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LINE OF CREDIT INSTRUMENT

LiNE OF CREDIT DEED OF TRUST. (a) This Doed of Tiisst is a LINE CF CREOIT INSTRUMENT, (b) The raaximum arincipal amcunt to ba
advanced pursuant [o the Credit Agreement is $200,000.00. 13) The tetm of the Credit Agreement commences on the date of this Deed of Trust and
ends on May 10, 2049,

THIS DEED OF TRUST IS DATED MAY 10, 1948, among Fichard H. Otteman and Jean |. Otteman, an estate in
fee simple as tenants by the entirsty, whose sddress is 2130 Oid Fort Road, Klamath Falls, OFf 97601 (referred
to below as "Grantor”); Waghinglon Mutual Bank deing business as Western Bank, whose address Is 421 South
7th Street, P.O. Box 569, Kiamath Fells, OK 97601-0322 (referred 1o heiow somotimes as "Lender” and
sometimas as "Beneficiary”); and First Amerizan Title Insurance Company of Cregor, whose address is 422
Maln Stres!, Klamath Falls, Oregon 97601 (refurred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Cirantor conveys to Trustee for the benefit of Lendor as Beneficlary ail of Granior's
righi. titl2, and interast in and to the foliowing described 10al property. together with all existing or subsaquently erected er affixed buildings,
improverments and fixtures; all casements, rights of way, and acpurtenances; all waler, vater righis and! clitch rights (including stock in utilities with ditch
or irrigation rights); and =il othor rights, royahias, and profits rolating to the real property, including without Iimitation all minerals, of, gas, gacthermat
and similar matters, located In I\%Iama h County, Siala of Oregon (the "Hea! Property™):

PARCELS 2 AND 3 OF LAND PARTITION 19-98 FILED IN THE OFFICE OF THE COUNTY CLERIKK OF
KLAMATH COUNTY, OREGON, LOCATED IN THE SW /8 NE 1/4 AND NW 1/4 SE 1/4 SECTION 22,
TOWNSHIP 38 $iOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREEGON

The Real Property or its address Is commanly known as 2130 Old Fort Roadl, Kiamath Falls, OR 97601. The Real
Proparty tax ideniification number Is R440570.

Gran'or prasently assigns to Lander (also known as Beraficiciv in this Deed of Trust) all of Grantor's right, title, and Interest in and to a present and
luturo laassy of the Froperty arc ali Rents from the Property. In addition, Grantor grents Lender a Uniform Commercial Code securily interpst in the
Renis and the Parsongl Propenty defined balow.

DEFINiTIONS. Tha following words shall have the following =-eanings whon used in this Dead of Trust. Terms not otherwise defined in this Doed of
Trus! shall kave the meanings aitributed to suzh tarms in the Usiform Commetcial Code, All references to dollar amounts shall mean amounts in lawful
money of tha United States of America.

Benetlclary. The word "Eianeficiary” means Washinglon liuiud Bank doing businoss as Westorn Bank, its succussors and assigns. Washington
Mutual Bank doing businass as Western Bank also I3 tefer:ad to as "Lender” In this Deed of Trust.

Credlt Agreemaent. The words "Credit Agreement” mean the revolvirg credit agreoment dated: May 10, 1999, with a credit ilmit in the

amount of $200,000.00, between Granter and Lericer, together with all renawals, extensions, modifications, refinancings, and substitutions
for the Credit Agraement. The maturity date of the Credit Agroement is May 10, 2049. The rate of interest on thz Credit Agreament is subjact to
indaxing, adjustment, renewval, or renegotiation.

Beed of Trust Tho words "Deed of Trust’ mean this .ine of Cradit Instruman: among Grantor, Lender, and Trustee, and includes without
liritation all ass!gnment and security interest provisions rel:ting o the Personal Property and Rents,

Exlisting indebtedness. Ths words "Existing Indebiadness” mean the indebtedness described below in the Exisling Indebtedness section of this
denad of Trust.

Graritor. The word "Grantur” means any and all persens nnd ontities execiuting this Deed of Trust, including without limitation Richard H. Otteman
and Jeen I. Otteman.

Guarantor. The word "Guarantor” means and Includan without limitation any and all guaranters, sureties, and accommodation parties In
connection with the Indeblacness.

Improvemants. The word "improvements” means znd 1cludes without fimitation all existing and future improvements, buildings, structures,
mobile homas affixed on tha Real Property, facilities, edditions, reptacemen:s and oher construction on the Real Property.

Indebtedrioss. The word "indobtedness” means all princ pal and inierest payable under the Crodit Agreement and any amounis expended or
2dvanced by Lender to dischargo obligations of Grantor ¢ - expenses incurred by Trustee of Lender to enforce cbligations of Grantor under this
Daad of Trust, together with interest on such amounts as ptovided in thir Deed o! Trust. Speclfically, without limiltation, this Deed of Trust
secures a revolving line of credit, which obligates Lenc'sr to make advances to Grantor so long as Grantor complles with all the ierms of
ihe Credit Agreement. Such advances may be made. repald, and remade from time to time, sublect to the limitation that the totai
ouistandlng balance owin 3 at 2ny ons time, not Includli:g finance charges on such balance at a fixed or varlable rate or sum as provided
1 the Credlt Agreoment, ainy ternporary overages, otha: charges, and any ameunts expendecl or advanced is provided in this paragraph,
shall not exceed the Crelit Limit as provided In the Crudit Agreemant. It Is tze Intention of Grantor and Lender thet this Deed of Trust
secures ths balance outslanding under the Credit Agre 3merit from time to tima from zere up to the Credlt Limit as srovided above and
any Intermodiate balance.

