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A S5Z950
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on May 4th, 1999
The grantor is
GLEN R THILL AND DAWN M THILL, A5 HUSBAND AND WIFE

("Borrower").

The trustec is __FIRST AMERICAN TITLE ['NSURANCE COMPANY OF OREGON

("Trustee”). The beneficiary is Washington I'ederal Savings, which is organized and existing under the laws of
The United States of America, and whose address is

30€¢ Ellsworth SW, Albany, Oregon 97321

("Lender™). Borrowier owes Lender the princip:l sum of
THIRTY FIVE THOUSAND AND NO/100S

Dollars (U.S. $35,000.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note™), which provi.les for mounthiy payments, with the full debt. it not paid carlier. due
and payable on _June lIst, 2009

This Security Instruinent secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and
all renewals, extensions, and modifications of the Note: (b) the payment of alf other sums, with interes:, advanced
under paragraph 7 to protect the security of this Security Instrament; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower irrevocably
grants and conveys to Trustee, in trusi, with potver of sale, the following described property located in

Klamath County, Oregon:

AS PER ATTACHED EXHIBIT "A", AND BY THIS REFERENCE INCORPORATED HEREIN;

which has the address of 1251 THILL DR . __LAPINE
JStreet] fCity]

Oregon 97739 ("Property Address");
[£1p Codc]

TOGETHER WITH all the improvemests now or hereafrer erected on the propenty, and &l easements, rights,
appurtenanices, and fixtures now or hereafter a part of the property.  All replacenients and additions shall aiso ke
covered by this Security Instrument.  All of the fyregoing is referred o in this Security instrument as the "Property.”

BORROWER CCVENANTS that Borrower is lawtully seised of the estage hiershy conveyed and has the right to
grant and convey the property and that the Prop.rty is unencurmbered, except for encumbrances of record.  Borrower
warrants and will defend generally the tidle 10 the Property against all claims and demaads. suhizct to am
encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national us: and non-uniform covenants with
limited variations by jurisdiction to constitute a v niform securit y instrunient covering real property.

N
Borrower's Initials\C)¢ {
@V‘-

OREGON - Singla Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT LOETA-T (OF) 12/08/$3

(Page | ot 6 pues)

WETE N e s R BT s BN I R IR




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prircipal and Interest; Prepa/ment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under tie Note.

2. Funds for Taxes and Insurance. Subject we applicable law or to a written waiver by Lendzr. Borrower shalt pay to
Lender on the day montiily payments are due under the Note, antil the Note is paid in full. a sum ¢"Funds™ for: (2) yearly
tuxes and assessments which may ateain priority over this Security Tustrument as a lien on the Property: (b) yearly leaschold
paymeuts or ground reris on the Property, if amy; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8. in licu of the payment of morigage insurance premiums. These
items are called "Escrow Irems.” Lender may. at @iy time, collect and hold Funds in an amount nct to excesd the maximum
amount a lender for a federatly related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlemient Procedures Act of 1974 as amended from: time to time. 12 U.S.C. Section 2501 er seg. ("RESPAT), unless another
taw tha: applies to the Funds sets a lesser amount. If so, Lender may. at any time, collect and hold Funds in an amouni ot w
exnceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data aud reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality. or entity
(inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
\he Escrow ltems. Lendsr may not charge Borrower for holdiag and applying the Funds, amually analyzing the escrow
account, or verifying the Escrow ltems, unless Lemler pays Borrower inserest on the Funds and applicable law permits Lender
to make such z charge. However, Lender may require Borrower to pay 4 one-time charge tor an independent real estate tax
reporting service used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agresnent
is made or applicable iaw requires interest o be pai-l. Lender shall not be required to pay Borrawer any interest Of earnings on
the Funds. Borrower znd Lender may agree in writing, however, that interest shail be paid on the Funds.  Lender shall give
(0 Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrunietic.

If the Funds held by Lender exceed the amounts permitted to pe held by applicable law, Lender shall account @ Borrower
for the excess Funds in sccordance with the requireiments of applicable faw. If the amount of the Funds held by Lender at any
ime is not sufficient (o pay the Escrow hems wien due, Lender may so notify Borrower in writing, and, in sucly vase
Borrower shall pay to Lender the amount necessar, 1o make up the deficiency.  Borrower shall make up the deficiency in ne
more thian twelve montilly payments, at Lender’s sole discretion.

