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DEED OF TRUST

THIS DEED OF TRUST ("Security Insbrument"} is made on MAY 10, 1599 . The grantor is
BARBARA L JONES

("Bm‘rower")_ The trastee is WILLIAM L. SISEMORE

("Trustee"). The beneficia[yis KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of 'THE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, CRMPUS BRANCH, 2323 DAHMLIA
STREET, KLAMATH FALLS . OR 87601 ("Lender"). Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND) ONE HUNDRED SEVENZY FIVE AND NO/100
Doliars (US. § 56,175.00 ).
This debt is evidenced by Borrower’s note dated the s:me date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlicr, due ::nd payable on JUNE 1, 2014
Instrument secures to Lendoar: (a) the repayment of the el
madifications of the Note;
this Security Instrument; an
Note. For this purpose, Bor
prozerty located in KLAMATH County, Oregon:

LOT 18, RUNNING Y RESORT, PHASE I. ACCOPDING TO THRE OFFICIAL PLAT 'THEREOF ON
FILZ IN THE OFFICE OF THE COUNTY CLERK OF XLAMATH COUNTY, OREGON.

which has the address of { J KESTREL RD, ; LAMATH FALLS [Street, City],
Oregon 97601, {Zip Code] ("Froperty Address");
OREGON-Single Family -FNMA/FHLMC UNIFORM
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TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, appuricnances, and
fixtures now or hereafter a part of the property. All replacements and addmons shall also be covered by this Security Instrument.
All of the foregoing is refared to in this Security Inst:ument as the "Property.”

BORROWER COVENANTS that Borrower is Liwfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unenc imbered, except for cncumbrances of record. Formower warrants and will
defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for natonal use and nen-unifcrm covenants with limited
variations by jurisdiction (o constitute a uniform sccur ty insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interesi; Prepayir ent and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
o: ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in a1 amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow ¢:count under the federal Real Esiate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2501 «f seq. ("RESPA"), unless another law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and! hoid Funds in an amount not to exceed the lzsser amount. Lender may
estmate the amount of Furds due on the basis of current data and reasonabie cstimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

Tac Fuads shall ke held in an institution whose c2posits are insured by a federal agency, instrumentaiity, or entity (including
Lender, if Lender is such an institution) or in any #:deral Home Loan Bank. Lender shall apply the Funds 1 pay the Escrow
Itzms. Lender may not charge Borrower for holding ::nd applying the Funds, annually analyzing the escrow account, or verifving
the Escrow Items, unless Lender pays Borrower intcrast on the Funds and applicable law permits Lender to make such a charge.
However, Leander may require Borrower to pay a one-time charge for an independent real estate iax reporting service used by
Lender in connection with this loan, unless applicat e law provides otherwvise. Unless an agreement is made or applicable law
requires interest to be paid, Lender skall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Leonder may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pled zed as additional security for all sums secured by this Sccurity Instrument.

If the Funds held by lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requiremenrs of applicable law. If the amount of’ the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Forrower shall pay
to Lender the amount necessary to make up the deficicncy. Borrower shall make up the deficiency in no more than twelve
monthiy payments, at Lender’s sole discretion.

