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DEED OF TRUST

THIS DEE> OF TRUST ("Security ‘nstrument”) is madeon MAY 06, 198S
The Grantor is L.AWRENCE A. THOMAS

("Borrower™). The trusteeis F!RST AWZRICAN TITLE INSURANCE COMPANY

("Trustee™). The beneficiaryis  BANK (= AMERICA. FEDERAL SAVINGS BANK
which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,
anc whose addressis 7015 GATEWAY EL_VD., NEWARK, CA 94560

{"Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY THREE THOUSAND TWO HUNDRED SEVENTY FIVE AND 0C/100

Pollars (U.S. $ 133,275.00 ). This debt is evidenced by Borrower’s note dzted the same date as
this Security Instrument ("Note™), which provides for monthly paymen:s, with the full debt. if not paid
earlier, due and payableon JUNE 01, 2028 . This Security Instrument sacures
Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all n:newals, extensions and
OREGOM -Singie Fan'ily- FNMA/FH_MC UNIFORM [I{STRUMENT
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modifications of the Note; (b) the payment of all other sums, with interast, advanced under paragraph 7 to
protect the security of this Security Insirument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
KILAMATH County, Oregon:

LOT 3 IN BLOCK 3 OF TRACT 1152, NORTH HILLS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE il THE OFFICE OF THE COUNTY CLERK OF KLAMATH

COUNTY, CREGON.

which has the address of 887-387 HOMEDALE ROAD. XLAMATH FALLS
fitreet, City), Oregon 97601 (Zip Coded ("Property Address”);

TOGIETHER WITH all the improve ments now cr hereafter erected on the property, and all easements,
appurtenances, 2nd fixtures now or hereafier a part of ~he property. Ali replacements and additions shall aiso
be covered by this Security Instrument. 411 of the forugoing is referr=d to in this Security Instrument as the
"Property.”

BORROWIER COVENANTS that Burrower is lawfully seised of the estate hereby conveyed and has the
right 1o grant ard convey the Property arrd that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defenct generally the title to the Property against a'l claims and demands,
subjact to any encumbrances of record.

THIS SECTURITY INSTRUMENT combines uniform covenants for national use and noruniform
covenarits with Jimited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interust; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on :he debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insuvrance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day :nonthly payments are due under the Note, until the Note is paid in
full, a sum {("Funds") for: (a) yearly taves and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These ttems are called
"Escrow Items.” Lender may, at any time, collect and hold 'unds in an amount not t exceed the maximum
amount a lender for a federally related morigage loan may require for Borrower's esvrow account uader the
federal Real Estate Settlement Precedures Act of 1974 s amended from time o tirne, 12 US.CL Section 2001
et seq. {"RESPA"). unless another law tlat applies to the Funds sets a lesser amount. If so, Lender may, az
any time, collect and hold Funds in an # mount not to exceed the lesssr amount. Lender may estimaste the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Iterns or otherwise in accordance with applicable law.,
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The Funds shall be held in an instituiion whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is s ch an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Tunds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pavs Borsewer
interest on the Funds and applicable law permits Lender to make such a charge. However, Lend=r =
Borrowsr to pay a one"time charge for «n independent real estate tax reperting service used by
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicabie law requires interest to be pmd, Lender shall not be required 10 pay Borrower any interest or
earnings on the [Funds. Borrower and Lender may agree in writing, however, that interzsst shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
cebits to the Funds and the purpose for v.hich cach debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrurent.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law. Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
raay so notify Borrower in writing, and, i1 such case Borrower shall pay to Lender the amount necessary to
rnake up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender. If, under paragragh 21, Lender shall scquire or sell the Property, Lender,
grior to the acquisition or sale of the Prop.rty, shall apply any Funds held by Lender at the time of acquisition
or szle as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unisss applicabie law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragraph 2; third, to interest due; fourth, to principal dus; and last, to any late
charges due under the Note,

4. Charges; Liens. Borrower shall puy all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner. Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender ali notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paynient of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agresment satisfactory to Lerder subordinating the lien to this Security Instrument. If Lender
determyines that any part of the Property iz subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the imprevements now existing or hereafter
erected on the Property insured against loss by fire, hazierds included within the term "extended coverage” and
any other hazards, including floods or flecding, for which Lender requires insurance. "[his insurance shall be
maintained in the amounts and for the yeriods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower sul: ‘ect to Lender’s approval which shali not be unreasonably withheld.
If Borrower fails to maintain coverage de:cribed above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in a.cordance with paragraph 7.

