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LINE OF CREDIT INSTRUMENT

tINE OF CREDIT DEED Of TRUST. (a) This Deod of iTust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal anmount to be
;7 advanced pursuant to the Credit Agreement is $50,000.00. (c) The term o’ the Credit Agreemant commances on the date of this Deed of Trust and
M ends on May 10, 2049.

THIS DEED OF TRUST IS DATED MAY 13, 1359, among Arthur Darrel fusth and Jane L. Rusth, as tanants by
i the entirety, whose address Is 5122 Bryant /\venue, Klamath Falis, OR 97603 (referred t0 below as "Girantor”);
V/ashington Mutual Bank doing business as Western Bank, whose address Is 421 Siouth 7th Street, P.O. Box
659, Klamath Fails, OR 97601-0322 (referred to below somelimes as "Lender” and sometimes as "Beneficlary™};
and AmeriTitly, whoss address Is 222 S. Sixt1 Sireet, Klamath Falis, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANY. For valuable consideratior;, Grantor convays to Truaiee for the benefit of Lender as Benediclary all of Grantor's
right, tite, and interest in and to the following describedl real property, together with all_existing or subsequently erected or affited buildings,
inprovements and fixturas; all easeiments, rights of way, anc appurtenances; all watar, water rights end ditch sights (inciuding stock In utilities with ditch
or irrigation tights); and all cther rights, royalties, and prolil: relating to ihe real property, including without limitation eli mincrals, olf, gas, geothermal
and similar matters, located in Kiamalh County, Siate af Orsgen (the "Real Properiy”):

Lot 37 of Yalta Gardens, according 1o the offical plat thereof on fils in the Office of the Counly Clerk of
Klameath County, Oregon

The Real Property or its address Is commonly known as 5122 Bryant Avenue, Kiamath Falls, OR 97603. The Real
Property tax identification number is R5120356.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all prasent and
future inases of tha Property and all Rents from the Proper:s: In addition, Grantor grants Lender e Uniform Comraercial Code security interest in the
Ronts and the Personal Pioperty defined below.

DEFIHITIONS, The following words shall have the followin:) meanings when used in this Daed of Trust. Tenms not otherwise defined in this Deed of
Trust shali have the meanings attributed to such terms in ths Uniiorm Commercial Code. Al reierances to dollar amounts shali mean amouints in lawiul
money of the United States of America.

Beneficlary. The word "Beneficiary” means Washington Mutual Bank doing business as Wastern Bank, its successors and assigns. Washingion
Muiuel Bank doing business as Western Bank also is relémed to as "Lender” in this Beed of [Trust.

Barrower. The word "Bomower® maans each and svi y person or enlity sigring the Cradil Agresment, including without limliation A. Darel Rusth
and Jane L. Rusth. '

Credlt Agrezment. The words "Credit Agreement’ mean the rsvolving credit agreemant. clated: May 13, 1329, with a credit limit in the

arasunt ¢f $50,000.00, between Borrower and l.ender, together with all tanewals, extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The maturity dato of the Crudit Agreement is May 1¢, 2049. The rele of interest on the Credit Agreemant is subject to
indexing, adjustment, runewal, or rencgotiation.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Graator, Lender, and Trusiee, and includes without
limitation all assignment and security interest provisiors relating to tive Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness describad below in the Existing Indebtednass secion of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Arthur Darrel Rusth
and Jana L. Rusth. Any Grantor who signs this Deed of Trust, but does not sign the Credit Agreement, is sigaing this Deed of Trust anly to grant
and convey that Grantor's interest in the Real Properly and to grant a security interest in Grartor's inierest in the Rents and Personal Property 10
Lender and is not personally liable under the Credit Agreement except as otherwise provided by contract or law.

Guarantor. The werd "Guarantor” means and inclides without limitation eny and ali guerantors, suraties, and accommodation parties in
connection with the Indebtedness.

Improvamenis. The ‘word "Improvements” means «ad includes without Emitation all existing and future improvements, buildings, struciures,
mobile homas aifixed on the Raal Property, faciliies, @ ditions, replacements and other construction on tho Real Property.

Indebtedness. The word "Indobtadness™ means alt imrincipal and intwest payabla undor the Cradit Agreement and any amounts axpended or
advanced by Lendor fo discharge obligations of Grantor o1 expenses incunad by Trustee or Lender to enferce obligations of Grantor under this
Deed of Trusl, together with intarest on such anwourts as provided in this Deed of Trust. Speclficaity, without limitation, this Deed of Trust
secures a revolving line of cradit, which obligates 1.ender to make advances ts Borrower so long as. Borrower complies with all the terms
of tha Crecit Agrecmont. Such advances may ba made, repald, and remade from timo to ime, subjact o the limitation that the total
outstanding balance cwing at any one time, not Including finance chargos o such balance at a fixed or variable rate or sum as provided
in the Cradit Agreement, any temporary overages, cther charges, and any amounts expencied or advanced as provided in thlu paragraph,
shall not exceed the Credit Limit as provided in th:: Credit Agresment it Is the Intentlon of Grantor and Lender that this Daed of Trust
aecures the balance outstanding under the Credit i\greament fror time te ime from zero up to the Credit Limit as provided above and
any Intermediate balance.

Lender. Tha word "Lender’ means Washington Mutue! Bank doing business as Western Bank, ils successors and assigns.