Upon paymant in full of all sums secured by this Security Instument, Lender shall promptiy refund io Borrower any Funds
held by Lender. If, under paragraph 21, Lender shal! acquire or sell the Property, Lender, prior to the acquisition or salc of the
P-operty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Pavinents. Unless appiicablc law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2
third, to interest due; fourlh, to principal due; and last, to any late charges due under the Noe.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributabie to the Property
which may attain priority cver this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragrapk 2, o if not paid in thar manner, Borrower shall pay them on time directly to the
person owed payment. Eorrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Insirument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the licn in a manner acceptable to Leader; (b) contests in good faith the lien
by, or defends against caforcement of the lien 1n, legal proceedings which in the Lender’s cpinion operate to prevent the
enforcement of the lien; ar (¢) securcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrunient, Lender may give Borrower a noice identifying the licn. Borower shall satis{y the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the imprevements now cxisting or hereafter crected on the
Pioperty insured against loss by fire, hazards included within the erm "extended coverage” and any other hazards, including
flcods or flooding, for which Lender requires insurance. This insurance shall be maintaired in the amounts and for the periods
that Lender reguires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
opiion, obtain coverage tc protect Lender’s rights in th. 2 Property in accordanrce with paragraph 7.
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All insurance poticies and renewals shall be accenable to Lender and shall include a standard mornigage clause. Lender shall
hzve the right to hold the policies and rencwals. If Lender requires, Borrawer shall promptly give to Lender all reczipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mzy make prosf of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is economicaily feasinle and Leader's security is not kassened. It the restorarion or
repair is not eccnomically feasible or Lender’s securty would be essened, the insurance preceeds shail be applied to the sums
secured by this Security Instrument, whether or no: then due, with any excess paid tc Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that e insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender iy use the proceeds to repair or restore the Property or to pay sums sscured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in “riting, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquirsd by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Praperty prior 1 the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior w the acquisition.

6. Occupancy, Preservation, Maintenarce aad ‘Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall cccupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
ttis Security Instrument and shall continue to occupy the Property s Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which censent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Botower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impeir the lien created by this Security Instrument of Lender’s security interest. Borrower may cure such a
dafault and reinstate, as provided in paragraph 18, by causing thz action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower'’s interest in the Froperty or cther material impairtnent of
thz licn created by this Sccurity Instrument or Lende:’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false o1 inzccurate information or statements to Lender {or failed to provide Lender with
any malerial irformation) in connecton with the loan cvidenced by the Note, including, but not limited to, represeniations
concemning Borrower’s occupancy of the Property 2s a principal residence. If this Security Instrument is on a leasehold, Borrower
s=all comply with all the provisions of the lease. If Eorrower acquires fee title 1o the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Properly. 1f Borrower fails ‘o perform the covenants and agreements contained in
this Security Instrument, or there is 2 legal proccecing that may significantly affeci Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for cordemnation or forfeitare or to enforce laws or regulations), then Lender may do and pay
for whatevar is necessary to protect the value of the Property and Lender’s rights in the Property. L2nder’s actions may include
puying any sums secured by a lien which has priority over this Security Instrument, appearing :n court, paying reasonable
attomneys’ [2es and entering on the Property to mak.2 repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Berrower secured by this Security
Instrument. Unlass Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
¢cisbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting payment.

8. Mortgage Insuzrance. If Lender required mertgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums regrired to maintain ihe mortgage insurance in effect. If, for any reason, the
rorigage insurance coverage required by Lender lapses or ceascs o be ia effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Berrower of the mortgage insurance previously ir effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent rnorigage insurance coverag: is not available, Borrower shall pay lo Lender cach month a sum equal 10
one-twelfth of the yearly mortgage insurance premitm being paid by Borrower when the insurance coverage lapsed or ceased to
b= in effect. Lender will accept, use and fetain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, ai the option «f Lender, if mortgage insurance coverage (in th: amount arui for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uniil the requirement for morngage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable er.tries upon and inspections of the Property. Lender shall give
Borrower notice at the tiine of ar prior to an inspecticn specifying reasonable cause for Ui inspection.

10. Condemnation. The proceeds of any award or claim for darnages, direct or consequential. i connection witk any
condemnation or other Liking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
siaall be paid to Lender.
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‘In the event of a il taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (@) the total amount of
the sums secured immzdiately beforc the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid io Borrower. In the event of a partial tzking of the Property in which the fair market value of the
Property immediately before the taking is less \han the amourt of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the
Sums sccured by this Sccurity Instrument whether o not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the condemnor offers to make an
award or sette a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, ar jis option, either to restoration or repair of the Property or to the sums socured
by this Sccurity Insrument, whether or not then duec.

Unless Lender and Borrower otherwise agree it writing, any spplication of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in I-aragraphs 1 and 2 or change the amcunt of such payments.