Lender. The word "Lender’ means Washington Mutual Bank deing business as Western Bank, its successors and assigns.

Personal Property. The words "Personal Property” mean ult equipment, fistures, and other articles of personal property now or hareafter owned
by Grantor, and now or heraafier attachad or aliixed fo the Heal Propety; tcgether with all accessions, parts, and additions 1o, ail replacaments of,
end ell substitutions for, any of such property; and together with ail proceeds (including without limitation al! insurance proceeds and rejunds of
premiums) from any sale or other disposition of the Propeny

Froperty. The word "Propeity” means collectively the Rea! “roperty and the Personal Property.
Fiezl Property. The words "Real Property” mean the propa y, interests and tights described abave in the "Conveyence and Grant® section
Felated Bocumanis. The words "Related Doctiments” mean and includn wihout fimitation all promissory rotes, credit agreomenes. loan
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agrasments, environnental agreerments, guaranties, securlty agreemants, morigages, deeds of tiust, and all other instruments, agreements and
cGocuments, whether row or hereaftor existing, axacutod in connection with tha Indebtodness.

Rents. The word "Ronts” means ali present and fulure rents, ravonues, income, issues, royalties, profits. and other benefits derved from the
Property.
Trustae. The word "Trustee” means First American Ve Insurance Cempany of Oregon and eny substitute or successar trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNNVENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTV, IS GIVEN YO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTUR UNDER THE CREDIT AG F.EEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACICEPTED ON THE FOLLOWING TERMS:

PAYHMENT AND PERFORMANCE. Except as otherwise providad in this Deed of Trust, Grantor shell pay to Lender all amounts secured by this Deed cf
Trust as they becoma due, and shall stricily and in a timely manner peiform all of Granior's obligations under the Credit Agreement, this Cead of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor zgrees that Grantor's possessior: and use cf the Froperty shail be governed by the
follawing) provisions:

Possesslon and Use. Until the occutrence of an Ev:nt of Default, Grantor may (a) temain in possession and contro! of the Property, (b) use,
cperata or manage the Property, and (c) collect any F2nts from the Py opertv. The foflowing, provisions reiatz "o the use of tha Praperty or to other
limitations on tha Propurty. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN V:OLATICN
OF APPLICABLE LAND) USE LAWS AND REGULATIC \S. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntain, Grantor sizall maintain the Propet in tsnsntable condition and promptly perform all repairs, replacements, and maintenance
necsssery to proserve s value.

Hezardous Substances. The terms "hazardous wai!y," "hazardous <ubstanga.” “disposal,” “rclease,” and "hreatened release,” as used in this
Deed of Trust, shall hnve the same maanings as sat forth n the Cormpinherisive Environmental Response, Compensation, and Liability Act of
1989, as amended, 42 'J.S.C. Soction 9601, et suq. ("0 ERCLAY, the Superfunc Amendments and Reauthorization Act of 1888, Pub. L. No. 89-483
"SARA"), the Hazardous Matetials Trarsportation Act, 49 U.S.C. Section 1801, et seq., the Rassurce Conservation and Recovery Act, 42 U.S.C.
Section 8901, ot seq., or other applicable stato or Fodaral laws, rulas, or regulations adopled pursuant to any of the foregoing. The torms
"hazarcous waste” and "hazardous substance" shall also include. without limitation, petroleum and petroleurn by-products or any fraction thersof
and ashastos. Grantor represents and warranis to La-der that: (a) During the pariod of Granter's owitership of the Property, there has been no
use, generation, manulacture, storags, treatment, disposal, release or tareatanad release of any iiazardous waste or substance by any person on,
undst, about or from the Property; {b) Grantor has nc knowladge of, or reason to beflava tha! there has been, except as previously disclosed to
end acknowladged by l.ander in writing, (i) any use, generation, manufacture, storsae, treatment, disposal, rolease, or threatened release of any
hazardous waste or substance on, under, about or fiom the Property by any prior owners or occupants of the Property or (i) any actual or
threatenad litigation cr wlaims of any kind by any perso relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) noither Grantor nor any tenant, contractor, agent or other authorized user of the Properly shall use, generate, rmanufacture,
storo, tival, dispose of, or release any hazardous wasie or substance on, uncer, about or fren the Property and (i} any such activity shall be
conduc'ed fn complianca with all applicable federal, state. and local laws, reculations and orcinances, including without imitation thsse laws,
regulations, and ordinances describec above. Grantor authorizes Lendar and its agents to entor upon the Property to make such inspections and
tosts, at Granior’s expense, as Lender may deem epp:cpriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspsctians or tosis made by Lender shall be for Landcr's purposas only and shall not be construed to create any responsibility or liability on the
part of Lendasr to Grantor or to any other person. The representaiions and warranties contained herein zre kased on Grantor's dua diligence in
Investigating the Preperty for hazardous wasle and he.rardous substances. Grantor hereby (a) releases and waivas any future claims against
Lender for indemnity or contribution in the evert Grartor becomes fiable for cleanup or other costs under 2ny such laws, and (b) agrees to
indamitly and ho!d harraless Lender against any and a! claims, losses, liabilities. damages, peneities, and expansas which Lendar mey direclly or
Indlirsetly sustain or suffiar resulting from a bresch of this section of the Deed of Trust or as & vonsequence of any use, generation, manufacture,
storage, dispasal, release or threalaned relcase of a herardous waste or substance on the progerties. The pravisions of this section of the Deed
of Trust, inciuding the o dligation to indemnify, shall sur.ive the payiment of the indebtedness anc the satisfaction and reconveyance of the iien of
this Deed of Trust and shall not be affected by Lender's acquisition of ary interest in tho Property, whether by fcreciosure or othenwise.

