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LINE OF CREDIT TRUST DEED

‘2 (With Future Advance Clause)

1. DATE AND PARTIES. The date of this Jecd of Trust (Security Instrument) is April 30, 1999
and the parties, their addresses and tax idcntification numbers, if required, are as follows:

GRANTOR: Harold L. Sturgeon and Debcorah S. Sturgeon, husband and wife

[ checked, refer to the attached Adde:adum incorporated herein, for additional Grantors, their signatuces and
acknowiedgments.

TRUSTEE: William L Sisemore

LENDER:Klamath First Federal “avings & Loan Association

2. CONVIYANCH. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
to secure the Secured Debt (defined below) and Grantor’s performance under this Security Instrument, Grantor

irrevocably grants, conveys and sells to Trustes, in trust for the benefit of Lender, with power of sale, the following
described property:

SEE ATTATCHED EXIBIT "'A"

..... 9271..McClellan vy e KhBMatR Falls ... Oregon 27603

(Address) (City) {ZIP Code)

Together with all rights, easements, appuricnances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all exis.ing and future improvements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property™)

3. MAXIMUM OBLIGATION LIMIT. The (otal principal amouat secured by this Security Instrument at any one time
shall not exceed § ............ 2707904 0......coss coovcvvoresvenecreecnnn. . This limitatica of amount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also. this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender's sccurity and to perform any of the
covenants contained in this Security Instrur went.

4. SECURED DEBT AND FUTURE ADV ANCES, The term “Secured Debr™ is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of dzbt described
below and all their extensions, renewals, modifications or substitutions. (You must specifically identify the debi(s)
secured and! you should include the flyal maturity date of such debt(s).)

Harold L. Sturgeon and Deborah S. Sturgeon, husband and wife
$27,700.00
May 1, 2019, maturity date
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B. Al future advances from Lender to Giantor or othe” futere obligations of Grantor to }ender under any promissory
note. contract, guaranty, or other eviderce of debt execuied by Grantor in favor of Lender exccuted after this
Security Instrument whether or not :his Security Iastrument is specificaly referenced. I one person
signs this Security Instrument, each (rantor agrees “hat this Security Instrument will secure all “utire advaaces and
future obligations that are given to vr incurred by any one or more Girantor, or any ore or more Grantor and
others. All future advances and other future obligations are secured by ths Security Lastrument even though ail or
part may not yet be advanced. All furure advances and other future obligations are sccured as if made on the date
of this Security Instrument. Nothing :n this Security Instrument shall constitute a commitment to make additional

or future loans or advances in any amount. Any suc commitment must be agreed to ia a scparate writing.

. All other obligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law.
including. but not limited to, liabi:ities for overdralts relating 10 any deposit account agreement between
Grantor and Lender.

D). All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and any uther sums acvanced and expenses incurred by Lender under the terms of
this Security Instrument.

n the event that Lender fails to provide any nccessary notice of the right of rescission with respect to any
sdditional indebtedness secured under paiagraph B of this Section, Lender waives any subsequent securily interest
in the Grantor’s principal dwelling that is creatcd by this Security Instrament (but does not waive the security
interest for the debis referenced in paragr.ph A of this Scction).

DEED OF TRIUST COVENANTS. Gruntor agrees that the covenants in this section are material obligations
under the Securzd Debt ard this Security nstrument. If Grantor breaches any covenant in this section. Lender may
refuse to make additional extensions of credit and reduce the credit limil. By not excrcising either remedy on
Grantor’s breach, Lender does not waive Lender’s right to later consider the eveni a breach if it happens again.

Payments. Grantor agrees that all paymerd s under the Sceured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard (¢ any other mortgaye, deed of trust. security agreement or other lien
document that created a prior security interest or eacumbrance on the Property. (3rantor agrees to make all
payments when due and to perform or conply with all covenznts. Grantor aiso agress not 1o allow anv modification
or extension of, nor to request any future advances under aay note of agrecment secured by the lizn document
without Lender’s prior written approval.