11. Borrewer Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail
30t operate to release the linbility of the original Borrower or Bosrower’s successors in interest. Leader shall not be required to
commence proceedings ugainst any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rez son of any demand made by the original Borrower or Borrower’s SUCCEssors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy’.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenaats and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borower’s covenants and agreemaits shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is ce-signing this Security Instrument only 0 mortgage, grant and convey that
Berrower's interest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make uny accommodations with regard to the terms of this Security Instrument or the Nole without thar. Borrower’s consent,

13. Lean Charges. If the Joan secured by this Security Instument is subject 10 & law which sets maximum loan charges,
axd that law is finally interpreted so that the interest or other Ioan charges collecied or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such ioar charge shali be reduced by the amount necessary to reduce the charge 1o the
permilted limit; and (b) any sums already collected from Borrower which cxceeded permitied limits will be refunded re Borrower.

cnder may choose 1o muke this refund by reducig the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

4. Notices. Any notice to Bormrower provided for in this Secu rity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc: of another me thod. The notice shall be directed to the Property Address or
ar.y other address Borrower designates by notice to }ender. Any natice to Lender shall ke given by first class mail to Lender’s
address stated herein or any other address Lender clesignates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this pitragraph.

15. Governing Law; Severability. This Securiiy Instrument shall be governed by federal law and the law of the
jurtsdiction in which the Property is located. In the :vent that any provision or clause of this Security Instrument or the Note
conflicts with applicable Law, such conflict shall not aifeci other previsions of this Security Instrument: or the Note which can be
given effect without the confticting provision. To this »nd the provisions of this Secerity Instrument ard the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given ¢ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Intorest in Borrower. ifall or any part of the Property or any interest in it is
sold or transferred (or if o beneficial interest in Borower is sold or ransferred and Borrower is not a natural person} without
Lender’s prior written consent, Lender may, at its option, require immediatc payment in reil of all sums secured by this Security
Instrument. Howevar, this option shail not be exercised by Lender i exercise is prohidited by federal law as of the date of this
Security Instrument.

If Lender exerciscs this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
thaz 30 days fror the daw the nolice js delivered or raailed within which Borrower must pay all sums sceured by this Security
Insrument. If Borrower fails to pay these sums prior (s the expiration of this period, Lender may invoke any remedics permitted
by his Sccurity instrunient without further notice ar demand on Borrewer,

18. Borrower's Right to Reinstate. If Borrowe: meets certain conditions. Borower shall have the right to have
entorcement of this Securily Instrument discontinued al any time prior to the earhier of: (8) 5 days (or such oiher periad as
applicable law may specify for reinstatement) before siale of the Propenty pursuant to zny power of sale contained in this Security
Instrument; or (b) eatry of o Jjudgment enforcing this Sezurity Instrument. These conditions are that Borrower: (a) pays Lender ail
sums which then would be due under this Security Lastrument and the Nois as if no accelaration had occurred; (b) curss any
defealt of any other covenams or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inclading, but
not limited to, reasonabile atlorneys’ fees; and (d) takes tuch action as Lender may reasonably require to assure thai the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Insuument shall continue unchanged. Upon reinstatement by Borrower, this Security Izsirument and the obligations secured
hereby shail remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of
uacceleration under paragraph 17,
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19 Sale of Mote; Change of Loan Servicer. Tie Notc or 2 partial interest in the Note (together with this Security
Instrurment) may be sold ane or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) thzt collects monthly payment: duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 abovc and applicablc law. The notice will state the name and
address of the new Loan Servicer and the address which payments should be made. The notice will also contain any other
information required by applicable law.

0. Hazardous Substances. Borrower shall no. causc or permit the presence, usc, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not de. nor allow anyore elsc to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentcnces shall not apply to the pres:nce, use, OF SIOFage on the
Property of small quannties of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses
ard to mainienarice of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawspit or other acuon by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notifizd by any governmental or regulatory authority. that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envircnimental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defired as toxic cr hazardous substances by

avironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos ot formaldehyde, and radioactive mzterials. As used in

this paragreph 20, "Environmental Law" means fede:al laws and laws of the jurisdiction wheze the Property is located that relate

10 health, safety or environmental proicction.