Nulsanco, Wasta. Grantor shall not cause, conduct u° permit any nuisance nor commit, permit, or suffer any stipping of or waste on or to the
Praparty or any portion of the Property. Without timilir 3 the Generality of the foregoing, Grantar will not temove, or grant lo any othar party the
Tight to remove, any timber, minerals (including oil and ¢;as), soil, gravel or rock producls withou: the prior written consant of Lender.

Removal of Improvemurnts. Grantor shall not demolis 1 or remove any Improvements from the: Fleal Property without the prior writter: consent of
Lender. As ¢ condition o the removal of any Improven-ents, Lender may requite Grantor to makea amangements satistactory to Lendar to replace
such Improvements with mprovements of at least equal value.

Londer's Right to Enter. Lender and its agents anc representatives may enter upon the Feal Property al ali reasonable times 15 attend to
Lendar's interests and to inspact the Properiy for purpos 28 of Grantor's compliance with the terms and conditiors of this Dead of Trust.

Compliance with Gove mmental Requirements. Grantor shall prumnily comply with all taws, crdinances, and regulations, now or hereafter in
effacl, or all governmenial authorities applicabia 1o the: use or occupency of the Property. Grantor may contest in good fzith any such law,
ordinance, or regulation ang withhold compliance durirg any procesding, including appropriele appeals, so long as Grantor has notified Lender in
wilting prior to doing so and so long as, in Lender's sle opinion, Lerder's interests in the Property are not jeopardized. Lender may require
Grantor to pos? adequate security or a surety bond, rezsonably salisfactery to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees nelther to abandon ne - leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth abova In this section, which from the character o nd use of the P-operty are reasonably recessary to protect and preserva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its aption, declare immediaiely due anci payable all sums secured by this Deed of Trust
up:=n the sale or transfer, without the Lender's prior wrltten consent, of all or any part of the Real Froperty, or any intsrest in the Real Propeity. A “sale
or lransler” means the conveyance of Real Property or any iight, title or intcrest therein; whether legal, benaficial or equitable; whether voluntary or
involuntary; whether by outrigit szle, deed, installment sale contract, land contract, contract for deed, lsasahold interest with a term greater than three
(3) years, isase-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Froperty, or
by any other method of convayance of Real Property intera:st. I any Grantor is a cerporation, pannership or fimitad liability company, transfer also
incudes any change in ownership of more than twenlty-five p- rcent (25%) of the voting stock, partnership interests or imited liability company interests,
as e case may be, of Grantor, Howsver, this optlion shall na! be exercised by Lender if such exercisa is prohibited by federa! law or by Cregon law.

TAYES AND LIENS. The lollo wing provisions relating to the t:xes and hens on the Property are a part of this Deed of Trust.

Paymenbt Grentor shalt pay when due (and in all events prior to delinquency) alt taxes, speclal taves, nssessments, charges {including water andg
sewer), fines end impositions levicd against or on accoi:nt of tha Property, and shall pay wher: due alt claims for work done on or for setvices
randoied or mnterial furnishod to the Propeity. Grantor shall mainisin tho Property ireo of all tiens having priority over or equat to tha interest of
Lendar under this Deed of Trust, except for the iian of try 35 end assessironts not due, except for tha existing inclebtednass refened to below, and
oxcopt as otherwise providad in this Deod of Trust.

Right To Contast. Granior may withhcld payment of anv tax, assessment, of claim in connaction with a good faith disputo over the obligation to
pay, so long as Lender's interest in the Properiy Is not jeopardized. I a hon arises or is filed as a rasult of nonpayment, Grantor chall within fitean
(15) days after the lien arlsas or, If a lien is filed, within filteen (15) days alter Gianvor has notice of the filing, secure the dischargz of thw lien, or if
requested by Lender, deposit with Lendiar cash or a sufftient corporale surety bond or other security satistactory to Lender in an smount sufficient
to dischaige the Fen plus eny costs and attorneys’ feas or other charges tha? cotld accrue as a result of a foreclosure or sal2 under the lien. In
any contest, Grantor shali dofend itseif and Lender and 5-all saiisfy any adverse judament belore enforcement against the Properfy. Grantor shafl
name Lender as an additiona! obligee under any sursty b:nd furnished in the contest proceadinga.

