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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED CF TRUST. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amcunt to be
sdvanced pursuant to the Note is $276,000.00. (c) The tern of the Note commencas on the date of this Deed of Trust and ends on Octaber 11, 1999.
{d) The maximum principal amount to be advanced pur:uant to the Nole may ce exceeded by advances necessary to complete censiruction of

previously agreed upon improvaments on the Reai Property.

THIS DEED OF TRUST IS DATED MAY 11, 1899, among Paul B. Bigby and Ami L. Bigby, an estate in fee simple
as tenants by the entirety, whose address is P.O. Box 584, Klamath Falls, OR 97601 (referred to below as
"Grantor"); Pacific Continental Bank, whose address is P.0. Box 10727, Eugene, OF 97440 (referred to below
somelimes as "Lender” and sometimes as "Beneficiary"); and First American Title Insurance Company of
Oregon, whose address is P.0. Box 151, Kizmath Falls, OR 87601 (referred to below as "Trustes").

CONVEYANCE AND GRANT. For valuable consideratiai, Grantor conveys to Trustee for the anefit of Lender as Beneficiary ai. of Grantor's
right, titte, and interest in and to the following described real proparty, togethar with all existirg of subsequently erected or affixed builcings,
improvements and fixtures; all easements, rights of way, an:} appurtenances; ali waler, water rights and ditch rights {inzluding stock in utilities with ditch
ar irrigation rights); and ail other rights, royalties, and prof s reiating to the real rcoerty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in iiiama h County, Siate of Oregon (the "Real Property”):

Lot 201 of Running Y Flesort, Phase 3 Plat, according to the official plat thereof on file in ihe office of
the County Clerk of Klamath County. Oregen.

The Real Properly or its address is communily known &s 10422 Finch Court, Klamath Falls, OR $7601. The Real

Property tax idertification number is 3808-9A~7700.

Granlor presently assigns to Lender (also known as Bene'iciary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of ihe Properly and all Rents from the Prope ty. In addition, Grantor grants Lender a Uniform Com merciat Cede security interest in the

Rents and the Paersonal Property dsfined below.
DEFINITIONS. The following words shall have the following meanings when used in this Deeg of Trust. Terms not otherwise deined ir: tris Deed cf
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. All references to dollar a nounts shall mean amcunts in lawful
money of the United States ¢f America.
Beneficiary. The word "Beneficiary” means Pacific ¢ antinental Bank, its successors and assigns. Pacife Continental 32nk aiso is ~eferred to as
"Lender” in this Deed of Trust.
Deed of Trusi. The words "Deed of Trusi” mean this Line of Credit instrument among Grantor, Lender. and Trustee, and includes without
limitation all assignment and security interest provisions relating to the Parsonal Property and Rents.
Grantor. The word "Granlor” means any and ait persons and entities executing this Deed cf Trust, including: without limitation Paut 8. Bigby and
Ami L. Bigby.
Guarantor. The we-d "Guarantor” means and inc'udes without limitation any and ali guzrantors, sureies. and accemmodation parfes in
connection with the Incebladness.
tmprovemanis. The word "Improvements” maans and includes without limitation all existing and future improvements, buildings, structures,
maobile homaes affixed on the Real Property, facilifies, additions, reptacements and other construction on the Raal Property.
Indebledness. The word "Indebledness” means all principal and interest payzble under ths Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenss incurred by Trustee or Lender to enforce obligations. of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.
Lender. The word "Lender" means Pacific Continenta! Bank, its successors 21d assigns.
Note. The word "Note" means the Note dated Llay 11, 1998, in the principal amount of $276,000.00 trom Gran:or to Lender,
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togethe: with all renewals, extensions, modifications, rofinancings, and substitutions for the Note. The matuity date of the Nota is October 11,
1999. The rate of interest on the Note is subject to incexing, adjustmant, renewal, or renegotiaton.

Personsl Properily. Tre words "Personal Property” maan all equipment, fixtures, and oiner articles of persona! property now or hereafter owned
by Granter, and now or hereafter attached or affixed to the Real Property; togather with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and tcgether with all proceeds (including without limitation all insurance proceads and refunds of
preriums) from any sal2 or other disposition of the Przperty.

Property. Tne word "Property” means collectively the -eal Property and the Personal Property.
Real Property. The wcrds "Real Property” mean tha property, interests and rights describec above in tha "Conveyance and Grant” section.

Related Documents. The words "Related Documsnts™ mean and include without fimitation all promissory notes, credit agreements, loan
agresmenis, environmental agreements, guaraniies, s:curity agreements, mar'gages, deacs of trust, and all other (nstuments, agreements and
documants, vhether ncw or hereafter existing, executad in connection 'vith the Indebtedness.