Upon payment in fill of all sums secured by this Security [nstrument, Lender shail prompily refund to Borrower any
Funds held by Lender. If under paragraph 21, Leuder shail acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held oy Lender at the tinie of acquisition or sale as a credit against the sums
secured by this Security Insirument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shall be applied: first. to any yrepayment charges due under the Note: second. to amounts payable under
paragraph 2; third. to interest due: fourth. o principal due: and last. to any late chargss due uider the Note.

4. Charges; Liens. Borrower shall pay all tiues, assessments. charges, fines and impositions atributablz o the Property
-which may attain priority over this Security Instnyinent, and leasehold payments or ground rents. if any. Borrower shall pay
diese ohligations in the manner provided in paragraph 2. or, if not paid in thar maneer. Borrower shall pay them on time
directly to the person owed payment.  Borrower shall promptly furnish to Lender all natices of amounts to be paid under this
paragraph. [f Borrower makes these paymeiits directly, Borrawer shali promptly furnish Lender receipts evidencing the
payments.

Borrower shall protaptly discharge any Tien which has priority over this Security Instrament unless Borrower: (a) agrees in
writing to the payment of the obligation secured Iy the lien in o manner acceptable te Lender: (b) contests in good frith the
fien by, or defends against enforcement of the lien in. legat procesdings which in the Lender's opinion operate o prevent the
enforcement of the lien; or () secutes from the ho'der of the lien an agreement satisfactory to Lender subordinating the lien w
this Seeurity [nstrument. [f Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrover notice identifying the lien. Bomrower shall satisfy the lien or take one
or more of the actions set forth above within 10 deys of die giving of notice.

<. FHlazard or Property Insurance. Borrov.er shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended coverags” and any other hazards, including
floods or flouding, fur which Lender requires insuranice. This insurance shall be maintained in the anmounts and for the
periods that Lender reguires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withhell.  If Borrower fails to maintain coverage described above, Lender nuy, at
Lender’s.option, obtain coverage to protect Lender's righits in the Property in accordance with parzgraph 7.

All jnsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right w hold the policies and renewals. if Lender requires, Borrawer shatl proraptly give to Lender all receipts
of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice & the insurance carrier and
Lender. Lender may make proof of loss if not mi de promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is cconomically feasible and Lender's security is not lessened. 1 the restoration
or fepair is not economiically feasible or Lender's security would be lessened, the insurance proieeds shall be applied <o the
sunts secured by this Security Instrument. whether or not then Jdue, with any excess paid to Borrower. 1t Borrower abandons
the Property, or does not answer within 30 days 1 notice from Lender that the insurance carrier has oftered to seutle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Propenty of 10 pay sums
recured by this Security Instrument. whether ot ot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agmee in wrting. any application of procesds w principal shall pot extend or
postpons the due date of the moichly payments :eferred to in paragraphs i and 2 or change the amount of the payments. If
under paragraph 2! the property is acquired by Lender, Borrower's right to any insurence policies and proceeds resulting from
damzge to ihe Property prior to the acquisition: shall pass to Lender to the extent of the sums secured by this Security
instrument immediately prior to the acquisition.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and sha!l contioue to oceupy the Property as Borrower's principal residence for at
least one year after the date of occupaney, unless lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances evist which are beyond Borrower’s comtrol.  Borrower shall not cestroy.
damage or impair the Property, aliow the Propenty to deteriorite, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith Jjudgniert could
result in forfeiture of the Property or otherwise materially impair the fien created by this Security Instrument or Lender's
security interest.  Borrower may cure such a default and reinssate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that. in Lender's goad faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Sccurity Instrument or lender’s security
interest. Borrower shall also be in default if Borre wer., during the loan appiication process. gave naterially false or inaccurate
information or statemeits to Lender (or faiied to srovide Lender with any material information) in conuection with the loan
evidenced by the Note. including, but not limited to. fepresenctions concerning Borrower's occupancy of the Property as a
principal residence. If this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the fease.
1f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
iu writing.