Evidence of Payment. (irantor shall upen dernand fur-ish lo Lender satistactery evidenca of payment of the taxes or assessmenis and shall
authorize the eppropriate governmenta! official to deiive 1o Lender at any time a wiitten statamant of the taxes and assessmenls against the
Propaerty.

Notice of Conutruction. Grantor shall hotity Lender at loast fifteen (15) cays befora any work Is commenced, any services are turnishod, or any
matorizls are supptied to the Property, If any mechanic's lizn, matorialimen's lian, or other ke could be asserted on account of tha work, services,
or materia’s.  Grantor will upon request of Lender furnish to Londer advance assurances satisfaclory to Lender that Grantor can and w.ll pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisians relating 1o in=uriog the Propett: e a part of this Reed of Tuist,
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Malntenance of Insurince. Grantor shail procure ar.d mzintain policies of fire insuranca with standard extended coverage endorsemants on a
replecement basis for the full insurable value covering all improvemenis on the Real Property i an amount suificient to avoid application of any
coinsurance clause, and with a standard mortgagee ¢!ause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably requira. Policies shall be written in form, amounts, coverages and basis rensonably acceptable to Lender and issued by a
company or companies reasonably acceptabls to Lent'zr. Grantor, upon request of Lendar, wili deliver to Lender from tme to time the policies cr
certificates of insutance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ priar written notice to Lender. Each insurance policy also shall inclutie an endorsenyent providing that coverage in favor of Lander will
rot be impairad in any way by any act, omission o da‘ault of Grantor cr any other person. Should the Real Proparty at any time bacome located
in an area designated Ly the Director of the Federal Eniergency Managament Agency as a spacial flood hazarc ares, Grantor egrees to obtain and
maintain Federal Flooc Insurance for the full unpaid principal balance of the laan, up to tha maximum policy fimits set under the Neational Flood
Insurance Program. or ns othenwise required by Lend and to maintain such insurance for the term of the loan.

Applicztion of Proceeds. Grantor shali promptly notfy Lender of any loss or damage to tha Property. Lender may make preof of loss if Grantor
fails 10 Jo co wiihin fiftzen (15) days of the casualiy. \'/hether or not Lander's cecurity is impaired, Lender mey, at its election, receive and retain
the proseads of any insurance and appiy the proceet s to tha reduction of the Indebtednass, payment of any lien affecting the Property, or the
restoration and repair ¢ the Property. | Lender alects ~» apply the proceeds to rastoration and repair, Grantor shall repair or replace the damaged
cr destoyed Improvenents in a manner satisfactory 10 Lender. Lender shell, upon satislactory proof of such experditure, pay or reimburse
Grantor from the proceads for the reasonable cost of re sair or restoratic n it Grantor is not In defauit under this Deed of Trust. Any proceads which
have not bean disbursed within 180 dlays after the'r raceipr and which Lender has riot commitied to the repail or restoration of the Property shat
te used! first to pay any amount owing to Lender undet this Deed of Trust, then to pay accruad interest, and thu remainder, if any, shal! be appiied
‘0 the principal belance of the indebtadness. If Lender holds any proceeds after payment in full ¢f the Indebtedness, such proceads shall be paid
to Gran'or as Grantor's interasts may appear.

Unexplred insurance at Sale. Any unexpired insuran:e shail inure to the bensfit of, and pass 0. the purchaser of the Property covered by this
Ceed of Trust at any trustea’s sale or cther sale held un:ler the provisior s of this Deed of Trust, or &t any foreclosure sala of such Property.

Comgliancae with Existing Indebtedness. During the j:ediod in which any Existing Indebtedness cescribed below is in eifect, compliance with the
insurance provisions centainad in the instrument evidercing such Existing incabtedness shail constitute compliance with the insuranca provisions
undor this Deed of Trust, to the extent compliancs with the tanms of this Ceed of Trust would constitute a duplization of insurance requirement.
any proceeds frorm the insurance become payable on oss, the provisions in this Deed of Trust for division of proceeds shall apply oniy to that
portion of the proceeds not payable to the holder of tho Existing Indebtedness.

EXPENDITURES BY LENDER. |f Grantor fails to coraply with any provition of this Deed of Trust, including &ny obligation to maintain Existing
Indebtednasa in gond standing es required below, or it any action or proceading is commenced that would mater. ally affect Lender's inteiests in the
Property, Lender on Grantor's behalf may, but shall not be: required to, take any action that Lendler desms appiopriate. Any arount that Lender
expends in so deing will bear inierest at the rate providac for in tha Credit Agreament from the ciale incurred or peaid by Lender to the date of
repaymant by Grantor. All such expenses, at Lender’s optich, will (a) be payable on demand, (b) ba addad to tha balance of the credit lins and be
apporticnad among and be payable with any instalment payments to become due cluring either (i) the term of any applicabla insurance policy or (i)
the ramaining tarm of the Credit Agreement, or (c) be trsatz:! as a balloon payment v/hich will be ciie and payable at the Credit Agreement’s maturity.
This Deed of Trust also will sacure payment of these amoun:s. Tha rights provided for in this paragraph shall be in addition to any other rigiwts or any
remedias o which Lender may be entitled on account of the defauit. Any such acticn by Lender shail not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have ha:.