NON-UNIFORM COVENANTS. Borrower znd Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration felloving Borrower’s breach of
any covenant or agrecment in this Security Irstrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the dite specified in the potice may result in acceleration of the sums secured
by this Security Instrumnent and sale of the Property. The notice shall further infor Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the nen-exisience of a default or any other defense of
Rorvower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full ¢ all sums secured by this Security Instrument without further demand
znd may invoke the power ef sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
o1l expenses incurred in pursuing the remedies provided ir this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender s:1all execute or cause Trustee to exccute 2 written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such netice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. Afier the time required by
applicable law, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
Jdetermines. Trustee may postpone sale of all or zny parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Tras tee’s deed conveying the Property without any covenant or warranty,
expressed or implied. T'he recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustec shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess

tc the person or persons iegally entitled to it.
22. Reconveyance. Upon paymeni of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instument and all notes evidencing debt secured by this Security Instrument 10
Trustee. Trustee shall reconvey the Property without warranty and withwueecharge to the person or persons legally entitled 1o it
Such person ot persons shall pay any recordation costs.
23. Substitute Trustee. Lender may, from tire o time, remove Trustee and appoint @ SBCCESSOr trustee to any Trustee
appointcd hercunder. Without conveyance of the P'roperty, the successor trustee shall aucceed to all the title, power and duties

conferred upon Trustee harein and by applicable lav..
24. Attorreys’ Fees. As used in this Sccurity [nstrument and in the Note, “attorneys’ fees” shall include any attorneys” fees

awarded by an appeliate court.
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If one or more riders are exccuted by Bomrower and recorded together with this

{ each such rider shall be incorporated into and shall amend and supplement
«nt as if the rider(s) were a part of this Security Instrument.

25. Riders to this Security Instrument.
Security Instrument, the covenanis and agreements O
the covenants and agreements of this Security Instrum

[Check applicable box{es)]
Adjustsble Rate Rider [ Condominium Rider ] 1-4 Family Rider
[ Graduated Payment Rider (] ¥ anned Unit Daveloprnent Rider [ Biweekly Payment Rider
{1 Balloon Rider (] Rate Improvement Rider [ Second Home Rider
T vARider T Cthes(s) [specily)

kuxnRkktbrrbkrEhkr**SRE EELOW FOR CONTINUATIOWHE*kxdhkEhdkadihssh

BY SIGMING BELOW, Bomrower accepts and agrecs o the terms and covenants contained in this Security Instrument and in

any rider(s) executed by Horrower and recorded with 't - -
Vvitnesses: g.%: o \,// 2
Ll et b 2K ek A1 e (Seal)
s

“BARBARA L JONES -Borrower

(Seal)

-Borrower

(Seai) (Seal) o
-Borrower -Borrower '
CQ/"’&"M’*J sl .
STATE (W—Gi!ﬂ%f . County ss: é g
Onthis /2 +€_ day of 77 M"} R ‘,’/?j' fersonally appeared the above named
oz , i L
5,992 /34 LA Z . Do~ ES and acknowledged

- Lo AT
the foregoing instrument 1o be e voluntary act and deed.

My Commission Expires: / 2 -21-200D Before me:
(Ofﬁclal Seal) e 7 4 )
. ~ e ey as?
wa%iia L DUARTE L Notary Public for Osogos C\—»L’:‘/)/v—ﬂugq‘(\ )

Comir. $ 1120373 0
o) LOTARY PUTUS- CALIFGRNIA J7

Yo' County "
Mo Cenn pxaires B0 21,2000 4

X st WARTHA L, DUARTE &
DELIBES  Comm £1120379 fn
o
-t
4

Yolo County rim 3038 9/90

N i=e< g. NOTARY PUBLIC - CALIFGRIlIA
\l)
>1 TRy Comr Expres Dec 21, 2000
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"UNDER OREGON LAW, MOST AGREIEMERNTS, PROMISES, AND COMMITHMENTS MADE BY US
AFTER OCTOBER 3, 1983 CONCERNING LOANS IND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR KOUSEHOLD PURPOSES OR SECURED SOLZLY BY
THE BORROWEN'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENFORCEABLE. ™
2hbatt bkt wkRahiR
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LN # 030-09-002¢73