Claims Against Title. Grantor will pay 2'1 taxes. assessments. liens. encumbrances, lease payments. ground rents.
utilities, and otaer charges relating to th. Property when duc. Lender mayv require Grantor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor’s payraent. Grantor will defend
title to the Property against any claims tha. would impair the licn of this Security Instrum.cnt. Grantor agrees to assign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.

Property Condition, Alterations and Ins section. Grantor will keep the Property in good condition and make ail
repairs that are reasonably necessary. Grntor shali not commit or allow any waste, impairment, cr deterioration of
the Properiy. Grantor agrees that the nar.re of the occupancy and use will not substantially change without Lender’s
prior written consent. Grantor will not permit any change in any license, rastrictive covenant or easement without
Lender’s prior written consent. Grantor will rotify Lender of all demands, procecdings, claims. and zctions against
Grantor, 2nd of any loss or damage to the Property.

Lender or Lender's agents may, at Lender’s option, enter the Property 2t any reasonable time for the purpose of
inspecting the Property. Lender shall pive Grantor notice at the time of or before an inspection spucifying a
reasonable purpose for the inspection. .\ny inspection of the Property shall be entirely for Lender's benefit and
Grantor will in no way rely on Lender’s inspection.

Authority to Perform. If Grantor fails 10 perform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notic:, perform or cause them to be performed. Grantor appoints Lender as
attorney in fact to sign Grantor’s name 0r pay any amount necessary for performance. Lender's right to perform for
Grantor shall not create an obligation to perform, and Lender’s failure 1o perform will not preclude Lender from
exercising any of Lender’s other nghts under the law or this Security Instrument.

Leaseliolds; Condominiums; Planned Uit Developmendts. Grantor agrees to comply with the provisions of any lease if
this Security Instrument is on a leasehold. If the Property includes a unit in 2 condominium or a planned unit
dsvelopment, Grantor will perform all of Grantor’s duties under the covenants. by-laws, or regulations of the
condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any pending or threatened action. by private or public
entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other means.
Grantor authorizes Lendes to intervene in Grantor’s name in any of the above described actions or claims. Grantor
assigns to Lencler the proceeds of any award or claim for damages connected with a condemnation or other taking of all
or any part of ihe Property. Such proceeds shall be considered payments and will be applied as provided in this Security
Instrument. This assignment of procee Is is subject to the terms of any prior mortgage. deed of trust, security
agreement or other lien document.

Insurznce. Grantor shall keep Property irsured against loss by fire. flood. theft and other hazards and risks reasonably
associated with the Property due to its tye and location. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The instrance carrier providing the insurance shail be chosen by Graator subject to
Lender’s approval, which snsli not be unreasonably withheld. If Grantor fails to maintain the coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Leader’s rights in the Property according to the
terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and,
whers applicable, “loss payee ciause.” Crantor shall iinmediately notify Lender of cancellation or termination of the
insurance. Lerder shall have the right to old the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of paid prem ums and rec wal notices. Upon loss, Grantor shall give immediale aotice t0
the insurance carrier and Lender. Lender may make proof of Joss if not mad: immediately by Granior.

Unless otherwise agreed in writing, all it surance proceeds shall be applied 1o the restoration or repatt of tae Froferty
or to the Securted Debt, whether or not tlen due, at Lender’s option. Any application of procesds to principal shall not
extend or posipone the due date of the s-heduled payment nor change the amount of any payment. Any excess will be
paid to the Grantor. If the Property is ucquired by lender. Grantor's right to any insurance policies and procesds
resulting from. damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immedintely before the acquisition.

.. 45%6 A (gaEe 20f4)
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Financial Reports and Additional Docunents. Grantor wiil provide to Lender upon request. any financizl statement
or information Lender may deem reascaably necess try. Grantor agrees to sign. dehver. and tile any additional
documents or certifications that Lendoe may consider neeessary

C Lo periect, ceatirue, and preserve Grantor's
obligations und »r this Security Instrument and Lender's lien ~txtus on the Property.

