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DEZD OF TRUST

THIS DEED OF TRUST ("Security Ir:strument” ) is made on  APRIL 30, 1999
The Grantor is LINDA FREEMAN

{"Borrower™). The trusteeis  FIRST AMEFR1CAN TITLE INSURANCE COWRANY

("Trustee"). The beneficiaryis BANK OF AMERICA, FEDERAL SAVINGS BANK

’

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
and whose address is 7015 GATEWAY BL\D., NEWARK, CA 94580

("Lender™). Borrower owes Lender the principal sum of

THIRTY EIGHT THOUSAND FIVE HUNDKED AND 007100

Dollars (1J.S. § 38,6500.00 ). This debt is evidenced by Borrower’s note dated the same date as

this Security Instrument ("Note"), which provides for monthly payments, with the fuli debt. if not raid
earlier, due and payable on JUNE 01, 20:8

Lender: () the repayment of the debt evidi:nced by the Note, w
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modifications of the Note: {b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Insirument; and {c) the performance of Borrower's covenants and
agrezments under this Security Instrumen : and the Nore. For this purpose, Borrower irrevocably grants anci
conveys to Trustee, in trust, with power of sale, the following described property located in
KILAMAT County, Oregon:

LOT 6, TRACT 1224 DAVIS SUBDIVISION, IN THE COUNTY OF KLAMATH, STATE

CF OREGON.

which has the address of 2912 CARROLL AVENUE. BONANZA
(Streer, Cityl, Oregon 57623 {Zip Code] ("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafts; a part of the property. All replacements and additions shall also
be covered by thix Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumberzd, except for encumbrances of
record. Borrower warrants and will defend geaerally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECUITY INSTRUMENT combines uniform covenants for national uce and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform sscurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written wajver by Lender,
Borrower shall pay to Lender on the day me athly payments are due under the Note, unti! the Note js paid in
full, a sure ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (') any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the piyment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortiage loan may require for Borrower's escrow sccount under the
federal Res! Estate Settlement Procedures Ac: of 1974 as amenced from time to time, 12 U.S.C. Section 2601
er seq. ("RESPA"), unless another law that applies to the Funds sets a fesser amount. If 5o, Lendsr may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Punds due on the basis of current data and reasonable estimates of expenditures of future Bscrow
Items or otherwise in accordance with applical:le law.
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The: Funds shall be held in an instituti on whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is su-h an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow acccunt, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a onetime charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable faw provides ctherwise. Unless an agreement is made or
applicable law requires interest to be paic, Lender shall not be required to pay Berrower any interest or
earnings on the Funds. Borrower 2nd Lender may agree in wriling, however, that interest shall be paid on the
Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each detit to the IFunds was made. The Funds are pledged as
additional security for all sums secured by *his Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of zpplicable law. If the
amount of the Funds held by Lender at ar time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, ir such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall maie up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums sectred by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, uncer paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any FFunds held by Lender at the time of acquisition
or sale as a credit against the sums secured 1y this Security Instrument.

3. Application of Payments. Unlsss applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be apotied: first, to any prepayment charges due urder the Note; second,
to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note,

4. Charges; Liens. Borrower shall pa;, all taxes, assessments, charges, fines and im positions attributable
to the Property which may attain priority over this Security Instrument, and leasehsld payments or ground
rents, if any. Borrower shall pay these oblig:tions in the rnanner provided in paragraph 2. or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender 2!l notices of amounts to ke paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender rece pts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over :his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien k7, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien: or {c) securss from the holder of
the lien an agreernent satisfactory to Lend :r subordinating the lien to this Security Instrument. If Lender
determines that 2ny part of the Property i3 subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a nc tice identifying the len. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Porrower shall keep the improvernents now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, inciuding floods or floos ing, for which Lender requires insurance. This insurznce shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be un reasonably withheld,
1t Borcower fails to maintain coverage des:ribed above, Lender may, at Lender's option. obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to lLender and shall include a standard mortgage
clause. Leader shell have the right to hold the policies and renewals. If Lender requires, Borrower shall
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promptly give to Lender all receipts of prid premiums and renewal notices. In the event of loss, Borrower
shali give prompt notice to the insurance carrier and lender. Lender may make proof of loss if not made
promptly by Borrower,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be “appiied to
restoration or repair of the Property daraaged, if the restoration or repair is economically feasible and
Leader’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. I Borrower abandons the Property, or does not
answer within 30 days a notice from Leuder that the insurance carrier has offered to settie a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instriiment, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lencler and Borrower otherwise agree in writing, any applicaticn of proceeds to principal shall not
extend or postpone the due date of the rmonthiy payments referred to in paragraphs | and 2 or change the
amount of the payments, If under paragrzph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security lnstrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower sha'l occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at leasi one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonadly withheld, or unless extenuating
circumstances erist which are beyond Borrower’s control. Borrower shall not destroy, damage or irnpair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shatl be in defaultif
any forfsiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in jorfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a defzult and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other rnaterial impairment of
the lien created by this Security Instrume at or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application precess, gave materially false or inaccurate information or statements
1o Lender {or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

4. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrurnent, or there is a legal procesding that may significantly affect
Lender’s rights in the Property (such as « proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or reguiations), then Lunder may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lier which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does nol. have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, thess
amounts shall tear interest from the date of disbursement at the Note rate and shall b2 payable, with interest,
upon notice from Lender to Borrower requesting payment.
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8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secuzed by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in eifect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrawer shall pay the prerriums required to obtain coverage substantially equivalent to the
mortgage insurarce previousty in effect, 5t a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect. from an alternats mortgage insurer approved by Lender. If
substantially equivalent mortgage insuran.e coverage is not available, Borrower shall pay to Lender each
mornth a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to e in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. i_oss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (i1: the amount and for the period that Lender requires) provided by
an insurer approved by Lender again beco mes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance ‘n effect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any written zgreement between Borrower and Lender or
applicable law,

9. Inspection. Lender or its agent may rnake reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cavse for the
inspsction.

10. Condernnation. The proceeds of any award or claim for damages, direct or consequential, in
conriection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condsmnation, are hereby assigned and sha’ | be paid to L.ender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then de, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secired by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agre= in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
- before the taking. Any balance shall be pa'd to Berrower. In the event of a partial taking of the Property in
which the fair market value of the Property irnmediately before the taking is less than the amount of the sumns
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are thza due.

If the Property is abandoned by Borre wer, or if, after notice by Lender to Borrower that the condemnor
offers to make ari award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to coltect and apply the proceeds, at its option, either to
restoration or repair of the Property or to :he sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borruwer otherwis: agree in writing, any application of proceeds to principa! shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
arnount ¢f such payments.

11. Borrower Not Released; Forbuarance By Lender Not = Waiver. Extersion of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to any successor {in interest of Borrower stall not operate to refease the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to cornmence proceedings against any
successor in interest or refuse to extend ¢ me for payment or otherwise modify amortization of the surns
secured by this Sucurity Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by L.ender in exercising any right or reredy shall not be 2 waiver of or
preclude the exercise of any right or remedy.
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12. Successors and Assigns Bound; jcint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument chall bind and benefit the successors and zssigns of Lender and
Borrower, subject to the provisions of patagraph 17. Borrower's covenants and agreements shall be joint and
several, Any Borrower who cosigns this Gecurity Instrument but does not execute the Note: {a} is co-signing
this Security Instrument only to mortgage. grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; {b) is a0t personally obligated to pay the sums sezured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or make
any accomrodations with regard to the tcrms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is firally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
te reduced by the amount necessary to re duce the charge to the permitted limit; and (b) any sums already
coliected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the priicipal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, 1he reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrov.er provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unlese applicable law requires use of another method. The
notice shall be directed to the Property Adc ress or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Leader’s address stated herein or any other address
Lender designates by notice 1o Borrower. £iny niotice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender shen given as provided in this paragraph.

