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GATEWAY FINANCIAL SERVICES
740 S.W. 21ST AVENUE
PORTLAND, OREGON 97205

Loan No. 8257867-30803

A- 53864
- A {Space “bove This Line For Recording Data)
DEED OF TRUST

THIS DEED OF TRUST ("Security instrenent”) is made on MAY 5, 1999
The grantor js LORINDA GAMBLE

("Borrower”). The trustee is
FTRST AMERICIHN TITLE

("Trustee”). The beneficiary is
GATEWAY FINANCIAL SERVICES, AN OREGON CORPORATION

which is organized and existing under the lav: of CREGON , and whose address is
740 5.W. 2187 AVENUE , PORTLALND, OREGON 97205

("Lender"). Borrower owes Lender the principal sum of
FIFTY FIVE THOUSAND TWO HUNDEED FIFTY AND 00/100%#%%%*x%x
Dollars (U.5.$55,250.00 ). This debt is evidenced by Borrower's note dated
the same date as this Security Instrument ("Not."), which provides for monthly payments, with the full debt, if not paid
carlier, due and payable on JUNE 1, 2029 . This Security Instrument secures
to Lender:  (a) the repayment of the debt evidenced by the Note, with interest. and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect ihe
security of this Securizy Instrument; and (¢) te performance of Borrower’s covenants and agreements under this
Security Instrument znd the Note. For this purpdse. Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:
LOT S IN BLOCK 2 OF SECOND ALDITION TO ALTAMONT ACRES, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON. EXCE °TING THEREFROM THE WEST 120 FEET AND THE
EAST 70 FEET AND THE SOUTHERLY 5> FEET THEREOF. ALSC EXCEPTING
THEREFROM THE WEST 58 FEET OF ABOVE DESCRIBED PROFERTY.
A.P.N.: R-3909-10DB-4200

which has the address of 3441 BRISTOL iAVENUE, KLAMATH FALLS

[Street]

QOregon 97603 { 'Property Address");
{Zip Cede]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements znd additions shall also be
covered by this Security Instrument. All of -he foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

rant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations Dy jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Propayment and Late Charges. Borrower shall promptly pay when due the
princival of and interest on the debt evidenced by the Note and any prepaymen: and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Ncte is paid in full, a sum ("Funds") for:
(a) yearly taxes and assessments which may atain priority cver this Security Instrument as a lien on the Property; (b)
vearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or proparty insurance premiums;
(d) yearly flood insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgag= insurance
premivns. These items are called "Escrow Items.” Lender may, at any time, coilect and hold Funds in an amount ot
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Setrlement Procedures Act of 1974 as amended from time to time. 12 U.S.C.
§ 2601 et seq. ("RESPA"™), unless another law that applies to the Funds sets a lesser amount. If so. Lender may, at
any time, collect anc hold Funds in an amount not to exceed the lesser amount. Lender mayv estimate the amount of
Funds due on the bzsis of current data and rezsonable estimates of expenditures of future Escrow Items or otherwise
in accordance with zpplicable Jaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
lo pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrew account, or verifying the Escrow Itemns, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender (0 make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this locan, unless applicable law
provides otherwise. Unless an agreement is mi:de or anplicable law requires interest to be paid, Lender shall not be
requireé to pay Borrcwer any interest or earninzs on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums securec by this Security Instrument.

If the Funds heid by Lender exceed the amcants permitted to be held by applicable law, Lender shall account (o
Borrower for the excess Funds in accordance wih the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Itenis when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender.  If, under paragrapt 21, Lender shall acquire or sel the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrurient.

3. Application of Payments. Unless appliczble law provides otherwise, all payments reczived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepavment charges due under the Note: sacond, o ameunts pavable
under paragraph 2: third, to interest due; fourth, o principal due: and Last. 1o any late charges due under the Note.