WARRANTY OF TITLE. Grantor warr nts that Grantor is or will be lawfully seized of the estate conveved by this
Security Instrumment and has the right to irrevocably arant, convey and sell the Property to Trustee. in troes with
power of sale. Grantor also warrants that (e Property is unencumbéred, exeept for encumbrances of record.

DUE ON SALE, Lender may, at its optin, declare the entire balance of the Secured Debt to be immediately due
and puyable upon the creation of, or cortract for the creation of, a transfer or sale of the Property. This right is
subject to the restrictions mposed by fedcral law (12 CF.R. 5Y1), as applicable.

DEFAULT. Grantor will be in default if ::ny of the following vceur;

Fraud. Any Consumer Borrower engages in fraud or maters:
Debt that is an dpen end home equity pla,

Paymetits. Any Consumer Borrower on :wny Sccured Debt 1
pavment when due:

Propérty. Any action or inastion by the Borrower or Grantor vceurs that adversely affexts the Property or Lender’s
rigats in the Property. This includes, but is not limited to, the foliowing: (1) Grantor fails to maintain required
insurance on the Property; (b) Granter transfers the Property: (¢} Grantor commits waste or ot -rwise
destructively uses or fails (o maintain (5 » Property such that the aclion or inaction adversely affects | nder's
security: (d) Grandior fails to pay taxes on the Property or otherwise fails to ot and thereby cuuses a lien to be filed
against the Property that is senjor to the 'ien of this Security Instrument; {e) a sole Grantor dies: (£} if more than
one Grantor, any Grantor dies and Lender's security is adversely affected; (g) the Property is taken through
eminent domain; (h) a judgment is fileg against Grantor and subjects Grantor and the Property to action that
adversely affects Lender’s interest; or (i) a prior lienholder forecloses on the Property and as a result, Lender's
interest 1s adversely affected.

Executive Officers. Any Borrower is an cxecutive officer of Lender or un affili
mndebted to Lender or another lender in an
laws and regulations.

REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured Debt and foreclose this Security Instrmnent in manner provided
by law if Grantor is in default. In some inst inces, federal and state law will require Lender to provide Grantor with
notice of the right to cure. or other notices ind may establish time schedules for foreclosure actions.

At the option of the Lender, all or any fp. 1t of the agreed fees and charges, accrued interest and principal shall
become immediately due and payable, aftcr giving notice if required by law, upon the occurrence of a default or
anytime thereafter. Lender shall be entitled to; without limitation, the power to sell the Property.

H there is a default, Trustee shall, at the 12quest of the Lender, advertise aad sell the Property as a whole or in
separate parcels at public auction to the hig hest bidder for cash and convey absolute title free and clear of all right,

title and interest of Grantor at such time ar 4 place as Trustee designates. Trustee shall give notice of sale including
the time, terms and place of sale and desciiption of the Property to be sold as required by the applicable law in
effect at the time of proposed sale.

Upon sale of the Property and (o the extent i ot prohibited by law. ‘Trustee shall make and deliver a decd 10 the Property
sold which conveys absolute title 10 the purchaser, and after first paying all fees, charges and costs, shall pay to Lender
all moneys advanced for repairs, taxes. insuronce, liens, assessments and prior encumbrances and interest thereon, and
the principal and interest on the Secured Debt, paying the surplus, if any, to Grantor. Lender may purchzase the
Property. The recitals in any deed of conveyance shail be prima ficie evidence of the facts set forth therein.

