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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on  5/10/1999 .
The graater is THRRY R. ETTERS AND DEBORAH A. ETTERS, TENANTS BY THE ENTIRETY
(“Borzower”).
The trustee is FIRST AMERICAN TITLE [NSURANCE COMPANY » A CALIFORNIA CORPORATION
(“Trustee™),
The beneficiary is PROVIDENT FUNDING ASSOCIATES, L.P. A CALIFORNLA LIMITEL! PARTNERSHIP
which is organized and existing under the laws of CALIFORNIA , and whose addlress is

4000 KRUSE WAY PLACE, BLD( 3, SUITE 109

LAKE OSWEGO, OR 97035
{*Lender”), Borrower owes Lender the principal sum of NINETY THOUSAND AND 00/100 Dollars (U.S.
$90,000.00 ). This debt is evidenced by Boirower’s note dated the same date as this Security Instrument

“Tote"), which provides for monihly paymests, with the full debt, i not paid earlier, due and payable on

6/1/2029 . This Security Instrument secure: to Lender: (@) the repayment of the debt evidenced by the Note,
with interest, and all renewals, extensions anc, modifications of the Note; (b) the payment of all other sums, with
interest, advancecl under paragraph 7 to prote:t the security of this Security Instrument; and (c) the performance
of Borrower’s covenants and zgreements uncl.r this Security Instrument and the Mote. For this purpose,
Borrower irrevocably grants and conveys te Trustee, in trust, with power of szle, the following described
property located in KLAMATH  County, Oregon:

LEGAS, DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF AS EXHIBIT “A”,

1-4 FAMILY RIDER ATTACHED HERE''G AND MADE A PART HEREOF.

which has the address of
1220/1222/1224 MONCLAIRE STHEET
KLAMATH FALLS OREGON 7601
(“Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is teferred to in this Security Imstrument as the

“Pl'()perty".

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and dJemands, subject to
any encumbrances of record.

THE SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and ‘ender covenant and agree as follows:

1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptiy pay
when due the principal of and interest on lie debt eviderced by the Note and eny prepayment and late charges
due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a writteni waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full,
a sum {“Funds™) for: (a) yearly taxes and z ;sessments which may attain priority over this Security Instrument as
a lien on the Property; (b) yearly leasehold yayments or ground reats on the Property, if any; (c) yearly hazard or
property insurance premiums; {d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance
premiums, if any; and (f) any sums pay:ble by Borrewer to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of moitgage insurance premiums. These itcrns are calied “Escrow Items™.
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum zmount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as arr2nded from time to time, 12 U.S.C. Sec. 2601 et seq. (“RESFA"),
unless another law that applies to the Funds sets a lesser zmount. If so, Lender rnay, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of futwe Escrow Itens or otherwise in accordance witiy
applicable law,

The Funds shail be held in an insti ution whose deposits are insured by a federai agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federz! Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding anil applying the Funds,
annually analyzing the escrow account or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an indepeadent real estate reporting service used by Lender in connection with this
loan, unless applicable law provides otherv.ise. Unless an agreement is made or applicable law requires interest to
be paid, Lender shall not be required to pay Bormrower any interest or eamings on the Funds. Boerrower and
Iender may agres in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additioral security for all sums secured by
this Security Instrument.

If the Funds held by Lender excved the amounis permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable faw. 1f the amount
of the Funds hold by Lender at any time is 1ot sufficient 10 pay the Escrow Items when due, Lender may so notifyy
Bormower in vriting, and, in such case Borrower shall pay to Lender the arnount necessary to make up the
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deficiency. Borrower shall make up the ¢ :ficiency in no more than twelve rnonthly payments, at Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrowzr any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the accuisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale us a credit against the sums secured by this Security Instrument.

3. Application of Payments. 'Jnless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragraph 2; third, to interest cue; fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns
attributable to the Property which may attain priority over this Security Instument, and leasehold payments or
ground rents, if'any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on :ime directly to the person owed payment. Borrower shall promptly
fumnish to Lender all notices of ainounts (» be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the pavments.

