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DEED OF TRUST

/ - 3.9 o 3
THE D\E.ED CFéFRsUST is made this 5TH duy of MAY , 1999 | among the Grantor,
STEVE CROCKETT AND NELLIE CROCKETT, HUSBAND AND WIFE

(herzin *‘Borrower’’),

FIRST AMERICAN TITLE INSURANCE CO.
MERITAGE MORTGAGE CORPORATION,

(herein ‘‘Trustee’’), and the Beneficiary,

AN OREGON CORPORATION , @ corporation organized and
existing under the laws of QREGON , ‘Whose address. is
5665 SCUTHHEST MEADOWS ROAD, SUITE 350, LAKE CSWEGG, OR 97035 (herein ‘*Lender”’).

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants and
conveys to Trusiee, in trust, with power of sale, the fallowing described property located in the Counvy of
T KLAMATH , Staie of Oregon:
LOT 25 IN BLGOCK 4 OF WAGON TRAIL ACRFAGES NO. ONE, FIRST ADDITION, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUMTY, OREGON.

BALLOON RIDER ATTACHED HERETO AMD MALE A PART HEREQF.

which has the address of 1868 LADIGO COURT R LA PINE
[Stree:] [City}
Oregon 87739 (herein ‘‘Property Address’”);
{ZIP Code)

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances
and rents (subject however to the rights and authorities given herein to Lender to collect and apply such rents), all of which
shall be deemed to be and remain a part of the property covered by this Deed of Trust; aad all of the foregoing, together with
said property (or the leasenold estate if this Deed of Trust is on a leasehold) are hereinafier refeired to as the "Property”;

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrewer's note dated

MAY 05, 1999 an extensions and renewals thereof (herein ‘‘Note ), in the principal sum of
U.s.$ 20,009.00 , with interest thereon, providing for monthly installments of principal and interest, with the
balance of the indebtedness. if not sooner paid, due znd payable on  JUNE 01, 2014 ; the payment

of all other sums, with interest thereon, advanced in. accordance herewith 1o protect the security of this Deed of Trust; and the
performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully s:ised of the estate hereby conveyed and has the right to grant and convey
the Property, and that the Property is unencumbered except for encumbrances of record. Borrower covenants tha: Borrower
wearrants and will defend generally the title 10 the Projerty against all claims and demands. subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest. Borrovver shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the dey monthly payments of principal anc inierest are payable under the Note. until the Note is paid in full, a sum
(herein *‘Funds™) equal 1o one-twelfth of the yearly taxes and assessments (including condomininm and planned  vnit
developmeni assessments, if any) which may attain p-iority over this Deed of Trust, and ground rents on the Property, if any,
plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium irstallments for
morigage insurarce, if any, all as reasonably estimatcr. initially and from time to time by Lender on the basis of assessments and
bills and reasonzble estimzites thereof. Borrower shall not be obliga:ed to make such payments of Funds to Lender to the extent
thzt Borrower makes such payments to the holder of a prior merigage or deed of trus: if such holder is 2n nstin:tional lender.

I
|OREGON - SECOND MORTGAGE - 1/8C - FNMA/FHLIC UNIFORN {NSTRUMENT
L

Form 383&
@p\gmom (9808; Amended 3/92 i i OIE i EH]
YMP MORTGAGE FORMY; - (8001521-7291 \ . - , ! ﬂ
Page 1ot 4 indials: - ) l I M ’

DDS-Z0R




13242

If Borrower pays Funds to Lender, the Fund; shall be held in an institution the deposits or accounts of which are insured
or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to
pay said taxes, assessmients, insurance premiums iand ground rents. Lender may not charge for so holding and applying the
Funds, analyzing said zccount or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on
the Funds and applicable law perinits Lender to m:ke such a charge. Burrower and Lender may agree in writing at the time of
execution of this Deed of Trust that interest on (he Funds shall be paid to0 Borrower, and unless such agreement is made or
applicable law requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without Charge, an annual accounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the
due dates of taxes, assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shail be, at Borrower’s option, either pronptly
repaid to Borrower or credited to Borrower on moxnthly instaliments of Funds. If the amount of the Funds held by Lender shali
net be sufficient to pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender
iy amount necessary to make up the deficiency in cne or more payments as Lender may require.

Upon payment in full of all sums securcd by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender
at the time of application as a credit against the sums secured by this Deed of Trust.

3. Applicaticn of Payments. Unless applicablz law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Dreds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, deed of trust or other security agre-sment with a lien which has priority over this Deed of Trust, including
Borrower’s covenants to make payments when due. Borrower shall pay or cause to de paid all taxes, assessments and other
charges, fines end impositions afiribuiable to the Froperty which may attain a priority over this Deed of Trust, and lessehold
payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the terr1 “extended coverage.” and such other hazards as Lender may require and
i such amounts and for such periods as Lender may require.