Persona! Property. Tihe words "Personal Property” rr-2an all equipment, fixtures, and other articles of persoral property now or herratier owned
by Grantor, 2nd now or hersafter attached or afiived to the Real Property; together with alf accassions, parts, end additions fo, all replacements of,
and all substitutions for, any of such property; and tugether with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale ov other dispesition of the Property.

Property. The word "Froperty” means collectively the fieal Prepetty and tho Personal Property.

Rea! Property. The words "Real Property” mean the ¢-operty, interests and rigits der-ribed above in the "Cosveyance and Gramt” section
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Reiated Documgnts. Tha words "Related Documents” mean and include without limitation all promissery notes, credit agreemants, loan
agreements, environmenial agreements, guaranties, sec rity agreements, mortgages, deeds of trust, and &li other instruments, agreernents and
documants, whother now or hereafter existing, execuled in connaction with the indobtsdness.

gents. The word "Rents" means all present and future rents, revenues, income, izsues, royaliies, profits, and other benelits derivad from the
roperty.

Truates. The word "Trusies” means AmeriTitle and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PRCPERTYY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTIDNESS AND (2) PERFORMANCE OF EACH AGREEMIZNT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREE!IENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUSY. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOV/ING TERMS:

GRANTOR'S REPAESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the requost of Lencer; (b) Grantor has the fuli power, right, and authority to enter into this Dead of Trust and to hypothecats the Property; (c) the
provisions of this Dsed of Trust do not confl:ct with, or result in a detfault under any agreament or other instrument binding upon Grantor and do not
rasult in a violzdlon of any law, regulation, court decree or ordur applicable to Grantor; (d) Grantor has established adequate neans of obla’ning from
Borrower on & continuing basis information about Borrower's financial condition; and (e) Lender has rade no representation to Grartor about
Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Granlor walves all rights or defenss arising by reason of any "one action” or "anti-deficiency” law, or any cther law which
may prevent Lendar from bringing any action against Grantor, including a claim for deficiency to the extant Lender is otherwise entitled to & claim for
deficigncy, belora or after Lender's commancament or compls .on of any foreclosure action, either judicially or by exercise of a power of sale.

PAVMENT AND PERFORMANCE. Except as oiherwise provided in this Deec of Trus!. Borrower shall pay to Lender all Indebtadness secured by this
Deed of Trust as it bacomes due, and Borrower and Grantor snall strictly perferm ali their respective obligations under the Credit Agreament, this Deed
of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Uirantor and Borower agree that Grantor's possession and use of the Pioperty shall ke
govarned by the following provisions:

Foasesslan and Use. Unil the occurrence of an Event of Default, Grarter may (a) remain in possessicn and control of the Froperty, (b) uss,
operate or mariage the Praperty, and (c) coliact any Rents from the Pioparty. The following provisions refate to the use of tha Property or ta other
fimitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY CR COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED 1IN ORS
30.230.

Duty to Malntaln. Grantor shali maintein the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
neceassary 1o preserve its value.

Hazardous Substances. The lerms "hazardous waste, "hazardous substance,” 'disposal,” ‘"release,” and "threatered releass,” as used in this
Deed of Trust, shalt have the same meanings as set fo'th in the Comprehensive Envirenmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.5.C. Sectlion 9601, et seq. {"CERCLA"), the Superfund Amendments end Feauthorization Act of 1888, Pub. L. No. 98-499
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Secticn 1801, et seq., the Resource Corservation and Recovery Act, 42 U.S.2.
Section 6301, et seq., or other applicable state or Fedoral laws, rules, or regulations adapted pursuant to any of the foregoing. The terins
"hazardous waste” and "hazardous substance” shall also irclude, without limitation, petroleum and petroloum by-products or any fraction thereof
and asbestcs. Grantor represents and warrants to Lend:ir that: (a) Curing the period of Grantor’s ownership of tha Property, thers has been no
use, gzaneration, manufaciure, storage, treatment, disposiii, release or threatened release of any hazardous wasto or substance by any person on,
under, about or from the Property; (b) Grantor has no kknowledge of, or reason to believe that there has been, excepi as previously disclosed to
and acknowledged by Lender in writing, (i) any use; gareration, manufacture, storage, reatment, disposal, release, 'or threatenad release of any
hazarcous wasie or substance on, under, aboul or fron the Property by any prior owners or occupanis of ths Properiy or (i) any actuai or
threatened fitigation or claims of any kind by any person 12laling to such matters; and (c) Except as previously disclosed 1o and acknowadged by
Lender in wiiting, (i) naither Grantor nor any tenant, coriracior, agent or other authorized usar of tha Proparty shail use, generats, manufacture,
stoie, trest, dicpose of, or release any hazardous waste or substance on, under, about or from the Property and (if) any such activity shall be
condusted In compliance with all applicable federal, ste e, and local laws, regulations and ordinances, including withoul mitation those laws,
raqulations, an3 ordinances described ebove. Grantor ai:thorizes Lender and its egents to enter upon the Property to make such Inspections and
tosts, at Grentor's expansa, as Lender may deem approziiate to determire compllance of the Proparty with this section of the Deed of Trust. Any
inspections or tasts made by Lander shall be for Leriders purposes only and shall not be construad to cresle any responsibility or fiability on the
part of Lender to Grantor or 10 any other person. The r:presentations and waranties contained herein are based on Grantor's due diigence in
Investigating the Property for hazardous wasle and haz:rdous substances. Grantor hereby (@) releases and waives any future claims against
tender for indamnity or contribution in the event Granlor bacomes fiab's for cleanup or ather costs under ary such laws, and (b) agrees to
indemnify and hold harmiass Lender against any and all :laims, losses, linbilities, damages, penaliies, and experises which Lender may directly or
indirectly sustain or suffer resuiting from a breach ol this section of the Deed of Trust or as a consequence of eny use, generation, manuiacture,
storags, ciisposal, release or threatened release of a haz:rdous waste or subslance on the properties. The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shall survi.e the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Dead of Trust and shill not be affected by Lender's scquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Granior shail not cause, conduct or nermit any nuisance nor commit, permit, or suffer any stripping ef or waste on or to the
Property or any portion of the Properiy. Without Emitiza the ganerality cf the foregoing, Grantor wili not remove, or grani to any other party the
right to remove, any timber, minerals (including oil and g¢ 3), soil, grave! or rock products without tha prior written consent of Lendes.