Bowower shall promptiy discharye any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the paymnent of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal procesdings
which in the Lender’s opinion operate to pravent the enforcement of the lien; or (¢} secures fiom the holder of the:
lien an agreement satisfactory to Lender st ordinating the lier to this Security Instrument. If Lender determines
that any part of the Property is subject to = lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mere of the actions
set forth above within 10 days of the giving of notice.

5. Huzard or Property insuran te. Bomower shail keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage’ and
any other hazards, including flocds or flouding, for which Lender requires insurance. This insurance shall be
mairiained in tae amounts and for the peric.ds that Lender requires. The insurznce carrier providing the insurance:
shall be chosen by Borrower subject to Lerder’s approval which shall not be unreasonably withheld. If Borrower
fails to maintain coverage described above, Lendsr may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with ps ragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include z standard mortgage
clause. Lender shail have the right to held the policies and renewals. If Lender requires, Borrovrer shall promptly
give lo Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower ciierwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damayied, if the restoration or repair is economically feasible and Lender’s
security is niot lessened. If the restoration or repair 1s not economically f2asible or Lender’s security would be
lessencd, the insurance proceeds shall be ay plicd to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrow:r. If Borrower abzndons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurznce proceeds. Lender may use the proceeds to Tepair or restore the Property or to pay sums secured by this
Security Instrurn:nt, whether or not then du::. The 30-day period will begin when the notice is given.

Unless Lender and Borrower oth:iwise agree in writing, any applicatisn of proceeds to principal shell
net extend or posipone the due date of the menthly payiments veferred te in paragraphs 1 and 2 or change the
2ot of the puyments.  If under paragiuph 21 the Preperty is acquired by Lender, Borrower's right to any
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insurarxe policics and proceeds resulting {om damzge to the Property prior to the acquisition shall pass to
Lender to the cxient of the sums secured by 1'1is Security Instrument: immediately prior to the zequisition.

6. Occupancy, Preservation, M:intenance and Protection ol the Property; Borrowar’s Loan
Application; Leascholds.  Borrower sha'| occupy, estzblish. and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Froperty as Borrower's principal residence for at least cne year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bortower's controi. Borrower shall not destroy, damage or impair the
Properiy, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or othersise materially impair ihe lien created by this Security Instrument or
Lender's security interest. Borrower may :ure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be di:missed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Berrower's intere:t in the Property or other material impairment of the lien created by
this Sesurity Insirument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially fzise or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidernced by the Note, including, but
not limited to, representations concerning Eu:rrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shalt comply with all the provisions of the lease. If Bomrower
acquires fee title to the Property, the leaseiold and the fee title shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instr.ment, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is nacessary to proteci the value of the
Property and Lender’s rights in the Properly. Lender’s actions may include paying any sums secured by 2 lien
which has priority over this Security Instrument, appearing in court, paying, reasonable attorneys’ fees and
entering cn the Property to make repairs. A'though Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower
secured by this Security Instrument. Unless JJorrower and Lender agree to other terms of payraent, these amounts
shall bear interest from the date of disburser:ient at the Note rate and shall be payable, with interest, upon notice
from Lender to Biorrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the morigage insurar.ce coverage required by Lender iapses or ceases to be
in effect, Borrower shall pay the premiums r:quired to obtain coverage substantially equivalent to the mortzage
insurance previously in effect, at a cost subst: nially equivalent to the cost to Bomower of the ‘mortgage insurance
previously in effect, fiom an 2lternate mortg: ze insurer approved by Lender. If substantial Iy equivalent mortgage
insurance coverzge is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the
yearly mortzage insurance premium being pe id by Borrower when the insurance coverage lapsed or ceased to be
in effect. Lender wiil accept, use and retnin 1 1ese payments as a ioss reserve in licu of mortgage insurance. Loss
reserve payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the
amount and for the period that Lender req.ires) provided by an insurer approved by Lender again becomes
availabls and is cbtained. Bomower shall pay the premiums required to maintain mrortgage insurance in effect, or

to provide 2 losy reserve, ustil the requirerent for mortiage insurance ends in accordance with any written
sgreement between Bormmower and Lender or applizable law.
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9. Inspection. Lender or its agents :may make reasonable entries upon and inspections of the Property.
Lender shali give Borrower notice at the titr.2 of or prior to an inspection specifying ressonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnaticn, are: hereby assigned and shall be paid to Lender.

