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DEED OF TRUST

THIS DEED OF TRUST ("Security Insirument”) is made on MAY 3 ,1999
The grantor is INEZ V. LOCKWOOD, AN UNMAREBIED WOMAN

("Borrower™).
The trustee is MARIN CONVEYANCING CORPORAT ION, A CALIFORNIA CORPORATION
("Trusice").
The beneficiasy is HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION
which is crganized and. existing under the laws of CALIFORNIA , and whose address is
1160 N. DUTTON AVE, #250, SANTA ROSA, CA 95401 ("Lender").
Borrower owes Lender the principal sum of
FORTY THOUSAND AND NO/100
Dollars (US. S 43,000.00 ). This debt is evidenced by Borrower's nelte dated the same date as this Security
Instrument ("Note"), which provides for monthiy payments, with the full debt, if not paid earlier, due and payable
on JUNE 1, 2029 . This Security Instrument szcures to Lender: (a) the repayment. of the debt evideaced by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Ingi;ument and the Noie. For this purpose, Borrower irrevocably grants and

conveys 1o Trusiee, in trust, with power of sale, the following described properiy locaied in KIAMATH

County, Oregon:

AS MORE PARTICULARLY DESCRIBED IN EXHIBIT "A" ATTACHED HERETC AND MADE
A PART HEREOQOF.
APN: R-3507-006CA-05000~-000

which has the address 6f 37388 AGENCY LAKI LOOP RO2D
[Street)

CHILCQUIN , Oreon 97624 ("Property Address”);
{Caty] {Zip Code]

TOGETHER WITH all the improvements now cr hereafter erected on the property, and all easements, appurtsnances. and
fixtures now cr Lereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. Al of the fiaregoing is referred to in this Sccurity Instrument as the "Property”.

BORROWER COVENANTS that Borrower is Liwfully seized of the estate hereby conveyed and has the right to grant and
cenvey the Property and that the Property is unencuinbeied, except for encumbrances of record. Bomower warrants and will
defend generally the titl: to the Property against all claims and demands, subject to any er:cumbrances of record.

THIS SECURITY INSTRUMENT cembinzs uskform covenants for national use and non-uniforin covenants with limited
variations by jurisdiction to constituts a uniform sec.rity instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges due under the Note.

2. Funds for Taxes and Insurance. Subject w0 applicable law or to a writicn waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are Gue under t1¢ Note, until the Note is paid in full, a sum (' Funds") for: (a) yearly
Laxes and assessments which may attzin priority over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold
payments or ground renis on the Property, if any; (¢) yearly hazard or property insurance preraiums; (d) yearly flocd
insurance premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the paymeni of mortgage insurance premiums. These
items are called "Escrow Items”. Lender may, at any time, collect and hold Funds it aa amount not 10 exceed the maximum
amounta lender fora federally related mortgage loan may require for Borrower’s escrow account. under the federal Real
Estate Sewtiement Procedures Act of 1974 as amended! from time to time, 12 U.S.C. § 2601 er seq. ("RIESPA"), unless another
law that applies to the Funds sets a lesser amount. If s0, Lender may, at any time, collect and hold Funds in an amount not to
exceed tie lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be icid in an institution whos2 deposits are insured by a federal agency, instrumenality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items, Lender may not charge Bormower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and appliczble law permits Lender
to make such a charge. However, Lender may requir: Borrower to pay a one-lime charge for an independent real estate tax
reporting service used by Lender in conrnection with t1is [oan, unless applicable law provides otherwisc. Unless an agreement
is made or applicable law requircs interest to be paid, Lender shal! not be required to pay Borrower any' interest or carnings on
the Funds. Borrower and Lender may agree in writin:g, however, that interest shail be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of e Funds, showing credits and debits 10 the Furds and the purpose for
vshich each debit to the Funds was made. The Funds are pledged as additional sccurity for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounits permitted to be held by applicable law, Lender shzll account to Borrower
for the excess Funds in accordance with the requirem :nts of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iteins when due, Lender may so notlify Borrower in wriling, and, in such case
Eorrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the def; iciency in no
more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrumeri, Lender shali prompdy refund io Borrower any
Funds held by Lender. If, vnder paragraph 21, Lende: shall acquire or scll the Properiy, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisiton or sale as a credit against the sums
sccured by this Security Instrument.

3. Agplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charjes due under the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourtk, to principal duc; and last, to any late charges duc under the Notc.
4. Charges; Lizns. Borsower shall pay all taxes, asscssments, charges, fines and impositions attrbutable to the Property
which may attain priority over this Security Instrumer:, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if nol paid in that manner, Borrower shall pay them on time
durectly to the person owed payment. Borrower shall promptly furmish to Lender all notices of amoun's to be paid under this
paragraph. If Borrower makes these payments directiy, Borrower shall prompily furnish to Lender 1eceipts evidencing the
ayments.
P yBorrowcr shall promptly discharge any lien which i2as priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation sccured by thv: lic in a manner ecceptable to Lender; (b) contests in good faith the
licn by, or éefends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the
cnforcement of the lien; or (c) secures from the holder of the lien an agrecment satisfzctory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that anv part of the Property is subject (o 4 lien which may attain priority over
this Sccurity Insirumeni, Lender may give Borrower i1 notice ident:fying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property insurance. Bormower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included withis the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurince. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unrcasonably withheld. 1f Borrower fails to maintzin coverage described above, Lender may, at
Leader’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics und renewals shall be accepiible to Lender and shall include a stzndard matgage chuse. Londer
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall prompily sive to Lendar 2l receipis
of paid premiums and rencwal notices. In the event ol loss, Borrower shall give prompt notice @ the insurance carrier anl
Leader. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in woiting, insurance proceeds shall be &pplied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
Or repair is not economically feasible or Lender’s security would be lessenzd, the insurance proceeds shall be applied to the:
sums socured by this Secuiity Instrament, whether or £ 3t then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notics from Lender that the insurance carrier has of fered to szttle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or net then due. The 30-day period wiil begin when the notice is given.
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Unless Lender and Berrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments refers-d to in paragraphs 1 and 2 or change the amount of the paymeats. If
urder paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resuling
from damage to he Property prior to the acquisition :halt pass 10 Lender o the exteni of the sums cecured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Rorrower’s prircipal residence for at leasi one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent <hall not be unreasonably withheld, or

unless extenuating circumstances exist which are beyond Borrower's conirol. Borrower shall not destroy, damage or impair
the Property, allow the Froperiy 0 deteriorate, Or coinmil wasic on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is t2gun that in Lender’s good faith judgment could result in forfeinure
of the Property or otherwise materially impair thz lien created by this Security Instrument or Lender’s security interest
Jorrower may curc sucha default and reinstaic, S provided in pasagraph 18, by causing the action or procecding to be
Jismissed with a ruling that. in Lender's good faith determination, prectudes forfeiture of the Borrower's interest in
the Property or other material impairment of the jen created Ly this Sccurity Instrument or Leader’s sccurity interest.
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information o statements 1o Lender (or failed to provide Lender with any material information) in onnection with the loan
evidenced by the Note, including, but not limited 0. representalions concorning  Bormwer’s occupancy of the Property as a
principal residgnce. If this Security Instrumentis ona leaschold. Borrower shall comply with ajl the provisions of the lease.
if Borrower acquires lee Gitle t0 the Property, it.2 leaschold and the fee titie shall not mergc unless Lender agress 10 ths
merger in writing.