Rents. The word "Renls” means all present and fulure rants, revenues, income, issues. royailies, prodts, end other nenefits demved from Te
Property.

Trustee. Tre word "Trustee™ means First American Tit 2 Insurance Corpany of Oregon and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROFERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCL MENTS, AND THIS DZEC OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEXN TO SECURE ANY AND
1L OBLIGATIONS OF GF.ANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER 1HE CONSTRUCTICH LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT ©)F DZFAULT UNDER THIS DEED CF TRUST. THE HOTE AND THIS DEED OF TRUST
ARE GIVEN AND: ACCEPTED ON THE FOLLOWING TERIIS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Granter shall pay to Lender all amounts secured dy this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Granlor's obligations under the Note, this Deed of Trust, and the
RQelated Documents.

POSSESSION AND MAINTIENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall b2 governed by the
following previsiens:

Possession and Use. Until the occurrence of an Event ot Default, Grantor may (a) remain n possession and control of the Property, (b) use,
cperata or manage the Property, and (c) collect any = ants from the Property. The following p-cvisions relate to the use of the Property or to other
limitations ¢ the Proporty. THIS INSTRUMENT WILL NOT ALLOW UGE OF THE PROPERTY DESCRIBED M THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIC'NS. BEFORE SIGNING OR ACCEPTING THIS INSTRIUMENT, THE PERSCN ACQUIRING
FEE TiTLE TO THE °ROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY CR COUNTY PLANNING DZPARTMENT TO VERIFY
APPROVED USES AKD TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duly to Maintain. Grantor shall mamntain the Prepery in tanantable condition and promptly perform all repairs, reptacements, and maintenance
necessary to preserve its vaiue.

Harardous Substances. The terms "hazardous wat-e,” "hazardous substance,” "disposal,” "release,” and "threatened relesse,” as used in this
Dead of Trust, shall have the same meanings as se: forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
19€0, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"). the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99469
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sect'on 1801, f seq., the Resource Conservation and Recovery Act, 42 u.s.C.
Seclion 6901, et seq., or other applicable state cr federal iaws, russ, or regulations adopted pursuant to any of the foregoing. The terms
"nazardous wasts” and "hezardous substance” shall ¢'so include, without limitalion, petroleum and petroieum by-products or any fracton thereof
and asbestos. Grantor represents and warrants to Lender that: (a) Curing the period of Grantor’s ownership of the Property, there hzs been no
use, generaticn, manufacture, storage, ireatment, disg ssal, release or threatened reiease ot any hazardous waste or suastanc by any person on.,
under, about or from the Property; (b) Grantor has nu knowledge of, or reason to believe that there has been, except as previously dsclosed to
and acknowledged by Lender in writing, (i) any use, jeneration, marufacture, storage. treatrnent, cisposal, release, or threatened raiease cf any
hazarcous waste or substance on, under, about or {rem the Properiy by any prior owners o occupants ot the Property or (i} anv actuz o
threatened itigation or claims of any kind by any pers:n relating to such matters; and (c) Except as previously disclosed tc ard a
Lender in writing, (i) neithgr Grantor nor any tenant. contractor, agent or othe- authorized user of the Property shall use,
store, treat, dispose ol, or release any hazardeus weste or substance on, under, abcu! or fiem the Property and (i} any such 2¢mw -
conducted in compliance with all applicable fedara’, state, and loca! laws, regulations and ordinances, including witnout limitaton those laws.
regulations, and ordiniances described above. Grantc: authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expierse, as Lender may deem apg-oprate to determine compliance of the Property with this section of the Daed of Trust. Any
inspections or tests made by Lender shall be for Len:fer's purposes only and shall not be coastrued to creale any responsibility or liability on the
part of Lender to Grantor or to any other person. Tha representations and warranties contained herein are based on Grantor's dus diligence in
investigating the Proparty for hazardous waste and "azardous subslances. Grantcr hereby 1a) releasas and waives any future claims aganst
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b} agrees to
indemnify end hold harmless Lender against any and all claims, losses, iiabilitics, damages, pzralties, and exoenses which Lender may directly or
indirectly sustain cr suffer resulting from a breach of this section of tte Deed of Trust or as & consequence of any use, generalion, manufacture.
storage, disposa!, release or threatened release cf 2 ~azardous waste or substance on the proparties. The provisions of this sect:on of tne Deec
of Trust, including the cbligation to indemnify, shall s.rvive the payment of the indebtedness and the satisfaction and recenveyance of tne ben cf
this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by toreclosure or otherwise.

nulsance, Waste. Grantor shall not cause, conducl or permit any nuisance nor commit, parmis, or sufier any stripping of or waste on or to the
Property or any porticn of the Property. Withoul limiting the generality of tha foregaing, Grantor will not rerove, or grant to any other party the
right to remove, any timber, minerals (inciuding oii ar. gas), soii, grave! or rock products withoul the pricr wrtten consent of Lender.