In the event of a total taking of the I’roperty, the proceeds shall be applied to the suns secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrurnent immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the proceeds muitiplied by th: following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair marke: vaiue of the Property immediately before the taking.
Any balznce shali be paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Len:ler otherwise agrze in writing or uriless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whetker or not the sums
are then duc.

If the Property is abandoned by Bor:ower, or if, afier notice by Lender to Borrower that the conderrmor
offers to make an award or settle a claim for Jamages, Borrower fzils te respond to Lender within 30 days after
the datc the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then Gue.

Unless Lender and Borrower otherv.ise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11.Borrower Not Released; Fortearance By l.ender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
any successor in interest of Borrower shal. not operate to release the liability of the original Boirower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor
in intercst or refuse to extend time for payn.ent or otherwise modify amortization of the sums securcd by this
Security Instrument by reason of any demand made by the original Borrower or Berrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy,

12.Successors wnd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreemeats of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provistons of paragraph 17. Berrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does 50t exccute the Note: (a) is co-signing this Security
Instrument only lc mortgage, grant and convey that Borrowver's interest in the Property under the terms of this
Security Instrument; (b) is not personally ob’igated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regarad to the: terms of this Security Instiment or the Note without that Borrower’s consert.

13.Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that faw is finall, interpreted so that the interest or other loan charges collected or to
‘be collected in connection with the loan exceed the penmitted limits, ther: (a) any such loan charge shall be
reduced by the ainount necessary to reduce t'ie charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted lin-its will be refunded to Borrower. Lender may choose to make this
refiund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
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reduces Principal, the reduction wili be trected as a partjy| Prepayment without any prepaynient charge under the
Mote.
14.Nctices. Any notice to Bor: ‘i in thi ity given by
delivering it or by railing it by first class m i i er method. The notice
shall be directe,j to the Property Address 0 Idre: ignates by notic
notice to Lender shall be given by first clzas; mj { i
designates by notice to B i
been given to Berrower o T given as provided in this paragraph,
15.Govermlng Law; Severabillty. This Security Instruraent sha)y be governed by federal law and the
law of the Jjurisdiction in which the Property s located. In the event that any provision or clause of thig Security
Instrument or the Note conflicts with applicadle Inw, gych conflict shall nog affect other Provision of this Security
Instrument or the Note which can be given effact without the confl; i i i
this Security Instrument and the Note are dec; ared to be severable,
16. Borrower’s Copy. Borrower shall be given cne conlormed €opy of the Note and of this Security
Instrument,
17.Tran erty or a Rencficial Interest in Borrower, Ifaj Of any part of the Property
Or any interest in jt ; or i ficial interest i Bomower is sold Or transferyed apd
Borower is noy 4 i o ior written consent, Lender may, at its option, require
immediare Paymert in full of al] syms securedd by this Security Instrument. However, this option shaif not pe
exercised by Lender if EXercise is prohibited b ¥ federal law a5 of the date of this Security Instrument,
If Lender cxercises this option, Lenclar shall give Bomrower notjce of aczeleration, The notice shall
Provide a perigd 61’ not less than 3¢ days from the date the notice e delivered or mailed within which Borrower
15t pay 31 sums secured by this Security lnstrument. 15 Borrower fails to pay thesc sumg prior to the expiration
of this period, Lencler may invoke any remedics permitteq by thig Security Instrnment without firther notice or
demnand op Borrower,
18.Borrovier’s Right to Reinstate. It Borzower mepts certain conditions, Bomower shy ]y have the rj ght
to have enforcement: of this Security Instrumen . discontinued a¢ any time prior to the earlier of: (a) 5 days (or
such other eripg as applicable Jaw i3 instatemens Toperty pursuant to any
povver of sale contained | curity ‘nt; j { Ting this Security Instrument,
Those conditions are ¢ : r all sums wi d be due undyr this Security
Instrument and the No i n j-ad occurred; (b) cures any default of any other covenangg or
agreements; (c) pays a °nses incurred in enforcing this Security Instrument, including, but not Timited to,
reasonzble ; * H { “l ac ion as Lender THay reasonably require to assure that the lien of
1 i ghts in the F -operty and Bormrower's obligation to pay the sums secured by
this Security “nt shail continye anchangad, Upon reinstatem i i
and the obligations Secured hereby shaly remain fully effective as if no accel
right to reinstate shall ot apply in the cage of acce 'eration under paragy
i9. Sale of Note; Change of Loap Servicer, The Note or 3 partial interest i the Note (together wich
this Security Instrumen, t) may be sgld one or more: rimes without prior notice to Borrower, A sale may regyly ina
change in the entity (known ag the “Loan Servicer) that collects monthly payments due under the Note and this
Sccurity Instrument, There also may be one or moi 2 changes of (e Loan Servicer uarelated to g sale of the N, ote,
i l.oan Servicer, Bormower wili be given written notice of the change in accordance with
- The notice wif) state the name ang address of (he new Loan Servicer and
ents should be made. Tle potice will also contain any other information Tequired by
applicable law,
20.Hazardous Substances, Borrower shj Rot cause or perm; the Presence, use, disposal, s
release of any Hazardoy Substances on or in the Fy. ity. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that js in violation Environmentg] Law. The preceding two sen tences shajl
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not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to nommal residential uses and to maintenznce of the Property.

