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LINE OF CREDIT INSTRUMENT

LIiNE OF CREDIT DEED OF TRUST. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) Th2 maximum prinzipal amcunt to be
aavanced pursuant to the Credit Agreement is $100,000.00. (¢) The term of the Credit Agreement comimences on the date of this Deed of Trust and
ands on Apal 22, 2048,

‘THIS DEED OF TRUST IS DATED APRIL 2%, 1999, among Robert D. Ferguson, whose address is Mile Post 1,
422 North, Chiloguin, OR 97624 (referred to below as "Grantor”); Washingten Mutual Bank doing business as
‘Western Bank, whose address is 2885 Scuth Sixth Street, P.O. Box 1864, Klamath Falls, OR are01-0234
(referred to helow sometimes as nLender” und sometimes as "Bensficiary”); and ArneriTitle, whose sddress is
222 S. 6th Siveet, Klamath Falls, OR 97601 (:eferred 1o pelow as "Trustce™).

CONVEYAMCE AND GRAMT. For valuzble conslderatic n, Granter conveys to Trustee tor the benefit of Lender as Beneficlary all of Grantor's
nght, tile, ard interest in and to the followirg descrited real property. together with all existing cr subsequently erected or afixad buildings,
improvements and fixtures; all easements. rights of way, ar 4 appurtenances: all water, water nghts and ditch rghts. (including stock in udlities with ditch
21 imgation rights); and all other rights, royalties, and prodi’s relating 1o the real property, inciuding without lirnitation ail minerals, oil, gas, geothermal
nd smilar matters, locatad In Kiamath County, £iate of Oregon (the "Real Property™):

Sea Exhibit "A" attached hereto and by this reference incorporated hereln.
The Real Property or its address is cornmo nly known as Mile Post 1, 422 North, Chiloquin, OR §7624. The Real

Property tax idetification nuimber is R1863398.

Grantor presently assigns 1o Lender (also known as Benaliciary in this Dead of Trust) all of Grantor's right, title, end interest in and to ali present and
future leases of the Property and all Rants trom the Property. In addition Grantor grants Lender a Uniform Comimercial Code security interest in the
Rents aad the Psrsonal Preperty defined below.

DREFINITIONS. The follcwing words shal have the foliovs ng meanirgs when used in this Deed of Trust. Terms 1ot otherwise definec in this Deed of
Trust shall have the meanings attributed to such terms in te Uniform Commercial Code. All refsrencas to dollar amounts shall mean amounts in fawiul
meney of the United States of America.

Bensliciary. The word "Beneficiary' means Washingon Mutual Bank: doing business as \Vesiern Bank, its successors and assigns.  Washington
Mutuz Bank doing business as Western Bank also is -efened to as “Lander” in this Cead o* Tiust.

Credit Agreement. The words "Credit Agreemerd”’ mean the revolving credlt agreement ciated: April 22, 1899, with a credit irntt in the

arnount of $100,000.00, betvieen Grantor an: Lender, together with &l renewals. extensions, modifications, refinancings, and substitutions
for tho Creclit Agreement. The malurity date of the Credit Agreement is Apri 22, 2049. The rale of interest on the Crecit Agreemeri is subject to
indexing, adijustment, renewal, or renegotiation.

Deed of Trust. The words "Deed of Trust” msan ihis Line of Credit Instiurment among ‘Stantor, Lender, and Truste2, and includes without
nmitation 2l assignment and security interest provisio s relating to the Personal Property and 3ents.

Grantor. The werd "(3rantor” maans any and ali pets ans and entities executing this Deed of Trust, including without limitation Robart D. Ferguson.

Guarantor. The werd "Guarantor” means end inddudes without !mitation any and all cuwantors, sureties, and aooov0ZIon parsas in
cennaction with the Indebtedness.

Improvemants. Tha ward “improvements” means and includes without limitetion all existirg and future improvements, cuildings. sucwres.
mobile hoines affixed on the Real Property, faciities, additons. replacements end other const ustion on the Real Property.