Removal of Improvemnents. Grantor shall not demo!'sh or remove any Improvements from the Real Property without the prior wiitten consant of
Lender. As a condition to the removal of any Improvaments, Lender may requirg Grantor {0 make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least ecjuat value.

Lender’s Right to Enter. Lender and its agenis and representatives may enter upon the Real Property at ail reasonable times to attend to
Lender’s in'erests and to inspect the Property for purposes of Grantor's compliance with ihe terrs and condit ons of this Deed of Trust.

Compliance with Governmental Requirements. Crantor shall proraptly comply with all laws, ordinances, and reguiztions, now or hereafter in
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affect, of all governmental authorities applicable o 'e use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or reguiation and withhold compliance durinig any proceeding, including appropriat2 appeals, so lcng as Grantor has notified Lencer in
writing prior to doing sie and so long as, in Lender's sole opinion, Lender's interests in the Properly are not jeopardizec. Lender may require
Gran'or to post adequate security or a surety bond, reqisonably salisfactory to Lender, to pretect Lender’s interast.

Duty to Proteel. Granlor agrees neither to abandon or leave unattended tha Property. Grantar shall do all other acts, in acdition "o these acts
set forth abave in this section, which ‘rom the charactzr and use of the Propeity are reasonably recessary to protect and preserve the Preperty.

DUE ON SALE — CONSENT BY LENDER. Lender may, a!l its option, Ceclare imrmediately due anc payzbis zli sums secured by this Ceed of Trust
upen the sale or transfer, without the Lender's prior written consent, cf all or any part of the Rea: Pronarty, : n <he Real Property. A "sale
o7 transfer" means the comveyance of Real Property or ary right, title or interest therein; whether legai, & ¢ Suiteble; whathar veluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasera.a inierest with a term greater than three
(3) years, iease—option contract, or by sale, assignment, o- ransfer of any bencficial interest in or to any land frust holding tit'e to the Real Property, or
by any other method of conveyance of Real Proparty inte-est. If any Grantor is & corporation, parnership or limited iiabilkity company, transfer also
includas any change in ownarship of more than twenty—five percant (25%) cf the voling stock, parinership interests or limited liability company inierests,
&5 the case may g, of Grantor. However, this option shall -ict be exercised by Lendar if such exercisa is prohibitec by tedere! law or bv Oregon iaw.

TAXES AND LIENS. The fcllowing provisions relating to the taxss and tiens on tha Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due {and in all evants prior to delinguency) all taxes, spacial taxes, assess ments, charges {including water and
sewer), fines and impositions leviad against or on ac:cunt of the Prcperty, ar.d shall pay when due all claiins for work cene on or for services
rendered or material furnished to the Property. Grartor shaii maintain the Property free of all lizns having priority over or equal to the interest of
Lender under this Deed of Trust, except for fne lien of :axes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connect>n wit 2 gead faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not ieopardized. If a lien arses or is filed 23 a resu’ of ncr payment, Grantor shall within fiteen
(15y days afler the lien arises or, if a lien is filed, within fiteen {15) days after Granicr nas <3tice of the filing, cecure the discharge of the lien. or i
requested by Lender, deposit with Lender cash or a sufficient corporata surety bond or oizer security satistactory to Lender in an amcunt sufficient
to discharge the lien pus any costs and attorneys’ fee:s or other charges that could accrue as @ result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itseif and Lenaer an:! shall satisfy any adverse judgment befors enforcement against the Property. Grantor shall
name Lender as an ad-Jitional obligee under any suret, bond furnished in the contest proceadings.

Eviderice of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidance ¢f payment of the taxes or assessments and shall
authorize the appropriate governmental official to de ver to Lender at any time a written stalement of the taxes and assessments against the
Properly.

Notlice of Construction. Grantor shall notify Lender ::t least fifleen (15) days before any warl is commenced, any services are furnished, or any
malerials are supplied lo the Property, if any mechanic’s lien, materialinen's lien, or other lien cculd be assertzd on account of the work, services,
or materials and the ccst exceeds $100.00. Grantor w il upon request of Lender furnish to Lender advance assurances salisfactory to Lender that
Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSLIRANCE. The following previsicns relating to insuring the Property are & part of this Deed of Trust.