Removal of Improvements. Grantor shali not demolish Jr remove any Improvements from the Real Property without the prior written consert of
Lender. As & condition to the removal of any improvennts, Lender may requite Grantor to make arrangements satisfactory to Lender to replace
such improvemanis with improvements of at Ieast equal value,

iender's Right to Enter. Lender and its agents and representatives rnay enter upon the Real Property at all reasonable timas to atiend to
Lender’s interests and 1o inspect the Property for purpose s of Grantor's compliance with the terms: and conditions of this Deed oi Trust.

Compllance with Governmental Requiremants. Grarmtor shali promplly comply with 2! laws, ordinances, and regulations, now or hareafter in
effect, of ali govarnmental authoritles applicable to the use or occuparcy of the Property. Grantor may contest in good faith any such iaw,
otdinance, or regulation and withhold compliance during any proceeding, including appropriate eppeals, so leng as Grantor has nofified Lender in
writing prior to doing <o and so iong s, in Lender's scie opinion, Lender's intetests in the Property are not j2opardized. Lender may require
Grantor to post adequate sacurity or a surety bond, reasc 1ably satisfactory to Lencder, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther tc abandon nor leave unattended the Property. Granter shall do al! other acts, in addition 1o those acts
sat forth ebove In this section, which from the character and use of the Praperty are reasonably necassary to protect and preserve the Property.

DUZ ON SALE - CONSENT 8Y LENDER. Lender may, at i3 option, declara immadiately due and payable alt surns secured by this Deed of Trust
upcn the sale or transier, without the Lender's prior written consent, of all or any pait of the Real Property, or any interest in the Real Propany. A "sele
or transfor” means the conveyance of Real Property or any iight, litte or inte est tharein; whethar legal, baneficial or equitablo; whether veiuntary or
involuntary, whaother by outright sale, deed, installment sale contrac!. land centract, contract for dead, lcasehold interast with a enm greater than three
(3) years, lease-opton contract, or by sale, assignment, or t ansfar of any benaliciat intorest in or to any fand trust holding title fo the Real Property, or
by 2ry othar methcd of conveyance of Rea! Property intarast. If any Granlcr is a corporation, partnership or limited Lability comgany, transfer also
inctudes any changa in ownership of more than twenty-five pe ‘cent (25%) of the veting stock, partnership intarests or limited liability company inlerests,
as the case may bte, of Grantor. However, this option shall nct be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the te:tos and liens on the Property are a part of this Deed of Trust.

Payment. Grentor shall pay when due {and in 2!l events prior to definquency) all faxes, special taxss, assessments, chargas (including water and
sewar), fings and impositions levied against or on accot nt of the Propaity, and shall pay when due all claims for work done on or for services
rendered or materlal furnished to the Property. Grantor hall maintain thn Property free of all liens having priorlty over or equai to the intarest of
Lander urder this Deed of Trust, except for the lien of taxus and assessmants not due, except for the existing indebtadness reiermd to beiow, and
excopt as otherwise provided in this Deed of Trust.

Right To Contest. Gran?or may withhold paymant of any tax, assessmeint, or claim in connectioa with a good faith dispute over the otligation to
pay, so long as Lender's interest in the Property is not jecpardized. It a lian arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within filtaen (15) days alter Grantor has notice ol the filing, secure the discharge of the lien, or if
raequested by Lender, deposit with Lendar cash or a suffic ent coiporate surety bond or other securily satistactory to Lendet in an armount sufficient
to dischaige the lien plus eny costs and attorneys’ fees or other charges that coti'd accrue as a result of a foreclosure or sala under the lien. in
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any contest, Grantor shall defend itself and Lender ad shall satisty any adverse judgment befcre enforcement against the Property. Grantor shalt
name Lencler as an additionai obligee under any surey bond furnished in the contest proceedings.

Evidence of Paymert. Grantor shall upon damard furaish to Lender satislactory evidence of payment of the taxes cr assessmants and shall
authorize the epprop-iate govarnmentai offictal to didlver to Lender at any time a wrilten ststement of the taxes and assessments agains! the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days bafore any work is commenced, any services are furnished, or any
materials are suppliec! to the Property, if any mechar.c’s lizn, materiaimen’s lien, or other lien could be assetted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the
cost of such imprevernents.

FROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Preperty in an amoun! sufficient te aveid application of any
coinsurance clause, znd with a standard mortgagea clause in favor of Lender, together with such other haizard and liabliity insurance: as Lender
may reasonably require. Policies shall be written In form, amounts, covarages and bssis rsasonably acceptable to Lender and issuec by 3
company or companies reasonably acceptable to Loder. Grantor, upon request of Lender, will deliver to Landar from time to time the poiicies or
certificates of insurance in jorm satisfactory to Lende-, including stipulations that coverages will not be cancelled or diminished without at least ten
{10) days’ prior written nelica to Lender. Each insur:nce peolicy also shall include en endorseniant providing that coverage in favor of Lender will
net be impaired in any way by any act, omission or tlsfault of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federa! Flocd Insurance for the full unpaid principel balance of tho loan, up 10 the raximum policy limits set under the Hational Flocd
insurance Program, or as otherwise required by Lencisr, and to maintain such insurance for the tarm of the joan.

Application of Proceeds. Grantor shall promplly nc iy Lender of ary loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiiteen (15) days of the casualty. Whether or not Lender's securily is impaired, LLender rmay, at its election, receive and retain
the proceeds of any insurance and apply the proco:ds 1o the reduction of the Indebicdness, paymant of any iien affecting the Property, or the
restoration and repair cf the Property. If Lender electss 1o epply the proceeds o restoration and repair, Grantor shall repair or replace the damaged
or destroyad Improvaments in a manner satisfectery tc Lender. Londer shall, upon satislactory proof of such expenditure, pay or reimburse
Grantor from tha proceeds for the reasonable cost of repair or restoration if Grantor is not In cle’ault under this Deed of Trust. Any proceeds which
have not buen disbursed within 180 days after their receipt and which Lender has not comnitied to the repair ar restoralion of the Property shell
be used first to pay any amount owing to Lender unc'ar this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principai balance of the indebtedness. If Lendnr holds any proceeds after payment in fuil of the Indebtedness, such proceeds shall ba paid
to Grantor as Grantor's interests may appear.

Unexplred Insuranco at Sale. Any unexpired insur:nce shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any inistea's sale or other sale held 1. nder the provisions of this Deed of Trust, or at any foreciosure sale of such Proparty.

Compliance with Existing Indebtedness. During tha period in which any Existing indebladness described helow is in effect, compiiance with the
insurance provisions sontained In the instrument evidancing such Existing Indebtedness shall Gonstitute compliance with the insurance provisions
under this Deed of Trust, to tha extent compliance with the terms of this Dead of Trust woulc constitute a duplication of insurance roquiremant. If
ary proceads from thie insurance tecome payable cn loss, the provisions in this Deec of Tiust for division of proceads shall apply only to that
portion of the proceads not payable te the holder of the Exigting Indebledness.

EXPENDITURES BY LENDER. [f Grantor fails to comjily with any provision of this Deed of Trust, including any obfigation 1o maintain Exisling
Indebtedness in good standing as required below, or if any action or proceeding is commencec that v/ouid materially affect Lender's interasts in the
Property, Leadar on Grantor's behelf may, but shall nol' ba isquired 10, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing wili bear Interest at the rate provizled lor in the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expensas, at Lender's cfstion, wil (a) be payabia on demand, (b) be added to the balance of the cradit linye and be
spportioned among and be payable with any instaiiment nayrients to becomie due during eithar (i) the term of any applicable _Insuranc‘a pelicy or '(u)
the remalning term of the Credit Agreamant, or (¢) be tra:fed as a bailoon payment which wili be cue and payable at the Credit Agresment's maturity.
This Doad of Trust also wil secure payment of these amaunts. The tighis provided for In this paragraph shall beiin addition to any other rights or any
remadies to which Lender may ba entitied on account of the default.” Any such action by Lender shall not be constitied as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE CF TITLE. The foliowing provisions relating 1o ownership of the Property ere a part of this Deed of Trust.

Title. Grentor warrans that: (a) Grantor holds good and marketabie title of record o the Property in fee simple, free and clear of all liens and
encumbranceas other than those set forth in the Reel Property description or in the Existing Indebtedness section below or in any title insurance
poticy., title repert, or final litle opinion issued in favo- of, and accepted by, Lender in connection with this Deed of Trust, and (b) Girantor has the
fu? right, power, and authority to execute and dstiver this Deed of Trust to Lender.

Defense of Titfe. Subject to the exception in the p:ragraph above, Grantor warrants and will foraver defend the title to the Propenty against the
lantul claims of all persons. In the avent any action or procseding is commernced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Tiust, Grantor shall defend the ection at Grantor's expense. Grantor may bs the nominal parly in such proceeding, but Lender
shall be entitled to participate in the proceeding aiil to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
dalivar, or cause to b3 delivered, to Lender such insliuments as Lencer may request from tire to time to permit such participation.

Compliance With Laws. Grantor warrants that | e Pioporty and Granter's use of the Property complies with all existing applicable laws,
ordinances, and regtilations of governmental authoriiies,

EXISTING: INDEBTEDNESS. The following provisions calncerning existing indebtedness (the "Existing Indebtednass”) are & part of this Deed of Trust.

Exlsting Llen. Tha lien of this Deed of Trust secu g the Indebitedness may be secondary and inferior lo an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevant any default on such indebtedness, any defauit
under the instruments evidencing such indebtedness, or any defauit under any security decumants for such ‘ndobtednass.