The insurance carricr providing the insurance shall be chosen by Borrower subject :0 approval by Lender; provided, that
stch approval shall not be unreasonably withheld. A1l insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard mortgage clause :n favor of and in a form acceptable to Lender. Lender shal! have the right
to hold the policies and remewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a
liea which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lencer may make proof of loss
i not made promptly by Borrower.

If the Property is abendoned by Borrower, or il 3orrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance car-ier offers to settle a claim for insurance benefits, Lender is authorized to
collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured
by this Deec of Trust.

6. Preservation anc Maintenance of Property; Leaseholds: Condominiums; Flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairmen: or deterioration of the Property and
shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. If this Deed of Trust is on a unit in a
condominiurn or a pianned unit development, Borrower shal] perform all of Borrower’s obligations under the declaration or
covenants creatitg or governing the condominiun: or planned unit development, the by-laws and regulations of the
condominiura or planned unit development, and const wwent documents.

7. Protection of Lender’s Security. If Borrowe: fails 10 perform the covenants and agreements contained in this Deed of
Trust, or if any zction or proceeding is commenced which material] y atfects Lender’s interest in the Property. then Leader, at
Lender’s option, upon notice 1o Borrower, may mak. such appearances, disburse such sums, including reasonable attoraeys’
fees, and taks such action as is necessary to protect Lunder’s interest, If Lender requirec mortgage irsurance as a condition of
making the loan secured by this Deed of Trust, Borrc wer shall pay the premiums required to maintain such insurance in effect
until such tinie as the requirement for such insurance : >rminates in zccordance with Borrower’s and Lender’s written agreement
or agplicable law,

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest therecn. at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Ualess Borrower and Lender agree to other terms of
Payment, such amounts shell be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained
in this paragraph 7 shall require Lender to incur any e sense or take any action hereunder.

8. Inspection. Lender may make or cause to b made reasonable entries upon and inspections cf the Property, providad
ihat Lender shall give Bor-ower notice prior to any such inspection specilying reasonable cause therefor related to Lender’s
interest in the Progerty.

9. Condemnation. Tas proceeds of any award or claim for damages. direct or ¢orsequential, in connection with any
condemnation or uther taking of the Prcperty, or part - hereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid (o Lender, subject to the terms of iy morigage, deed of tust or other sceurity agreement with a lien which
has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amontization of the sums sscured by this Deed of Trast granted by Lender to any successor i interest of Borrower shall not
operzate to release, in any manner, the liability of the criginal Borrower and Eorrower’s successors in interest. Lender shall not
be required to commence proceedings against such successor or refuse Lo extend time for payment or otherwise modity
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and
Borrower’s successors in iriterest. Any forbearance by Lender in exercisiag any right or remedy hereunder. or otherwise
afforded by appliczble law, skali not be z waiver of or ¢ ‘eclude the exercise of any such right or remedy.
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11. Successors and Assigns Bound; Joint and Several Liability; Co-siguers. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shail be joint and several. Any
Borrower whao co-signs this Deed of Trust, but does not execute the Note, (a) is co-signing this Deed of Trust only to grant and
convey that Borrower’s interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not personaily liable on
the Note or under this Deed of Trust, and (c) agrevs that Lender and any other Borrower hereunder may agree to extend,
modify, forbear, or make any other accommodaticns with regard to the terms of this Deed of Trust or the Note, without that
Borrower’s consent and without releasing that Borrower or modifying this Deed of Trus: as to that Borrower’s interest in the
Property.

12. Netice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein,
and (b) any notice to Leader shall be given by cer:ified mnail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Bosrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed
to have been given to Borrower or Lender when give: in the manner designated herein.

13. Governing Latv; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of federal law 10 this Deed
of Trust. In the event that any provision or clause of this Deed of Trusi or the Note conflicts with applicable law, such coniliet
shall not affect other provisions of this Deed of Trust or the Note which can be given effect without the conilicting provision,
and to this end the provisions of this Deed of Trust and the Note are declared to be severable. As used herein, ‘‘costs,”’
“‘oxpenses’” and ‘‘attorneys’ fees” include all sums (2 the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shail be furnished a conformed copy of the Note and of this Deed of Trust at the time of
execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,
improvement, tepair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may require
Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assigrment of zny rights, claims or defenses
ghich Borrower may have against parties who suppl: labor, materials or services in cornzction with improvements made te the

roperty.

16. Transfer of the Property or a Beneficial I aterest in Borrower. If all or any part of the Property or any interest in it
is sold or transfzrred (or if a beneficial interest in Borrower is sold or transferred and Eorrower is not a natura! person) without
Lender's prior written consent, Lender may, at its optior, require immediate payment in full of all sums securcd by this Deed of
Trust. However, this option shall not be exercised Iy Lender if exercise is prohibited by federal law as of the date of this Deed
of Trust.

