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CONDITIONAL ASSIGNMENT OF RENTS

THIS AGREEMENT :is made this 10th day of May, 1999, and is
incorporated into and slaill a supplement to the Trust Deed
(Security Instrument) of the same date given by the
undersigned, Western Hores, Inc., an Oregon corporation, to
secure EBorrower’s Note o CitiCapital Corp. Defined Benefit
Pension Plan and Trust, and covering the real broperty legally
described on Exhibit "av attached hereto amcl by this reference
made a part hereof asg though fully set forth herein.

Lender, a= a condition to making saicd loan, has
required the execution ¢f this Conditional Assignment of Rents
of the encumbered propexrty.

In order to furtiaer secure bayment of the Indebtedness of
Borrower to Lender and in consideration of making the loan,
Borrower does hereby sell, assign, transfer and set over to
Lender all rents, issues and profits from the mortgaged
premises. This assignment is to beceme effective upon any
cdefault under the terms of the Security Instrument, and will
remain in full force and effect 80 lcng as any default
continues to exist.

Upon any default of the ioan, the Borrower authorizes the
Lender to enter upon the premises and to collect the rents then
due as well as rents thereafter accruing and becoming payable
during the period of conf:inuance of any default and to take
over and assume the management operation and maintenance of the
mortgaged premises and tc rerform all acts necessary and
broperty to spend such sums out of the income of the mortgaged
premises that may be necessary including the right to effect
new leases, to cancel or surrender existing leases, to alter or
amend the terms of existing leases or to make concessions to
the tenants.

The Borrower agrees to facilitate in zll reasonable ways,
the collectiocn of rents and upon request by Lender to execute a
written notice to tenantgs directing the tenants to Day rent to
the Lender. The Borrower releases all clains against the
Lender arising out of such hanagement, operation and
maintenance of the Premises.

The Lender shall, after payment of all proper charges and
and expenses and after the accumulation of a reserve account to
meet taxes, assessments, and hazaxrd insurance, credit the netc
amount of income received to any amounts due and owing to the
Lender. The Lender shall :iot be accountable for more funds than
it actually receives for the rent of the mortgages premises and
shall not be reguired to collect rents. Lender may however
make reascnable efforts to collect rents, and shall determine
the method of collection and extent of enforcement to cellect
delinquent rents.

In the event the Eorrower reinstates the mortgage loan by
complying with all terms, covenants, and conditions to the
Security Instrument, the lLender shall, within one month after
written demand, return posisesgion of the pPropexrty back to the
Borrower.

Th2 Borrower herel:y covenants and warrants to the Lender that
neither Borrower, nor any previous owner, has executed any prior
assignment or pledge of ths rents, nor any prior assignment or
Pledge of its interest in any lease of the mortgaged premises.

The Borrower also covenant s and agrees to not collect rentg
from the mortgaged premisaes in advance, other than as pPermitted
by the texrms of any rental agreement.

This assignment shall remain in full force and effect as
long as the debt to Lender remaing unpaid.
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The provisions of this instrument shall be binding upon the

Borrower, its successors or assigns, and upon the Lender and its
successore or assigns. The word "Borrower" shall be construed
to mean any one or more persong or parties who are holders of
legal title or equity of redemption to or in the aforesaid
mortgaged premises. The word "Note® shall be construed to mean
the Instrument given to evidence the indebtedness held by the
Lender against the mortgaged premises; and "Security
Instrument" shall be conestrued to mean the Instrument held by
the Lender securing said indebtedness.

It is understood and agreed that a full reconveyance or
Satisfaction of the Secuiity Instrument shall constitute as a
full and complete releasc: of all Lender’'s rights and interest,
and that after reconvevarnce, this instrument shall be cancelled.
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