WARRANTY; DEFENSE OF TITLE. The following provisiors: relating to ownership of the Property ars a part of this [leed of Trust.

Title. Cranter warrants that: (a) Grantor hoids good and marketable title of record to the Proparty in fee simple, free end clear of gll lians and
encumbrances other than those set fortih in the Real P-aperty description or in the Existing Incelstedness section balow or in any title insurance
policy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grartor has the
full right, power, and authority to executa and deliver this Dead of Trust to Lender.

Defense of Title. Subjact to the exception in the parscraph above, Granter warrants and will forever defend the titls o the Propenly egainst the
lawfui claims of all persons. In the event any action or proceecing is commmenced that questions Grantor's titie or the interest of Trusies o7 Lender
under this Deed of Trus?, Grantor shall defend the actich at Grzntor's expensa. Grantor inay be the neminal paty in such proceeding, but Lender
shail be entitied to particirale in the proceeding and o be represanted in tha proceeding by counsel of Lantler's own choice, and Grantor wil
daliver, or cause to be J2livered, to Lender such instrum:ants as Lender may requast from time to time to permit such participation.

Compliance Wit Lawa.  Grantor warants that the “roperty and Grantor's use of the Proparly complies with all existing applicacie laws,
ordinances, a:.d regulations of governmental authorities.

EXISTING INDEBYEDNESS. The following provisions concstning existing indebtednass {the “Existing Indebtadness’j are a pait of this Deacl of Trust.

Existing Llen. The lien of ihis Deed ot Trust securing the indabtedness may be secondery and inferior to an existing lien. Grantor enpressly
covenants and agress to pay, or see o the payment of the Existing Incebtedness and 1o praven: any defauit on such indebtedness, any default
under tha instrurnants evidencing such indebtedness, or any default undar any security documents for such indebtedness.

No Modification. Granior shall not enter into any agrenment with the holder of any morgage, dsed of trust, or other security agreernent which
hes priority over this Dead of Trust by which that agreoment is modified, emandsd, extended, or renawed without the prior writteri consant of
Lender. Grantor shall neither request nor accept any “sturg edvances under any such securily agreement without the prior written consent of
Lender.

CONNEMNATION. Tre folloving provisions relating to condemnation proceedings aro a part of this Dead of Trust,

Application of Net Procaeds. f all or any part of ths P:operty is condemned by eminent doma'n proceedings or by any proceeding ar purchase
in lieu of conclamnation, Lander may at its election raquire that all or any portion of the net proceeds of the award be applied o the Inclabtedness
or the repair cr restoration of the Property. The net proczeds of the award shall mean the award after payment of all raasonable costs, expenses,
and attorneys' feas incuired by Trustee or Lender in con-.ecticn with the condamnation.

Procuedings. It any proceeding In condemnation is fil:d, Grantor shal: promptly notify Lender in wriling, and Grantor shal! promptly taka such
steps as may be necess:iry to defend the action and oktuin the award. Grantor may be the nominal party in such proceecing, kut Lender shall be
antitled to paricipzte in 1he proceeding and tc be represanted in the proceading by counsel of it3 own choice, and Granter will deliver or cause to
be deiivered to Lender such instrumants ac may be requasted by it from time to time to permit such participation

IMPOSITION OF TAXES, FEIE AND CHARGES BY GOVEF NMENTAL AUTHORITIES. The following provisions re lating to governmental taxes, tees
and chargas ere a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by -ender, Grantor shall execute such documants in addition to this Dead of Trust and take
whatever other aciion is requested by Lender to perfect and continue Lander's lisn on the Real Froperty. Granior shall reimburse Lendzr for afl
taxes, es describad below, together with all expenses ircurred in recording, perfecting or continuing this Dead of Trust, inciuding without limitation
all taxec, fees, documentary stampe, and other charges (or racerding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: () a specific tax upon this type of Dead of Trust or upon all or any part
of the Inclebteness secured by this Deed of Trusi; {b) & specific tax on Granter which Grantor is zuthorized or required to deduct from payments
on the Indebtadness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Crodit Agreamant; ani (d) a specific tax on ali of any pordion of the Indebtednass or on peyments of prircipel and interest mada by Grantor.

Subsaqguont Taxes. if any tax to which this soction aprl s is enacted sudsequant 20 tha dato of this Dead of Trust, this event shall have the samoe
eftect as an Evsnt of Delault (as defined beiow), and La~deor may exarcise any or all of its availabla remedies for an Event of Delault as provided
below unless Grantor either (a) pays the tax before it hecomes definquent, or (b) contests tha tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient comorate surety bond cr other securily satisiactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions telating to this Deed of Trust as a security agreement are a part of
this Daed cf Tiust.