Mo Nlodification. Grantor shall not enter into any t.3reement with the hotdor of any mortgnge, deed of trust, or other security agreement which
has priority cver this Deed of Trust by which that ¢.greement is modified, amended, extended, or renewed without the prior written consent of
Lander. Grentor sh:zli neither raquest nor accept iy future advances under any such securily agreement without the prior written consent of
Lander.

CONDEMNATION. The fcllowing provisions relating to ccndemnation proceedings are a part of this Deed of Trust.

Applicaticn of Net Froceeds. It all or any part of 1 3 Proparty is condenined by eminent domaln proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election r:quire that all or any portion of the net proceeds of the award be applied to tha indebiedness
or the repalr or restoration of the Property. The net oreceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incummed by Trustee or Lendar in zonnaction with ihe cendemnation.

Proceedings. If any proceeding in condemnation i1 filed, Grantor shall promptly notity Lender in vriting, and Grantor shall promptly take such
stops as may be necussary to defend the action and obtain the award. Grantor may be the nominai party in such procoeding, but Lender shall be
entitlad to paiticipate In tho proceoading and to ba raroesantod in tha procuading by counsal of its own chiolco, and Grantor will daeliver or ceuse 1o
bo doltverad to Landur such Instrumwents as may ba 1aqueastod by it trom time to tima to permit stich participation,

IMPOSITION OFF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho fol owing provisions relating to govarnmental taxas, fees
and charges ara a part of this Deed of Trust:

Curront Taxes, Fees and Charges. Upon request by Lander, Grantor shall execute such documents in addition 1o this Daeed of Trust and take
whataver other action is requested by Lender te pa ‘ect and continue Lendos’s lien on the Real Property.  Grantor shall refimburse Londer for all
taxes, as describad bielow, together with all expensa: incurizd in recording, parfecting or continulng this Deod of Trus!, including without limitation
all taxas, ines, docunentery stamps, and othor char¢«s for recording or reqistoring this Dead of Trust.

Taxes. Tha lollowing) shall constitule taxes to which this section applies: {a) a speciiic tax upon this type of Deed of Trust or upon all or any pan
of tho Indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Barrower is authorized or required 10 dsduct from
paymants on the Indobtedness secured by this type of Deed of Trust: (c) a 1ax on this type of Deed of Trust. chargeable against the Lender or the
holder of the Credii Agreomant; and (d) a specific tux on ail or any portion of the Indebtednass or on payments of principal and interost made by
Borrower.

Subsequent Taxes. If any tax to which this section ~ppiies is enacled subsequent to the date of this Dead cf Trust, this evant shall have the sama
ellec! as an Event of Default (as defined below). ard Lender may exearcise any or all of its aveilabie remedios for an Event of Default as provided
belovr unlass Granter either (a) pays the tax before it becemes de'inquent. or  (b) contesis the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient zorporaie surety bond or other security satisfactory to Lander.
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SECURITY AGREEMENT; FINANCING STATEMENTS. Tie following provisions relating to this Dead of Trust as & securily agreement are a part of
this Dead of Trust.

Sacurlty Agreement. This instrumant shall constitute . security agreement to tha extent any of the Froperty constitutas fixtures or other parsonal
property, and Lender st all have all of the rights of a secdred party under the Uniform Commercia! Coda as amendod from tinw to time.

Securlty interest. Upon request by Lender, Grantor gall execute financing statements and take whateve: other action Is requasied by Lender to
perfect and continua Lender's secuity Infsrest in ihe Fi:nts and Personal Property. In addition to recording this Deed of Trust in the rag) property
recerds, Lender may, af ary time and without further suthorization from Grantor, filo exacutad ccunterparts, copies or reproductions of this Deed
of Trust as a financing statsment, Grantor shall reimburse Lender for &ll expenses incurred In perfacting or continuing this security interest. Upon
cefault, Grantor shall ausemble the Personal Property in a manner and at a placa reasonably convenient to Grantor and Londer ancl make it
availablo to Lender within thrae (3) days efter receipt of written demand from Lender.

Addresnes. The mailing addresses of Grantor (dabtor) and Lender (secured party), from wkich information cencerning the security interest
granted by this Doed of Trust may be obtained (each es required by the Uniform Commercia; Coce), are as sta'ed on the first page of this Deed of
Trust,

FURTHEF! ASSUFIANCES; ATTORNEY-IN-FACT. The foll:wing provisions relating lo further assurances and aticiney-in-fact are a part of this Deed
of Trust.

Further Assurances. /At any time, and from time to tme, upon request of Landar, Grantor will make, execule and deliver, or will cause 1o be
made, execulad or dalivered, to Lender or io Lender's cosignee, and when requested by Lender, cause to be filad, recorded, rofiled, or
rerecorded, es the case may be, at such times and in such officas and places as Lender may <deam appropriate, any and all such mortgages,
daads of trust, security deads, socurity agreements, finuncing stalements, contnuation statemonts, Instrurments of further assuranca, certificates,
and othar documents &3 may, in the sole opinicn of Lander, be necessary or cesirable in order to effectuale, compiete, perfect, continue, or
preserve (a) the cbiigalisns of Grantor and Borrower tinder the Credit Agreement, this Deed of Trust, and tha Related Documents, znd (b) the
fiens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unlesy prohibited
by law or agread to the contrary by Lender in writing, Crantor shall reimburse Lender for all cests and expenses incurred In connection with the
matters referrad to in thic paregraph.

