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LDEED OF TRUST

THIS DEED OF TRUST {"Security Instrumemt") is made on MAY 4, 1999 .
The grantor is JOHN A. SHORT III AND PHYLLIS GWENDOLYN SHORT, TENANTS BY THE
ENTIRETY

("Borrower"). The trustee is
FIRST AMERICAN TITLE

{"Trustee"). The beneficiary is
GATEWAY SINANCIAL SERVICEZ2, AN OREGON CORPORATICN

which is organized and existing under the laws of OREGON .and whose address is
740 S.W. 218T AVENUE, PORTLAND, OREGON §72 05

"Lender”). Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND AND 00/100** % %% w4

Dollars (U.S.$56,0C0.00 ). This debt is evidenced bty Borrower's note dated
the same dzte as this Security Instrument {"Not2"), which prevides for monthly payments, with the full debt, if not paid
earlier, due and payable on JUNE 1, 2029 - This Security Inssrument secures

t0 Lender: {(a) the repayment of the debt evidenced by the Note. with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of ¢l other sums, with iaterest, advarced under paragraph 7 to protect the
security of this Security Instrument: and (€) the performance of Borrower’s covenants and agreements under this
Security Instrument znd the Note. For this purjose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH Couaty, Oregon:
LOT 423 IN BLLCK 101 OF MILLS ADDITICN TC THE CITY OF XLAMATZ 72373,
ACCORDING TO THE OFFICIAL PLAT THERECF ON FILE IN THE OFFICE OF Tu=
COUNTY CLERK OF KLAMATH COUNTY, OREGCN.

A.P.N.: R-3803-33AC-4400

which hes the address of 2037 GARDEN AVENUE, KLAMATH FALLS

[Street] [Ciny}
Oregon 97601 "Property Address”);
{Zip Code}
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TOGETHER WITH all the improvemer:s now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of th. foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrow.r is lawfully scised of the estate hereby conveved and has the right to
grant and convey the Property and that the Property is unencumbercd, except for encumbrances of record. Borrower
warrants and willdefend generally the title to the Property against ali claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combinus uniform covenants for national use and non-uniform covenants with
limited variaticns by jurisdiction to constitute a uniform1 security instrument covering real property.

UNIFORM COVYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due thc
principal of and interest on the debt evidenced by the Note and any prepayment end late charges due under the Note.

7. Sunds for Taxes and Insurance. Subjec: to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are cue under the Note, until the Note is paid in :ull, 2 sum ("Funds”) for:
(a) yearly taxes and assessments which may att:in pricrity over this Security Instrument as a iien on the Property: (b)
yearly leaschold payments or ground rents on -he Property, if any: {c} yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any: (¢} yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the pavment of mortgage insurance
premiums. These items are called “Escrow lteras.” Lender imay. at any time, collect and hold Funds in an amoun: not
to exceed the maxirnum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Seitlemant Procedures Act of 1974 as amended from time to time. 12 U.S.C.
§ 2601 et seq. ("RESPA™), unless another law that applies o the Funds sets a lesser amount. It so. Lender may, at
any time, collect and hoid Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordarce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow lwems, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. Fowever, Lender may require Borrower to pay a one-time charge for an
independent real esate tax reporting service used by Lender in connection with this loan. unless applicable law
provides otherwise. Unless an agreement is n-ade or applicable law requires irterest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing. however,
that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds, showing cre:lits and debits to the Fun.s and the purpose for which cach debit to the Funds was made. The
Funds are pledged us additional security for .1 sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitied to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance v-ith the requirements of applicable law. If the amount of the Funds held
by Lender at any tirae is not sufficient to pay the Cscrow liems when due, Lender may so notity Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall muke
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment ia full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds hcld by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless appl.cabie law provides otherwise. all paymems receivad dy Lender under
paragraphs 1 and 2 shall be applied: first, to aay prepayment charges due under the Note: second, o amounts pavadiz
under paragraph 2; third, to interest due; fourth, 1o principal due: and last, w0 any late charges due under the Note.

4, Charges; Licns. Borrower shall pay al. taxes, assessments, charges, fines and impositions attributzble to the
Property which may attain priority over this Security Instrument, and leasehold paymenis or ground remts, if any.
Borrower shall pay these obligations in the m:nner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directiy to the person owed payment. Borrower shall promptly furnish to Lender ail notices
of amounis to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payinents.
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Borrower shall promptly discharge any licn which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptatle to Lender: (b) coniests
in good feith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the ii2n; or (c) secures from the holder of the lien an agreement satisractory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority ove this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrover shall keep the improvements now existing or hereafter erscied on the
Property insured against loss by fire, hazards included within the term "exteaded coveragz” and any other hazards,
including flocds or flooding, for which Lende. requires insurance. This insurance shall be rnaintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chusen by Borrower
subject to Lender’s approval which shall nct be unreasonably withheld. It Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obiain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shzll include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice o the insurance carrier and Lender. Lender may make droof of loss if not made prompily by
Borrower.