Security Agreement. Tris instrument shall constitute a :ecurity agraement o the extent any of the Property constitutes fixtures or other personai
property, and Lender shal have all of the rights of a secu-ed party under the Uniform Commercial Code as amanided frem ime 1o time.

Securlty Interest  Upon request by Lender, Grantor she:| execute financi:q statements and take whatever other action is requested by Leader to
perfect and continue Lendar's security inierest in the Rerils and Persond Preoerty. In addition tc racording this Deed of Trust in the real property
racords, Lender may, at any time and without further auorization from Grar.tor, file executad couaterparts, copies or reprodustions of this Deed
of Trust as a firancing st:tament. Grantor shall reimburse Lender for ali exp inses incurred in perfecting or contiauing this security interest. Upon
default, Grantar shail assemble the Personal Propaity in a manner and at a place reasonably convenient to Grantor and Lender and make it
aveilable to Lender within three (3) days after receipt of w:itten demand from Lencer.

Addresses. The mailing addresses of Grantor (debtet) and Lender (secured party), frorn wrich infermation concerning the secury nterest
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granted by this Deed ¢! Trust may ba obtained (aach ¢.3 required by tha Uniforrh Commarcial Co de), are as stated on the first page of this Deed of
Trust.

FU“F}'IHER ASSURANCES; ATTORNEY-IN-FACT. The foilowing provisions relating to further assLrances and attomey-in-foct are a part of ™is Teed
of Trust.

Further Assurances. At eny time, and from time to lime, upon request of Lander, Grantor wil make, exectita and deliver, or will cause to be
made, executad or deliverad, to Lender or to Lendur's dasignes, and when requested by Lander, causs tc ba fiied, recordad, refiled, or
reracorded, as the cass may be, at such times and in such offices and places as Lender may cdeem sppropriats, any and ail such mortgagoes,
dseds of frust, security deeds, security agreements, {inancing statemants, continuation statsments, instruments of further essurance, certificates,
and other dscuments as may, in the sole opinion of Lender, ba necassary cr desirable in crcler to effectuate, complats, perfect, contirue, or
precerve (a) the obligadons of Grantor under the Cred : Agreement, this Deed of Trust, and the Related Documents, and (b) tha fiens and security
interests created by this: Deed of Trust on the Proparty, whether now owned or haraafter acquiracl by Grantor. Unless prohibited by law or agraed
to the contrary by Lender in writing, Grantor shail reim:ursa Lender for all costs and expensas incumed in connection with the matters referred to
in this paragraph.

Attorney-In~-Fact. If Grantor fails to do any of the t-ings referrad tc in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecabdly appoints Lendar as Grantor's attorney-in-~fact for the purpose
of making, executing, delivering, filing, recording, ar« doing all other things as mey be necessary or desicable, in Lender's sole opinicn, to
accomplish the matters referred to in the preceding parzgraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, terminatas the credit fina &cceunt, and otherwise performs all tng obligations
imposad upon Grantor under this Deed of Trust, Lender shail execute and deliver 1o Trustes a request for fuit reconveyance and shall exesute and
deliver to Grantor suitable statements of tarmination of any financing statcment cn file evidencing Lendsr's security interest in the Rents and the
Pzrsonai Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicabie law.

DEFAULT. Each of the following, at the option of Lender, s-ali constituta an event cf default ('Event of Detault’) under this Deed of Trust: (a} Grantor
commits fraud or makes a rnaterial misrepresentation at any time in connection with the Credit Agreement. This can include, for example, a false
stalement about Grantor's income, assets, liabifities, or any ather aspacts of Grantor's finzncial condition. {b) Grantor does not maet tha repayment
terms of the Creclit Agreemant. (c) Grantor's action or in:clion adversely affects the collatera! for the Credit Agreement or Lender's rights in the
coilateral. This can include, *or example, failure to maintain raquired insurance, waste or destructive 1sa of the dwelling, failure to pay taxes, death of alt
pearsons liable on the account, transier of title or sala of the ¢elling, creation of a lien on the dwelling without our permission, forecicsure by the holder
of another lien, or the use of funds cr the dwelling for prohibited purposes.

RIGHTS AND REWEDIES ON DEFAULT. Upon the occurrzice ot any Eveni of Defauttt and at any tima thereaftar, Trustee or Lender, at its option, may
esterciss eny ong or more of the foilowing rights and remaciss, in addition to any other rights or remedies provided by law:

Accelerate indebtednesa. Lender shall have the right at its option witiout notice 1o Grantor to declare thsAentire Indebiedness immediately due
and payabls, including any prepayment penalty which Grantor would be required to pay.

Fereciosure. With respect to all or any part of the Resi Property, ihe Trustee shall have the right 1o foreclose by notice anrd sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent proviced by applicable law. If this Deed
of Trust is foreclosed by judiclal foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds ars
insufiiclent to satisty the judgment, execution may issue for the amoun of tha urpaid balance of the judgment.