Maintenance of Insuraace. Grantor shall procure ard maintain policies of fira insurance wih standard extended coverage endorsements on a
rep'acemen basis for “he full insurable value coverirg all improvemants on the Real Proparty in an amount sufficient 10 avoid application of any
coinsurance clause. and with a standard mortgagee clause 1n favor of Lencer, together with sLch other hazard and liebility insurance as Lender
may reasonably require. Pclicies shall be written in form, amounts, coverajas and basis reasonably acczpiable to Lender and issued by a
company or companies reasonably acceotable to Len:ler. Granter, upon request of Lences, will deliver to Lender from time to time tae policies or
certificates of insurance in form satistactory to Lender, inciuding stipulations that coverages will not be cancelled or diminishec without at least ten
(10) days' prior written notice to Lender. Each insura- ce policy also shall include an endorsemant providing that coverage in faver of Lender will
not be impaired in any way by any act, omission or default of Grantor or any otner person. Sheuld the Real Property at any time become located
in an area designated by tie Director of the Fedzral Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Floocl insurance for the full unpaid j:rincipal balance of the ican, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lende-, and to maintain such insurarice for the term of the loan.

Application of Proceeds. Grantor shall promptly <iolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $100.00. Lender may make pruof of loss it Grantor fails to do so within fifteen (15) days cf the casualty. Whether or not
Lender's security is impaired, Lender may, at its eletion, receive and refain the proceeds of any insurance and zpply tne proceeds 1o the
reduction of the Indebedness, payment of any lien afiecting the Proparty, or the restoration end repair of the Property. if Lender elects to apply
the proceeds to restoration and repair, Grantor shall re 2air or replace the damaged or destroyed Improvemenis in a manner satisfactory to Lender.
Lerder shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds ior the reasonable cost of repair or
restoration if Grantor is not in default under this Dee: of Trust. Any proceads which have not been disbursed within 180 days after their receipt
and which Lender has not committad to the repair or restoratior: of the Property shall be usec first to pay any amount owing to Lencer under this
Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied ¢ the principal balence of the Indebtedness. |f Lender
holds any proceads after payment in full of the indebtedness, such prcceeds snall be paid io Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insura-ice shall inure to the benefit of, and pass to, the purchaser of tha Property covered by this
Deed of Trust at any trustee’s sale or other sale held u~der the provisicns of this Deed of Trust. cr at any forec osure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply \with any provision of this Deed of Trus!, or if any action or proceed rg s commenced that
would materially affect Lender’s interests in the Propsrty, .ender on Grantor's behaif may. tul shai not te required 10, taxe zny action that Lender
deems appropriste. Any arnount that Lender expends in so doing will bear interes: at the rats provided for in the Notwe from tha date wcurred or paid
by Lendar to the date of repayment by Grantor. All such e:9enses, at Lendar’s opticn, will (aj Se payable on demanc, (b) be addad to the dalance of
the Nots and be apporioned among and be payable with any insialiment payments to become dJue during either (i) the term of any applicable
insurance policy or (i) the rematning term oi he Note, or (c) e treated &s a balicon payment wrich will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights providad for in this paragraph shall be in additicn to any other rights or any
ramedies to which Lender rnay be entitled on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have h:d.

YIARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds gooc and marketable title of record to the Property in fee s mple, free and clear of all liens and
encumbrances other than those set forth in the Raal IFroperty descripton or in any fitle insurance palicy, title report, or final title opirion issued in
favor of, and acceptec by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, Jower, and authority to execute and
deliver this Deed of Trust ta Lender.
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Defense of Title. Subject to the exceplion in the par:graph above, Grantor warrants and will forever detendl the title to the Property against the
lawtul claims of all persons. In the event any action cr proceeding is commenced that questions Grantor’s litles or the interest of Trustee or Lender
under this Dzed of Trust, Grantor shall defend the aclicn at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shall ba entited to paricipate in the proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instrurnents as Lender may request from time to time to parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existirg appiiceble laws,
ordinances, and regulations of governmental autheritie:.

COMDEMNATION. The foilowing provisions relating to concemnation proce 2dings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Properly is concamned oy eminent domain proceedings or by any proceeding or purchase
in iieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indobtedness
or the repair or restoration of the Property. The net priceeds of the av/ard shall mean the eward after payment of all reasonabie costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in czanection with tha condemnation.

Procerdings. If any proceeding in condemnation is !led, Grantor shail promptly notify Lender in wiriting, and Grantor shalt promplly take such
steps as may be necessary 1o defend the action and o:tain the award. Grantor may be the nominal party in $ch proceading, but Lender shall be
entitled to participate in the prcceeding and to be reprusented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered io Lender such instruments as may be recuested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERKMENTAL AUTHORITIES. The following provisions relating to governmentat taxes, fees
end charges are a part of this Deed of Trust:

Current Taxas, Fees nnd Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfe-st and continue Lender’s lien on the Rea Froperty. Grantor shail reimburse Lender for all
taxes, as described below, together with all expenses ‘icurred in recording, perfecting or centinuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other chargers for recording o: registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Dead of Trust or upon ail cr any part
of the Indebledness secured by this Deed of Trust; (1 a specific tax on Grantor which Granto- is authorized or required to deduct from payments
on the Indettedness socured by this type of Deed of “rust; (c) a tax on this type of Deed cf Trust chargeable: against the Lender or the holder of
the Note; and (d) a spacific tax on all or any portion of the Indebtedness or cn paymenis cf principal and interest made by Grantor.