7. Protection of Lender’s Rights in the Property. Ii Borrower fails to perform the covenants and agrecments coniained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {succhas a
procceding in bankruptey, probate, for condemmnation cr forfeiturc or o enforce laws or regulations), then Lender may do and
pay for whatever is neczssary to protect the value of the Property and Lender's rights in the Property. Lendcer's actions may
include paying any suras secured by a lien which has priority over this Security Instrument, zppearing in court, paying
rcasonable attomeys’ foes and entering on the P:operty 10 meke tepzirs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additioral debt of Borrower sccured by this
Security Instrument. Unless Borrower and Leader agres 10 other terms of payment, these amounts snalt bear interest from the
date of disbursement al. the Note ratc and shall be payable, with interest, upon notice from Lendar to Borrower requesting

yment.
8. Mortgage Insurance. 1f Lender required morigage insuranc: asa condition of making the loun secured by this Security
Instrument, Borrower shall pay the premiums required t0 maintin the morigage insurance in effcct. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1 be in effect, Borrawer shal pay the premiums required 10
obtain coverage substantially equivalent to the 0rgazc insprance previously m cffect, ata cost substantiaily equivalent
1o the cost to Borrower of the morigage insurance dreviously in effect, from an alternatc mortgage insurer approved by Lender.
If substantialiy cquivilent morigage insurance ¢overage is not available, Borrower shall pay 0 Lender ezch month a sum
equal © onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurancc coverage
lapsed or ceased 10 be in effect. Lender will accept, use and retain these paymentsasa joss reserve ir licu of mortgage
insurance. LOSs rescrye paymenis may no lomper be required, at the option of l.cader, if mortgage insurance COVErage
(in tic amount and for the period that Lender reyuires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premium: required to maintain mOngase insurance in oeffect, or 1o provide a loss
reserve, untii the requircment for mortgage insuraice ends in accordance with any written agreement, between Borrowar and
Lender or applicablc jaw.
9. Imspection. Lenderor its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the ume of or prior to an iaspection specifying reasonable cause for the inspection.
10. Conderanation. The proceeds of any avurd or claim for darnages, direct or consequertial, in connection with any
conderanation or other taking of any part of the Froperiy, of for conveyance in lieu of condemnation, are hereby assigned and
shall bz paid 1o Lend2r.

Tn the event of a total taking of the Praperty, ¢ procoeds stall be appiied to the sums secured by this Security Instrument,
whether or niot then cue, with any excess paid to Borrowcr. In the event of a partial aking of the Property in which the fair
markexr value of the Property immediatcly before the taking s cqual to or greater than the amount. of the sums secured by this
Security Instrument jmmediately before the taki g, unless Borrower and Lendes othcrwise agree in writing, the sumas secured
by this Security Instiement shall be reduced by the amourt of the proceeds raultiplicd by the following fraction: (a* the total
amount of the sums secured immediately befors the tking, divided by (b) the fair rnarket value of the Property immadiately
before the taking. Any balance shall be paid 13 Borrower. ‘n {he cvent of a partial wking of the Property 1r which e far
market value of the Property immediatcly before the tnking is less thun the amount of the sums secured immediately before
the taking, unless Borrower and Lender otherwize agree in writing or unless applicable law otherwise provides, the proceads
shatl be applicd to the sums secured by this Security Insirumerl whelher ot not the sums are then due.

If tne Property i abandoned by Borrower, 0! if. aficr notice by Lender to Bomrewer that the condemnor offers to make an
award or scttle a claim for damages, Borrower ‘ails 10 respond 10 Lender within 30 days after the date the notice is given,
Lender is authorized! to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property 0r {0 the
sums secured by this Security Insrument, wheder or not then due.

Unless Lender 2ad Borrower othcrwiss agree i writing, any zpplication_of proceeds o principal shall not extend or
postpone (e due dats of the moathly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
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11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for payment or modification of
amortization of tive sums sccured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required
to commence proceedings against any SEccessor in intcrest or reiuse to extend time for payment or otherwise modify
amortization of the sums secared by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s succassors in interest. Any forbearance by Lender in excrcising any right or xemedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants znd agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be jointand several. Any Borrower who co-signs this Security
Insoument but does not execute the Note: (a) 18 co-signing this Security Instrument only to mortgage, grant and convey that
Bomower's interest in the Property under the terms of this Security Instrumeat; (b) is not personally obligated to pay the sums
socurcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend. modify, forbear
or make any accommodaticns with regard to the terms of this Security Insirument or the Mete without that Borrower’s consent.
13. Loan Charges. If the loan secured by this Secerity Instrument is subject o a law which sets maximum loan charges,
and that law is finally interpreted so that the interest cor other toan charges collected or 1o be collected in connection with the
loan exceed the permitted limits, then: (a) any such loun charge shall be reduced by the amount necessary 1o reduce the charge
1o the permizted limit; and (b) any sums already collecied from Borrower which cxceeded permitied limits wiil be refunded 10
Borrower. Lender may choose (o make this refund by reducing the principal owed under the Notc: or by making a direct
payment to Borrower. If' a refund reduces principrl, the reduction will be wreated as a partial prepayment without any
prepayment. charge under the Note.