Indebtedrass. The word "Indebledness” means al principal and interest payable under ihe Credit Agreement and any amounts exgended or
advanced by Lender to discharge obligations af Gruntor or expenses incurted by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust. togetiier with interest on such amounts as provided in this Deed of Trust. Spectiicaily, without {imiiation. this Deed of Trust
secures a revoiving line of credi, which obilgates Lender to make advances to Grantor co long as Grantor complies with all the terms of
the Credit Agreement. Such advances may bs made, repaid, and remade from time to time, subject to the limitation that the total
outstanding batance: owing at any one time, not Including financ: chargos on such balance at a fixed or variable rete or sum as provided
In the Credit Agreement, any temporasy overages. other charges, and any amounts expended or zdvanced as provided In this paragraph,
shall not exceed tho Credit Limit as provided In e Credit Agreament. it is the intenticn of Grantor and Lender thai this Deed of Trust
secures the balancy outstanding under the Cred t Agreement trom time to time from zero up to the {Credit Limit as provided above and
any Intemiedlate ba'ancs.

Lender. The word "Lender” means Washington Mut.ial Bank doing business as Weslern Bank 1S successors and ass'ans.

Parssnal Property. The words "Personal Property” mean ail equipment, fixiures, and other a-tcles of persana: pIopoity now ot hereafter owned
by Grantor, and now or herealter attached or attixed 10 the Real Property; tagether with af accassions, parts. and adaixans . all reslacements of,
ana all substitutions for, any of such propetty: and togather with all proceeds (including without fimitation &ll insurance proceeds and refunds cf
prerriums) from any sale cr other disposition of the Property.

Property. The word "Property” means collectiveiy the Real Property and the Fersonal Property.
Real Property. The words "Real Property” mean the: property, interests and rights described a'sove in the "Conveyance and Grant” section.

Related NDocuments. The words "Related Docurments” mean and include withcut limitation all promissory notes, credit agreements, ¥san
agreomants, environmantal agreeraents, guarantiay securitly agreements, morigages, deeds of trust, and il other instruments, agreements and
documents, whethar now or herealter existing, execiited in connecticn with tha Indebtednass.

Rents. The word "Rents” maans all presamt and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word 'Trustee” means AmeriTitle anc! any cubstilute or successor tustees.




el SR RS g R 01g ] e Lk

0#—22—1959 e DEED OIF TRUST @i} Page 2

Loan No (480001780 {Continued)

18464

THIS DEED OF TRUST, iKCLUDING THE ASSIGNME!NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PIERFGRMANCE OF EACH AGREEIMENT AND
CSLIGATION OF GRANTCR UNDER THE CREDIT AGRI:EMENT, THE RELATED DOCUMENT3, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Decd of Trust, Grantor shal pay to Lender all zmounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely :nanrer perform all of Grantor's obligations under the Credit Agreement, this Deed of Trust,
and tha Rslated Cocuments.

POSSESSION AND MAINTEINANCE OF THE PROPERTY. Grantor agroes that Granioi's passession and use of the Property shall be governed by the
follewing provisions:

Posseaslon and Use. Unitil the occurrence of an Event of Defauit, Grantor may (&) remain in possession and control of the Property, {b) use.
opetate or manage the Property, and (c) collect any Fents from the Property. The following provisions relate 10 the use of the Froperty o- to other
limitations or: the Prope-ty. THIS INSTRUMENT WILL HOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE S'GNING OR ACCEPTING THIS INSTRUMENT, THE FERSON ACQUIRING
FEE TITLE TO THE FROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR ZOUNTY PLANNING DEPARTMENT TQ VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN ORS
30.820.

Duty to Maintain. Graator shall maintain the Property in tanantable condition and promptly pertorm all rapai-s, replacements, and maintenance
necessary to preserve iis value.