Unless Lender znd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property darnaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or iender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc. with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier h:s offered to settle a ciaim, then Lender may collect the insurance procesds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nor extend
or postponz the due date of the monthly pay ments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propert: is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisiiion shail pass to Lender to the extent of the sums
secured by this Security Instrument immediaicly prior to the acquisition.

G. Occupancy, Preservation, Maintenanc: and Protection of the Property; Boirower’s Loan  Application;
Leaseholds. Borrower shall occupy, establish, nd use the Property as Borrower's principal ressidence within sixty days
after the execution of this Security Instrumert and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are bevond Borrower’s centrol.
Borrower shali not destroy, damage or impair :he Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any :orfeiture action or proceeding, wheather civil or criminal. is begun tha
in Lender’s good faith judgment could resul: in forfeiture of the Property or otherwise waterially impair the iien
created by this Security Instrument or Lender's security interest. Zorrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially ralse or inaccurate information or statements to Lender (or failed to
provide Lender with any material information} in connection with the loan evidenced by the Note, including, bur not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Insirument s on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee tide
to the Property, the leaschold and the fee title shall not merge univss Leader agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there s a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condempation or forfeiture or to enforce laws or
regulations). then Lender may do and pay for whatever is ne.essary to protect the value of the Property and Lender's
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rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paving reasonable attorneys’ fecs and eniering on the Property to make repairs.
Although Lender mzy take action under this paragraph 7, Lender does not have to do so.

Any amounts distursed by Lender under thic paragraph 7 shall become additioral debt of Borrower secured by this
Security Instrument. Unless Borrower and Lerder agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rite and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender require¢ mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the rortgage insurance in effect. If, for
any reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pav
the premiurns required to obtain coverage substantially equivalent to the mortgage insurance previously in effect. a
a cost substantially equivalent to the cost to Bo:rower of the mortgage insurance previously in effect, from an alternzie
wortgage insurer approved by Lender. If substzntially equivalent mortgage insurance ceverage is not avzilzble.
Borrower shall pay to Lender each month @ sum equal to one-twelfth: of the yearly mortgage iisurance premium teing
paid by Borrower when the insurance coveray: lapsed or ceased to be in effect. Lender will accept, use and retain
tbese payments as a loss reserve in lien of morigage insurance. Loss reserve payments may ro longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires} provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requirement for morigage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. ILender or its agent may rnike reasonable entries upon and inspections of the Property. Lender
shatl give Borrower notice at the time of or prior to an inspection specifyving reasonable cause for the inspection.

10. Condemnatior.. The proceeds of any avvaré or cleim for damages, direct or consequertial, in connection with
any condemnation or other taking of any part of the Property, or for coaveyance in liew of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any uxcess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property iramediately before the taking is equal to or greater than the amousnt
of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sucurity Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Ary balance shall be paid 1o Borrower.
In the event of a parial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicabl: law otherwise provides. the proceeds shall be applied to the sums
secured by this Security Instrument whether o not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to sctile a claim for damages, 3orrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either tc restoration or repair of
the Property or to tiie sums secured by this Sezurity Instrunent, whether or not then due.

Unless Lender and Borrower otherwisc agrie in writing, any application of proceeds to principal shall zot exten
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ot such
payments.

11. Borrower Not Relcased; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums secuied by this Security Instrument granted by Leader o any svooesser =
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successois in
interest. Lender shall not be required to comrience proceedings against any successor in interest or retuse to extend
time for payment or otherwise modify amortization of the sums secured by this Szcurity Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and apreements shzll be joint and several. Any Borrower who ce-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant
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and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any a-cormodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Tnstrument is subject to a law wkhich sets maximum lcan
charges, and that law is finally interpreted so that the intersst or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit: and (b) any sums already collected {rom Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed unde: the Note or by making a direct payment to Borrower. Ifarafund reduces principal, the reduction
will be treared as a partial prepayment withouw! any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable luw requires use of another method. The notice shall be directed 1y the
Property Address or any other address Borrow.r designaies by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herzin or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deerred to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Goveming Law; Severability. This Security Instrument shall be governed by federal law and the law of the
juricdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such couflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conilicting provision. To this end tae provisions of this Security Instrument
and the Noie are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrunment.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial irterest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender mzy, at its option, require imunedizte payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the rctice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Sceurity Instrument without further notice or d>mand on Borrower.