14. Notices. Any nctce to Borrower provided :or in this Sccurity Instrument shall be given by delivering itor by
mailing it by first class mail unless applicable L roquires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower des:gnates by notice to Lender. Any notice to Leader shall be given by first
class mail to Lender’s address stated herein or any other acdress Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shz'l be deemed to have been given to Borrower o Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed bty federal law and the law of the
jurisdiction in which the Property is located. In the ev2nt that any provision or clause of this Security Instrument or the Note
conflicts with applicable iaw, such conflict shail not ¢ ffect other provisions of this Security Instrument or the Note which can
be given effect without the confiiciing provision. To this end the provisions of ihis Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Bormrower shall be given onc conformed copy of the Note and of this Sccurity instrument.

17. Transfer of the Property or a Beneficial Entercst in Borrover. If all or any part of the Property or any interest in it is
sold or transferred (or if 4 beneficial interest in Borrewer is sold or transferred and Bomower is not a natural person) without
Lender’s prior writicn consent, Lender may, al its option, requirc immediaie payrnent in full of all sums sccured by this
Security Instrumeni. Hovvever, this option shall ot e cxercised by Lender if exercise is prohibited by federal law as of the
date of this Securily Instrument

If Lencer exercises this option, Lender shall give 3orrower notice of acceleration. The notice shall provide a period of not
1ess than 30 days from the date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 1o pay thes:: sums prior to the zxpiration of his period, Lender may invoke any
remedics permisted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrowt: mceels certain conditions, Borrower shall have the right to have
~nforccment of this Security Instrument discontinued at any time prior o the earlier of: (a) 5 days (or such other period as
zpplicable law may specify for reinstatement) before sale of the Properly pursuant i any powcr of sale contained in this
Security Instrument; or (b) cniry of a judgment enforcing this Sccurity Instrument. Those conditions arc thai Borrower: (a)
pays Lender all sums which then would ba due unde: this Securily Instrument acd the Noic as if no acceleration had occurred;
(b} curcs any default of any other covenants or .grecments; {c) pays all expenscs incurred in cnforcing this Security
Instrument, including, but not limited to, reasonable atorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the, lien of this Security Instrurent, Lender’s rights in the Property and Borrower's obligation o pay to
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrumert and the obligations secured hereby shall remain fully offective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accel¢-ation under paragraph 17.

16. Sale of Mote; Chuznge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be solcl one or more times withou. prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer") that collects monthlv payments due undier the Note and this Secarity Instrument. There also
may be onc or more chznges of the Loan Servicer unrelated W a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with paragraph 1 above and applicable law. The notice
will state the name and address of the new Loan Servicer 2nd the address to which payments should e made. The notice will
also contain any other information required by appl abie law.

20. Hazardous Substznces. Borrower shall notcause or permit the presence, use, disposal. storage, or release of any
Hazardous Substances on or in the Property. Borrower shall no. do, nor allow anyone else o do, anything affecting the
Property that is in violzton of any Environmental Law. The preceding two sentences shall not apply to the presence, use, OF
storage on the Property of small quantities of Hazardous Substancss that are generally recognized to be appropriate to normad
residential uscs and to rraintenance of the Property.