Hazardous Substances. The terms "hazardous wast:," "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trusi, shall have the same meanings as set forth in the Comprehensive Environrnental Response, Compensation, and Lizbilty Act of
1980, as amanded, 42 U.5.C. Section 9€01, et seq. ("C:RCLA"), the Superfund Amendments and Reauthorizaton Act of 1986, Pub. L. No. 89-499
("SARA"), thu Hazardous Materials Transportation Act. 18 U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery Act, 42 U.S.C.
Secton 6901, et seq., or otaer applicable state or Federai laws. rules, or regulations adoptec pursuant to any of the toregoing. The terms
“hazardous waste" and "hazardous substance" shall also include, withcut limitagon, petroleum and petroleum sy-products or any fraction thereof
and astostos. Grantor represents ard watrants 1o Ler der that. {a) Diring the penod of Grantor's ownership of the Property, ihere has baen no
use, generation, manuf:clure, storage, treatment, disp¢:al, release or ihreatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (k) Grantor has no knowledge of, or reason to believe thal there has beer:, except as previously disciosed to
and acknowladged by Lender in writing, (i) any use, ¢.neration, manufacturn, slorage, reatmont, disposal, release, or threatened release of any
hazardous waste or sulstance on, under, about or rom the Property by any prior owners cr occupants of the Property or (i) any actuat or
threatened lit gation or cleims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lencer in wnting, () neither Grantor nor any tenant, ¢:ntractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, wreat, cispcse of, or release any hazardous was 2 or substance on, under, about or from the Property and (i) any such activity shall be
concucted in compliance with aii applicable federal, s:ate, and local laws, requlations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendar and its agents to enter upon the Property to make such inspections and
tests. at Granlor's exper:se, as Lender may deem appropriate to determine compiiance of the Property with this section ot the Deed of Trust. Any
inspections or iests macie by Lender shall be for Lende~s purposes only and shall not be constiued to create any respensibility or fability on the
part of Lender to Grantor or to any other person. Tha representations and warranties contained herein are based on Grantor's Gue diligence in
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby {a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes tiadle for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid harmless Lender against any and ai claims, losses, iiabilties, damages, peraitiss, and expenses which Lender may directly or
indirectly sustain or suffar resulting from a breach of th 5 section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release of a ha:ardous waste cr substance on the properties. The provisions of this section of the Deed
of Trust, inciuding the obligation to incemnily, shail survive the paymen: cf the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's .acquisition of ary interest in the Property, ‘whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct o permit any nuisance nor commit, perrrit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the furegoing, Grantor wiil not remove, or grant to any other party the
right to remave, any timber, minerals {including oil and ¢ 1s), soi!, gravel or rock products without the pricr written consent of Lender.

Removal of Improvemants. Grantor shall not demolis : or remove any Improvaments from the Feal Proparty without the prior written consent of
Londer. As a condition to the remova! of any Improvements, Lender may reguire Grantor to meko arrangaments satisfactory to Lender to replace
such Improvemenis with Improvements of at least equal valuo.

Lender's Right to Enter. Lender and its agents anc representatives may aenter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purpos 2s of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Gra-tor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
efiect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or reguiation and withhold compliance during any proceeding, including approprizte appeals, sc long as Grantor has notified Lender in
writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequata security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon ror feave unattencied the Property. Grantor shali do all other acts, in addition to those acts
set forth above in this section, which from the character ind use of the Property are reasonably riecessary to protect and preserve the Property.

DUZ ON SALE - COMSENT BY LENDER. Lencer may, at :ts option, declare immediately due andl payable all sums secured by th's Deed of Trust
upon the sale or transfer, without the Lender's prior written ¢ nsent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transier’ means the conveyance of Real Property or any -ight, title or interest tharein; whether legal, beneficial or equitab'e: whether voluntary or
involuntary, whether by outright sale, deed, instaliment sale ¢antract, land contract, contract for deed, leasehold inte‘est with a terrn greater than tiree
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Froperty, or
by any other method of conveyance of Real Property interest. if any Grantor is a corperation, parinarship or limited liability company, transfer also
includes any changie in ownership of more than twenty-five porcent (26%) of the voting stock, partnership interests or limited lizbility company interests,
as the case may be, of Grantor. However, this option shzll nc: be exercised by Lender if such exercise is prohibited by federal law or by Cregon law.

TAXES AND LIENS. The folicwing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Paymenl. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessmants, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shail pay when due all claims for work done on or for services
randered or material furrishad to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of tze:es and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of ary tax, assessment, or clzim in connection with a good laith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not izopardized. If a lien arises or is filed as & result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a fien is filed, within {iteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sulficient corporate surety bond or other security satisfactorny 1o Lender in an amount sutficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a r2sult of a foreclosure or sale under the lien. In
any contast, Grantor shall defer.d itselt and Lender and shall satisty any adverse judgment before enforcement zgainst the Property. Gramor shall
name Lender as an additonal obligee under any suraty hond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shal
authorize the approprialo governmental official to delivcr to Lender at any timo a written statement of the taxes and assessments against the
Praperty.

