Yol_tian_page_19503

Untit 2 change is requested all tax statements shall be N . . . LOAN #: 06C-04-007G0
serit to the following address. A oade b M35 APPL #: 990-40-70027

ASTER RECORDING RETURN TG:

KLAMATH FIRST FEDERAL SAVINGS AND L,OAN ASSOCIATION
2300 MADISON STREET
KLAMATH FALLS, OR 97603

Account Number

LN # 050-34-007C0
Tax Acceunt Num ber
550845,885015,875320 _
MO, 49015- MO
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on MAY 12, 1999 . The grantor is
WILLIAM R COTTER 3R AND MRERILYN L COTTER

("Borrower"). The trustee is WILLIAM L. SISEMORE

("Trustee™"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMZRICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, MADISON BRANCH, 23090
MADISON STREET, KLAMATH FALLS, OR 57603 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTEEN THOUSAND SIX FUNDRED AND NO/100
Dollars (US. $ 117,600.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on JUNE 1, 2029 . This Security

Instrument secures io Lender: (a) the repayment of the debt evidenced by the Note, with interest, and zll renewals, extensions and
modifications of the Noig; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Eormrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys tc Trustee, in trust, with power of szle, the following described
property located in KLAMATH County, Orzgon:

PARCELS 1 AND 2 OF LAND PARTITICNW 21-98 SITUATED IN THE NWi,/4 OF THE NWL/4 CF
SECYION 7, TOWNSHIP 38 SOUTH, RANGE 10 EAST OF THE WILLAMETTS MERIDIAN, XLAMATH
CCUNTY, CREGON.

which has the address of 7808 & 7814 HILY,.RD AVE, KLAMATH FALLS [Street, Cityl,
QOregon 97603 [Zip Codel (“Propery Address");
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TOGETHER WITH all the improvements now cr hercafier erected on the property, and all eascments, appurtenances, and
fixtures now or hereafter a part of the property. All roplacements ard additions shall also be covered by this Security Instrumsnt.
All of the foregoing is referred to in this Sccurity Insrument as the "Property.”

BORROWER COVENANTS that Borrower is iwfully scised of the estate hereby conveyed and hus the right o grant and
convey the Properiy and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all cluims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines ur iform covenants for national use and non-unifcrm covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree 2s follows:

1. Payment of Principal and Interest; Prepayrn.ent and Late Charges. Borrower shall prornptly pay when due the
principal of and interest oa the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes 2nd Insurance. Subject 0 applicabie law or to a written waiver by Lender, Borrower shall pav to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly lcasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly morlgage insurance premiums, if any; and () any sumns payabie by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage iasurance premiums. These items are cailed "Escrow Ttems."”
Lender may, at any time, collect and hold Funds in an amount not 1o cxcesd the maximum amount a lznder for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time fo time, 12 U.S.C. Section 2601 ¢f seq. ("RESPA"), unless another law that applies to the Funds scts a lesser
amount. If so, Lender may, at any time, collect an.l hold Funds in an amount not i¢ exceed the lesser amount. Lender may
cstimate the amount of Funds due on the basis of curcent data and reasonable estimates of cxpenditures of future Escrow Items or
otherwise in accordance vvith applicable law.

The Funds shall be held in an institution whose ¢eposits are insured by a federal agercy, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any F'ederal Home Loan Bank. Lender shail appty the Funds to pay the Escrow
Iiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower intzrest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a oie-time charge for ar independent real estate tax repoiting service used by
Lender in connecion with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be reqired to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in wriling, however, thar interest ¢1ail be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purposc for which cach debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shiall account to Borrower for
the excess Funds in accordance with the requiremerts of applicable law. If the amount of the Funds hzld by Lender at any time is
rot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wriiing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in {ull of all sums secured by th's Sccurity Instrument, Lender shall promptiy refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or szl the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the lime of acquisition or sale as a credit against the sums secured by this
Security Instrumeni.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 sha!l be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;

third, tc interest due; fourth, 1o principal due; and ias’, to any late charges duc undcr the Noie.