All insurance policies and renewals stall be acceptable to Lender and shall includs a standard mortgags
clause. Lender shall have the right to hold the policies and renewals. I Lender requires. Forrower shsll

Lender in

Ferm 3838-9
(zm&-'SHM(OR) 9€331.02 Page 3 of 9 Enitial"'ﬂzzb

CV3R 05/06/99 1:34 PM 5000091354 k-——




S NSO 3 1 4 S EAE S S | DRI S | RS

i a0} | AR IEA NSRS | R St N G B ) ] DAY ek M) 1 36 £ 0k £ SR 1Y

18244

promptly give to Lender ail re(‘eipts of paid prcmiums and renewal notices. In the event of loss, Borrower
shall give prompi notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower othe-wise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property demaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasitie or Lender’s security
would be lessened, the insurance proceed: shall be applied to the sums secured by this Security Instrument.
whether or not then due, with any excess paid to Borrower. [f Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collsct the insurance proceeds. Lender may use the proceeds to repair or cestore the Property or
to pay sums secured by this Security Instrament, whether or not then due. The 30-day period will begin when
the notice is given.

Uniess Lender and Boriower ctherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the ronthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragr: ph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass 1o
Lender to the exient of the sums secured =7 this Security Instrument immuediately pricr to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residen.e for at least one year after the date of occupancy, unless Lender
ctherwise agrees in writing, which consent shall not be unreasonably withheld, or unless e\rtenuating
circumszances exist which are beyond Borrower’s control. Borrower shall rot destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whetler civil or criminal, is begun that in Leader’s good faith judgment
could result in forfeiture of the Propert: or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other rnaterial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infcrmation or statements
to Lender (or failed 1o provide Lender with any material infermation) in connection with the loan evidenced
by the Note, including, but not limited to, “epresentations concerning Borrower's occupancy of the Property as
a principal resiclence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
rnerge unless Lender agrees to the merger .n writing.

7. Protection of Lender’s Rights in the Property. [Z Borrower fails to perform the covenants and
agreements contained in this Security Insirument, or there is a legal proceeding that rnay significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce lavs or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include payirig any sums secured by
a lien which has priority over this Security Instrumens, appearing in court, paying reasonable atiorneys’ fees
and entering on the Property to make ropairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amourts disbursed by Lender ander this perageaph 7 shall become additivnal debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower reqresting payment.
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8. hortgage Insurance. If Lender required mortgage insurance as a cendition of making the loan
secured by this Security lnstrument, Bor:ower shall pay the premiums required o rnaintain the mortgage
insurance in effect. If, for any reason, the -nortgage instrance coverage required by Lender lapses or ceases 10
be in effect, Borrower shail pay the premiums required 1o obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent 16 the cost to Borrower of the
rortgage insurance previously in effect, from an alternate morigage insurer approved bty Lender. if
substantially equivalent mortgage insura’ce COVerage is not available. Borrower shell pay to Lender each
month 2 sum equal to one twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as a
loss ressrve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires} provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurane. in effect, or to provide a loss reserve. until the raquirement for
morigage insurance ends in accordance with any written agreement between Bosrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspuctions of the Property.

>

Lender shall give Borrower notice at the fime of or prior to an inspection specifying reasonabie cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for darnages, direct or consequential, in
connection with any condemnation or ¢ ner taking of any part of the Property, or for convevance in licu of
condernnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this
Security Instrurnent, whether or not then due, with any excess paid to Borrower. In the event of a partial tuking
of the Property in which the fair marke: value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise a;ree in writing, the sums secured. by this Security Instrument shall be
reduced by the amount of the proceeds rnuitiplied by the following fraction: (a) the total amount of the sums
secured immecliately before the taking, divided by (b) the fair market valuve of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in
which the fair rnarket value of the Property immediately before the taking is fess than the amount of the sums
sesured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums szcured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lerder to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is anthorized to coilect and apply the proceeds, at its opticn, either to
restoration or repair of the Property or "o the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or posipone the due date of the monthly pavments referred o in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Furbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizaticn of the sums secured by ihis Szeurity Instrument granted by Lender
to any successor in interest of Borrows+ shali not operate 7o release the liability of the original Barrowss or
Borrower's successors in interest. Lender shall not be required to commence proceedings 2gainst any
successor in iaterest or refuse to esterd time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demund made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the etercise of any rigbt or remedy.
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2. Successors and Assigns Bouad; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Insirument but does not execute the Note: (a) is coTsigning
this Security Instrument only to mortgags, grant and convey that Borrower’s interest in the Property under the
terms of this Szcurity Instrument; (b) i+ not personzily obligated to pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower may agree “o extend. rnodify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
masimum loan charges, and that faw is finally interpreted so that the interest or other loan charges collected
or to bz collected in connection with the {oan exceed the permitted limits, then: (a) any such ioan charge shall
be reduced by the amount necessary to ~educe the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