Borrower shail promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulalory agency or private party invelving the Property and any Hazardous Sulystance or Environmental
Law of which Borrower has actual knowledge. If Eorrower learns, or is notified by any governmentai or regulatory autherity,
that any removal or other remediation of any Huzardous Substance affecting the Property is riecessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmentat Law.
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As used in this paragraph 20, "Hazardous Subst:nces” are those substances defined as toxic or hazardous substances by
Environmentai Law ancl the following substances: gasoline, kerosenc, other flammable or foxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmenial Law" means fideral laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmertal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agrecement in this Security Instrument (but not prisr to acceieration underr paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (@) the default; (b) the action required to cure the defauit;
() a date, not less then 30 days from the date :he notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or berore the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument and sa’e of the Property. The notice shall further inform Berrower of the
right to reinstate after acceleration and the riglt 1o bringa court action to assert the nom-existence of a default or
any other defense of Borrower to acceleration 2:1d sale. If the default is not cured on or before the date specified in
ihe notice, Lender at ils option may require immediate pavment ir full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limiled to, reasonable attorney+’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execuie a written notice of the occur-
rence of an event of default 2nd of Lender’s elec:ion to cause the Property to be sold and shall cause such notice to be
recorded in ezch counly in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrov.er and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without dern ard on Borrewer, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designaied in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Preperty by public announcement at
the time and place of any previcusly schedeled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cenveying the Preperty without any covenant or warranty,
expressed or implied. The recitals in the Trusic2’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustce shall apply the procceds of the sule in the following order: (a) lo all expenses of the
sale, including, but not limited to, reasonable ‘Frustee’s and attorneys’ fees; () to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sec ured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property 2nd shall surrender this_Security Instument and all notes evidencing debt secured by this Security Instrument to
Trestee. Trustee shall reconvey the Property witheat warranty and without charge to thie persor: or persons legaliy entitled to
it. Such person or persons shall pay any recordation costs.

23. Substituic Trustee. Lender may, from time :> time remove Trusiee and appoint 2 successor (rustee 1o any Truste: ap-
pointed hercunder. Without conveyance of the Property, the successor ustee shall succeed to all the title, power and duties
conferred upon the Trustee herein and by applicabl: law.

24. Attorneys’ Fees. Asused in this Security In:trumentand in the Note, “attorneys’ fees” shall include any atiorneys’ fees
awarded by an appellat: court.

25. Riders to this Security Instrument. If one or more riders are exccuted by Baorrower and recorded together with this
Secenty Instrument, the covenants and agrecments of each such rider shall be incorporated into and shail ameadl and
suppiement the covenants and agreements of this S:curity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable boxies)]

[] Adjustable Rate Rider {1 Condominium Rider 1-4 Family Rider
L] Graduated Payment Rider {C] Planned Unit Development Rider [] Biweekly Payment Rider
L] Bellocn Rider [} Rate Improvement Rider 1 Sccond Home Rider
[[] Misrepresentation Rider [ Growing Equity Rider
L] Other(s) [specifyl
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Y SIGNING BELO'W, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and
ir: any rider(s) executed by Borrower and recorded with it.

/Q W,v&—ﬁ/&‘w—r{ . (Scal)

INEZ V/I_ DCKWGOOD -B:rrower
/

_{Spacs Bulow This Line For Acknewisdg 1]

CALIFORNIA
STATE OF OREGON( KLAYARA MONTE REY County ss:
Onthis. . 4TH . . . _dayof....MAY .. .. ...... ,1999 | personally appeared the above named

INEZ V. LOCKWCOD

and acknowledg2d the foregoing instrumenttobe. . . . .. . ... ... ... .. voluntary act and deed.
Before me: LINA M. S. DE MELO

My Commission expires: . .JUNE 29, 2001 o ;
icial Sea /J, e //_ 2l

N’M‘ub‘lc for fl*{ox CALI]‘ ORN IA

;ﬁ*m LIKAM. 5. DE MELO E:

ore) COMM. £1144337 w

a‘ ‘\;'5 s Notiy Pubfic-Califurnia &2
NG, ionterey County
i Moz My Corun. Exp. June 29, 2001 B