Notlce of Construction. Granicr shall notify Lende- at -3asl fteen (15) days betore any work s commenasd, any sendces are Rurnishad, or any
materials are supplied to the Froperty, if any machanic's en, materialme's ken, o1 other ten ot As assarted on account of the work, services,
or materials. Grantor will upon request of Lender iurnis - to Lender advance assurances satsfactory o Lander that Granter can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prevision: relating to insunng the Property are a part of this Deed of Trust.

Malntenznce of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard extencled coverage endorseimients on a
replecemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause. and with a standard mortgages clase in favor of Lander, together wilh such other hazard and liability insurance as Lender
may rsasonably require. Policies shall be written in fc/m, amounts, caverages and basis rezscnably acceplable to Lender and issued by a
company of companies reasonably acceptable to Lendae:. Grantor, upon request of Lender. will deliver to Lender irom time to time the policies or
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certficates of insurance: in form satisfactory to Lender, including stipu'ations that coverages wil. rot be cancellad or dimirished without at least ten
(10) days' prior written nctice to Lender. Each insuranze policy also snall include an endorsement providing that coverage in favor of Lander will
not be impated in any way by any act, omission or deiault of Grantor or any other person. Shouid the Real Froperty at any time becormre located
in an area dasignated Ly the Director of the Federal Er-ergency Management Agency as a spesiai lood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the Isan, up o the maximum policy limits set under the National Ficod
Insurance Program, or as otherwise required by Lenda:, and to maintain such insurance for the tarm of the loan.

Apglication of Proceads. Grantor shall prompty notity Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails 1o do so within fifteen (15) davs of the casualty. ‘Whether or not Lender's security is impaired, Lender may. at its election. receive and retain
the proceeds of any insurance and appiy the proceecis to the reduction of the Indebtedness, payment of ary lien affecting the Property, or the
restoration ard repair of the Property. If Lender elects 1o apply the procaeds to restoration and repair, Grantor shall repair or replace the damaged
cr destreyed Improvenients in a manner satisfactory o Lender. Lerder shall, upon satisfactory proof of siuch expenditure, pay c¢r reimburse
Grantor from the procends for the reasonable cost of repair of restoration it Grantor is not in de’ault under this Deed of Trust. Any proceeds which
have not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shail
be used first tc pay any amount owing to Lender unde: this Dead of Trust, then to pay accrued interest, and tha remainder, it any, sha! bz anpbag
to the principal balance of the Indebtedness. i Lender holds any proceeds after payment in fu} of the Indebte dness, such proceeds shal ze gac
to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurar ce shall inure to the benefit of, and pass "o, the purchzser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held ur der the provisions of this Deed of Trust, or at any foreclosure sale of such Propeny.

EXPENDITURES BY LENDER. If Grantor fails to comply v.ith any provision of this Deed of Trust, o if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lander on Grantor's behalf may, but shai not be required to, take any action that Lender
ceems appropriate. Any amount that Lender expends in o doing will bear interest at the rate pirovided for in the Credit Agreement from the date
ircurred or paid by Lender to the date of repayment by Gra-itor. Al such expenses, at Lender's option, will (a) be payable on damand, (b) be added
to the balance of the credit line and ba apportioned among and be payable with any installment paymenls to becorne due during either (i} the term of
any applicakle insurance policy or (il the remaining ter.. of the Credit Agreement, or {c) be treated as a balloon payment which will be due and
payable a1 the Credit Agieement's maturity. This Deed of Tiust also wili secure payment of these amounts. The rights provided for in this paragraph
shall be in acidition to any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not
be construed as curing the clefault so as to bar Lender from: any remedy that it otherwise would nave had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownarship of the Property are z part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good :nd marketable ttle of record 1o the Propenty in fee simple, free and clear of ali liens and
encumbrances other thun those set forth in the Real Property description or in any title insurance pelicy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with tiis Deed ot Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Dzed of Trust to Lender.