4. Charges; Lieas. Borrower shall pay all tuxes, assessments, charges. fines and impositicns attributable to the
Property which may aliain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manr.er provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly te the person owed paymerd. Borrower shall promptiy furnish to Lender all notices
of amounts t¢ be paid under this pzragraph. If Borrower makes these payments directly, Borrower shall prompily
furnish o Lender rece.pts evidencing the payme:its.
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Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests
in good faith ke lien by, or defends against enforcement of the lien in. legal proceedings which in the Lender’s apinion
Operaie 10 prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satistaciory
to Lender subordirating the iien to this Secrrity Instrument.  If Lender determines that zny part of the Propeny is
subject to z lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifving
the lien. Borrower shail satisfy the lien or tab = one or more of the actions set forth above within 10 days of the giving
of notice.

5. Harzard or Property Insurance. Borrover shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. Th: insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fuils to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
stanidard mortgage clause. Lender shall have 11e right to niold the policies and renewals. If Lender requires, Borrower
shail promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt naotice to the insurance carrier »nd Lender. Lender may make proof of loss if not made prompily by
Borrower.

Unless Lender and Borrower otherwise agroe in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restoration ¢r Tepair is economically feasitle and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower.  If Borrower abandons the Preperly, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to seitle a claim. then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security instrument, whether or not then due.
The 30-day period will begin when the notice is given,

Unless Lender and Berrower otherwise agize in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly pavinents referred 1o in paragraphs | and 2 or change the amount of the
payments. If under paragraph 21 the Propeny is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Boriower’s Loon  Application;
Leaseholds. Borrower shall occupy, establish, ind uss the Property as Borrower’s principal residence within sixty days
after the execution cf this Security Instrumen: and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender othenwise agrees in writing, which corsent
shall not be unreasousbly withheld, or unless cxtenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, ullow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture actien or proceeding, whether civil or criminal, is begun that
in Lender’s goed faith judgment could result in forfeiture of the Property or otherwise muterially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action ar proceeding to be dismissed with a ruling that, in Lender's good fajth
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information o: siatements to Lender (or failed 10
provige Lender with any material information) in connection with the loan evidentad by the Nete. including. but no:
limited to, representations concerning Borrowes's oceupancy of the Property as z principal residence. 1f this Sevurity
lnstrument is on a leasshold, Borrower shall coraply with ali the provisions of the lease. If Borrower acquires fee title
to the Property, the lessehold and the fee title shall not merge unless Lender agrees to the rnerger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there isa legal proceeding that may significantly affect Lender's rights in the
Property {such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lerder may do and pay for whatever is necessary (o protect the vaiue of the Property and Lender’s
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rights in the Property. Lender’s actions may include paying any sums securei by a lien which has priority over this
Security Instrument, appearing ir. court, payir g reasonable attorneys’ fees and entering on the Property to make repairs.
Alihough Lender may take action under this paragraph 7. Lender does not have to do so.

Any amnounts disbursed by Lender under this paragraph 7 shall become additional deb: of Borrower secured by this
Security Iastrumen:. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Notc rate and shail be payable, with inierest, upon notice from Lender to
Borrower requesting payment.

8. Mongage Insurance. If Lender requirvd mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the nremiums required to maintain the mortgage insurance in effect. If. for
any reason, the motrtgage insurance coverage required by lender lapses or cesses to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at
a2 cost substantially equivalent to the cost to Borrower of the raortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If -ubstantially cquivalent norigage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfih of the vearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these paymenis as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to majntain mortgaze insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonatle entries upon antl inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid o Lender.

In the event of a total taking of the Propeity, the proceeds shzll be appliec to the sums secured by this Securitv
Instrurnent. whether or not then due, with any excess paid tc Borrower. In the event of a partial taking of the Property
inMMhmemkmmmtmhcdﬂm?mmm'mmﬁmMybdmcmcmhmismmlmormmwrmmLMamwm
of the sums secured by this Security Instrumen: immediately betore the taking, unless Borrower and lLender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of ths proceeds
multipiied by the following fraction: (a) the wtal amount of the sums secured immediately before the taking, divided
by (b) the fair marker value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the evert of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the anount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether ¢r not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to scitle a claim for damages. Borrower fai's to respond to Lender within 30 days after the dat: the
notice is given, Lender is authorized to collect and apply the procesds, at its option, either to restoration or repair of
the Property or to the sums secured by this Svcurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds .o principal shall not extead
or postpone the duc date of the monthly payrents referred to in paragraphs 1 and 2 or chinge the amount of such
payments.