R

QREGON--Singte Family--Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3038 990
MECDA0OS -- BBAA-O1 PAGE60F 6 5968591
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HEADLANDS MORTG?GE COMPANY
1100 LARKSPUR LANDING CIRCLE 1)1
LARKSPUR, ChA 94939

[Space Libovo This Lina For Recorcing Data]
LOAN#: 69¢821

1-4 FAMILY RIDER

l'ssignment of Rents

THIS 1< FAMILY RIDER is made thx. 3RD day of MAY .18 99
and is incorporated into and shall be decmed o amend and supplement the Mongage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Bommower") to secure Borrower's Note lo

HEADLANDS MORTGAGE CO!MPANY, A CALIFORNIA CORF'CRATION (the "Lender")
of the same date and covering the property descrised in the Security Instrument and located at:

37388 AGENCY LAKE LOOP ROAD, CHILOQUIN, OR 97624
[Property Address]

1-4 FAMILY CONVENANTS. In addition .> the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree s follows:

A. ADDITIONAL PROPERTY SUBJECT TC THE SECURITY INSTRUMENT. In addition to the Property described

n the Security Instzument, the following ilems arc added 1o the Property description, and shall also constimte the Property
covered By the Security Instrument: building mater- als, appliances and goods of every nature whatsoever now or hereafier
locazed in, on, or used, or intended to be used in vonnecuen with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cool‘n,%, electricity, gas, water, air and light, fire prevention and extinguishing
apparaius, secunty und access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwishers, disposals, washers, dryes, awnings, storm_windews, storm doors, screens, blinds, shades, curtains
and curtzin rods, attached mirrors, cabinets, panelling and attached floor coverings now ot hereafter attached to the Property,
all of which, including replacements and zdditions thereto, shail be deemed to be and remain a part of the Property covered by
the Security Instrument. All of the fore, oin%1 togcmer with the Property described in the Security Instrument (or the leaschold
9;,[;’(;“: if the Security Instrument is on a feasehold) ire referred to in this 1-4 Family Rider and the Securi'y Instrument as the

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seck, agree to or make a change in the use
of the Property or ils zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply with all
laws, ordinances, regulations and requirements of dny governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the Security
trument to be perfected against the Property without Lénder’s prior written permission.

D. RENT LOSS INSURANCE. Bomower sall maintain insurance against rent loss in addition to the other hazards for
which insurance is nquired by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTAT:” DELETED. Uniform Coveaant 18 is deleted.
F. BORROWEI'S CCCUPANCY. Unless 1 end2r and Borrower otherwise agres i WIiting, the fxst ssntena: m Uniform

Covenant 6 conceming Rorrower's oc;:gancy of t:e Property is deleted. Al remaming covenants xad agreemenis set forth
in Uniform Covenant 6 shall remain in effect.

MULTISTATE ~ 1. FAMILY RIDER -- Fannle Mii2/Froddie Mae Uniform Instrument Form #3170 3/93
MECDY9064 -- (01/97) -- BBAA-01 PAGE 1 QF 2 GO6EG
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G. ASSIGNMENT OF LENSES. Upon L, 'ndes’s request, Sorrower shall assign to Lender all leases of the Property and
all security depesis made in connection with leascs of the Property. Upon the assignmer.t, Lender shall have the right to modify,
extend or terminat: the existing Ieases and to exccute new leases, in Lender’s sole (fis‘crcu'on. As used in this paragraph G, the
word “lease” shall mean “sublease” if the Security Instrument is on a leaschold.

H. ASSIGNM ENT IVER; LENDER IN FOSSESSION. Borrower absoluiely
and unconditionall nd: revenues ("Rents”) of the Property, tegardiess of to whom
the Rents of the Property are payable. Borrower authorizes Lendcr or Lender's agents o collect the rents, and agrees that
each tenant of the Fro shafl' pay the Remis 1o Lender or Lender's agents. However, Bomrower shall receive the Rents until
(i) Lender has given Bomower notice of defauit pursuant to paragraph 21 of the Security Instrument and (ii) Lender
has given notice 1o the tenant(s) that the Rents e to be paid to Lender or Lender’s agent. This assignment of Rents
constitites an absolute assignment and not an assizmment of additional security only.