ADJUSTABLE RATE RIDER

( Year Treasnry Index - Rate Caps)

THIS ADJUSTABLE RATE RIDEX. is made this  10TH dav of MAY .
1399 and is incorporated into z1d shall be deemed 1 amend and supplemert the Mortgage, Deed of Trust
or Security Dued (the "Security Instremeit") of the same daic given by the undersigned (the "Borrower" to secure
Bomower’s Adljustable Rate Note (the "N¢e™) to
KLAMATE FIRST FEDERAL SAVINGS AND LOAN 2SSQCIATION
(the"Lender") of the same data and coverirg the property described in the Security Instrument and located at:
( ) KESTREL 3D
KLAMATH FALLS, OREGON 97691
[Property Address]
THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IM THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXINUM FATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In 2 dition to the covenants nid agreements made in the Security Instrument,
Borrower and Lender further covenant and ugrec &s follows:

A. INTEREST RATE AND MONTHL'Y PAYMENT CHANGES
Tae Note provides for an initial interest rate of 7.250 %. The Note provides for changes in
the intzrest rate and the monthly payments, «s follows:

4. INTERFEST RATE AND MONTHLY PAYMENT CHAMGES

(A} Change Dates

The interest rate T will pay may change o the first day of JUNE , 2000 ,and on that
day every 12th month thereafter, Each date ¢ which my interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest raie will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturily of 1 year, zs made available by the
Federal Reserve Board. The most recent Incex figure available as of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer available, the ote Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcujate my new interest rate by adding THREE AND SEVEN
EIGHTHS percentage point(s) ( 3.875 %) 1w the Current

of this addition to the nearest one-eighth of one percentage point
(D) below, this rounded amount will be my new inte

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family
Page1ot2
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The Note Holder will then determine the amount of the monthly payment that would bz sufficient to repay the
unpaid principal that I am expected to owe ¢ : the Change Date in full on the Maturity Dalc at my new interest rate: in
substantially equal payments. The result of tt is calculation wili be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.250 %
or less than 5.250 %. Thereafter, my interest rate will never be increased or decreased on
anv single Change Date by more than two pe.centage points (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My interest raic will never be greater than 13.250 %, nor less than
6% below the inilial interestrateor 3 .87% %, whichever is greater.

(E) Effective Date of Changes

My new interest rate will become effec ive on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthily payment
changes again.

(F) Notice of Changes

The Note Holder will deliver or mail tc me a notice of any changes in my interest rate. and the amount of my
monthly paymert before the effective date ¢f any change. The notice will include informaticn required by law to be
given me and also the title and telephone murnber of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY Ot A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrun-ent is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is scld or transferred and Elorrower is not a natural
person) without Lender’s prior written cons2nt, Lender may, at its option, require immediaie payment in full of all
sums secured by this Security Instrumeni. However, this option shall nct be cxercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptaole o
Lender and that obligates the transferee to keep al! the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be ob! igated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender excrcises the option to require immediale payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a peric.d of not less than 30 days from the date the notice is delivered or mailed
within which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withiout
further notice or demand on Borrewer.

BY SIGNIN(G BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

s ¢ -> -
e v = s .
/'/1/’;%/& Lz ééy/X (4/7 syl : (Szal)
“" "BARBARA L JONES “Borrower
o
(Seal)
-Berrower

(Seal)

-Borrewer

(Szal)
-Bomower
State of Oregon, County of Klawnath
Lecorded 5/14/99, at 3.°%a £ M
at the referenced page, Vol. M99
Linda Smith, County Clerk
Fee R 45 -~ L.
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