5. Governing Law: Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Progperty is located. In the event that any provision or clause of this
S=curity Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effec: without the conflicting provision. To this end
the provisions of this Security Instrument : ad the Note zre declared to be severable,

[6. Borrower’s Copy. Borrower shalt be given one conformed copy of the Notz and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred {or if a beneficial interest in Borrower is scld or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without

- further notice or cemand on Borrower.,

18. Borrower's Right to Reinstaic. If Borrower eets certain corditions, Borrower shall have the
right to have enfcrcement of this Security ‘nstrument discontinued at any time prior to the earlier of: (a) 5
days (or such otlier period as applicable law may specify for reinstatement) before ssle of the Property
pursuant to any power of sale contained in t his Security Instrument; or {b) entry of a judgment enforcing this
Security Eastrument. Those conditions are {1at Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Not » as if no acceleration had occurred: {®) curss any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees; and (d) tales such action as Lender may reasonably require 1o
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assure that the lien of this Security Instrunsent, Lender's rights in the Property and Borrower’s obligation to
pay the sums secured by this Security Instriment shall continue unchanged. Upon reinstaternent by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Szle of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sate may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There 2!so may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is 2 change of the Loar Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. ‘The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The rotice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or i1 the Property. Borrower shall not do, nor aliow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Fazardous Substances
that ere generaily recognized to be appropriz te to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirormental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substarnice affecting the Property :s necessary, Borrower shall promptly take all necessary remedial
actions in accordarice with Environmental i.aw.

As used in this paragraph 20, “Hazardc us Substances” are those substarices defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxjc
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. A used in this paragraph 20, "Environmental Law" means federnl
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notlice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable faw provides otherwise). The notice shall
specify: (a) the default; (b) the action re uired to cure the defauit; {c) a date, not less than 30 days
from the date the notice is given to Berrower, by which the default must be cured; and (d) that
failure to cure the default on or before tie date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the dats specified in the notice, Lender, at jts option, may require
immediate payment in fuli of all sun-s secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law,
Lendcr shai! be entitled to coliect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited {0, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written
notice of the occurrence of an event of d-fault and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the msnner prescribed by applicable law to
Borrower and to other persons prescribed by applicuble faw. After the 1lime required by applicable
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iaw, Trustee, without demand on Borrower, shall sel! the Property at public auction to the highest
bidder at the time and place and vnder the terms designated in the notice of sale in one or more
parcels and in any order Trustee detes:nines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any safe.

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covanant or warranty, expressed or irriplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonzble
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess
to the person or persons legaily entitle: to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Tristee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such perscn or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trus:ee) for services rendered and the charging of the fee is parmitted under applicable law.

23. Substitute Trustee. Lender may from time to tim= remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by agplicable law.

24, Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include
any attorneys’ fees avrarded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may no: pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evicence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you fziled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for mroperty damage coverage or zny mandatory liability insurance
requirements imposed by applicable law,

26. Riders to this Security Instrun-ent. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of sach such rider shall be incorporated
into and shall arnend and supplement the covenants znd agreements of this Security Instrument as if the
rider(s) were 2 part of this Security Instrument. [Check zpplicable box{es}]

Adjustable Rate Rider [] Condominium Rider {X7] 14 Family Rider

Graduated Payment Rider [ | Flanned Unit Development Rider [ ] Biwezkly Payment Rider
] Balloon Rider [ ] Rate Improvement Rider [ ] Second Home Rider

VA Rider [} Cther(s) (specified]

. Ferm 3018
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumentand in any rider(s} exec ated by Borrower and recordes} with it.

e C%OC"Z/"@ 1T/, \[Jg y, ikl

LINDA FREEMAN -Borrower

(Seal)

-Borrowear

(Seal) {Seal)

-Borrower -Borrower

Seal) {Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower ~Borrower

STATE OF OREGON, Klamath County ss:
Onthis 12th dayof May , 1999 , personally appeared the 2bove pdmed

Danise Mockridge as attorney in face for Linda Freen V/L

/-
and acknowledged
the foregoing instriument to be her voluntary zctand deed, and that of said principal.

- My Commission Expires: March 22 , 2301 Before me:

(Offici

M,/Mfzm_,v X/

Nm,/ry Public for Oregon

@s_BHM(Qm (803102 Form 3038 8/90
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1-4 FAMILY RIDER.

ssignment of Rents

THIS 1-4 FAMILY RIDER is mude this 30TH day of APRIL ,
1839 » and is incorporated into and shall be deemed to zmend and supplement the
Mortgage, Deed of Trust or Securi ty Deed (the "Security Instrument”) of the same date given by the
unadersigned (the "Borrower") to secure Borrower’s Note to BANK OF AMER| CA, FEDERAL
SAVINGS BANK

(the "Lender") of the same date and covering the Property described in the Security lnstrument and
located at:

2912 CARROLL AVENUE, BONANZL, OR 97623

[Property Address]