7. Proiection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal procieding that may significantly affect Lender's rights in the Property (such as
4 proceeding in bankrupicy. probate, for condemmation or forfeiwre or to enforce laws or regulations). then Lender may do
and pay for whatever is aecessary (o protect the value of the Property and Lenders rights in the Property. Lender’s actions
may include paying any swns secured by a lien wiiich has priority over this Security Instrument, appearing in court, paying
reasonable attomeys” fies and entering on the Froperty to make repairs.  Alhough Lender may take action under this
paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the
date of dishursement at the Note rate and shall b payable, with interest, upon notice from Lender to Borrower requesting
payniest.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums tequired to waintain the mortgage insurance in effect. If, for any
reasen, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalert o the mortgage insurance previously in effect, at a cost substaatially
equivalent to the cost to Borrower of the morigage insurance previously in effect. trom an alternate mortgage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shali pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will aceept, use and r:tain these payments as 2 loss reserve in lieu of mortgage
insurance. Loss reserve payments may no fonger be required. at the option of Lender, if mortgage insurance coverage (in the
amount an¢ for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtined. Borrower shall pay any premiums required to maintain MOrtg: ge insurance in effect, or to provide a loss reserve.
until the requirement for mortgage insurance ends ir accordance vith any written agreenient between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make 1:asonable entries upon and inspections of the Property. Lender shall give
Enrrower notice at the time of or prior to an inspect on specitying reasonanle cause for the inspection.

10. Condemmnation. The proceeds of any awaid or claim for damages, direct or consequential, in connection with any
condemnation or other tking of any part of the Proverty. or for conveyarce in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property. the proveeds shall be applied to the sums secured by this Security Instrument,
vitether or not then due. with any excess paid to Borrower. In the evenr of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the ameant of the sums secured by this
Security Instrurent immediately before the taking. unless Barrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shali be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
anount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediatety
hefore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
miarket valee of the Property immediately before the taking is less than the amiount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law ctherwise provides. the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums ars then due.

1€ the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply the procet.ds. at its option, either o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.,

Uniess Lender and Borrower otherwise agree in writiug, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referiod to in paragzaphs 1 and 2 or change the amount of such payments.

1. Borrower Not Reloased: Forbearance By Leuder Mot a Waiver., Extension of the time for pavment or modification
ol amortization of the sus secured by this Security Instrument granted by Lender w any sucvessor in interest of Bormmower
shall not operate to reiease the liability of the original Borrower or Borrower's stccessors in intersst. Lender shall not be

squired to commence proceedings against any succe-sor in interest or refuse to extend tine for paynent or otherwise modify
aniortization of the sums secured by this Security Iistrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in oxercising any right or reredy shall not be a waiver of or
preclude the exercise of arly right or remedy.

Borrowet's Initicdd\©
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12. Successors and Assigns Bound; Joint and Several Lisbitity; Co-signers. The covenunts and agreements of this
Security Instrument shall bind and benefit the successors and assigns ol Lender and Bormower, su et to the provisions of
paragraph 17, Borrowei’s covenants and agresmetits shall be joint and several. Anv Borrower who co-sians this Security
Tustrument bat does not execute the Note: (a) is co-signing this Sceurity Instrunient only to mortgaze, grant and convey that
Borrower's interest in thi: Property under the terins oof this Securitv Instrument: (b) is not personally obligated to pay the sums
sceured by this Security Instrument: and {¢) agrees t1at Lender and any ether Borrower muay agree to extend, madity, forbear
or make any accommodations with regard to the terms of this Secuerily Instrument or the Note without that Borrower's
consent.

Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is tinally inierpreted so that the interes: or other loan charges collected or to be collectad in connection with the
loas exceed the permitted limits, then: (a) any such {yan charge shall be r:duced by the amount necessary to reduce the charge
to the perwitted limit and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower.  Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment ¢ Borrower. It a refand reduces princiral. the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any natice to Borrower provided for in this Security lnvtrument shall b2 given by delivering it or by meiling
it by frst class miail unless applicable law requires use of another meihiod. The netice shall be ditected to the Property
Address or any other addtress Borrower designates by notice to Lender.  Any notice to Lender shall be given by first class mail
te: Lender’s address stated herein or any other address Lender designates by natice to Borrower,  Any notice provided for in
tLis Security Instrunient shall be deemed to have bect given to Borrower or Lender when given as provided in this paragraph.

