be deemed 1o be 2 sale or transfer of Borrower's interest in the Trust Property for the purposes of this section. If ODVA
exercises this optian, ODVA shall give Borrower notice of acceleration.

If all or part 3f the property is scld or otherwise transferred {excep: for a sale or iransfer to the original Borrower, the surviving
spouse, unrenarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Properwv s ransforred jor public use) by Borrower to a purchaser or other transferee, the GDVA may require payment of administrative
<osts and may increase the raze of interest due on the loan as prescribed in ORS 4(7.335 from the date of the transfer to the date the loan
13 paid in full, and said interest shall be considered an ameunt due under the Note. The increase in the rate of interest shall not affect any
other remedies provided under the Security [nstrument.

£ 3 transfer to the originzl Borrower, the surviving spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, 3 goveramenial enuty (when the secured Property is transferred for public use} occurs, the interest rate on the indebtedness
secured by this instrument shaii conform to the current statutory requirements of the Oregon Legislature and the administrative rules
adopted by the Director of the Oregon Depzriment of Veterans® A ffairs pursuant thereto which are applicable at the time of the sale or
transfer, and, if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements
imposed by the Cregen Legisiature, the monthly payment for principal and interest shall increase so as to retire the cbligation within the
onginal date of mamrity.

(1i Enviroamental Evaluation. ODVA may from time to time determine that an environmental evaluation may be required. The
borrwer will pay the cost of such eavire nmental evaluation

t+) Hazard and Flood Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properiy msured
against 1oss by fire, hazards included within the term “exrenced coverage” and any other hazards, including floods or flooding. for

which Lender requires insurance as arescribed m the attached Deed of Trust.

I 2t any ume it is determined that the securnity for this loan is located in whole or in part within a flood hazard area as defined by
the National Flaed Insurance Act, tae Borrower will be required, and hereby agrees, to purchase flood hazard insurance acceptable 1o
ODVA, 2 no cost to ODVA. i the required flood hazard insurance is not veluntanily purchased by the Borrower, within 45 days of
wotien notiee o the Borrower, ODVA may force-place the flood msurance. ODVA will pay the cost of said force-placed insurance from
the Borrower's escrow account or by adding said costs to the principal balance of the Borrower's loan. if said cost is added to the loan
balaace, interest will be collected thereon at the note interest rate. Borrower shall pay ODVA an amount, determined by ODVA, in
Hddition to and rogether with the Borrower's regular payment os it becomes due. -
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Unless vou provide us with evidence of the insurance coverage as required by our Security Instrument, we may purchase
msurance at your expense 1o protect cur interest. This insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against you. You may
tater cancel this coverage by providing evidence that you obtained property coverage elsewhere.

Lender's Account Number

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
INSUrancs coverage.

The coverage we purchase may be considerablv more expensive than insurance you obtain on your own and may not
satisfy any need for property damage coverage or any mandator: liability insurance requirements imposed by applicable
state or federal law

As added clarification, the coverage we purchase covers us. The cost of this insurance may be added to your loan balance or
paid from vour escrow accourt, as applicable. At our discretion, your standard payment will be increased to recover the cost of the
insurance or i demand will be madz for the full amount paid for the insurance.

(5) Loan Cancellation Life Insurance (LCLZ). Loan Cancellation Life Insurance (LCLI) is an optional program. If the Borrower
aprhes and is accepted for this insurance, the Borrower agrees to pay the estimated premium to the Lender with their regular payment as
1t becomes due. Aay LCLI accrued or unpaid premiums are a principal obligation of the loan and are secured by this security document.
Any changes in the premium may change the amount of the regular payment. The insurance contract may provide that loan canceliation
life insurance will be canceled after payvments on the loan become four months past due.

(6} Governing Law; Severability. The Deed of Trust, Note, and this Addendum shail be governed by the laws of the State of
regon and 1t is distinctly understood and agreed that the Deed of Trust, Note, and this Addendum are subject 1o the provisions of
Article XI-A of the Gregon Coastitution, CRS Chaprer 407 and any subscquent amendments thercto, and to ail rules and reguiations
which have been issued or may hereafter be issued by the Director of ODVA pursuant to the provisions of ORS Chapter 407. In the
event that any provisions or clause of the Deed of Trust, Nete, or this Addendum conflicts with applicable law, such conflict shall not
aifect other provisions of the Deed of Trust, Note, or this Addendum which can be given etfect without the conflicting provision, and to
this end the provisions of the Deed of Trust, Note, and this Addendum are declured to be severable.
“The Borrewer understands that the agreements and statements of fact contained in the Addendum to Residential Loan Application are
necessary conditions for granting this loan.
NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

[ hereby consgyt;o the modsfications of the terms of the Deed of Trust and Note which are contained in this Addendum.
i

Signaiure eran = Date Signed
/&é/r gé ;{’Zxﬂ»gj 5/&/()&
Signature 52{; 1/ Date Signed
i 4. Bunslf S
STATE OF OREGON WASH/NGTO N )

) Ss.
County of K\N@L )

On _0® W\ﬁ'\‘{ 1w ] q , before me. the undersigned, 2 Notary Public in and for said County and State,
personally appeared the within named (JOJ":,\ T. Bruneid awd De bra A BVL& e {4 .
known ro me to be the identical individuadescribed within and who executed this instrumment and acknowledged to me that Z%

. executed the same freely and voluntaniiy.

IN TESTIMONY WHEREQF. | have hereunto set my hand and affixed my fﬁcia\I seal this day and vear last gbove written.
. . J Y Ce

- (Notary Public in and for seid County and Staie)
___This information is also available in alternate formats, upon request, ~ ) ANITA MARCELO

EHVEVITERAS NOTARY,RUBLIC
EXP 03/07/01
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