I4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first ciiss mail unless applicable law requires use of another method. The
notice shall be directed to the Property A.ldress or any other address Borrower designates by notice o Lender.
Any notice to Lender shall be given by fi-st class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Prcoerty is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law. such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or zny part of the Progerty
or any interest in it is sold or transferredd (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural parson) withou : Lender’s prior written consent, Lender may, at its option, require
immediate payrent in full of all sums sc.ured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender cxercises this opticn, Lerder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by tiis Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may ‘nvoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.,

18. Borrower’s Right to Reinstate. If Porrower mests certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 3
days (or such other period as applicable law may specify for reinstatement) befors sale of the Property
pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which ther would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any
other cavenants or agreements; (c) pays al! expenses incurred in enforcing this Security Instrument. including,
but not limited 1o, reasonable attorneys’ fzes; and (d) rakes such action as Lender may reasonably require to
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assure that the lien of this Security Instrt.ment, Lender's rights in the Property and Forrower’s obligation to
pay the sums secured by this Security Insrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration
had occurred. However, this right to reine tate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loar Servicer. The Note or a partial interest in the Note (together with
1his Security Instrument) may be sold ong or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer”) that coliects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and upplicable law. The notice will staie the name and address of the new
Loan Servicer and the address to which pavments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on 9.7 in the Property. Borrower shali not do, nor allow anyone else to do,
anvthing affecting the Property that is it vielation of any Environmental Law. The preceding two sentences
shall not apoly to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be approrriate to normal residential uses ard to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investi gation, claim, demand, lawsuit or
other action by any governmentai or regulatory agency or private party invoiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or repulatory authority, that any rernoval or other remediation of any
Hzzardous Substance affecting the Prope:ty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by F'nvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials, As used in this paragraph 20, "Environmental Law” means federal
laws and laws of the jurisdiction where “he Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. I.cnder shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceloration under paragraph 17 urless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security lastrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses iacurred in pursuing the remedies provided in this
paragraph 21, including, but not iimited to. reasonable atiorneys” fees and costs of title evidence.

It Lender invokes the power of sale. Lender shall execute or cause Trustee to execute a writien
aotice of the nccurrence of an event of defauit and of Lender's election to cause the Properiy 1o be
sold 1ad shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable
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law, Trustee, without demand cn Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcernent at the time and place of any previousiy scheduled sale. Lender or
its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or i mplied. The recitsls in the Trustee's deed shall be prima facie
evidence of the truk of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to ail expenses of the sale, including, but not limited 10, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (c} any excess
to the person or persons legally entitl =d to it.

22. Reconiveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trstes to recoavey the Property and shall surrender this Security Instrument and all notes «videncing debt
sevured by this Security Instrument to | rustee. Trustee shall reconvey the Property without warranty to the
reron ar persons legally entitled to it Such person or persons shall pay any recordztion costs. Lender may
chisge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
=uch as the Trustes) for services rendered and the charging of the fee is permitted under applicable law.

23 Substitute Trustee. Lender mav from time to time remove Trustee and appoint a successor trustee
woany T'rustes cppointed hereunder. Witout conveyance of the Property, the successor trustee shall succesd

il thiz titie, power end duties conferred upon Trustec herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees"” shall include
any aliorneys’ fees awarded by an appella court.

25, Insurance Warning. Unless yo1 provide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, dut aced not, also protect your interest. If the collateral becomes dantaged, the coverage we
purchase may not pay any claim you mak. or any ciaim made against you. You may later cancel this coverage
by providing evidence that you have obtai: ied property coverage elsewhere.

You are responsible for the cost of iny insurance purchased by us. The cost of this insurance may be
add=d to your contract or loan balance. If 116 cost is adced to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount. The effsctive date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property darnage coverage or any mandatory liability insurance
requirements imposed by applicable law.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenanis and agreements of each such ride:r shall be incorporated
into and shall arnend and supplement the: covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[] Adjustable Rate Rider [ ] Condominium Rider [X7] 1-4 Family Rider

[} Graduated Payment Rider (] Planned Unit Development Ride: { ] Biweekly Payment Rider
[] Ballcon Rider [} Kate Improvement Rider [_] Second Home Rider
[T] VA Rider [ ] Other(s) specified]

Farm 3)38-%490
@%"GHM(OR) (9603102 Pige B ct 9 Iniliggib/\v\’,
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sccepts and agrees to the terms and covenams contained in
suted by Borrower and recorded w ith it

BY SIGNING BELOW, Borrower his
Security Instrument and in any rider{s) ext
Witnesses:

. /}g/z, PR S // ————  (Seal)
{ _ABASICE A. THOMAS -Borrower
(Seal)

-Borrower

{Seal)

-Borrower

. {Seal)

-Borrower

_ {Seal) (Seal)
-Borrawer -Borrower
L (Seal) Seal)
~ A -Borrower -Borrower
ozl
STATE OF anrBGﬁ\ [;,Q,Juﬁ\.ﬂ\"’é ke County ss:
, personally appeared the above named

Oll this '% day of {\'\’CLLK M ‘ L}Q q

%8" YOUSR AL and acknowledged

the foregoing instrumenttobe (. .g!\f., a— voluntary act and deed.