UCC Remedias. With respact to all or any part of the Hersonal Property, Lender shall have all the rights and remedies of a secured party undar
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect tha Ronts,
including amounts past due and unpaid, and apply the niet proceeds, over and above Lender's ccsts, against the Indebtedness. In furtherance of
this right, Lender niay racuire any tenant or other user of the Property 1o miake paymeants of reat or use fees clirectly to Lender. If the Rents are
collected by Lander, then Grantor irrevecably designatos Lender as Grantor's aftorney-in~fact to endorse instruiments received in paynent thereot
in the name ¢t Grantor and to regotiate the same and c:llect the proceeds. Payments by tenants ar other users to Lender in response io Lender's
demand shall satisfy the obligations for which the paymants are made, whether or not any preper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have . receiver appointed to take possession of &ll or any part of the Property, with tf.e power to
protect 2nd praserve the Property, to cperate the Property preceding foraciosure or sale, and to collec: the Rents from the Property and apply the
procaeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lendar's right to the appoiniment of a receiver shall ¢:dst wnether or not the apparent value of the Property exceads the Indebtedness by &
substantial amount. Employment by Lender shali not disqualify a person from sarving as a receive:.

Tenancy at Sufferance. [t Grantor ramains in possassion of the Property after the Property 13 sold as provided above or Lender otherwise
becomes entided to possession of the Property upon dalault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, st Lender's option, either (&) pey a reasonable rental for the use of the Property, or (k) vacate the Proparty immediately
upan the demand of Lender.

Other Remedies. Trustae or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agresment or by law.

Notlce of Sale. Lander shall give Grantor reasonable notice of the tims and place of any public sale of the Parsonal Froperty or of the time after
which ary private sale o other intended disposition of the Personal Property is to be mada. Raasonable notice shall mean notice given at least
ten (10) days before the time of the sale or dispasition. Any sale of Parsonal Property may ba made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of tha Property tcgether or separataly, in one sale or by
separate sales. Lender shall be entitlec to bid at any puil:lic sale on all or any portion of the Proparty.

Walver; Elecilon of Remedles. A waiver by any party of a braach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliancy with that provision or any other provision. Election by Lender to pursue any remedy
provided in th's Deed of Trust, the Credit Agreement, in any Related Document, or provided by lav shall not exclude pursuit of any other remedy,
and an election to make expenditures or to take actior to perform an obligation of Grantor urdzar this Deed of Trust after failure of Grantor 1o
perform shail not affect Lender's right to declare a defaul: and to axercise any of its remedies.

Attorneys’ Feas; Expenses. !f Lender institutas any suit or action io enforce any of the tenns of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable s attorneys' fees at trial and on any appeal. Whether cr not any court action is involved,
all reasonable expenses incurred by Lender which in Lendsr's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indat'edness payable on demand and shell kear interest at the Credit Agreement rate from the
date of expenditure untii repaid. Expenses covered by this paragraph irciude, without iimitation, however subject to any limits under applicable
taw, Lander’s attorneys’ fuas whether or not there is a la.vsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or Injunction), appeals and ar. anticipated post-judgment collecticn services, the cost of searching records, obtaining
title reports (inciuding foraclosure reports), surveyors' ranorts, appraisal ‘ees, tila insurance, and fees for the Tiustee, to the extent permitted by
epplicable law. Grantor also will pay any court costs, in ¢ ddition to all othar sums provided by lavs.

Rights of Trustee. Trust2e shall have all of the rights an:l duties of Lendar as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing rovisions ralating to the powsrs and obligations of Trus'ee arc pat of this Desc of Trusc
Powers of Truates. [n addition to all powers of Trusteo .rislig as a matier of lavr, Trustea shall have the pewer to take tha following actions with
raspact to the Propcrty upon th2 written request of Lender and Granter: () join in preparing and filing a map or plat of the Real Property,
inciuding the cadication of streets or other rights to the [ sblic; {b) join in granting ary easemen: cf creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affa:ting this Deed ¢f Trust cr the interest of Lander undcer this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to r:otify any other party of a pending salo uncier any other trust deed or lien, or of any action
or proceading in which Granter, Lender, or Trustee shall I:e a party, uniess the action or proceseding is brought by Trustee.

Trustee. Trustze shali n'est all qualifications required {0 Trustea under appiicable law. In eddition to the rights and rernadies set forth above,
with respoct to all or any part af the Property, the Trusten shall have the right to foreclose by nolice and sa'e, and Lender sha!l have the right to
foreslcsa by jucicial foreclosure, in either casa in accordarice with and to the full exient provided ty applicable lavs.

Successor Trustee. Lerder, at Lender's option, may t:m time to time appcint a successor Trusiee to any Trusiee appcinted hereunder by an
instrunient exectted and acknowledged by Lender and ‘scorded in the office of ihe recorder ot Klamath County, Gregon. The instrument shail
contain, in adeiticn to all other matters “equired by stato !aw, the naraes of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorced, and the name and acidrass of the successor trustee, and the instrumrent shail be executed and acknowledged by
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Lender or its successcrs in interest. The successor t-usten, without conveyance of the Proparty, shail succead to all the fitle, power, and duties

corfered uzon the Trustse in this Doed of Trust and uy applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing,
otherwiss required by law), and shall be effective whan actusliy delivered, or when daposited with a nationally recognized overnight courier, or, i
mailed, shall be deemed effective when deposited in the !nited States mail first ciass, certified cr registered mzil, postage prepald, direcied to the
addresses shown near the baginning of this Deed of Truy Any parly may changa its address for noticas under this Deed of Trust by giving formal
\vritten notice to the other parties, specifying that the purpose of the notice is to change the party’s aiddress. All copies of rotices of fcraclosura from
ihe hclder of any lien which has priority over this Deed of “/Tust shall ba sant to Lender's address,