Attorney-In-Fact If G-antor falls to do any of the things referred to in the preceding paragreph, Lender may do so for and in the name of
Granicr and at Grantor's axpense. For such purposas, 3rantor horeby itevocatly appeints Lencer as Grantor's attorney=in=fact for the purposs
of making, exacuting, clslivering, filing, recarding, and doing all othar things as may. be riecessery or desirable, in Lender's sole opinion, to
accomplish the matters raferred to In the preceding parsiraph.

FULL PERFORMAMNCE. 1f Bcrrower pays all the Indebtadns:s when due, terminates the credit ling account, and ot erwise perforn's all the obligations
Imzosed upon Grentor under ihis Deed of Trust, Landar sh:ll exscute and deliver 1o Trustee a requast for full reconveyance and shail execute end
daliver to Grantor suitable s!atements of termination of any finencing slalement on file_avideacing Lander's secutity interest in the Rsanis and the
Parsonat Property. Any reconvayance fea required by lavs sh:ll be paid by Grantor, if permitied by applicable law.

DEFAULT. Each cf the following, et the option of Lender, shall constituta ‘an avent of default ("Event of Dalault"y under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentation: at any time in connection with the Cradit Agieement. This can Include, for example, a false
ststement sbeut Grantor's income, assets, Habilities, or any cther sspects of Grantor's financial condition. (b) Grantor does not meet the repaymant
terms of the Credit Agresment. {c) Grantor's action or ina:tion adversely affacts the coliateral for the Credit Agreement or Lender's rights in the
callatoral. This can include, for example, failure to maintain required insurance, waste or desiructive use of the dwelling, failure to pay taxes, death of all
persans liable on the account, transfer of title or sale of the ciwelling, craation of a lien on the dwaliing without our permission, forecicsura by the holder
of another lien, or the use of funds or the dwelling for prohibit:d purposes.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occumer 6 of any Event of Defaull and at any time thereafter, Trustee or Lander, at its cption, may
exercisa any ona or more of the following righte and remadie.s % additior; to any other rights or remedies provided by law;

Accelerate Indebtedness, Lender shall havs the right at ils option without notice to Grantor cr Berrower to declara the entire Incebledness
kmmediately due and payaole, inclucding any prepayment penally which Barrowar would be required to pay.

Foreclosure. ‘With respect to all or any part.of the Real Proporty, the Trustee shalf have the right to foreclose by notice andg sale, and Lendsr shall
have the right tc foracloss by judicial fereclosure, in eith:r case in accerdance with and 1o the full extent provided by applicable faw. 1 this Dead
of Trust Is foraclosed by judicial foreclosure, Lender wil! ba entitled to a judgment which will provide that if the foreclesure sale procesds are
insufficiant to satisty the judgrment, execution may issue [-r the amount of the urpaid palance of the judgment.

UCC Rernedlas. Vith respect 16 all or any pari otthe Fafsonal Propeity, Lender shall have zll tha rights and ramedies of a secured party under
the Uniform Commaorcial (Code.

Collect Fents, Lander shali have the right, without notc3 to Grantor or Borrovsar, 1o 1ake possassion of and minage the Property and coliect the
Rents, inchiding amounts past due ard unpaid, and £2ply the net proceeds, over and above Lender's cosls, against the Indebtadness. In
turtheranca of this right, Londer may require any tanant or other user of the Pioperty to make paymenis of rent or use feas directly to Lender. if
the Rents are collected by Lender, then Grantor imevoc:bly designates Lender ¢s Grantor's attarnay-in-fact to endorse instrurnonts received in
paymant therec! in the nams of Grantor and to nogotizin the same ind colleet the proceeds. Payments by lenants or other users to Lender in
rasponse fo Lander's dernan: shall salisty the obliz stiony for which the payrents are made, wihather or not any proper grounds for the demand
exisied. Lendor may exeicisa its rights uncer this subparagraph either in person, byagent; or through a receiver.

Appoint Hecalver. Londsr shall have the fight to hava a receiver appointed 1o taka possession of all or any part of the Property, with tho power to
protect and praserve the Property, to oparate tha Proper./ preceding fore:closure or sale, and to <ollect the Rents from the Property and apply the
procends, over and gbove the cost of the recaivarship, agsinst the Incebladness. The receiver may sefve without bond tf permitted by law.
Lender's #ight o 1he appolntment of a receiver shail e st whether or not'the upparent value of the Property exceeds the Indebtadness by &
substantial amount. Employment by Lender shalt not discualify a person ‘1om sarving as a recaivar.

Tenancy at Sufferance. If Grantor remains In posses:ien of the Progerty after the Property is sold as provided abova or Lender othsrwise
becomes entitled to possussion of the Property upon delault of Grantor, Grantor shal! become a tanant at sufferance of Lender or the purchaser of
the Praparty and shall, at Lender's option, either (a) pey a rozsonable rental for the usa of the Property, or (b) vacate the Property immadiately
upon the demand of Lender.

Cthar Remedlag. Trustau or Lendsr shalj have any other right or remedy provided in this Dead of Trust or the Credit Agreement or by law.

Notlce of Sale. Lender shall give Grantor reasonabls nc ice of the time and place of any putlic sale of the Persional Property or ¢f the time after
which any private sa'e or ather intended disposition of th3 Personal Property Is 1o be made. Reasonable noticer shall mean notice given at least
ten (10) days t:sfore the “ime of the sale or disposition. Any sale of Personal Property may be rmade In conjunction with any sale of the Rea!
Property.