11. Borrower Not Released; Forbearatce By Lender Not a Waiver. Exension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releuse the lizbility of the original Borrower or Borrower’s successors in
interest.  Lender shall not be required to comrience proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortizetion of the sums secured by this Security Instument by reason of anv
demand made by the original Borrower or Borrower's successors in interes:. Any forbearance by Lencer in exercising
any right or remedy shall not be a waiver of o preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint ard Severai Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender ard Borrower. subject t the provisions
of paragraph 17. Burrower’s covenants and apreements shall be joint and severai. Any Borrower who co-signs this
Sceurity Instrument but does not execute the Note: (a) is co-signinz this Security Instrument only io mortgage, grant
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and convey that Borrower’s interest in the Preoerty under the terms of this Secsrizy Instrument; (b) is not personally
obligated to pay the sums secured by this Sccurity Instrumen:: and (c) agrees that Lender and any other Borrower mayv
agree to extend, modify, forbear or make any iccommodations  with regard to the terras of this Security Instrument or
the Note without that Borrower’s conscent.

13. Loan Charges. [f the loan secured by this Secusity Instrument is subject to a iaw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permiited limit; ard (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed unde; the Note or by making a :lirect payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment withot! any prepayment charge under the Note.

14. Notices. Any nctice to Borrower provided for in this Secuiity Instrument shall be given by delivering it or by
mailing it by first clzss mail unless applicable Jaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be goverred by tedera’ law and the law of the
jurisdiction in which. the Property is located. [n the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such coflict shall not affect other provisions of this Security Instrument cor the
Note which can be given effect without the conlicting provision. To this end the provisions of this Security Irstrument
and the Note are declared to be severable.

15. Bomower’s ('cpy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intercst in Borrower. If all or any part of the Property or any interest
in it is soid or transterred (or if a beneficial inverest in Borrower is sold or transferred and Borrower is not a ratural
person) without Lerder’s prior written conser.i, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. Jlowever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

It Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the aotice is delivered or mailed withia which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Eight to Reinstate. If Borrower meets certain conditions, Borrower shal have the right t¢ have
enforcemen: of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) betore sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) er:ry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums -vhich then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of amy other covenants or agreemerts; (¢) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes
such action as Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrov/er's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Securi:y Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Noie or a partial inierest in the Note (together with this Security
Instrument) may be sold one or more times withcut prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer”) that colle.ts moenthly payments due under the Note and this Security Instrmnent.
There also may be one or more changes of the Loan Servicer unrelated to 2 sale of the Nowe. 1f there is a change of
the Loan Servicer, Borrower will be given written notice of the change in actordance with paragraph 4 above and
appiicable law. The notice wili state the name and address of the new Loan Servicer ard the address to which
payments should be made. The notice will also contain any othier information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release of
any Hazardous Substances on or in the Propurty. Borrower shall not de, por allow anyone else io do, anything
affecting the Property that is in violation of auy Environmen:al Law. The preceding two senrences shall not apply to
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the presence, use, or storage on the Property af small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to mainienance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand. lawsui: or other action by
any governmental or regulatory agency or private party involving the Property and amv Hazardous Substance or
Environmental Law of which Borrower has ¢:tual knowledge. It Borrower lezms. or is motified by any governmental
or regulatory autherity, that any removal or other remediation of any Hazardous Substance atfecting the Property is
necessary, Borrower shall prompily take all recessary remadial actions in accordance with Envirennental Law,