I-4 FAMILY COVENANTS. In addition to the covenants and agreements mads in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBIECT TO TiE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added to the
Property description, and shall aiso vonstitute the Property covered by the Security Instrument:
buiiding materials, appliances and goods of every nature whatsoever now or hereafter located in, on,
or used, or intended to b= used in conrection with the Property, including, but not limited to, those
for the purposes of supplying or distr’buting heating, coaling, electricity, gas, water, air and light,
fire prevention and extinguishing apprratus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closcts, sinks, ranges. stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windc s, storm dcors, screens, blinds, shades, cur:ains and curtain
rods, attached mirrors, cabinets, panel'ing and attached floor coverings now or hereafter attached to
the Property, all of which, including replacements znd additions thereto, shall be deemed to be and
remein a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security instrument (or the feasehold estate if the Security Instrument

is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the
"Property.”

MULTISTATE 1-4 FAMILY RIDER - €97
Pope 1 «f 4
. BLECTRONIZ LLASER FORMS, INC. ~ (800)327-0445

M37F 05/10/93 10:59 AM 5000088020
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of th: Property or its zoning classification, untess Lender has agreed
in writing to the change. Borrower shall comply with ali laws, ordinances, regulations and
requiremenits of any governmental b dy applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal {aw, Borrower shall not allow
any lien inferior to the Security Insirument to be perfected against the Property without Lender’s
prior written permission.

D. RENTv LOSS INSURANCE. Borrower shall maintain insurance against reat loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniforrn Covenant 18 is
deleted.

F. BORROWER'S OCCUJI’ANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property
is deleted. All remaining covenants and agreements set forth in Uniforrn Covenant. § shall remain in
effect.

G. ASSIGNMENT OF LEASES. Upon lender's requsst, Borrower shall assign to Lender
all leases of the Property and all sec.irity deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing {eases
and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease”
shall mean "sublease” if the Security Instrument is on a leasehold,

li. ASSIGNMENT OF RENTS; APPOINTRMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents”) of the Property, regerdless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or lender’s agents to collect the Reats, and agrees that each
tenant of the Property shall pay the ents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21 of
the Security Instrument and (ii) Lendeor has given rotice t the tenant(s) that the Rents are to be paid
to Lender or Lender’s agent. This assipgnment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

m TBSETU (106) . Page 2 of 4 MSTF 05710793 10:53 AM 5000088020




If Lender gives notice of breach to Borrower: {i) zil Rents received by Borrower shall be held
by Borrovier as trustee for the ber:fit of Lender only, to be applied to the sums secured by the
Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid to
Lender or Lender's agents upon Lender’s written demand to the tenant; (iv) unless applicable law
provides atherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the
costs of taking contro! of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance
costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instri:ment; (v) Lender, Lender’s agents or any judicially appointed
receiver shall be liable to account for onty those Rents actually received; and (vi) Lender shali be
entitled to have a receiver appointed to take possession of and manags the roperty and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Praperty as security.

It the Rents of the Property ze not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall becorne indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and hes not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or - judicially appointed receiver, shall not be required to enter
upon, take controf of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occurs. Any application of Fents shall not cure or waive any dzfault or invalidate any other
right or rernedy of Lender. This assi gnment of Rents of the Property chall terminate when all the
sums secured by the Security Instrurr sint are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an : nterest shall be a breach under the Security Instrument and
Lender may invoke any of the remcediss permitted by the Security Instrument.

88;9557U {9706) . Page 3 of 4 M57F 05/10/93 10:59 AM 5005088070




BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1‘4 Famity Rl(l:i/

Wy
%‘ E%{ L / / 47 + {Seal)

LIK!DA FRE -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

~Borrower

ﬁzg-nssw {9706)
™
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LINDA FREEMAN
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Print or Typo Nams)
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ONE AND THE SAME P
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——

Print o Type Name Variation)

AS;IGNED ON
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Applicants Signature
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Sworn to befere mg this Z;}\h‘

- day of

Nolzr/y Fublic jn and for i,

e
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ool _(REGH,)

————

County of 5 !Q lﬂﬁi{&’

————

Xpires; : 3 :.{Z &‘Q[
State of Oregon, Colmly of Klamarh
Recordeq 5/13/99, 4 237 7

at the referenceq page, -
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My Commission E
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