If Lender gives notice of breach to Borrower: (1) al Rents received by Borrower shall be held by Berrower as trustee for
the benefit of Lender only, to be applied to the suris secured by the Secunty Instrument; (ii} Lender shall be entitled to collect
andi receive all of the Rents of the roperty; (iii) Borrower agrees that each tenant of the Praperty shall pay all Renis due and
unpaid to Lender or Lender’s agents upon Len:er's written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lenc ir's agents shall be applied first to the costs :Plaking control of and
managing the Property and collecting the Rents, including, but not limited 10, attormey’s fees, receiver’s fees, premiums
on receiver's bonds, repair and maintenance coils, insurance premiums, taxes, assessments, and other charges on the
Property, and then o the sums secured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed
receiver shall be linble to account for only thet: Reants actuzilly received; and (vi) Lender shall be entitied 10 have
areceiver appointed to take possession of and manage the Property and collect the Rents and proiits derived from the
Property without ary showing as to the inadequacy of the Property as security.

If the Rents of the Property are noy sufficient 1o cover the cosis of teking conwol of ind managing the Property and of
collecting the Rents eny funds expended by Lender for such purposes shall becoma indebtedness of Borrower (o Lender
secured by the Security Instrument pursuant to Uri!orm Covenant 7.

Borrower represents and warrants that Borrowd: has not executed any prior assignment of the Rents and has not and will
not perform any act that would prevent Lender fror excreising its rights under this paragraph.

Lendcr, or Lendir's agents ora judicially appointed receiver, shell not be required 0 enter upon, take control of or
maintain the Property before or after giving notice o f default to Borrower. However, Lender, or Lender's agenis or a judicially
appointed receiver, may do so at any time when a 4.fault occurs. Any application of Rents skall not cure or waive any default
cr irvalidate any otterright or remedy of Lender. This assignment of Rents of the Property shall terminat: when all the sums
secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Bomow ar’s default or breach under any note or egreement in vihich Lender has an
iﬂnerest shall be a breach under the Security Instrurs.nt and Lender may invoke any of the rernedics permited by the Security
1sirument.

BY SIGNING BEL()W, Bozrower accepts end agreos to the terms and provisions contained in this 14 Family Rider.

.(2{% ‘ % /g%m_{, (Qnﬂ.l\.

INEZ V. LOGKWOOD -Borrower

7%
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EXHIBIT “A”

A portion of Lot 16 of Section 6, Township 35 South. Range 7 Ezst of the Willamette
Meridian, Klamath County, Oregor, more particularly described as follows:

Beginning at the Northeast corner o said Lot [6; thence South along the East line of said
Lot 390 feet to a point; thence West along the North line of Parcel Z of Deed Volume 305,
page 434, a distance of 289.3 fest, more or less, to the Northwest corner of Parcel

described in Deed Volume M78, paze 23766, and the true point of beginning of the parcel
described herein; thence South parllel to the East line of said Lot 16 a distance of

118,43 feet, mare or less, to the Nerth line of property described in Deed Volume M7S, pags
3347; thence West along the North line of saic; parcel described in Deed Volume M75, page
3347, a distance of 325.35 feet, mcre or less, to the Fast line of State Highway 427,

thence North along the East line of Jighway 427 a distance of 116.88 fzet, more or less, o
the MNorthwest corner of parcel described in Deed Volume 271, page 27; thence East along
the Morth line of Said Deed Volume 271, page 27; a distance of 325.55 feet, more or less,
to the point of beginning. (All deed volumes above referred to zre records of Klamath
Courity, Oregon.)

T, ) T
Ci %\) State of Oregon, County of Klamath
M
_‘l. {ERE \/
e

i‘? Recorded 5/14/96, at /17 J4
R

4
=X

at the referenced page, Vol. M99
Linda Smith, County Clerk
Fee§ 0. 09
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