Borrovver shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Berrower has actual knowledge. If Borrower leamns, or is notified by
any governinen'al or regulatory authority, that any removal or other remediation of any Fazardous Substance
affecting the Property is necessary, Borrovrer shall promptly take all necessary remedial actions in accordance
with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Lavv and the following substances: gasoline, kerosene, other flammabie
or toxic petroleum products, toxic pesiicid:s and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, sufety or environmental protection.

NON-UJNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

21.Acceleration; Remedies. Lerder shall give notice to Bomrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provide; otherwise). The notice shall specify: (a) the default; (b) the sction
requir:d to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) w-at failure to cure the default on or before the clate specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the 1i ght to reinstate after acceleration and the right to bring a court action
to assert the non-existence of a default or any otier defense of Borrower to acceleration and sale. If tha default is
not cured on or before the date specified in the natice, Lender at its option mzay require immediate payment in full
of all sums secured by this Security Instrume at without further demand and may invoke the power of sale and any
otfier remedies permitted by applicable law. Lender shall be entitled to coliect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonzble atterneys’ fees and costs of
title evidence.

If Lender invokes the power of sals, Lender shall execute or cause Trustes to execute a written notice of
the occurrence of an event of default and ¢ [ Lender’s election to cause the Property to be sold. Trustee shall
cause this notice fo be recorded in each county in which zny part of the Property is located. Lender or Trustee
shall mail copies of the notice as prescribed isy applicable law to Borrower and to the other persons prescribed by
appliceble law. Trustee shall give public nolice of sale to the persons in the manner prescribed by applicable jaw.
After tiie time required by applicable law, Trastee, without demand on Borrower, shall sell th: Property at public
auction: to the hijghest bidder at the time and place and under the terms designated in the notice of sale in one or
maore percels and in any order Trustee deters-ines. Trustee may postpone sale of all or any parcel of the Property
by public annouicement a the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any cale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements riade therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and aliomey’s fees; (b) to all sums
secured by this Security Instrument; and (c) a1y excess to the person or persons legally entitled. to it.

22.Reccnveyance. Upon payment -of all surns secured by this Security lnstrument, Lender shall request
Trustee to reconvey the Preperty and shall surrender this Security Instrument and all notes evidencing debi
secured by this Security Instrument to Trustee. Trustee shali reconvey the Properiv without wurranty and without
chzige to the person or persons legally entitled to it. Such person or persons shall pay any nacordation costs.
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23.Subistitute Trustee. Lender rray from time 1o time remove Trustee and appoirit a successor trustee
to any Trustee uppointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and dutjes cenferred upor: Trastee herein and vy applicable law.

24.Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
any attomeys’ fues awarded by an appellate court.