18. Borrower’s Flight to Reinstaie. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days {or such other
period as applicable law may specify for rein:tatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants oOr agreements; (c) pays all expenses
incurred in enforcing this Security Instrument. inciuding, but not iimited to, reasonable atiorneys’ fees: and (&) takes
such action as Lender may reasonably require Lo assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligatien to pay the sums secured by this Security [nstrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remain fuliy
effective as if no acceleration had cccurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that coll.cts monthly payments due under the Note and this Security Instruinent.
There also may be one or more changes of th- Loan Servicer unrelated to a sale of the Notz. 1f there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the nume and address of the new Lozn Servicer and the address to which
payments should be made. The notice wiil zls0 contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storzge. or relesse of
any Hazardous Sutstances on or in the Proverty. Borrower shzll no: do, nor allow anyone else to do, anything
affecting the Property that is in violation of ay Environmental Law. The prececling two sentences shail not apply to
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the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recogrized
to be appropriate to normal residential uses and to maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental
or regulatory authority, that any removal or oraer remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all nezessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substences
by Environmental Law and the following substzaces: gasolinz, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used ‘n this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrow:r and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall g've notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration urder paragraph 17 ualess
applicable law prov ides otherwise). The no7 e shail specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from: the date the uotice is given to Borrower, by which the defauit must be
cured; and (d) that failure to cure the default on or before the date specified in the notice rnay result in acceleration
of the sums secured by this Security Instrument and sale o7 the Property. The notice shall further inform Borrower
of the right to reinsiate after acceleration and the right to bring a court action to assert the non-existence of a default
or zny other defense of Borrower to acceleration and sale. If the default is rot cured on or betore the date specitied
in the notice, Lender at its option may require immediaze payment in full of all sums secured by this Security
Instrurment without further demand and may invoke the power of sale and any cther remedies permitted by applicable
law. Lender shall be entitled to coilect all exprenses incurred in pursuing the remedies provided ir this paragraph 21,
including. but not limited to, reasonable attor 1eys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execule or cause Trustze 1o execute a written notice of the
occurrence of an evant of defauit and of Lender’s election 10 cause the Property to be sold and shall cause such notice
to be recorded in ezch county in which any pait of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without demand on Borrower, shail sell the Property at public auction o the
highest bidder at the time and place and under the terms designaied in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the staternents
made therein. Trustee shall apply the proceuds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and {(c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrunient and all notes evidencing debt secured by this
Security Instrumen: to Trustee. Trustee shall reconvey the Property without warranty 0 the person or persons legally
entitled to it. Lender may charge such persen or persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered an¢ charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation CcOSts.

23 Substitute Trustee. Lender may from time to time remove Trustee and appoint 2 successor trustee [0 23¥
Trustee appointed hercunder. Without conv.yance of the Property. the successor trustee shail succeed to all the e,
power and duties conferred upon Trustee hecein and by applicable law.

24. Auormoeys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorueys’ fees awurded by an appellate cour:.

25. Riders to this Security Iostrument. If one or niore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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[Check applicable box(es)]

D Adjustable Rate Rider L._J Condeminium  Rider [] 1-4 Family Rider

] N
I] Graduated Payment Rider [_._l Planmed Unit Development Rider Biweckly Pavment Rider

D Balloon Rider [.] Rate Improvemeni Rider E] Second Home Rider

D Other(s) fspecify]
WARNING

Unless you provide us with evidence of the insurance coverage as requirad by cur contract or loan agreement, we
maly purchase insurance at your €xpense o0 protect our inierest. This insurance may, but reed not, also protect your
interest. If the collaicral becomes damaged, the coverage we purchase may not pay any claim Yyou make or any claim
made against you. You may later cancel this woverage by providing evidence that you have obtained property caverage
elsewhere.

You are responsible for the cost of any insurance purchzsed by us. The cost of this insursnce may be added 1o your
coniract or loan bolance. I the cost is added to your contract or loan balance, the interest rate on the uederlying
contract or lozn will apply to this added amonni. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proo!’ of coverage.

The coverage we purchase may be consider:bly more expensive than insurance you can obtain on your own and may
not satisfy any need for property damage ccverage or any mandatory liability insurance requiremcnts  iraposed by

applicable law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 8
of fthis Sc;mrny nstrument and in any rider(s) executed by Borrower and recorded with it.

S Y d
bj’ﬂ ﬁ, Z. n’/ N é///a)/ ¢ /w.,_vz/)?f% (Scal)

- (Seal)
‘?DHN A. SHORT III -Borrower PHY. /T LIS GWINDOLYN /gHORT -Barrower

_ (Seal) (Seal)
-Earrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

Witness: Witness:

STATE OF OREGON. KLAMATH Ceunty ss:

's irstrument was acknowledged before me on \/ﬁld(,/ (’ /QC?
by f?
dle\\ 4. gﬁgm o AN i C:'W'\di) tJ‘”) 0

{Official Seat) O}L” NAC m/f A
SGAES >WWS ;' \Iomry “Puiflic fofQregon

QFFIC!
; N*)r'}’?l{l\)ﬁ it nggl%c’a% ’ My Commission expires: q
C QMWSSiON HO. 3017064 (( _-0/
MY CCAIMISSION EXPIRES SEP. 6, 200 ¢01
T CSGESSESSOSEES

REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The urndersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with

all other indebtedness secured by the Deed of Trust, have been paid in full. You are herzby directed to cancel said
note or rotes and this Deed of Trust, which :re delivered hereby, and to reconvey, without "warranty, all the estzte now
held by vou under this Deed of Trust to the person or persons legally entitled thereto.

State of Oregon, County of Kiamath
Recorded 5/17/99, at /207 #M)

at the referenced page, Vol. M99~
Linda Smith, County Clerk 19425

Fee$ &9 7
S ireia, st
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