13, Governing Lavy; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is focated. In the 2vent that any provision or clause of this Security Instrument or the Note
cuntlicts with appiicable law. such contlict shall not affect other provisions of this Security Instrument or the Note which ¢an
be given effect without the conflicting provisioin. o this end the provisions of this Security Instrunient and the Note are
declared to be severable.

16. Borrewer’s Copy. Borrower shall be given one conforme: copy of the Note and of this Security Instrumei

17. Trausfer of the Property or a Beneficial 11 terest in Borrower. | all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or wansferred and Borrower is not a natural person)
without Lender's prior written consent. Lender may. at its option. require immediate paynient in fuli of all sums sccured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from tlie date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Security strunment.  If Borrower fails to pay thes: sums prior to the expiration of this period, Lender nay invoke any
remedies permitted by this Security Instrument without further notice or dentand on Borrower.

i8. Borrower’s Right to Reinstate. If Borrowsr mests certain conditions. Borrower shall have the right to have
enforcement of this Security Instrument discontinuei! at any time prior to the earlier of. (a) § days (or such other pericd as
applicable law may specity for reinstatement) befor: sale of the Property pursuant to any power of sale contained in this
Security instruniznt: or (b) entry of a judgment entorcing this Security lustrument. Those conditions are that Berrower: (a)
pays Lender all sums which then would be due under this Security Instrunient and the Note as if no asceieration had occurred:
(b cures any default of any other covenants or agreements: (o) pays all expenses incurrsd in enforcing this Security
Instrument, including, but not limited to, reasonablz atwoineys’ fees: and (d) takes such action as Lender may teasorably
require to assure that the lien of this Security Instrument, Lender’s tights in the Property and Borrowsr’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upen reivstatement by Berrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.  However, this
right to reinstate shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Charge of Loan Servicer. The Note or 2 partial interest in the Note (together with this Security
Instrument) may be sold one or mure times withoui prior notice (0 Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) that collects month}:. payments due under the Note and this Security Instrument. Thers also
may be one or more changes of the Loan Servicer wrelated o a sile of the Note. If there is a change of the Loan Servics
Borrower will be given writtzn notice of the change in accordance with paragraph 14 atove and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should e made. The notice will
also contain any other information required by applic.ble law,

20, Harmrdous Substanees. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the FProperty. Bonvwer shall not do. nor allow anyons else to do, anything afiecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use., or
storage on the Property of small quangities of Hazar¢ sus Substances that are generally recognized to be appropriate to normal
residential vses and to naintenance of the Property.

Borrower shall promptly pive Lender written noice of any investigation, claim, densand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environnsenzal
Luw of which Borrower has actual knowledge. If Borrower learns, or is notified by any gevernmental or regulazory authoiy,
that any removal or other remediation of any Harardous Substance affecting the Property is necessary. Berrower shall
promgtly take all necessary remedial actions in accordanse with Environmental Law.

As used in this paragrzpk 20, "Hazardous Substznces™ are those substances defined as toxic or hazardous substances by
Environmentat Law and the following substances: pasoline. kerosene, other flammsble or toxic petreleum products. toxic
pesticides and hesbicides, volatile solvents, materials containing astestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means fzderal laws and laws of the jursidiciion where the Property is lecated that
reiate to health, safety or enivironmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows:

21. Accelerativn; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but sol prior to acceleration under paragraph 17 unless
appiicable faw provides otherwise). The natice shail specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower. by which the default must be curad: and
(d) chat failure to cure the default on or before the date specified in the notice may result io. acceleration of the sums
secured By this Securily Iustrument and sale of the Property. The notice shatl further informi Borrower of the right te
reinstate after accelerntion and the right to bring a court action to assert the non-existence of a default or any other
defense of Beerower 10 acceleration and sale. 17 the default is not cured on or before the date specified in the notice,
Lender at its option may require immediaie peyment in full of 2ll swns secured by this Security Instrument without
further demand and may invoke the power of sale and any oilier remedies perntitted by applicable law. Lender shall be
entitled to collect all expenses incurred in purcuing the renedies provided in this paragraph 21, including, but not
limited to, reasonabie attorneys’ fees and costs ¢ [ title evidence.