Defense of Title. Subjact to the exception in the parzgraph above, Grantor warrants and will forever defend the title to the Property against the
lawtut claims of all persons. In the event any action or iroceeding is cc mmenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali defend the action at Grantor's ey pense. Granior may be the nominal pzsty in such proceeding, but Lender
shall be entitled 1o participate in the proceeding and t> be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deiiver, or cause to be delivered, to Lender such instrur-ents as Lender may request from time 10 time tc permit such participation.

Compllance With Laws. Grantor warranis that tha lroperty and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and regulatisns of govarnmental authorities

CONDEMNATION. The following provisions refating to cond:mnation proceedings are a part of this Deed of Trust.

Application ot Net Proceeds. If ali or any part of the Property is condemnad by eminent demair. proceedings or by any proceading or purchase
in lieu of condemnation, Lender may at its election requre that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys’ fees incurred by Trustee or Lender in corinection with the condemnation.

Praceedings. If any proceeding in condemnation is fi'2d, Granter shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Graritor may be the nomiral party in such proceeding, but Lender shali be
entitied 10 participate in the proceeding and to be reprezentad in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered 1o Lender such instrumenis as may be recested by it from time to time to permit such participatior.

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVElXNMENTAL AUTHORITIES. The following provisions ralating to governmenial taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by _ender, Grantor shall execute such docurnents in addiion to this Deed of Trust and iake
whatever other action is requested by Lender to pertect and continue Lender's lien on the Rez! Property. Grentor shall reimburse Lender for all
taxes, as described below, tagether with ail expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees. documentary stamps, and other charges {or recording or 1egistering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust;, (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtzdness secured by this type of Deed of Trust; {c) a tax on this type of Deed cf Trust chargeable against the Lender or the holder of
the Credit Agreement; and (d} a specific tax on alt or anv partion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section apzlies is enacled subsequent io the date of this Deed of Trust, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercse any or ali of its availatle remedies for an Event of Default es provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provitled above in the Taxes and Liens
section and dzposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relating to this Deed of Trust as 2 security agreement are a pait of
this Deed of Trust.

Security Agreement. Thais instument shall constitute 2 security agreement 1o the extent any of the Preperty censtitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upor request by Lender, Grantor siall execute financing statements and take whatever other action is requested by Lender to
pertect and continue Lerder’s security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies cr reproductions of this Deed
of Trust as a financing statement, Grantor shal! reimbur:e Lender for all expensas incurred in perfecting or continuing this security interest. Upon
default, Grantor shail assemble the Personal Property 1 a manner and at a place reasonably convenient to Grantor and Lender and make it
avallabie to Lender within threa (3) days after receipt of written demand from Lendear.

Addresses. The mailing addresses of Grantor (debtc) and Lender (secured party), frorn which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated cn the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tho folizwing provisions relating (o furthar assurancas and attorney-in-tact are a part of this Deed
of Trust,

Further Assurances. At any time, and from time o time, upon request of Lender, Grantor will make. execule and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices anc places as Lender may ceem appropriate, any and all such mortgages,
deeds of trust, security cleeds, security agreements, finincing statemenis, continuation statements. instruments: of further assurance, cenificates,
and cther documents as may, in tha sole opinion of Lander, be nacessary or desirable in order to effectuats. complele. perfect, contirue, or
praserve (a) the obligatiors of Grantor under the Credit ngreement, this Dead of Trust. and tn2 Faated Documerss, 2ne i) the fens and security
interests created by this Deed of Trust as first and puc - fiens on the Froperty, ‘whether nocw cwned or herea'- acgu oy Granter.  Unless
prahibited by taw or agreed io the contrary by Lender in writing, Grantor shall 1eimburse Lencer lor all costs ancl exgenses inurred in connection
with the mattess referred ‘0 in this paragraph.