4. Charges; Liens. Borrower shall pay all tax2s, assessmenis, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Insirum:nt, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, cr if not paid in that manner, Borrower shall pay them on time directly to the
serson owed payment. 3orrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender reczipts evidencing the payments.

Borrower shall prormntly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by tie lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien ir, legal proceedings vhich in the Lender’s opizion operaie to prevent the
enforcement of the lien: or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the: liea to
this Security Instrument. If Lender determines that ¢ 1y pari of the Property is subject to a licn which may attain priority over this
Sccurity Instrurnent, Lender may give Borrower a r.otice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions st forth above within 10 days of the giving of rotice.

5. Hazard or Property Insurance. Berrower shail keep the improvements now existing or hercafier enxed oo the
Property insurcd agains: loss by fire, hazards included within the term “extended coversge” and sny other hazards, wcluding
floods or flooding, for which Lender requires insurince. This inserance shall be maintained in the amounts and for the periods
saat Lender reguires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Bomower fails to maintain coveiage described above, Lender may, at Lender’s
option, obtzin coverage (o protect Lender’s rights in the Properiy ir. accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shal
have the right to hold the policies and renewals. If [ ender requires, Borrower shall promptly give to Lender all receipts ¢of paid
premiums and renewal notices. In the event of loss, Burrower shall grive prompt notice io the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borruwer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the restoration or
repair is not cconomically feasible or Lendes’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance casrier has offered to scttle a claim. then
Lender may coliect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. ~he 30-day period wiil begin when the notice is given.

Unless Lender and Borrower oiherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in pzragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proper:y as Borrower’s principal residencs within sixty days afier the execution of
this Security Instrument aad shall continue to occupy the Property as Borrawer’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which conscni shall not be unreasonably withheld, or unless
exzenuating circumstances exist which are beyond Boirower’s control. Borrower shall ot destroy, damage or impair the Property,
allow the Property to deleriorate, or commit wastc on the Prope-ty. Borrower shall be in default if any forfeilure action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding io be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeituze of the Borrower’s interest in the Property or other maierial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the lan evidenced by the Note, including, but not limited to, represcntations
concerning Borrower’s occupancy of the Property as 2 principal residence. If this Security Instrument is on a leaschoid, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee titie shall
not merge unless Lender agrecs to the merger in writiig.

7. Protection of Lender’s Rights in the Property. If Borrowcr fails to perform the covenanis and agreements contained in
this Security Instrument, or there is a legal proceeding that may significanly affect Lender’s rights in the Propertly (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitre or o enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has pricrity over this Sccurity Instrument, appearing in court, paying reasonable
auomeys' fees and entering on the Property to mak: repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instument. Unless Bomrower and Lender agree to cther terms of payment, these amounts shall bear interest from the datec of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required me:igage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required to maintain the morigage insurance in effect. If,for any reason, the
mortgage insurance coverage required by Lender Lyscs or ceases 0 be in effect, Borrower shall pay the premiums required to
obtain coverage subsiantially equivalent to the mort;age insurance previously i effecl, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previcusly in effect, from an alternate mcrigage insweer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum egual to
one-twetfth of the vearly mortgage insurance premiuim being paid by Borrower when thc insurance coverage Iapsed or ceased to
be in effect. Leader will accept, use and retain there payments as a loss reserve in licu of moriguge insurance. Loss reserve
payments may no longer be required, at the option ¢ Lender, if mortgage insurance coverage (in the: amount and for the period
that Lender requires) provided by an insurer approve:l by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or Lo provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agent may make :casonable entries upon and inspections of the Property. Lender shall give
Eorrower notice at the time of or prior to an inspection specifying reasonable causc for (e inspection.

10. Condemnation. The proceads of any aviurd or ciaim for damages, direct or consequential, in connection with any
condemnation or other tiking of any part of the Preperty, or for conveyance in liew of condemuation, are hereby assigned and
shail be paid to Lender.