Subsequent Taxes. ¢ any tax to which this section ap slies is enacted subsequant to the date of this Deed of Trust, this event shall have the same
effect &s an Event of Delault (as defined below), and _ender may exercise any or all of its available remedies for an Event of Defauit as provdes
below unless Grantor vither (a) pays the tax before * becomes delinquent, or (b) contests the tax as provided above in the Taxes and Lens
section and deposits with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. ~he following provisions relating 10 th's Deed of Trust as a securily agresment are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Progarty sonstitutes fixtures or oiher personal
property, and Lender shall have all of the rights of & s&sured parly undar the Uniform Commarciad Code as amended from time to time.

Security Inferest. Upon request by Lender, Grantor zhall exscute financing statements and take whatever other action is requested by Lender to
perfact and continue Lander's security interest in the Fents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any tims and without further authorization from Grantor, file executec counterparts, copies or reproductions of this Deed
of Trus! as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upoen
detault, Grantor shall assemble the Personal Property in & manner end at a place reasonably convenient lo Grantor and Lender and make it
available to Lender within three (3) days after receipt =i written demand from Lender.

Addreases. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Dead of Trust may be obtained (each as required by tha Uniform Commercial Ccde), are as stated on ths first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fcilowing provisions relating to further assurances and attorney-~in—fact are a par: of this Deed
of Trust.

Further Assurances. At any time, and from tima to time, upcn request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or dolivered, to Lender or to Lender's designee, and when requested ty Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreemants, financing statements, conlinuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion o' Lender, be necessary or desirable in order to effectuate, complete. pertect, continue, or
preserve (a) the obligations of Grantor under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed ¢t Trust as first and prior liens on the Property, whether now owned or hereafter acquirad by Grantor. Unless prohibited by
taw or agreed to the contrary by Lender in writing, Girantor shall reimburse Lender for ail costs and experises incurred in connegtion with the
matiters referred to in this paragraph.
Attorney-in-Fact. If Grantor fails to do any of the things referred {5 in the preceding paracraph, Lender may do so for and in the name of
Grentor and at Grante's expense. For such purposss, Grantor hereby imevocably appoints Lender as Grantor's altorrey-in—tect for the purpose
of making, exscuting, delivering, tiling, recording, ard doing all othar things as may be nacessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding peragraph.
FULL PERFORMANCE. |f Granter pays all the Indebtedness when due, terminates the lina of credit, and otienwise parferms all the cbligations
imposed upon Grantor uncer this Desd of Trust, Lender shall execute and deliver to Trustee a recuest for fuli raconveyance and shall execute and
aeliver to Granlor suitable statements of termination ot sny financing stalement on file evidencing Lender’s security interest in the Rents and the
=ersonal Property. Any reconveyance fee required by iaw shall be paid by Grantor, if permitted by applicable faw.

DEFAULT. Each of the following, at the option of Lender, ¢ 1all constitute an event of default ("Event of Default”) under this Deed of Trust:
Defanlt on Indebtedn:zss. Failure of Grantor to maks any payment when due on the indebtedness.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to preveni filing of or to effect discharge of any lien.

Default in Favor of Third Parfies. Should Borrower or any Grantor default urider any loan, extension of credit, secunty agreement, purchase or
sales agreement, or any other agrsement, in favor of any other craditor or person that may materially effect any of Borrower's property or
Borrovser's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
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Documents.

Compliance Default. Failure of Grantor to comply w.th any other ferrn, obligation, covenant or condition cortained n this Deed of Trsz, e Nes
orin any of the Related Documents,

False Slatements. Any warranty, representation or statemant made or furnished to Lendsr 2y or on behali of Grantor under this C'eeq of Trust.
the Ncte or the Related Documents is false or mis'sading in any mater ai respect, either now o- &t the time ma e or furnished.

Deteclive Collateralization. This Ceed of Trust or :ny of the Related Documents ceasas 15 be in fub foree znd effzct (inciuding failure of any
col'ateral documents to create a valid and perfected s:curity interest or lien) at any lime and fer any reason.

Death or Insolvency. The death of Granior, the insclvency of Grantor, the appointment cf 3 receive- for any part of Grantor's property, any
assignment for the bernefit of creditors, any type of cre Jiter workout, or the commencemant of anv grecesding under anv bankreptey or insolvency
laws by or ageinst Gran®or.