Attorney-In-Fact. |If Grantor fails 1o do any of the things referred to 1n the preceding paragraph, Lender may o so for and in the name of
Grantor and a! Grantor's exponse. For such purpases, -irantor heraby irrevocably appoints Lender as Grantor's attorney~-in-fact for the purpose
of making, executing, dulivaring, filing, recording, and duing all other things as may be nacessary or desirable, in Lender's sole cpinion, to
accomipiish the mattars reforrad to in tho preceding pareqraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the obligations
imposed upon Granter under this Deed of Trust, Lender sha | execute and deliver to Trustee a request lor tull reconvevance and shall execute and
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celiver to Grantor suitable statements of termination of eay financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law ::hall be paid by Grantor, if permitted by applicable law,

DEFAULT. Each of the followinig, at the option of Lender. shall constitute an event of default ("Event of Default”) under this Deed ¢ Tr.st ‘z; Gramor
commits fraud or makes a material misrepresentation at any time in connection with the Credii Agreement. This can include. fr exampe, a false
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial conston. {&; Grantor doez rot rieet the repayment
terms of the Credit Agreement. (c) Grantor's action or inaction adversely affects the collateral fo- the Credit Agreement or Lenders rights in the
collateral. This ¢zn include, for example, failure to maintain required insurance, wasta or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of tha dwelling, creation of a f'an on ihe dwalling without our germission. foreclosur by the hoider
of another lisn, or the use of funds or the dwelling for prohil:ited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occunrance of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any onsg or more of the Tollowing rights and remeciizs, in addifion to any other rights or remedies proviced by law:

Accelerate Indebtedness. Lender shall have the right at its optiors without notice to Grantor 0 declare the eniire Indebtedness immed-ately cue
and payable, inciuding any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by noiice and sale, and Lender shalt
have the right to foreclise by judicial foreclosure, in ei:ner case in accordance with and to the full extent provided by applicable lavy. If this Deed
of Trust 1s foreclosed by judicial foreclosure, Lender il be entitled 12 a judgment which wil provide that i the foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issue for the amount of the unpaid balance of the judgment,

UCC Remeclies. With respect to all or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commerciat Code.

Collact Rents. Lender shall have the right, without rotice to Granto, to take possession of and manzge the Property and collect the Rents,
including amounts past due and unpaid, and apply th2 net proceeds, over and above Lender's costs, against the Indebiedness. in furtherance of
this right, Lender may raquire any tenant or other user of the Property to make payments of rant or use ises directly to Lender. !f the Rents are
collected by Lender, then Grantor irrevocably designatcs Lender as Grantor's attorney-in-fact 12 andorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the procecds. Payments by tenarts or other users to Lender in response to Lender's
demand shail satisfy ths obligations for which the payr ents ara made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in per:on, by agent, or tirough a receiver.

Appolnt Recelver. Lender shall have the right to hava a receiver appointed to take possession o” all or any part of the Property, with the power to
protect and presarve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Propesty and apply the
proceeds, over and above the cost of the receivershio, against the Indebtedness. The receiver may serve without bond if permitiec by law.
Lender's right to the agpointment of a receiver shall exist whether or not the apparent value of the Propenly exceeds the Indebtedness by a
substantial arnount. Employment by Lander shall not ditqualify a person from sQrving as a receivex.

Tenancy at Sufferance. If Grantor remains in posszusion of the Property afier the Property is sold as pravided above or Lender otherwise
becomes entitled to pessassion of the Property upon de’ault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Progerty and shall, at Lender's oplion, either (a) p:y a reasonable rentat for the use of the Froperty, or (b)) vacate the Property immediately
upon the damand ¢! Lericer.

Other Remeclies. Trusiee or Lender shall have any oth:r right or remedy provided in this Dead of Trust or the Credit Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonabie r:stice of the time and place of any public sale of the Personal Property or of tha time after
which any private sale or other intended disposition of the Personai Property is to be made. Reasonable nofice shall mean notice giver at least
ten (10) days betfore the: ime of the sale or dispositior  Any sale of Fersonal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by appl :able law, Grantor hereby waives any and all rights to have the Property marshalled. in
exercising its rignts and 1emedies, the Trustee or Lender shall te free 1o sell all or any part of the Froperty together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any pudlic sale on all o1 any pottion of the Property.