If Lender exercises 1his option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of not
less than 3C days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed
o Trust. If Borrower fails to pay these sums prior - the expiration of this pericd. Lender may invoke any remedies permitted
by this Deed of Trust without further notice or demiid on Berrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; RRemedies. Except as prosided in paragraph 16 hereof, upon Borrower’s breach of any covenant
or agreement of Borrover in this Deed of Trust, iacluding the covenants to pay when due any sums secured by this Deed
of Trust, Lender prior to acceleration shall give otice to Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action required to cure such briach; (3) a date, not less than 10 days from the date the notice is mailed
to Borrower, by which such breach must be cured: and (4) that failure {o cure such breach on or before the date specified
in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice
shail further inform Borrower of the right to reiustate after acceleration and the right to bring a court action to assert
the non-existence of a dzfault or any other defense of Borrower to acceleration and sale. If the breach is not cured on or
before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of
Trust to be immediately due and payable without further demand and may inveke the power of sale and any other
remedies permitted by npplicable law. Lender shall be entitled to cotlect all reasonable costs and expenses incurred in
pursuing tae remedies provided in this paragraph 17, including. but not limited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule a written notice of the
accurrence of an event of default and of Lender's election: to cause the Property to be sold and shall cause such netice to
be recorded in each county in which the Property or seme part thereof is located. Lender or Trustee shall give notice of
sale in the manner prescribed by applicable law t Borrower and to the other persons prescribed by applicable law. After
the lapse of such time as may be required by applicable law, Trustee, withous demand on Borrower, shall sell the
Froperiy at public auction te the highest bidder ¢: the time and place and under the terms designated in the notice of the

ale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of ali or any parcel of
the Property by public nnnouncement at the time and place of any previously scheduled sale. Lender or Lender’s designee
nay purchase the Propurty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
viarranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidenice of the truth of the
statements made therein. Trustee shall apply th: proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees and costs of title
evidence; (b) to all sums secured by this Deed of Trust; and (¢} the excess, if any, lo the person or persens legally entitled
thereto.

18. Borrcwer’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due
to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the eariier to occur of {i) the fifth day before sale of the Property pursuant to the power of sale
contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (2) Borrower pays Lender all sums
which would be then due under this Deed of Trust :nd the Note had no acceleration occurred; (b) Borrower cures all breaches
of any other covenants ¢r agreements of Borrower -ontained in this Deed of Trust; (c) Borrower pays all reasonable expenses
ircurred by Leader and Trustee in enforcing the covenants and agreemenits of Borrower contained ia this Deed of Trust, and in
enforcing Lender's and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable
attorneys’ fees: and (d) Borrower takes such actior as Lender may reasonably require to assure that the lien of this Deed of
Trust, Lender’s interest in the Property and Borrowur’s obligation to pay the sums secured by this Deed of Trust shall continue
vnimpaired. Upon such payment and cure by Borrower, this Deed of Trest and the obligations secured hereby shall remain in
full force end effect as if no acceleration had occurred. )

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hercof or abandonment of the Property, have the rigit to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 herzof or abandonment of the Property. Lender. in person, by agent or by judicially
cppointed receiver shall be entitled 10 enter upon, take possession of and manage the Property and 1o collect the rents of the
Property inclucling those past due. All rents coilected by Lender cr the receiver shall be applied first 10 payment of the costs of
management of the Proparty and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds
end reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to

sccount only for those rents actually received.
Form 3838
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20. Reconveyance, Upon payment of all sun; secured by this Deed of Trust, Lender shall request Trustee to reconvey the
Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust to Trustee.
Trustee shall reconvey the Property without warrar y and without charge to the person or persons legally emsitled thereto. Such
person or persons chall pay all costs of recordation, if any.

21. Substitute Trstee. In accordance with énplicable law, Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunde:. Without conveyance of the Proparty, the successor trustee shall succeed to
all the title, power aad cluties conferred upon the Trastee herein and by applicable law.

2. Use of Property. The Property is not curzintly used for agricultural, timber, or grazing purposes.

23. Attorneys’ Feus. As used in this Deed of ‘I'rust and in the Note, “‘attorneys’ fees’” shall include attorneys’ fees, if any.
which shall be awarded by an appeliate court.

PLAMNED UNIT DEVELOPMENT RIDER ATTACHED HERETO AND MADE A PART HEREOF.