The acceptance by Lender of any sum in pavment or pariial payment on the Secured Debt after the balance is due
or 1s accelerated or after foreclosure procec lings are filed shall not constituts a waiver of Lender’s right to require
complete cure of any existing defauli. By it excreising any remedy on Grantor's default. Lender does not wajve
Lender’s right to iater consider the event a default if it happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Grantor breaches
any covenant in this Security Instrument, Cirantor agrees to pay all expenses Lender incurs in performing such
covenants or protecting its security interest in the Property. Such expenses inciuds:. but are not limited to, fees incurred
for inspecting, preserving, or otherwise prot. cting the Propertv and Lender's security interest. These expenses are
payable on demancd! and will bear interest fram the date of payment until paid in full ai the highest rate of interest in
effect as provided in the terms of the Secured Debt. Grantor agrecs 1o pay all costs and expenses incurred by Lender in
collecting. enforcing or protecting Lender's rights and remedies under this Security Instrument. This amoun! may
include, but is not limited to, atlorneys’ fees. court costs, and other legal expenses. To the extent permitted by the
United States Bankruptey Code, Grantor ag-ecs 1o pay the reasonable attorneys’ fees Lender incurs to coliect the
Secured Debt as awarded by any court exercsing jurisdiction under the Bankiuptcy Code. This Security Instrument
shall remain in effect until released. Grantor o rees to pay for any recordation costs of such release.
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this sectior, (1) Environmental Law
means, without limitation, the Comprehensive Envirenmental Response. Compensation and Liability Act {CERCLA,
42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, couri orders. attorney
generel opinions or interpretive letters concurning the public health, safety, welfare, environment or a hazardous
substance; and (2} Hazardous Substance means any ioxic. radiouctive or hazardous material, waste. pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or envirocnment. The te tm includes, without limitation, any substances defined as “hazardous
material,” “toxic sutstances,” “hazardous was! ;" or “hazardous substance™ under any Environmental Law,

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and ach owledged in writing to Lender. no Hay
ocated, stored or released on or in the Property. This 1estriction does not apply to small quantities of

Hazardous Substances that are generallv recognized o be appropriace for the novmal use and mainicnance of

the Properiy.

Except as previously disclosed and ackn t-¥ledged in writing to Lender. Grantor and every tenant have beeaq, are,

and snall remain in full compliance with ny applicabic Environmental Law.

Uirartor shall immediately notify Lender if a release or threaicnced release of a Hazardous Substance occurs on,
under or about the Property or there is ¢ violation ol any Environmental Law concerniag the Property. In such
an event, Grantor shall take all necessary remiedial action in zccordance with any Environmental Law.

Grantor shall immediately notify Lendr in writing as soon as Granto: has reason io believe there is any

pending or threatsned investigation, cla'm, or proceeding relating to the release or threatened release of any
Hazardous Substance or the violation of any Environmental I_aw.

i misrepresentation in connection with the Secured

hat is an open 2nd home egtity plan fails t¢ make a

ate and such Borrower becomes
aggregate amount greater thar the amouat permilted under federal

ardous Substance is or will be
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12. ESCROW FOIt TAXES AND INSURA NCE. Unless otherwise provided in a separate agreement. Grantor will not
be required to pay to Lender funds for taxes and insurance in escrow.

13. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint ard individual. If Grantor signs this Security Instrument but does not sign an
evidence of debt, Grantor does s6 only o mortgage Granter’s interest in the Property to secure payment of the
Secured Debt and Grantor does not agre: to be personally liable on the Sccured Debt. 1 this Security Instrument
sccures a guaranty between Lender and ¢ranior, Grantor agrees (o waive any rights that may prevent Lender from
bringing any action or claim against Grantor or any partv indebted under the obligation. These rights may include, but
are not limited to, any anti-deficiency or or-e-action laws. The duties and benefits of this Security Instrument shall bind
and benefit the successors and assigns of Grantor and Lender.

SEVERABILITY; INTERPRETATION. This Sceurity Instrument is complete and fully integrated. This Security
Instrument may not be amended or modilicd by oral agreement. Any scction in this Securify Instrument, attachments,
or any agreement related (o the Secured Debt that conslicts with applicable Taw will not be effective, unless that law
expressly or impliedly permits the variations by written agreement. If any section of this Security Instrument cannoi be
enlorced according 1o its terms, that scetic 1 will be severed and will not affect the enforceability of the remainder of
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Sccurity Instrument are for convenience only and are not to be used to interpret or
define the terms of this Security Instrumerr . Time i of the essence in this Security Instrument.