Ll
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In the event of a total taking of the Property, the: proceeds shail be applied to the sums secured by this Security Instrumsnt,
whether or not then due, vith any excess paid to Borrower. In the event of a partial iaking of the Prope:ty in which the fair rarket
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Inscrument immediately before the taking, unless Borrower and Lender ptherwise agree in writing, the sums securcd by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of
the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediatcly before the
taking. Any balence shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower 2nd Lender otherwise agree in writing or uiless applicable law otherwise provides, the proceeds shali be applied to the
sums secured by this Security Instrument whether or 1.5t the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the cordemnor offers to make an
award or seltle 2 claim for damages, Borrower fails w respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in pzragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or modification
of amortization of the surns sccured by this Security ‘nstrument granted by Lender to any successcr in interest of Borrower shall
not operate to release the liability of the original Bo:rower or Borrower’s successors in interest. Lender shall not be reguired to
commence proceedings against any successor in intercst or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s SUCCessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ceo-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the succzssors and assigns of Lender and Borrower, subject to the provisions of
paragrach 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Seecurity
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to merigage, grant and convey ihat
Eorrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agress that Lender and any other Rorrower may agree 0 extend, modify, forbear or
make any accommodaiior:s with regard to the terms of this Sccurity Instrument or the Note without that Borrower’s consent.

13. Loan Charpes. If the loan secured by thi¢ Sccurity Instrument is subject {0 a law which szts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collecied in connection with the loan
exceed the peimitted limits, then: (2) any such loan charge shall be reduced by the amcunt necessary to reduce the charge to the
permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Bortower.
Lender may choose to rnake this refund by reducing the principal owed ender the Note or by making a direct payment io
Hom)wcr.NIf a refund reduces principal, the reduct.on will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided lor in this Security Instrument shall e given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 10 Lender’s
address siated hercin or any other address Lender ¢esignates by notice o Borrower. Any notice provided for in this Security
Instrument shal! be deemed to have been given o Ba:rower or Lender when given as previded in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jerisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumeat or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument iand the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and. of this Security Instument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inlerest in it is
<old or transferred (or if a beneficial interest in Bomrower is sold or ransferred and Borrower is not a natural person) without
Lender’s prior writlen censent, Lender may, at its o2tion, require immedizte payment in full of all sums secured by this Security
Instrument. However, this opticn shall not be exerc:sed by Lender if excreise is prehibited by federal law as of the date of this
Security Instrurnent.

If Lender exercises this opticn, Lender shall give Borrower notice of zcceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered cr mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower [ails to pay these sums prior o the expiration of this period, Lender may invoke any remcdics permitted
by this Sccurity Instrument without further notice or .lemand on Borrower.

18. Borrower's Right to Reinstate, If Borrower mects conain condinions, Bomower shall have the right ©w have
enforcement of this Security Instrument discontinyed at any tme prior 0 the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Security
Instrament; or ¢b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender alt
cums which then would be due under this Security Insgument and the Note as if no acceleration had occurred; {b) cures any
default of any ciher covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but
net limited to, reasonable auorneys’ fees; and (d) takas such action as Lender may reasonably require to assure that the lien of this
Security Iastrument, Lender’s rights in the Propeity and Borrewer’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinsiatement by Borrower, this Secusity lasgument and the obligations sccured
hereby shall remain fully cffective as if no acceleration had occurred. Howaver, this right to reinstate shall not apply in the case of

acceleration under paragraph 17.
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19. Sate of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (tcgether with this Security
Instrument) may be sold one or more times without prior notice to Borrowcr. A sale may result in a change in the entity (known
as the "Lcan Servicer”) thzs collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrclated 10 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written nctice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address t which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall no. causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anything affecting the Property
that is in violaticn of any Environmental Law. The preceding two scentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are gencrally recognized to be appropriate to normal residentiai uses
and to mainienance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substaace or Environmental Law
of which Borrower has aciual knowledge. If Borrower learns, or is notificd by any governmental or regulztory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necassary, Borrower shall promptly take all
necessary remedial actions in accordance with Enviror mental Law/.