REQUEST FOR NOTICE OF DEFAULT —f
AND FORECLOSURE UNDER SUPERICR
MORTCGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of Dy mortgage, deed of trust or other encumbrance with a lien which has
priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page ore of this Deed of Trust, of
any defeult under the supericr encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

e ——————

f_,\_\__/i?/é%’_\,.@tggwé\h(sm)

STEYE CROCKETT -Borrower

. 7 7
FRL 8 (’/%M“ (Seal)

NELLIE CROCKETT -Borrower

(Seal)

-Bormower

(Seal)

-Borrower

(Sign Original Only)

STATE OF OREGON, County ss: W‘C/Lu,i‘ia
On this /O dayof Moe: A9 7 , personally appeared the above named

Steve Grockett and NE e Crockett and acknowldged

the foregoing instrument to be *—/’hgw voluntary act and deed.

My Comrnission Expires: %8/ 7 000 Before me:

(Oificial Seal)
TOFECIAL SEAL o 7
S Nicow LElre

7w 051220 Notary Public for Oregon ~ (/
: FAY COMMISSION ERPIRE . rCidRUARY 28, 2000 i
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BALLODON PAYMENT RIDER

THIS RIDER is attached to and made¢ a part of that certain Deed of Trust from
STEVE CROCKEYT AND NELLIE CRCCKETT, HUSBAND AND WIFE

to MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION
dated MAY 5, 1999 , in the principal amountof §  2{,000.00

Your morihly payments on the above loan are based on an amortization period of 36( months.
Howaver, your loan will be payable in full at the end of 180 months. As a result, you will have a balloon

payment due 0a JUNE 1, 2014

A balloon paynent exists when your raonthly instal:ments of principal anc interest do not fully reduce
your debt obligation by the end of your loun period. The balance of the loan which remains unpaid when
your loan matures is due in one lump sum. This lump sum is known as a ballcon payment,

o 5%0/??

¥

. 2
—STEVE CROCKETT DATE

7leop Cpdiv— S

MELLIE ‘CROIIKETT "DATE

DDS-TR8



PLANNED UNIT DEVELOPMENT RIDER
LOAN NUMBER: 1930702 !
THIS PLANNED UNIT DEYELOPMENT RIDER is made this 5th day of
May , 1999 , and is incorporated into and shall be deemed to
amend and supplement the Morigagze, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure

Borrower’s Note to .
MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION
(the "Lender")

of the same date and covering the Property described in the Security Instrument and
located at:

1858 LADIGO COURT
LA PINE, OR 97739

{Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels ancl certain commeoen areas and facilities, as described in

THE DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS.

(the "Declaraticn"). The Property is a part of a pianned unit development known as

WASON TRAIL ACRES

[Nani2 of Planned Unit Development]
(the "PUD"). The Property also includes FEorrower’s interest in the homeowners
association or equivalent entity owning or managing ihe common areas and facilities of the
PUD (the "Owners Association”) and the uses, benefits and proceeds of Borrower’s
interest.

PUD COVENANTS. In addiiion to the covenants and agreements made in the
Security Instrument, Borrower and I.ender further covenant and agree as follows:

MULTISTATE PUD RIDER - Single Family/Secont! Mortgage - FNMA/FHLIIC URIFORM INSTRUMENT Form 3150 9/30
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A. FUD Obligations. Borrower shall perform all of Borrower’s obligations under the
PUD’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (ii)
arricles of incorporation, trust instrument or any equivaleni document which creates the
Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory ‘o Lender and which provides insurance coverage in the amounts,
for the periods, and against the hazards Lender requires, including fire and hazards included
within the terin "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to
Lender of the yearly premium installinents for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance
coverage provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower arc hereby assigned and shall be paid to Lender. Lender shali
apply the proceeds to the sums securasd by the Security Instrument, with any excess paid to
Berrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintains a public liability insurance policy
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
cousequential, payable to Borrower in connection with any condemnation or other taking of
all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shail be paid to Lender. Such
proceeds shall be applied by Lendsr to the sums secured by the Security Instrument as
nrovided in Uniform Covenant 9.

E. Lender’s Prior Consent. Forrower shzll not, except after notice to Lender and
with Lender’s prior written consent, either partition or sutdivide the Property or
consernt to:

(1) the abandonment or termination of the PUD, except for abandonmeni or
lermination required by law in the case of substantial destruction by fire or other casualty
or in the case of a taking by condemnation or eminent Jomain;

Form 338Q 9/90
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(i) any amendment to 3 ay provision of the "Constituent Dozuments" if the
provision is for the express benefit of Lender;

(iii) termination of professional management and assamption of seli-management of
the Owners Association; or

(iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable o Lender.

IF. Remedies. If Borrower dces not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate .ind shall bz payable, with irterest, upon notice from
Lender to Borrower requesting payr.ent.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this PUD Rider.

. - e I o
R (Seal) AZ L. (rer o (Seal)

STEVE CRCGCKETT -Borrower NELLIE CROCKETT -Bormower

—(Seal) {Seal)

-Borrower -Borrower

.. (Sead) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower
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