25.Riders to this Security Instrument. If one of more riders are executed by Borrower and recorded
together with this Security Instrument, the ¢ venants and agreements of each such rider shall be incorporated into
and shall amend and supple covenants and agreements of this Security Instrumnent as if the rider(s) were a
part of this Security Instrument. [Check applicable bex(es)]

( ) Adjustable Rate Rider ( )} Cor Jominium Rider (X) 1-4 Family Rider

( ) Graduated Payment Rider ( )} Planned Unit Development Rider () Biweekly Payment Riger
( } Balloon Rider { ) Rat: Improvement Rider () Second Home Rider

{ ) Construction/Permanent Rider ( ) Other(s) [specify]

“UNDER OREGON LAW, MOST AGRELMENTS, PR OMISES, AND COMMITMENTS MADE BY s
AFTER. OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOF. PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURIID SOLELY BY
THE BORROWER'’S RESIDENCE MUS T BE IN WRITING, EXPRESS CONSIDERATION AND BE
SIGNED BY US TO RE ENFORCEABLE."

OREGON-Single Family—Fannle Mae/Freddie Mac UNTFORMN INSTRUMENT »
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BY SIGNING BELOW, Borrower accepl: and agrees to the terms and covenants centained in this Security
Instruent and in any rider(s) executed by I: orrower and 1ecorded with it.
Witnesses:

e 2> ki e
= S S Oz (SEAL)
TERRY R, ETH'ES— N

4{4*47&/ C? (E//’\\J (SEAL)

DEBGRAH A. ETTERS

(SEAL)

(SEEAL)

(5pace Below This LLine Reserved for Acknewledgirent)

State of Oregon, mg&g‘émm}' 388

On mu’h \, 1194 personally appeured the above named
TERR'Y R/ETTERS
DEBCRAHM A. ETTERS

and acknowled zed the foregoing instrumnent to be
voluninry act and deed.

/
¥ 0
o EAL
i KAR%.'I%%&%SNDSON Before me: &4/‘7« 14/]_{7/&_ ?J/ (,/éﬂm/)azé,b_/d
é 19 NOTARY PUBLIC-OREGON Notary Public\for d,-cgon
COMMiSSiIgll‘ﬁlélsoﬁieiz?gom
INISSION E \ .. . —
_ﬁ%ﬁﬁuﬂi‘c’a‘w EX My commission expires: o Rax e 874 ‘-(9,}

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note ¢r notes secured by this Deed of Trust. Said note or notes, together
with ail other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to
cencel said note or notes and this Deed of T'rust, which are delivered hereby. and te reconvey, without wamanty,
all the estate now held by you under this Deed of Trust to the person or persons fegaliy entitled thereto.

Date:

OREGON-Single l'amily-Fannic Mac/Freddic Mar: UNIFORNM INSTRUMENT Form 30638 390
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1-4 FAMILY RIDER

(/ssignment of Rents)

Loan No.1405040176
THIS §-4 FAMILY RIDER is msde 5/10/1999 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Securily Deed (the “Security Instrument”) of the same
date given by lhe undersigned (the “Borower”) to secure Borrower’s Note to PROVIDENT FUNDING
ASSOCIATES, L.P.  (the “Lender”) of 1e same date and covering the property described in the Sccurity
Instrument and located at:

1220/1222/1224 MCNCLAIRE STREET KLAMATH FALLS OREGON $7601
[Property Address]

1-4 FAMILY COVENANTS. I addition to the covenants and agreements mude in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property description, and
shall also constitate the Property covered by “he Security Instrument: building materials, appliances and goods of
every nature whatsoever now or hereafter lczated in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, these for the purposes of supplying or distributing heating, cooling,
electricity, gas, ‘water, air and light, fire prevention and extinguishing apparatus, security and access control
apparaius, plumbing, bath tubs, water heaters, water clozets, sinks, ranges, stoves, refrigetators, dishwashers,
disposzls, washers, dryers, awnings, storm “vindows, storta doors, screens. blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, paneling an i attached floor coverings now or hereafler attached to the Property,
all of which, including replecements and 2:ditions thereio, shall be deemed to be and remain a part of the
Property coversdl by the Security Instrument. All of the foregoing togethsr with the Property described in the
Security Instrament (or the leasehold estate it the Security Instrument is on a leasehold) are referred to in this 1-4
Family Rider ancl ihe Security Instrument as he “Property”.