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaidchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

21. Accelerstion; Remnedies. Lender shall give 1iotice to Borrower prior to acceleration following Borrower’s breach of
auy covenant or agreement in this Security Instrument (bui not prior to acceleration under paragraph 17 unless
applicable law provides utherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauit; (c)
a date, not less than 30 days from the date the notice is given to Borrewer, by which the defauit must be cured; and (d)
that failure to cure the clefault on or before the dz te specified ir the notice may resulf in acceleration of the sums secured
by tiis Secarity Instrument and sale of the Property. The notice shall further inforin Borrower of the right to reinstate
after acceleration and the right to bring a couri action to assert the non-existence of a default or any other defense of
Borrower {0 acceleration and sale. If the default is not cured oa or before the date specified in the notice, Lender, ag its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permiited by applicable law. Lender shall be entitled to collect
all expenses incurred in pursning the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be scld and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrotver, shall sell the Property at public auction to the highest bidder at the
time and place and uncler the terms designated in the netice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or at.y parcel of tke Property by public announcemeni at the time and place
of any previcusly scheduled sale. Lender or its designee may purchase the Preperty at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying ihe Property withcut any covenant or warraaty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sal: in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustea’s and attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance. 'Jpon payment of all sums s:cureé by this Sccurity Instrument, Lender shall requesi Truslee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to

rustce. Trustee shall reconvey the Property withent warsanty and withouscharge to the wm or parsons legally entitled to it
Such person or persons shall pay any recordation costs. 5‘3 AT X phe

23, Gubstitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Prvperiy, the successor trusice shall succeed to all the title, power and duties
conferred uzon Trustee herein and by applicable law.

24, Aitorncys’ Fees. As used in this Security Insgrument and in the Note, "attorneys' fees" shall include any atormeys’ fees
awarded by an appeliate court,
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25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded togethier with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrurient as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
{1 Adjustable Rais Rider [J Condominium Rider [1 14 Family Rider

[_] Graduated Payment Rider {1 rlanned Unit Development Rider || Biweekly Payment Rider
[ ] Balioon Rider (] Rate Improvement Rider [ Second Home Rider

] VA Rider [] Oher(s) [specify]
FREAXFLAEXAEXER XX 2GER DELOW FOPR. CONTINUATION®# k%% %vkhddiddrddd

BY SIGNING EELCW, Borrower accepis and aprees to the terms and covenants contiined in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

fimesses: S ,Q ( u/féf‘/elr (Scal)

WILLIAM R COTTER SR -Borrower

77 wvoéf/q);(y (/%‘\ (Scal)

MARILYN L cofTER Borrower

(Seal) (Seal)

-Borrower

-Borrower

STATE OF OREGON, Klamath County ss:
Ontis 12th day of May 1999 | . personally appeared the above ramed
William R. Cotter, Sr. and Marilyn L. Cotter ané  acknowledged
the foregoing instrument o be their voluntary act and deed.

~,

My Commission Expires: 12-20-02 Before me:  ———
Official Scal -7 7
< ) e, N IR N Y

xaamp&mf%&h i

g WIOR!B A as‘w ,\;me /(1 Notary Public for ((c}dn
BLIC-CREGGH b
,% \J Meuglvsgu NO. 81824 j

liY CNHISI‘»ION EXPIREY UEG ! 2ﬁ32 3
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QI@B -6R(OR) (8303)

IR R LRSS LR LA SRR SR 2R iR TR RS Rt s SRR REREREEXEEEREEEEEEELET AN EEEEZEE ]

YUNDER OREGON LAW, MOST AGREENENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNIKNG LOANS AMND OTHER CREDIT EXTENSIONS WHICH
AFRE NOT FCR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE MUS!' BE IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCHEAELE."
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State of Oregon, County of Klamath
Recorded 5/17/99, at /735 AM
at the referenced page, Vol. M99 -
Linda Smaith, County Clerk /9543
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