Foreclosure, Forfeiture, elc. Commencement of fori:closure or forfeiturs proceecings, whetter by judicial proceeding, self-halp, repossession or
any other methed, by uny creditor of Grantor or by ai, governmental agency against any of th2 Property. Howevar, this subsection snal: not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness cf the claim which is the basis of tha foreclosure or forefeiture
preceeding. provided that Grantor gives Lender writ‘en notice of such claim and furnishes reserves or a suraty bond for the ciaim satsfaciony o
Lender.

Breach of Qther Agreement. Any breach by Granto- under the terms of any other agreesment between Grantor and Lander that is 1ot remedied
within any grace period pravided therein, including wi-aout limitation any agrsement concerning any indebtedness or other ctligation of Grantor to
Lender, whather existirnig now or later.

Events Affecting Guarantor. Any of the preceding eenls occurs with respect to any Guarantor of any o7 the Incediacress or =y 3 izranrer cies
or becomes incompetent, or revokes or gisputas the validity of, or liabi ity under, any Guaranty of the incentedress. Lerger, at ds option, may, but
shall not be required to, parmii the Guarantor's estate 15 assume unconditionaly the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Evant of Dofauit

insecurity. Lendar in jood faith deems itself insecursz,

Right fo Cure. !f such a failure is curable and if Grartor has not been given a notice of a breask of the same srovision of this Deed of Trust within
the preceding twelve (12) months, it may be cured and no Event of Default will have cccurred) if Grantor, after Lender sends \vritten notice
demanding cure of such feilure: (a) cures the failure within fifteen (1) days: or {b) if the cure requires more than fifleen (15) days. immediately
initiates steps sufficient to cure the failure and there after continues and compleles all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES (OON DEFAULT. Upon the occcununce of any Evant of Default and at any tirne thereafter, Trustee or Lender. at iy cphen, may
exercise any one or more of the following rights and ramecliss, in addition to any other rights or remedies provided by lav:

Accelerate indebiednzss. Lender shall have the right at its option without natice to Granior to declare the enlire Indebledness immaciateyy su
and payable, inciuding any prepayment penalty which 3rantor would ba required to pay.

Foreclosure. With reszect to all or any part of the Rez| Proparty, the Trustee shall have the right to foreclose by notice and sa'e, and Lender shali
hava the right to foreclosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. {f this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied 1o a judgment which will provide that if the foreciosure sale proceeds are
insufficient to satisty the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shall have all the rights anc remedies of a secureg party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice lo Grantcr, to take pessession of and manage the Property and collect the Rents,
including amounts pas! due and unpaid, and apply tre net proceeds, over and above Lendar's costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other use- of the Property to make payments of rant or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designatss Lender as Grantor's attornay-in-fact 10 endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and :ollet the proceads. Payments by tenants or other users to Lendar in response to Lender's
dermand shall satisiy th2 obligaticns for which the pav-1ents are made, whether or not any proper grounds fcr the demand existed. tender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appcinted to take possession of all or any part of tha Froperty, with the power to
protect and preserve the Property, to operate the Proparty preceding foreclosure or sale, and to colizct the Rents from ine Property and apply the
proceads, over and aktove the cost of the receivership, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shal axist whether or not the apparent value of the Propeity exceecs the Indebtedness by a
substantial amount. Employment by Lender shall not cisqualify a person from SEerving as a receiver.

Tenancy at Sufferanca. [f Grantor remains in possession of the Property after the Preperty is sold as provided above or Lendar otherwise
becomes entilled to possession of the Property upon dafaull of Grantor, Grantor shall beceme a tenant at sufierance of Lander or the purchaser of
the Property and shal!, at Lender's option, either (a) pay a reasonable rental tor the use of ths Property, or «b) vacate the Froperty immediately
upon the demand of Lender.

Other Remedies. Trus:ee or Lender shall have any othar right or remedy provided in this Deec cf Trust or the Not2 ¢r by law.

Notice of Sele. Lender shali give Grantor reasonzble notice of the tims and place of any public sale of the Personal Property or of the time after
which any private sale or other intencled disposition of the Personal Property is tc be made. Reasonable notce shall mean notice gven at Ieast
ten (10) days before tha tima of the sale or dispesition. Any sale of Personal Property may ba made in conjunction with any sale of the Real
Property.

Saie of the Property. To the extent permitted by apgicable law, Grantor heraby waives any and all rights to have the Property marshalled. in
exercising its righls and remedies, the Trustee or Lende - shall be free tc sell all or any part of tha Property together or separately, in one sale or by
saparats sales. Lender shall be enfitied to bid at any public sale on all or any portion of the Property.

Vaiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall riot constituie a waiver of or prejudice
the parly's rights otherwise to demand strict complianze with that provision or any other provision. Electior by Lender to purste any remedy
provided in this Desed of Trust, the Note, in any Relat:d Document, or provided by iaw shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trus! after failure of Grantor to perform shail
not affect Lender's right to declare a default and to exarcise any of its remecies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shali bz entitled to
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recover such sum as tha court may adjudge reasonably as attorneys' fees at trial and on any appeal. Whethe- or net ary court action is involved,
all reasonabla expensus incurred by Lender which in Lender's opinion ere necessary al any time for the orotection of its interest or the
enforcemant of its rights shall become a part of the indebtedress payable on demand and shall bear irterest 2! tme Mot rate from the dawe of
expenditure until repaid. Expenses covered by this [-aragraph inclucie, without limitation, however subject iz IS Lnder aopicenie law.
Lender's attorneys’ fees whether or not there is a lawsuil, including attorneys' fees for bankruplcy preceedings inciuding efforts 'g —ccify o
vacate any eutomatic s'ay or injunction), appeals and uny anticipated aost-jucgment collection services, the cost of searching recorcls, obtaining
title reports {including foreclosure reports), surveyors' reparts, appraisal fees, litle insurance, end fees for the Trustee, tc the extent permitted by
appicadle law. Grantor also will pay any court costs, in addition to all other suras provided by law.

Rights of Trustee. Trustee shall hava all of the rights .. nd cuties of Lender as st forth in this section.
FOWERS AND CBLIGATIONS OF TRUSTEE. The follow:rq previsions releting to the powers ard obligations of Trustee are pari of this Dged of Trust.

Powers of Truslee. I addition to al powers of Trust:e arising as a matter of law, Trustes shall have the power to take the tollowing acticns with
respect to the Property upon the writlen request of L.ender and Grantor: (2) joir in preparing and fitng a map or plat of the Real Property,
including the dadication of streets or other rights to thv: puiskic; (b) join in granting any easemarit or creating any restriction or the Rea! Proparly;
and (c) join in any subordination or cther agreement 'fecting this Dead of Trus: or tha :nterast ¢’ Lender under this Deed of Trust.

Chbligatinns to Notity. Trustee shall not be obligated 1 notdy any cthe- party of a pencing sale under any othar trust deed or lien, or ot any action
or proceeding in which Grantor, Lender, or Trusiee stall be a party. un 2ss tha zchion ¢r proceec rg 1s orought by Trustea.

Trustes. Trusiee sha' meat all qualifications required for Trustee uncer appicable law. In addition 1o the righls angd -am2
with respect to 2ll or any part of the Property, the Truitee chall have the right to foreclose by nadce and s&l2, anc Lanze
foreclose by judicial foreclosure, in either case in acca dance with and to the full extent provded ty acticzz e ian.

Successor Truslee. Lencer, at Lendar's option, mey from time to time appaint @ successor Trustee to any Trustze appointed hereunder by an
inst:ument executed and acknowledged by Lender arnd recorded in t1e office of the recorder of Klamath County, Oregon. The instrument shall
cenlain, in addilion to alf other matters required bty stite law, the names of the original Lender, Trustee, and Grantor, ine book and page where
this Deed of Trust is recorded, and tae name ang adicress of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successars in interest. Tha successor I Jstee, without conveyarce of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trus: and 2y anplicable lav/. This procedure for substituticn of trustee shall govern to the: exclusion of
all other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shell be in writing, may be sent by telefacsimile (unless
otherwiss raquired by law), and shall be effective when actually delivered, or when deposited witay a nationally recognized overnight courier, or, if
mailed, shaj be deemed e'fective when deposited in the Jnited States mail first class, certified or registered mail, postage prepaid, directed to the
addressas shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written rotice to the ciher parties, specifying that the purp:se of the nofice is to change the party’s address. All copies of notices cf foreclosure from
the holdar of any lien which has priority cver this Deed of “rust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purpeses, Grantar agrees to keep Lender and “rustee informed at all timss of Grantor’s current address.
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MISCELLANEOUS PROVISIONS. The foliowing miscellan:ous provisions are a par cf this Deed of “rust:
Amendmernits. This Daad of Trust, together witn any 13elatec Documents, corstitutes the entire understanding and agreement of the: parties as o
Ihe metters set forth in this Deed of Trust. No alteratic 1 of or amendmant to this Deed of Trus! shali be efective unless given in writing and signed
by the party or parties sought to be charged or bound by trhe alteratior or amendment.
Applicable Law. This Deed of Trust has heen delivered to Lender and accepted by Lencler in the State of Oregon. This Deed of Trust
shall be governed by end construed in accordance with the laws of the Siaie of Oregon.
Caption Headings. Caption headings in this Deed ¢! Trust are for conveniense purposes only and are not to be used to interpret or define the
provisions of this Deecl of Trust.
Merger. Tnere shall ha no merger of the interest o 2stats created by this Deed of Trust with any other interest or eslate in the Property at any
time hald by or for the benefit of Lender in any capaci:/, without the written consent of Lender.
Multiple Parties. All obligations of Grantor under this Dead of Trust shall be joint and several, and all references to Grantor shall maan each and
avery Grantor. This means that each of the persons s:3ning below is responsible for all obligations in this Deed of Trust.
Severability. 1f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shalt not render that provision invalid or unenforceable as o any cther persons or circumstances. If feas.ble, any such
offending provision shall be deemad to be madified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respecits shall remain valid and entorceable.
Successors and Assigns. Subject to the limitations stated in this Dead of Trust on trans’er of Granior's interest, tnis Deed ¢of Trust snat
birding upon and inure to the benefit of the parties, 1 ~eir successors and assigns. If ownership of the Proparty becomes vestad in g cersen
than Grantor, Lender, without notice to Grantor, may deal with Granicr's SuccEsscrs with referense to tnis Deed of Trish 273 he NCoNECTESE DY
way of forbearance or extension without releasing Grz ator frem the ot igations of this Deed of Trust or ligbility under the 0edress.