Walver; Electlon of Reniedles. A waiver by any party ct a breach of a orovision of this Cead of Trust shall not constitute a waiver of or prejudice
the party's rights otherw:se to demand strict complianze with that provision or any other provision. Election by Lender to pursue ary remedy
provided i this Deed of Trust, the Credit Agreement, i any Related Document, or provided by law shall not exclude pursuit of any other remedy,
and an electicn to make expenditures cr to take actior 1o pertorm an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not afect Lender's right to declare a defacl: and to exercise any of its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled 1o
recover such sum as the court may adjudge reasonable as aitorneys' fees at triai and on any appeal. Whether or not any court action is involved,
alt reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interast or the
enicrcement of its rights shalt become a part of the Indeb’edness payable on demand and shali bear interest at te Credit Agreement rate from the
date ¢f exoendiiure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law, Lencer's attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efiorts to modify or
vacale any aulomatic stay or injunction), appeals and ar./ anticipated post-judgment coliection services, the cost of searching records, obtaining
titte reports (including forectosure 1eD0jts), surveyors’ reserts, appraisal fees, litle insurance, and 1ees for the Trustee, to the extent permitied by
applicable law. Grantor also will pay any court costs, in ¢ ddition to ail othar sums provided by lav.

Rights of Trustee. Trustze shall have all of the rights an:t duties of Lendar as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following j:7ovisians relating to the powers and obligations of Trus'ee are part of this Deec of Trust.

Powers of Trustee. In addition to all powers of Trustee wrising as a matter of lav, Trustes shall have the power 1o take the {ollowing actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other fights to the zublic; (b) join in graniing any easement or crealing any restriction on the Real Property;
and (c) join in any suborcination or other agreement affe:ting this Deed of Trust of the interest of Lander under this Deed of Trust

Obligatiens to Notify. Trustee shall not be obligated to rotify any other party of a pending sale uncer any other trust deed or lien. or of any action
or proceeding in which Grantor, Lender, or Trusiee shall b2 a party. unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mast all qualifications required far Trustee under applicable faw. In addtion 1o the righis and remedies sat forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either cas3 in accerdance viith and to t1e full exient provided by applicablo law.

Successor Trustee. Lender, at Lender's option, may fren time fo time appoint a successor Trustea to any Trustea appeinted hereuncder by an
instrument exscuted and acknowledged by Lender and 1acorded in the office of the recorder of K'amath County, Oregen. The instrument shall
contain, in addition to all other matters reduired by state law, the names of the original Lender, Trustee, and Grantor, the bock and page where
this Dead of Trust is recorded, and the name and address of the succassor trustes, and tha instiurnent shall be executed and acknowledged by
Lender or its successors in interest. The successor trustce, without convayance ot the Property, shall succeed 1o all the tile, power, and duties
confarred upon the Trusten in this Deed of Trust and by enplicabie law. This pracedure for subst tution of trustee: shall govarn to the exciusion of
ali other provisions for substitution.

NOTICES TO GRANTOR AND' OTHER PARTIES. Any noiice under this Daed of Trust shall be in Writing, may se sent by telefacsimile (unless
otherwise required by law), and shall be effective when actu:lly delivered, or when ceposited with a nationally recognized overnight courier. or, if
mailed, shall be deemed effectve when deposited in the Unitad States mail first class, certified or registered mai, postage prepaid, directed to the
addresses sliown near the be¢ nnirg of this Deed of Trust. 2 1y party may change its address for notices under thie Deed of Trust by giving formal
*aTitton notice to the other partics, specifying that the purpose of the notice is 1o change the party's address, All copius of notices of foreclosure from
the holder of any lien which hay oriority over this Deed c¢f Trus! shall bo sont 0 Londar's addrass. gs shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agroas to koap Lender and Trustey intormad at all tinsos o Granter's cunent addross.

IMSCELLANEOUS PROVISIONS. The tollowing misceilaneous srovisions are a part of this Dead of Trust:

Amendments. This Daed of Trust, together with any Relw sd Dacuments, constitutes the entire understanding and agreement of the partes as to
e matters set forth in this Da2ed of Trust. No alteration of or amendment to this Deed of Trust shal! be effective unless given in writing and signed
2y the party or parties sought to be charged or bound by ths alteration or amenament.

Appllcable Law. This Deud of Trust has been dellvered to Lender and acceplad by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Cregon.

Caption Headlings. Caption headings in this Deed of Tru:t are for cenvenience purposes only ard are not 1o be used to interpret or define the
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provisions of this Deed of Trust.