If Lender invokes the power of sale, Lencler shall execute or cause Truste: to execute a written notice of the
aceurrence of an even! of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in
the manner prescribed by applicable law to Borrower and (o other persons prescribed by applicable law.  After the
time required by applicable law, Trustee, withouat demand on Borrower, shall sell the Property at public auction to the
highest bidder at the 1ime and place and under the terms decignated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of ail or ony parcel of the Property by public annouacement
at the tinie and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trutiee's deed conveying the Property without any covenant or warranty,

xpressed or implied. The recitals in the Trusiee’s deed shall be prima facic evidence of the truth of the statements

made therein. Trustee shall apply the proceauds of the sale in the following order: (a) to all expenses of the sale,
inciuding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and {c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
recomvey the Property and shall surrender this S.curity Tistrument and all notes cvidencing debt secured by this Security
Instrutent to Trustee. Trustee shall reconvey tte Property without warranty and witdhout charge to the person or persons
legally enritled to it. Such person or persons shall pay any recordation ¢osts.

23. Substitute Trastee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the I'roperty. the successor trustee shall succeed to all the title. power and duties
conferred upen Trust=c herein and by applicable 12w,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorpeys’ fees” shall include any anormeys’
fees awarded by an aprellate court.

25. Riders to this Security Instrument. If cce or more riders are executed by Borrower and recorded together with this
Security Tnstrument. the covenants and agreewwnts of each such rider shall be incomporated into and shall amend and
supplement the covenants and agreements of this & ecurity Instrament as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)|

[:‘Condomiuium Rider Dl~4 Family Rider
l—:jPlanncd Unit Development Rider [E()ther(s) {specifvl

Addendum to Uniform Deed of Trust

BY SIGNING BELOW, Borrower accepts ant agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

(o £ QY00

GUEN RKTHILL

3 -
A DI Theld

DAWN M Tl

(Cwver for notary acknowledgments)
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STATE OF O” @On )

) ss.
countyor DeSChudtes ) '
T eertify that T know or have satisfactory evidence thit &len R. and Da,wn M-That L

[Nanie(s) of DETSois)]
i:;@hc persen(s) who appeared before me, and said persen(s) acknowledged that (he/she@b signed this instrument and
acknowledged it to be (his/her¢fieir) free and volunsary et for the uses and purposes mentioned in the instrument,

Dated: __15/ é./qq C/,//ci/,wde_ 7:\/ ‘é’/ (5 W, &),

(Segnature)
Notary Public in and for the State of Or 69 Qr
- ez g tesiding at (L2 lhe
: OFFICIAL SEAL - My comemient tes 2/ 28] 2
;'{{:‘ NICOLE L CLARK My Comnussion cxpires r, /4000
g s NoTARY PUBLIG-OREGON
Y {je COMMISSION NO 951220
3 MY COMMISSION. EXPIES FERRUARY 1 200
STATE OF ' )
k ) 88,
COUNTY OF )
[ centify that 1 know or have satisfactory evidence that

(Seal or Stamp)

.
srmas

{Name(s) of person(s)|
isfare the person(s) who appeired before me, and said pe son(s) acknowledged thai (he/shet! ley) signed this instrumene, on oath stated
that (he/she/they) was/were agthorized to execute the instiument and acknowledged it as the

{Type of Authority, ¢.g., Officer. Trustee)
of

{Name of the Party on Behalf of Whom the lustrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentionad in the instrument.

Dat.d:

{Seal or Stamp) {Signature)
Notary Public in and for the State of
residing at
My commission expires

(Pugie 6 0f 6 puges)
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ADDENDUM T(0) UNIFORM DEED OF TRUST

Date: May 4th, 1999

Addendum atrached to and forming part of the Deed of Trust ("Security Instrumeit™) of even date by and
between

GLEN R THiLL AND DAWN M THIi.L, AS HUSBAND AND WIFE
as Grantor/Borrower; FIRST AMERICAN TIiTLE INSURANCE COMPANY OF OREGON
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERT Y BY BORROWER,

There are two alternative covenants stared below wihich refer o occupancy of the Froperty hy the
Borrower, and only one alternative shizll be a part of this Addendum. Lender has deermined which
alternative is a covenant of the Borrower by checking below the appropriatz box oppesite the paragraph
immediately preceding the paragraph Ler fer has determined to be applicable to Borrower, and Borrower
has agreed to rhis chosen alternative by erecuting this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan commitmen:,