Sale of the Preperty. To the extent parmitied by applizable law, Gran‘or and Borrowar hereby walve any ard alt rights to have the Property
marshalled. In exercising ita rights and remedies, the Tiuslee or Lander shall be free to seii ail or any part ot the Property togsther or separately, in
one sa'e or by separate szles. Lender shall be entitiad to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remadles. A waivor by any party of a broach of a p-ovision of this Deod of Tiust shall hot constitute & waiver of or projudice
the party's rights otherwiss to damand strict complienca with 1hat orovision or any other provision. Eloction by Lender to pursug any rameady
provitiod in this Dacd of Trust, tho Crodit Agroement, in a:y Rolated Documant, or providod by law shali not exciude pursut of any otho: remedy,
and an oloclion 1o make cxponaitures or to take action 1 partorm an otligation ol Grantor o1 Barrower under ihis Deed of Trust aitar failure of
Graitor or Borrewer to perform shali not affect Lender's rght to deciare a defaull and to exorciso any ol its romedias.

Attomays® Fees; Expensss. If Lender institutes any sui: or action to en‘orce any of the terms of this Deed of Trust, Lender shalt be entitled to
racover such sum as the court may adjudge reasonable au stiarneys’ foas at trial and on any appoal. Whather or not any court action Is involved,
all reasonable expenses Incurred by Lender which in Lencar's opinion are necessary at any lime for the protaction of its interast or the
anforcement of its rights shall become a part of the indebl: dness payable on demand and shal! bear interast at tha Credit Agresmant rate from the
date ot expenditura untif rupaid. Expenses coverad by th's paragraph include, without limitation, hov/ever subject to any fimits under applicable
law, Lender's attarneys’ feus whether or not there is a law suit, including attorneys’ fees for bankruptcy proceadings (including efforts to madity or
vacaie any automatic stay or injunction), appeals and any anticipalad post-judgment collaction soivices, the cos' of searching records, obtaining
titta reports (inciuding forectosure reports), surveyois' repurts, appraisal fees, tide insurance, and fees for the Trustes, 1o tho oxtent penmitied by
applicable faw. Grantor akso will pay any court costs, In ac dition to all other sums provided by law.

Righta of Trustee. Trusten shall have all of the rights and dutics of Lender as set forth in this soction.
IPOWERS AND OBLIGATIONS OF TRUSTEE. The tollowing p-avisions relating to the powers and obligations of Trusteo are part of this Deed of Trust,

Powars of Trustee. in additicn to all powers of Trusloe arising as a matter of law, Trusten shail have tha powar to tako tha following actions with
tespect to the Property upzon the writtan request of Lercer and Granter (@ jon in prepaning and fling a map or plat of the Real Property,
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including the dadication of slreats or other rights to t-e public; (b) join in granting any easernent or creating any restriction on the Real Property;
ard (c) join in any subordination or other agreement uffecling this Deod of Trus

51 of the Intarest of Lender unzer this Deed of Trust.
Obligationa to Notify. Trustee shall not be obligated o noiity any othar
or proceeding in which Grantor, Lender, or Trustes st il bs a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustae shal meet all qualifications requitzd for Trustee under appfizable law. In acddition to the rights and remedies set forth above,
with respect to ell or eny part of the Property, the Trustes shall have the Tight to foreclose by rotice and sal, and Lender shall havs the right to
foraclese by judicial fereclosure, in alther case in accordance with and to the futl extent prov

idod by applicable law.

Successor Trusteo. Londer, at Lender's opticn, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
Instrument execuied &nd acknowledged by Lender and racorded in the offico of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other mattars required by siate law, the names of tho original Lendar. Trustes, anc' Grantor, the book and page where
this Deed of Trust is racorded, and the name and ad:ress of the suczessor tiustee, and the nstrument shall ba executed and acknowladged by
Lender or fis successcrs In Interest. The successor t'usteo, without conveyarice of the Proporty, shall succeed to all ths title, powar, and duties
corferred upon the Trustae In this Doed of Trust and by applicable law. This grocedure for substitution of rustee shail govern o the erclusion of
alt other provisions for substitution.

HOTICES TO GRAHTOR AND OTHER PARTIES. Any notico under this Deed of Trust shall be in writing,
otharwiss roquitad by law), and shail be effective when nctuelly delivered, or when deposited with a naticnal

mailad, shall be deemed allective when deposited In the Unitod States mail first class, certified or registered muil, postaga prepaid, directed io ihe
nddressas shown near the baginning of this Deed of Trus- Any party may change its address for nolices under this Deed of Trust by giving formal
written nofice to the other parties, specifying that tha purpose of the notice is to change the party's address. All copies of rotices of foreclosure from
t~e holder of any llen which has priority over this Deed of “rust shali be sant to Lender's address, as shown near the beginning of this Dead of Trust.
For notice purposes, Granter agrees to keop Lender and Trusteo informed =t all timas of Grantor's cuirent address.

party ol a panding sale under any other yust dead or lien, or of any action

may be sent by telefacsimile (uniess
ly recognized overnight courier, or, if

AUSCELLANECUS PAOVISIONS. The following misceliantous provisions are a part of this Dead of Trust;

Amandmenia. This Deed of Trust, togather with any Related Documents, conatitules the erdirg understanding and agreemant of the parties as to
the mallers ot forth in this Dead of Trust. No aiteration of or amendment to this Deed of Trust shali be effactive unless given in writing and signed
by the parly or parties sought to be charged or beund "y the siteration or amancgment.