Time Is of the Eissene. Time is of the essence in t1a performance cf this Deed of Trust.

Waivers and Conserits. Lender shall not be deerr 3d t¢ have waived any rights under this Deed of Trust (or under the lalated Cocuments)
unless such waiver is in wriing and signed by Lender. No delay or omission on tha part of Lendar in exercising any right shall cpera'e as a waiver
of such right or any ¢ther right. A waiver by any pariy of a provision of this Daed of Trust shall not constitule a waiver of or prejudice the party’s
right otherwviss to demand strict compliance with thutt provision or any other provision. No prior waiver by Lender, nor any course of dealing
belween Lander and Grantor, shall constitute a waiver of any of Lender’s rights or any of Girantor's obligaticns as to any future transactions.
Whenever consent by Lender is required in this Died of Trust, the granting of such consent by Lender in any instance shali not constitute
continuing consent to subsequent instances where stizh consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GR
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. ad 54@17/ e\ T

Paui B. Bigby 1 Ami L. Bigby N/ \J
\ = INDIVIDUAL ACKNOWILEDGRIENT
STATE OF (/f €(’g()l\s ) T ssrémmsafmﬁﬁ

BRENDA . RODRIGUEZ
MOTARY PUBLIC-OREGON
COMMISSION NO. 301701

. )88 é :
COUNTY gF m,
@A-"#M’h ’ MY COMMISSION EXPIRES SEP. 6, 2001

NS SSNOSISTEENSSS

iy

exacuted the 7 that he or ¢ 1@ signed the D2ad cf Trust s his or ner t2e and voiuntary act and deed, for the uses and
purpose ’ \
) whbanee[H o A 49
Givan gnder : dayof __, )/ ide] ,19
By (dondh Residing at Q‘KLZN\JA&

. 2 ) —_—
Motary Public in and for the State of \, } g@ gl My commission expires Q—(mC’}

{
@/ \ INDIVIDUAL ACKNOWLEDGMEMNT
STATE OF (&;‘9'\‘ ) = s

SETSEHSS
CFIFICIAL SEAL
)88
COUNTY or\Qi{mM )

BRENDA P. RODRIGIER
J NOTARY PUBLIC-OREGON
On this day before me, the undsrsigned Notary Public, pe:sonally appeared Ami L. Bigby, to ma known to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust aj%r her fre2 and voluritary act and deed, for the uses ang

{57/ COMMSSIONNO.301701 ¥
MY COMMISSION EXPIRES SEP. 6, 2001 g;
SHHCSSSS ‘
purposes thargio mentioned. YN
\ ’
Given und %hams and u{fﬁ@ﬁ@ M’v day of A 1994 .

—

L(Jl,d)(‘ [Y M_M_/d“w’d(\ Reslding at Q}'d(’? w)ﬁ-—/’/} ?Af/ S

By
Notalyéublic In and for the Stzfe of 4 7 5&30[\/ My commission expires Q’b -0f

REQUEST FOR FULL RECONVEYANCE

(To be used nly when obligetions have been paid in fuli)
To: . Trustee

The undersigned is the legal owner and holder of all Indet2dness secured by this Ceed of Trust. All sums securad by this Deed of Trus: maue ceer
fully paid and satisfied. You are hereby directed, upon payinient to you of any sums owirg to you under the terms of this Deed of Trust or pursuant o
any applicable statute, to cancel tha Note secured by this C 2ed of Trust (which is delivered to you togsther with this Deed of Trust), and to reconvey,
without warranty, to the paries designated by the terms of this Dead of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconvevance and Related Documents to:

Date: Beneficiary:
By:
Its:
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State of QOregon, County of Klamath
decorded 5/14/99 at /Y

at the referenced page, Vol. M99.
Linda Smith, County Clerk
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