My G Gﬂ’igféqu  Expires: E[ZQ )D Before me:
(U‘i@h .
19N ! W ""r . g
5‘5 ' '5 -~ .// 4 5 P
Q'T"&R,. f,", - /7‘( iy S 14"y
f} —aee T Notary Public for-Ore [(/W/Lz,/ FOTT
A Pugnt > % ﬁ

”~

ﬂz&;_[sﬁM(IJR}‘lsagal.oz Form 3038 9/90

Page S of 9
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LOAN # B5C0C091354

iI-4 FAMILY RIDEKR

Assignment of Rents

THIS 1-4 FAMILY RIDER is m.de this 6TH day of MAY ,
1989 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, 'eed of Trust or Security IJeed (the "Security Instrurnent”) of the same date given by the
undersigned (the "Borrower") to sect re Borrower’s Note to BANK OF AMERICA, FEDERAL
SAVINGS BANK

(the "Lende:") of the same date and covering the ’roperty described in the Security Instrument and

located at:
881-887 HOMEDALE ROAD, KLAMATH FALLS, OR ©7601

{Property Address]

-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPER1Y SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added to the
Property description, and shall also -onstitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter located in, on,
or used, or intended to be used in cor.nection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, piumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtzain
rods, attached mirrors, cabinets, paneiling and attached floor coverings now or hereafter attached to
the Property, all of which, including replacements and additions thereto, shaii be deemed to be and
remain a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument {or the leasehoid estate if the Security Instrument
is on a leasehold) are referred to in this 14 Family Rider and the Security Instrument as the
"Property.”

MULTISTATE i-4 FAMILY RIDER - 6/97
Page 1 of 4
ﬂg -BSS7U (9706) ELECTRONIC LASER FORMS, INC. - (800)327-0:45
MST7F 05706793 1:34 PM 5000091354
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental bedy applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrovier shall nct allow
any lien inferior to the Security Ins:rument to be perfected against the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent ioss in
addition to the other hazards for whivh insurance is required by Uniform Covenant 5.

E. "BORRCWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is
deleted.

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower ctherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property
is deleted. All remaining covenants :nd agreements set forth in Uniform Covenant 6 shali remain in
effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leasies of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases
and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease”
shall mear. "sublesse” if the Securit: Instrument is on a leasehold.

H. ASSIGNMENT OF RINTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolusdy and unconditionally assigns and transfers to Lender all the
rents and revenues {"Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Liorrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21 of
the Security Instrument and (ii) Lerder has given notice t0 the tenant’s) that the Rents are to be paid
to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and notan
assignment for additional security only.

gi& ;33557“1 {9706) Pags 2 of 4 MSTE 0579589 1133 M SO007§1352




If Lencer gives notice of breach to Borrower: (i) all Rents received by Borrower shail be held
by Borrower as trustee for the beneiit of Lender only, io be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect and recaive all of the Rents of the
Property: (iii) Borrower agrees that exch tenant of the Property shall pay all Rents due and unpaid to
Lender or 1.ender’s agents upon Lender’s written demand to the tenant; {iv) unless applicable law
provides otherwise, all Rents collectad by Lender or Lender's agenis shail be applied first to the
costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance
costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sumns secured by the Security Instrument; {v) Lender, Lender’s agents or any judiciaily appointed
receiver shall be lable to account fo- only those Rents actually received; and (vi) Lender shall be
entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security.

If the Rents of the Property are not sutficient to cover the costs of taking control of and
managing the Property and of collect:ng the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrorer 10 Lender secured by the Security Instrument pursuant to
Uniform Covenant 7.

Borrover represents and warran's that Borrower hzs not executed any prior assignment of the
Reats and has not and will not perform any act that would prevent Lender from eiercising its rights
under this paragraph.

Lender, or Lender’s agents or 2 judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occurs. Any anplication of Fents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assi gnment of Rents of the Property shail terminate when all the
sums securad by the Security Instrurment are paid in full.

1 CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

% :PSS7U (9706) MSTF £5/05/98 1:34 PM 5000081354




18253

BY SIGNING BELOW, Borrover accepts and agrees to the terms and provisions contained in
this I-4 Family Rider.

el ,. —— 57 5/47 ff (Seal)

WINCE A. THOMAS -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

&-28570 (9706) Page 4§ of 4 M57F 05/06/39 1:34 P4 500009135¢

State of Qregon, County of’ Klamath
Recorded 5/11/99,at 538 2 m

at the referericed page, Vol. M99,
Linda Smith, County Clerk

Fee$ 70 -