E(__] Occuparncy of Property by Borrow or Required.  Uniform Covenam 6 of the Security Instrument
is amendzd by deleting the first sent.nce and adding the following language:

"Borrower shall occupy. establish and use the Property as Borrower's principal rasidence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principa) residence for ai jeast one year after the date ot occupancy. unless
lender otherwise agrees in wriiing and in its sole discretion: provided. however. that if the loan
evidenced by the Security Instrumert is a “custom’” construction loan as defined by a Construction
Loan Agreement between Lender anid Borrower, then Borrower shall bagin to occupy, establish and
use the Property as Borrower's prinwipal residence within sixty (60) days after receipt of Cerdificate
of Occupancy, or similar official documeni, from the applicable governmental authority. unless
Lender in its discretion agrees in writing to waive any goverumental requirement. Borrower
acknowlcdges that Uniform Covenane 6. as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate” which is less than the prevailing
‘Non-Ccecupancy Note Rate’. It Borrower shall default on the terms of occupancy as
stated above. Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of ihe following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice. call ihe loan immediately due and payable in full. and if
Borrower fails to make payment in full, Lender may thereafier exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Iuterest and the
Property; or (b) Lender may adjust the interest rate on the Note (and any monthly payment
oceasioned by such adjustment) to Lender’s “Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not fimited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan ecessary (if at all) to make the loan conform to whatever
toan-to-value ratio conditions Lender would have required of a *Noa-Owner-Occupied Loan™ on the
Property as of the date of the Note aud Security Instrunmen:.”

QOccupancy of Property By borrov.er Waived.  Uniform Covenant 6 of the Security Instrument
is amended by deleting the first sentence.

2. ADDITIONAL SPECIAL COVENANTS.

A. Lender’s Right of Acceleration and Judiciai Foraclosure,
Uniform Covenant 18 and Non-Uniform Covenant 21 of the Security Instrument zre amended by
the addition of the following language, which shali modify the terms of Uniform Covenant 18 and
Non-Uniform Covenant 21 to the ex:2nt set forth immediately below:

"Borrower acknowledges that the tezms and conditions of Uniform Covenant 18 and Non-Uniform
Covenant 21 are intended to avail Borrower of certain notice and reinstatement rights if Lender
elects nonsjudicial foreclosure under its power of sale in the event of default, and thet Borrower has
a statutory right of redemption prote-ting Borrower in the event of judicial foreclosure. Therefore,

——
Borrower's Initials i -

i
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notwithstanding any provision of Uniform Covenant 13 and Non-Uniform Covenant 21 of this
Security Instrument, if Lender, at i:s own option, elects to accelerate the Security Insirument by
commengcement of judicial foreclosure for any default or breach by Borrower, the Borrower shall
not have the right of reinstatement or entitlement to ceriain notices as provided for in Uniform
Covenant 18 and Non-Uniform Cov.nant 21."

B. Reconveyance Afier Payment of Loan in Full. Noa-Uniform Covemant 22 of the Sccurity
Instrument is revised to read as follows:

"22. Release or Reconveyance. Upon paynent of all sums secured by this Secwrity Instrument.
Lender shall request Trustee te welease or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debi secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Proper y without warranty to the person or persons legally eatitled to
it. Such person or persons shall pay any recordation costs and reasonablz trustee’s fee for release or
reconvevance. "

C. Mandatory Flood Insurance for Property in Special Flood Hazard Areas.  Uniform Covenants
2 and 5 are modified so as to add the following language which aftects both covenants:

"It the Property is now or shail ¢ er during this ioan be determined by the Federal Emergency
Manageinent Agency (FEMA), or its successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood fnsurance is available for the Propenty. Lender will require, upon
notice to Lender of such determination, that zd=quate flood insurance be maintained for the
improvements of the Property at Burrower’s expense, and Lender shall be eatitied to collect, as part
of the Funds defined under Covenart 2. and to thz extent authorized by federal law and regulation,
"Escrow ltems" (reserves) for flood insurance premiuwms: and if Borrower does not voluntarily pay
for ihe flood insurance as part of sa’d Funds. Lender shall be entitled to obtain "forced place” tlocd
insurance coverage for the Property improvements and, in so doing, cither capitalize the cost of
such coverage to the principal bala:ce of tie loan or apply the paynment as a "negative reserve”,
whereupon Borrower shall be deemed to be in defuult of this Security Instrument.