As used in this paragraph 20, "Hazardous Subsiances” are those substances Cefined as t1oxic or hazardous substances
by Environmental law and the following subsiances: gasoline, kerosene. other flammable or toxic petroleumn producis,
toxic pesticides and herbicides, volatile solvents, materials containing asbestes or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law” means rederal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall sive notice to Borrower prior 1o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notce shall specify: (a) the default; (b) the action required 1o cure the
default; (c) a date, a0t less than 30 days from the dute the notice is given to Borrower, by which the default must be
cured; and (d) that failure 1o cure the defaull on or before the daie specificd in the notice may result in accelerarion
of the suins secured by this Security Instrumesit and sale of the Property. The notice shall further inform Borrower
of the right to reinsiate after acceleration and the right to bring a court action to assert the non-existence of a default
or zny cther defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified
in the notice, Lender at its option may req.ire immediate payment in full of all sums secured by this Security
Instrument without further demand and may i .voke the power of sale and any other remedies. permitted by applicable
law. Lender shall be entitled to collect all expanses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lerder shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendei’s election to cause the Property to be sold and shali cause such notice
to b recorded in each county in which any part of the Property ie located. Lencer or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determings. Trustee :nay postpone sale of all or any parcel of the Property by public
announcement at the time and place of any oreviously scheduled sale. Lender or its designze mav purchase the
Property at any sale.

Trusice shall deliver to the purchaser Trusiee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceecs of the sale in the following order: (a) to all expenses of the sale,
incleding, but no:t limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) iny excess to the person o: persons legally entitled 1o it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
10 reconvey the Proparty and shall surrender i-is Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled 1o it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid 10 a
third party Trustee for services rendered and charging of the fee is permitted urder applicable law. Such persor or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoinl a s1ccessor trustee o any
Trusiee appointed hereunder. Without conveyauce of the Propenty, the successor trustee shall succeed to all the tide.
power and duties conferred upon Trustee kereir ard by applicable law.

24. Autormeys” Fees. As used in this Securty Instrumen: and in the Note, “attornevs’ fees™ shzll inciude any
anorneys’ fees awarded by an appellate court.

25. Riders te this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrumert, the covenants and agre:ments of each such rider shall be incorporated intc and shall amend
and supplement the ccvenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument,
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[Check applicable box(cs)]

Adjustable Rate Rider E] Condominium Rider [] 1-4 Family Rider

D Graduated. Payment Rider [.] Planned Unit Development Rider [:] Biweeldy Payment Rider

D Balloon Rider [] Rate Improvement Rider [] Second Home Rider
Other(s) [specify] Prepayment Rider
WARMING

Unless you provide us with evidence of the insurance coverage as required by our contract or lozn agrecmernt, we
Imay purchase insurince at your expense to protect our interest. This insurance may, but need not, also protect your
interest. If the collatera! becomes damaged, the coverage we purchase may noi pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have ohtained property coverage
elsewhere.

You arc responsible for the cost of any insvrance purchased by us. The cost of this insurance may be added to your
conlract or loan batance. ¥f the cost is addec to your coniract or loan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obiain on your own and may
oot satisfy any need for property damage coverage or any mandztory liability insurance nequirerents imposed by
applicable law.

OREGON-Single Family-FHIMA/FHLMC UNIFORM INSTRUMENT Form 3038 9/90
Docurment Sysuams, In:. (800) 649-13i2 Page 7 of 8
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 8
of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

%%w—%@t éwdé‘/tk (Seal) (Seal)

LORINDA GAMBLE // -Borrower -Borrower
(Seal) (Seal)
-Forrower -Borrower
— (Seal) {Seal)
-Jorrower -Borrower
Witness: Wilness:
STATE OF OREGON, KLAMATH County ss:

. v, T SRS
This instrument was acknowledged before me on Gy 1777

by Jorde Geundle

R
CQFFICIAL SEAL .!, ~
i pATmm%w. %ozgléggzu C / .
%li¥7  NOTAFY PUBLIC - OREGUN N N/
NS COMMISSION NO. 58374 LY 77 ( v 4
O K SGION EXPRES AUE. 04, 2000 S £ R /‘Jﬁff&i o

My Commission expires: (tzéé? &, S0
y

REQUEST FCR RECONVEYANCE

TQ TRUSTEE:

The undersigned is the holder of the notz or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in fuil. You are hereby directed 10 cancel said
note or notes and tais Deed of Trust, which ire delivered hereby, and to reconveyv, without warranty. all the estate now
held by vou under this Deed of Trust to the person or persons legally entitled thereto.