Applicable Lsw. This Deed of Trust has been deflvered to Lender and acre
shall bo governed by 1ind construe«! In accordance vith the laws of the Stala

Caplion Hozdings. C:ption headings In this Dead of Frust are for convenlenca purposes ofly and are not 1> be used to intarprat or define the
provisions of ‘his Daed of Trust.

pled by Lendaor In the State of Cregion. This Deed of Trust
of Orogon.

Merger. Thate shall by no merger of the Intorest or e:tate created by this Bagd of Trust with
tirna hald by or for the Lanafit of Lender in any capacity, without thé wiitten consont of Lender.,

Multipla Partias. All obiigetions of Grantor and Borroy. er under this Diad of Trust shall be joint and several, and all references to Berrower shall
mean exch end every Elorrower, and all references to iranior shall mean each and every Grantor. This means that each of the parsons signing
below is responsible for all obligations in this Deed of Tsust,

eny othor intetest or estate In tha Proporty at any

Sevarahility. i a cour! of competent jurisdiction find: any provision of this Dead of Trust tc be inv
circumstancs, such finding shall not render that prevision invalid or upeniorcaabla as to &ny othier pers:
offerding provision sha’ ba deemed to be modifiad 10 18 within the limits of enfarceability or validity;
$0 modified, it shall be siricken and all other provisions uf this Dead of Trust in ail other respacts shall remain vslid and enforceabls.

Succasnors and Assigns. Subject 10 the limitations tated in this Dced of Trust on transfer of Grantor's interost, this Deed of Trust shall be

binding upon and Inure 1o the beneiit of the parties, their succossors and assigrs, I ownership ef the Property becomas vested in 2 person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successars with reference to this Dead of Trust and the Indettedness by

way of forbea:ance or extansion without releasing Grarior from the obligations ol this Deed of Truat or liability under the Indebtedness.

alid or urenforceable &s to any person or
ons or circumstances. If feasible, any such
howsver, 1 the offending provision cannot be

Time is of the Essance. Time Is of the essence in the werfeimanca of this Dead of Trust.

Walvers and Consants, Lender shall not be deemet) 1o nave waived any rights undar this Dead of Trust (or under the Related Documants)
unioss such valver Is in writing and signed by Lendsr. lo dolay or omission on the partof Lancler in exercising any right shall operate as a waivar
of such right ¢r any othar righl. A waiver by any parly 5t a provision of this Dead ol Trust shal n

right otherwise to demena sirict compliance with that fovision or any other riavision. No prlor walver by Lender, nor any course of dealing
betwaen Lendar and Grantor or Borrower, shaii constit '8 & weiver of any of Lender's rights or ary.of Grantor or Sorrowar's obligations as to any
future transactions. - Whonever consent by Lender Is za:uired in this Dead of Tiust, the granting of such consent by Lender in any instance shall
ot constituts continuing consent to subsequent Inatanu:s where such consent is required,

EZCH GRANTOR ACKNOWI.EDGES HAVING READ ALL THE PROVISIONS OF TI4iS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

ot conslitule a waiver of or prejudice tho party's

:

)
/
GHANTOR:) . A
""!}?s 1 ;@Z/Z{f/hg/ £ %S’E_ X Qx/nt/ ckﬂ/eou?f/
Arthur Dartei Risth Ve Jangf. Rusth <

INDWIDUAL ACKNOWLIEDGMENT

sus o 2 E GO AJ

OFFICIAL SEAL
) ANN COOK HARPTON
g T & ST,
counrvor_EA TN Tk ) T SIS i R
G OESTSSEE SEERSS!

On this day before me, the undersigned Notary Public, po sonally appeared Arthur
individuals Jescribed in and wito executed the Dead of Trust, and acknowledced that 1h
deed, for the uses and purposns therein mentioned.

W
Glven.undur my hand and ofiielal seal this | = e__dayol R R .19 q Q" .
By M szumzwmﬁﬁyz . Restaing i L tanico s Aadd, 3 vl

¥
Hotary Publie In and for the Silate of Q/\.eg:%/x:,__ My commisslon explres {-3-23

Darrel Rusth and Jane L. Rusth, 1o me known to be the
ey signed the Dsed of Trust es their frea and voluntary act and
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REQUESY FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in iy
_ .+ Trustee

Tha undarsigned Is the legel owner and halder of all Indesdnsss securec by this Deed of Truat,
ity paid end satisfled. You aro herabdy directed, upon pgy:nent to

To:

All sums securad oy this Dead of Trust have been

you of any sums owing to you under the terms of this Dead of Trust or purs:tant to
any applicatie statute, to canca! the Credit Agreement secit 3d by this Deed of Trus! (which Is d

ailvered to you together with this Dead of Trust), and to
ruconvey, without warranty, ‘o the parties designated by t: terms of this Daed of Trust, the estate now held by you under this Deed of Trust. Please
miall tha 1ecenveyence and Ielatad Documents to:

Date:

Beneficlary:
By: _
its:

LASER PRO, Fleg. U.S, Fat. & T.M. 01+, Ver. 3.20b (c) 1928 CFI ProSarvice s Ine. All rightsreserved. [DR-GO1 RUSTH.LN L3.ovL)

State of Oregon, County of K}:nath
Recorded 5/1%/99, at 3.'57 ;’99
at the referenced page, Vol. 1M99.

Linda Smith, County Clerk
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