D. "Custom" Construction Loans. If this Security Instrument secures permanent financing to
construct or remodel a residential d.velling on the Property (" custom’ construction loan”), then the
Construction Loan Agreement & Assignment of Account signed by Burrower along with this
Security Instrument and Addendun: shall be incorporated by reference in and be a part of this
Security Instrument. and any defaul: or brzach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a defzult or breach of this Security Instrument. thereby
entitling Lender to any and all remedies allowed by the Secusity Instrument and applicable Jaw for
such &-fault or breach. If this is a2 “"custom” construction loan, the debt secured by this Security
Instrument shall include any additiona!l advance hereinafter made which is not evidenced by the
Note and the statement of principal amount at page 1 of the Security Instrument; provided,
however, that no additional advace shall be made to Borrower or secured by this Security
Instrument unless the same is apprived by Lender incident to a separate loan commitment made at
Lender's sole discretion after satisfactory application which provides, in part, a showing of
circumstances which were unforesecn or incapable of being foreseen on or prior to the origination
of the initial loan amount. Such additional advance shali be evidenced by an Addirional Advance
Note and Comsolidation Agreemenr and Notice of Advance to be recorded, together with title
insurance coverage insuring the firs: Hien position of Lender as to die combined amcunt of the Note
and Additional Advance Note.

E. E-Z Pay Option. If Borrower clecis the E-Z Pay optioa at the inception of this loan, then Lender
shall temiporarily defer the two hundred dollar ($200) payment processing charge which is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay bank account has
insutficiznt funds o cover a paymert when due. or if Borrower's E-Z Pay bank account is closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in fiie event Berrower
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and demand the two
hundred dollar ($200) payment preessing charge from Borrower in which event this charge shall
then be due and payable in full. Lender shall inform Borrower of this election in writing and
Lender may, at Lender's option, vither require Borrower to pay the payment processing charge
within 10 days of receipt of writien notice or add the amount of the charge to the remaining
piincipal balance of the loan. 1t the cliarge is added to the loan, then it shall become: additional deby
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terres of the Note.
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Hazard, Property, or Flood lsurance. Without affecting the fanguage contained in Covenants 2,
5. and 7 of the Security Instrun:ent and paragraph € above, Borrower is advised as follows:

VWARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
of rrust or loan agreement. Lender may purchase insuraice a: Borrower's expense to protect
Lender's interest. This insurance may, but need not, also protect borrower’s interest. If the
collateral becomes damaged, t1e coverage Lender purchases may not pay any claim Borrower
makes or any claim made against Borrower. Borrower may later carcel this coverage by providing
evidence that it has obtained property coverage elsewhere.,

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance. the interest
rate on the underlying loan will apply to this added amount. Tiie effective date of coverage may be
the «late the prior coverage laps:s or the date Borrowsr fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may nor sarisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by applicable law.

Late Charges and Other Fees. Lender may. at Lender's option, either require Borrower to pay
any late charge for overduz payments or NSF ‘returned item fees refated to any payments under the
Note, or add the amount of any such charges or fees to the remaining principal halance of the loan.
M these charges and/or fees we added to the loan. then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the t-rms of the Note.

Assigmment of the Loan. if Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security instrument, this Addendem, or any part of it. may be
cancelied at the option of Lender and without advance notice to Borrewer, and Lender may make
and record any instrument, without signatere of Borrower, which may he necessary to give record
notice of such cancellation,

£ a%e00
Ao 22 TLiM/

£
DAWN M THIL

L
GLEN K THILT.
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EXHIBIT A"

Tho NE % of the NE ¥ of the NV'Y % of Section 13, Township 23 South, Rarge 9
East of the Wilamette Meridian, Klamath County, Oragon, EXCEPTING
THER'E “ROM that portion therecf conveyed by insfrument recordes August 26,
1664 in Volume 355 page §31, Deed records of Klarnath County, Cregon, being the
South 1355 {eet thereof.

END EXHIBIT A

Cg%ﬁi _BY00 J‘;__ﬂ&_
220 Thll o9/06/99

DAWN M THILL

State of Oregon, County of Klamath
Recorded 5/12/99, at 47 471

At the referencec page, Yol. M99
Linda .:mith County Clerk
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