SUCCESSOR TRUSTEE. Lender, at Londer's option, may from time to time remove Trustee and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee. without
conveyance of tiie Property, shali succeed to all the title, powcr and dutier conferred upon Trustee by this Security
Instrument and applicable law.

INOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class
mail to the appropriate party’s address on page 1 of this Security Instrument, or to any other address designated in
writing. Notice te one grantor will be deemed to be notice to all grantors.

WALVERS. Except to the extent prohibited by law. Grantor waives all appraisement and homestend exemption rights
relating to the Property.

LINE GF CREDIT. The Sccured Debt includes a revolving line of credit. Although the Secured Debt may be
reduced to a zerc balance, this Security Instrument will remain in effect until released.

APPLICABLE LAW. This Security Instrument is governed by tlie laws as agreed to in the Secured Debt, except 1o the
extent required by the laws of the jurisdictior. where the Property is located, and applicable federal laws and regulations,
RIDERS. The covenants and agreements ¢ { each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instruinent.

[Check all applicabie boxes]

[J Assignment of Leases and Rents [ Other ...
K1 ADDITIONAL TERMS. The terms ¢f the agreement describad in paragraph 4 provide that

the interest rate on the grantors indebtedness under this agreement may vary fronm
time to time in accordance with rate or rates as described therein.

At the time we release the Deed of Trust, you will be charged a reconveyance fee
of not less than $5.00. You shall also payv any recordation costs.

SIGNATURES: By sipning below, Grantor agree ; to the terms and cavenants contained in this Security Instrument and in
any attachments. Grantor also acknowledges recuipt of a copy of this Security Insrrament on the date stated on page 1.

R R
R

(Signature) Harold L Sturgeon (Date) {Yignature) Deborah §. Sturg;eon

ACKNOWLEDGMENT: ) N
staTE OF ... (eZer> .

(tadsiaal: This jpstrurnent was acknowled ed befordYne this ... Balsdh: day of : ﬁ.l’--'\
Oy IR, Jeo ABROZN A [ BERME. S0 SR EE0 i)

My commission expires: - -
I -

‘Ei%,&s T el H
‘ KAY £, DOOLTTY.
LA\ NOTARY PUBLIC-OREGON
. ™ AL o
H YT b ONOTEITIN0E
E_u_"l-cm.a_ SUASSION EXPIRES SER 13, 2@ENUET FOR RECONVEYANCE

(Not e be complered eanl faid in fully

(Notary Public)

TO TRUSTEE:

The undersigned is the holder of the note or note's secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trus:, have been paid in full. You are hereby directed to cancel this Deed
of Trust, which is delivered hereby, and to recenvey, without warrenty, all the estate now held by vou under rhis
Deed of Trust to the person or persons legally extitled thereto.

(Authorized Baak Signature )

© 1594 Zankers Sydtems, Inc., St. Cloud, MN Form OCP-REDT-OR 101,98 {page 4 of )




EX[BIT "A"

L parcel of land zituated in the HE1l/4 SWi/4 of Sectien 36, Tovnship 38 South, Range
9 East of the Willamette Heridian, Klamath County, Oregon, more particularly’
described as follovs:

Beginning et a point located North OC degrees 16° West a distance of 17.79 feet irom
the Northeast corner of "FIRST ADDITION TO MOYINA,"™ thence North @0 degrees 16® Uest
a distance of 65.53 feet to the true point of heginning of thie description; thence
Horth QB degrees 16' West distance ¢f 99.0 feet; thence North 89 degrees 44’ East s
distance of 120.09 feet; thence South @9 degrees 15’ East a distance of S8.0 feet;

thence South 89 degrees 44° West a uistance of 128.0 feet Lo t.e true point of
beginning.

State of Oregon, County of Klamath
Recorded 5/11/99, at _#,'Zz PM
at the referenced. page, Vel. M99.
Linda Smith, Ccunty Clerk

Fee$ 58 — _

Cmeta. sl