B. USE OF PROPERTY; COM'LIANCE WITH LAW. Bomower shall not seek, agree to or make
a change in the use of the Property or its zoniag classification, unless Lender has agreed in writing to the change.
Borrower shali comply with all Jaws, ordinances, reguiations and requirements of any governmicnial body
applicable to the Property.

MULTISTATE 14 FAMILY RIDEER-FNMA/FHLM C Uniform instrument Form 3170 920
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C. SUBORIDINATE LIENS. Except as permitted by federal law, Borrewer shall not allow any lien
inferior to the Security Instrument to be perfected against the Property withcut Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent joss in addition to the
other hazards for ‘which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TC REINSTATE” DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
first sentence in Uniformn Covenant 6 conceming Borrower’s occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases
of the Property and all security deposits made in connection with leases of the Property. Upon the assignment,
LLender shall have the right to modify, extend or terminate the cxisting leases and to execute new leases, in
Lender’s sole discretion. As used in this pz ragraph G, the word “lease™ shall mean “sublease™ if the Security
Instrument is on a. leasehold.

H. ASSIGNMENT OF RENTS; .APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowsr absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of
the Property, regardless of to whom the Reats of the Property are payable. Borrower authorizes Lender or
Lender’s agents 1 collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Eorrower notice of
default pursuant lo paragraph 21 of the Secw:ity Instrument and (if) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absclute
assignment and not an assignment for additional security only.

If Lender gives notice of breach tc Borrower: (i) all Rents received by Borrower shali be held by
Bortrower as trusiee for the benefit of Lender only, to be applied to the sums secured by the Szcurity Instrument;
{ii) Lender shall be entitled to collect and rec:ive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents ccllected by Lender or Lender’s
agents shall be applied first {0 the costs of taking control of and managing the Property and collecting the Rexits,
including, but not limited to, attorney’s fues, receiver’s fees, premiums oa receiver’s bonds, rzpair and
maintenance costs, insurance premiums, tax's, assessments and other charges on the Property, and then to the
surns secured by the Security Instrument; {v) Lender, Lender’s agents or any judiciaily appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appoinied to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inade:juacy of the Property as security.

If the Rents of the Property are not sufficient to cover the cests of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants th:at Borrower has not executed any prior assignment of the Renis and
has not and will niot perform any act that wou'd prevent a Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a jud icially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before ¢r after giving notice of default to 3orrower. However, Lender, or
Eender’s agents or a judicially appointed recciver, may do so at any time when a default occurs. Any application
of Rents shall not: cure or waive any defouit ¢ ¢ invalidate any ather right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sunw secured by the Security Instrument are paid in full.

MULTISTATE 14 FAMILY RIDER-FNMA/FHLNIC Unlforn: Instrament Form 3170 9/%0
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1. CROSS-BEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender h:s an interest shall be a brez -h under the Security Instrument and Lender may invoke any of the
remedies permitied by the Security Instrume .

BY SIGNING BELOW, Borrower accepts - nd agrees to the terms and provisions containec| in this -4 Family
Rider.

| S

- (Seal)
TERRY R. ETTERS | Borrower

7/
,/71/ ! —mdo
ol 1(4(29/ N TS (Seal)

DEBORZH A. ETTERS Borrower

(Seal)
Borrower

Cieal)
Borrower

MULTISTATE 14 FAMILY RIDER-FNMA/FHLMC 7ilnll’orm Iastrumant Form 3170 950
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Loari Number: 1409040176

Date: 5/10/99

Propesty Addrass:  1220/1222/1224 MUNCLAIRE STREET
KLAMATH FALLS. OR 97601

EXHIBIT'A’
LEGAL DESCRIPTION

APN# 3809-029DD-006900

o

to the official plat thereof on fil: in the office of the County Clerk of Klamath
County, Oregon.

Lot 1¢ in Block 13 of HO'T SPRINGS ADDITION to the City of Xlamath Falls, according

State of Oregon, County of Klamath
Recorded 5/13/99, at 2" 54 £/

at the referenced page, Vol. M99
Linda Smith, County Clerk

Fee$ 70 —

~7 . .