Duze:
COREGOX-3ingie Family- FNMA/FIIMC UNIFORY INSTRUMENT Form 3038 5/90
Devters Suvierw. I (300 6391362 Page 8 of §
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Loar Nmber 325735730803

FIXED/ALJUSTABLE RATE RIDER

(LIBOR Index - Rute Caps)

THIS FIXED/ADJUSTABLE RATI: RiDER is made on this  5th day of MAY ,
1899 » and is incorporated iuw: and shali be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Insirument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note") 1o GATEWAY FINANCIAL SERVI CES,
AN OREGON CORPORATION

(the"Lender") of the same date and coveriag the property described in the Security Instrunent and located at:

3441 BRISTOL AVENUE, KLAMATH FALLS, OREGON 97603
[Propenty Address]
THE NQTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TQ AN ADJUSTABLE INVEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BORRCWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ag dition to the covenants and agrecruents made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTLELY PAYMENT CHANGES
The Note provides for an initial fixed i 1terest rate of 9.625 %. The Note also provides for
2 change in the initial fixed rate to an adjustable interest rate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(ay Change Dates
The initial fixed interest rate will change to an adjustable interest rate oa the first day of JUNE

2001 , and on the first day =f the rienth every 6th morth thereafter. Each date on which the adjustable
interest rate could change is called a "Change Date."

(b} The Inclex

Beginming with the first Change Date, the interest rate will be based on an Index. The "Index” is the averzge
of the London interbank offered rates for six month dollar deposits in the London market based on quotazieas ai
five major barks ("LIBOR"), as set forth in the "Money Rates” section of The Wall Streer Jeunal, or if 1he
Money Rates section ceases to be published or becomes unavailsble for any reason, then as set forth in a
comparable publication selected by the Londer. The most recent Index figure available as of the date 45 days
before each Chunge Date is called the "Curent Index.”

(¢} Calculation of Charnges
Beiore each Change Date, the Lender will calculate my new interest rate by adding SIX AND 750/1C¢00
percantage point(s) ( 6.7E50 %) to the
Curreat index. The Lender will then rours! the result of this addition to the nearest one-eighth of one percentage
point {0.125%). Subject to the limits states in Section 1(¢) on the following page, this rounded amount will be the
new interest rate until the next Change Dat..

Fixed/Adjustzbis Rate Ridsr - Libor
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The Lender wiil then determine the amount of the menthly payment that would be sufficient to repay the
unpaid principal balance as of the Chunge Date in full on the Maturity Date at the new interest rate in
subszantially equal payments. The resuit of this calculation will be the new mionthly payment.

(d) Limits on Interest Rate Changes
The interest rate ai the first Change Diate will not be greater than 10.625 % orless than
9.625  %. Thereafer, the adjustable interest rate wili never be increased or decreased on any
single Change Date by more than ONE AND 000/1000
percentage points ( 1.00G6 %) irom the raie of interest applicable during the preceding 6 months. The
adjustable inteest rate will never be great.r than 15.625 %, which is called the "Maximum Raze”

or iess than 9.625 % which is called the "Minimum Rate". |

(¢} Effective Date of Changes

Each new adjustable interest rate wil become effictive on each Char.ge Date. The amount of each naw
montialy paymant will be due and payable on the first monthly payment daie after the Change Date until the
amount of the monthly payment changes aain.

(f) Notice of Changes

The Lender will deliver or mail a notice of any changes in the adjustable interest rate and the amount of the
new monthly payment io the Borrower before the effective date of any change. The notice will include
inforrnaticn recuired by law to be given tc the Borrower and also the title and telephone nuniber of a person who
will answer any questions regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable inicrest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transierred (or if a buneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security }1strument. However. this option shall not be exercised by Lender if
exercise is prohibited by federal law as of -e date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the dai2 the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instzument. If Borrower fails to pay these sumns prior to the expiration of this
period, Lender rnay invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate changes 1o an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 o the Security Instrument contained in Section B(1) above shall then
cease 1o be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended ‘¢ read as follows:

Transfer of the Property or a Benefivial Interest in Borrower. If all or any part of the Property or any
interest in it is suld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its optien, require immediate payment in
fuil of ali sums secured by this Security Instrument. However, this option shall not be exercised by Lender if

Fixed/Adjustable Flate Rider - Libor
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender a'so shall not exercise this
option if: (a) Borrower causes to be subniitted to Lender information required by Lender 10 evaluate the intended
transferee as if a new loan were being mude 1o the transferee; and (b) Lender reasonably detennines that Lender’s
security will not be impaired by the loan assumption and that tae risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to 1 ender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to §1gn an assurmnption agreement that is
acceptable to Lender and that obligates the transferee 10 keep all the promises and agreements made in the MNote
and in this Security Instrument. Borrowe - will continue to be obligated under the Note and  Security Instrunient
unless Lender releases Borrower in writing.

If Lender exercises the option to reguire immediate payment in full. Lender shall give Borrower notice of
acceleration. The notice shall provide a pericd of not less than 30 days frem the date tke notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pav

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demasd on Borrower.

BY SiGNING BELOW, Borrower accepts and agrees to the terms

and covenants comtained in this
Fixed/Adjustable Rate Rider.

; -
é&f&/_«_‘; 7, ety (sea Seal
LORTNDA 6 & sea (Seal)

AMBL -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Sign Original Only)
Fixad/Adiustable Rate Ridsr - Libor
-1356016 (951 Fage3¢f3
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PREPAYMENT RIDER

Loan No.: 82%7867-30803
Date: MAY 5, 1999

Bosrower(s): LORINDA GAMBLE

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions skall be
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed of even dae herewith (the "Security Instrument”) executed by Borrower. as trustor, in favor of

GATEWAY FINANCIAL SERVICES ("Lerder"),
as beneficiary, and also into that certain promissory note (the "Note") of even date herewith executed by
Borrower in favor of Lender. To the extet that the provisions of this Prepayment Rider (the "Rider") are
inconsistent with the provisions of the Security Instrument and/or the Note, the provisions of the Rider shall
prevail over and shall supersede any such inconsisten: provisions of the Security Instrument and/or the Note.

Section 5 of the Note is amended to read in its entirety as follows:

"5 . BORROWER’S RIGHT TO PREPAY

I'have the right to make p:yments of principal at any time before they are due. .\ payment
of principal only is known as a "prepayment.” When [ make a prepayment, I will tell the Note Holder
in writing that [ am doing so. The Note Holder will use all of my prepayments to reduce the amouni
of principal that I owe under this Note. If [ make a partial prepayment, there will be no changes in
the due clates of my monthly paymsents unless the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthly paymeris after the first Change Date
following my partial prepayment.

If within TWO (2 ) years from ihe date of execution of the Security
Instrument 1 make a full prepaymer. or, in certain cases a partial prepayment, and the total of such
prepaymeni(s) in any 12-month period exceeds TWENTY PERCENT {20 %)ofthe
original principal amount of this loan, I will pay a prepayment charge equal to the payment of
SIX (6 ) months” advance interest on the amount by which the total of my
prepayment(s) within that 12-month period exceeds TWENTY PERCENT (20 %) ofthe original
principal amount of this loan. The maximum prepayment charge during the term of this Note will
not exceed dollars (8 ).

NOGTICE TO BORROWER:
Do not siym this_loan agreement bciore_you read it. This loan apreement provides for the payment

of a _penaity if you wish to repay ihe loan prior to the date provided for repaymest in the loan

IN WITNESS WHEREOF, the Borrower hs executed this Rider on the day of

Borrower

%/Lou:éfla %&%é/gé_.

Borrower
LORINDA GAMBRLE

Borrower 3orrower

Borrower Borrower

State of Oregon, County of Klamath
Recorded 5/12/99, at ,2.87 2m_
at the referenced page, Vol. M99
Linda Smith, County Clerk

Fee é_, -

QM Jc,?.frle:f%'

Prepaym:nt Rider - Oregon
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