Merger. There shall i»a no rnerger of the interest or estate created by this Deed of Trust with any other intarest or estate in the Property at any
time held by cr for the benefit of Lendar in any capacity, without the written consent of Lender.

Severzabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstanca, such finding shall not render that provision invalid or unenforcezble as 1o any cther persors or circumstances. [f feasibla, any such
offending provision shall ba deemed to be modified 1t be within the limits of enforceabiity or validity; however, if the offending provisian cannot be
se modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shalt remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on iransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, iheir successcrs :nd assigns. If ownershp of the Properly becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may :leal with Granlor's successors with reference to this Desd of Trust and the Indebtedness by
way of forbearance or extensinn without releasing Grantor from the ob igations of this Deed of Trust or liability under the indebteaness

Time Is of ze Essente. Time is of the essence in th: performance of this Dead of Trust.

Walvers and Consents. Lender shali not be deemnd to have waived any rights under this Deed of Trus! {or under the Related Documents)
unlass such waives is in writing and signed by Lender No delay or omission on the part of Leacler in exercising any right shall operata as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the pany's
right otherwise to dernand strict compliance with thz! provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shall constitute a waivar of any of Lender's rights or any of Grantor's abligations as o any future transactions.
Whenever consent oy Lender is required in this Dzed of Trust, the granting of such consent by Lender in any instance shall not constitute
cortinling consent to subsequent instances where su:h consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOC ITS
TERNIS.

CRANTOR:

7 R
x_/ é(/ééb// 4"/./ \72&:4 —

’Robert D. F«ergusory

INDIVIDDUAL ACKNOWI_EDGMENT

N MR BEESSY
STATE OF ()/\LLBU\V\J ) A SEAL
2 | OMES;
) )ss NOTARY PUBLIC-OREGON
counrvor #beieil ) COMMISEION NO, 047083

e Y COMMIS SION EXPIRES OCT,
SSRGS R PRSEE Sy A

On this day before 1ne, the undersigned Notary Public, per:onally appeared Robart D, Fergusen, to me known to be the individual described in and
viho executed the Deed of Trust, and acknowledged that he: or she signed the Deed of Trust as his or her free and /oluntary act and deed, for the uses
and purposes therein menticned.

. . -
Given undermy handg} and official seal this __27;3?_ _____  dayvof ,__./(:'Q/\ L_,ﬂ . 19 67 / .
K k%?\ '

TN N s - =t )
AR {( {AfLe S . ) Residingat __ Z0L0i s 1 \‘"(i] ~/’z¢&.é<ﬁ
: - 3 =
Notary Public In and for the State of _[}_Lﬁg_g\ f MDD My commisslon expires _ ) C_;(A_ _L 2 / (/C[ //
(‘ /£

REQUEST FOR FULL RECONVEYANCE

(To be used unly when obligations have been paid in fuli)
To: . _ . Trustee

The undersigned is the legal owner and holder of all Indeb adnass secured by this Deed of Trust. All sums socured by this Deed of Trust have been
fully paid and satisfied. You ere hereby directed, upon payient to vou of any sums owing to you under the tarms ot this Deed of Trust or pursuant to
any applicable stzlute, to cancei the Credit Agreement sectirad by this Deed of Trust {which is dativered to you together with this Deed of Trust), and to
reconvey. without warranty, o the parties dasignated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please
mail the reconveyance and Felated Documents to:

Date: . Baneflelary:
By:
its:

LASER PRO, Rleg. U.S, Pat. & T.M. Ot /., Ver. 3.2Eb (c) 1899 CFI PraServices. inc, Ali nights rese'ved. {OR-G01 FEAGUSON.ILN 1.B.OVL]




Order No: 47808

EXHIBIT "A"
LEGAL DESCRIPTION

The E1/2 E1/2 NW1/4 NW1/4 of Section 29, Township 34 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon, lying South of the Southerly right
of way of Chiloquin, Klamath Agency Road as now located.

State of Cregon, County of Kiamath

Recordzd 5/12/99, at /74 AN

at the referenced page, Vol. M99

Linda Smith, County Clerk

Fee$ ;%5 -, i
(Ogemeld sei-pi