¢ as shown near the beginring of this Daed of Trust.
For notice purpos3s, Grantor agrees to keep Lender and Trustee informed 21 all times of Grantor's current address.

may be sent by talsfacsimile (unless

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions z:e a part of this Deed of Trust:

Amendmenis. This Deed of Trusi, tcgether with any Related Documents, constitutss the entire understanding and agreament of the parties as to
the matters sat forth in "his Deed of Trust. No alteration of or amendment to this Deed of Trust skall be effectiva unless given in writing and signed
by the party or partias sought io be charged or bound by the alieration or amendment.

Applicable Law. This Daed of Trust has been dellvered to Lender and accepied by Lendar In the State of Oregon. This Deed of Trust
shall be governed by and construed In accerdance viith the laws of ihe Stale of Oregon.

Captlon Headings. Cuption headings in this Deed of Trust are for convenienca purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thare shall be no merger of the interest or e tate created by this Desd of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lendar in any capacity, without the written consent of Lender.

Muliiple Parties. All obiigations of Grantor under this )eed of Trust shall be joint and several, and all references to Graitor shall mezn each and
every Grantor. This means that each of the persons si¢1ing below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Daed of Trust to be invalid or unenforceabie as to any person or
circumstance, such finding shall not render that provisi: n invalid or unenforceabis as to any otter persons or circumstances. if feasible, any such
offending provision shall be deemed 12 be modified to i.e within the limits of enforceability or va'idity; however, if the offending provisicn cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in ah other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Daed of Trust on transfer of Grantor's irterest, this Dead of Trust shali be
binding upon and inure to the benefit of the parties, the: r successors and assigns. |t ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may cl:al with Grantor's succassors with refareace to this Dead of Trust and tha Indebtedness by
way of forbearancs or exiension without releasing Gran ar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time I3 of tha Essenca. Time is of the essence in the performanca of this Deed of Trust.

Walvers ancl Consents. Lender shall rot be desmec o have waived any rights under this Dsed of Trust ‘or under the Related Documents)
unless such waiver is in writing and signed by Lencer. o dolay or omission on the part of Lander in exercising any right shall operate as a waiver
of such right or any other right. A waver by any party of a provision of this Desd of Trust shal’ rot constitute a waiver of or prejudice the party’s
right otherwisa to demeand strict compliance with that provision or any other provision. No prior waiver by i_ender, ncr any course of dealing
between Lender and Grantor, shall constitute a waivz! of any of Lender's rights or any of Grantor's obligations as to any future transactiens,
Whenever consent by lender is required In this Dew:i of Trust, the granting of such consent by Lender in any instanca shall not constitute
continuing consent to suibsejuent instances where such consent is required.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL JHE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTs
TEERMS.

GRANTOR:
v
- 4 -
&QJ&M U @Lup CaA XL(,J( o A @ﬁ&m&(/m
Ricard H. Oftzman g;én i. Otteman
INDIVIDJAL ACKMOWLEGMEN'L
stateor QRES o 1) )

county oF /L) o )

Orni this day bafora me, the undersigned Motary Public, po-sonally appeared Richard H. Ottemman znd Jean 1. Otteman, to me known to be the
individuals describad in and viho executed the Deed of Trust and acknowlod jed that they signed the Deed of Trust as their free and voluntary act and
deed, for tha uses 2nd purpotes therein mentioned. )

leen\under my hand and officizl seal this \O= . cay of '.b"*ﬁ' , 19‘{“‘\ .

3
By( P A @*OW—B,M_/M«(Q{ gy, Residingat (¢ Q-+ TH AL/ S C) v
Notary Puldlic In and for the State of O (2 &GO A/ Ny commission explras

REQUEST FOR FULL RECONVEYANCE

(To be used cnly when obligations havo been paid in fully
To: Trustes

Tha undersigred is the legal awner and holder of all Indabta:iness secured by this Dzed of Trust. All sums secured by this Daed of Trust have been
fully paid and satisfiad. You sra hereby directed, upon paymunt 1o you of any sums owirg to you under the terms of this Dsed of Trust or pursuant to
any appilcable statute, to cancel the Credit Agreement secura:i by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to
reconvey, without varranty, to the partics designated by the turms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please
mai the reconveyance and Related Docuiments to:

Data: Beneficlary:
By: _
Its:

LASEF PRO, Rej. U.S. Pat. & T.M. Off,, Ver. 3.28b (c) 13¢0 CFi PreServices, li-2. Alirights raserved. [OR-GC1 OTTEMAN.LN State Of Or(

:gon, County of Klamath
Recorded 5/13/99, at §°2 4

at the referenced page, Vol. M99
Linda Smitl, County Clerk

Fee § .
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