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State of Oregon

! FHA Case No.

DEED OF TRUST l 431-3321006

THIS DEED OF TRUST (*Security I strument”) is madeon Mav f4f . 1999
The Grantor Is FLOYD MUNOZ Lo

{"Borrower"). The trustee is AMERITITLE

222 S 6TH STREET, KLAMATH FALS, OR 97601
("Trustee"). The peneficiary is SOUTH VALLEY BAMK & TRUST, SOUTH VALLEY BANK & TRUST
, which is
organized and existing under the laws of AN DREGON BANKING CORPCRATIGN ,and
whose address is PO Box 5210, ¥ _AMATH FALLS, OR 97601
(‘Lender"). Borrower owes Lender the principat sum of
Sixty One Thousand One Hundred Dollars and Zero Cents
Dollars {U.S. S 51,100.00 ).
This debt is svidenced by Borrower's note dated the same date as this Security Instrument ("Note”). which
provides for rnonthly payments, with the full debt. i not paid earlier, due and payable on
June 1, 2029 This §acurlty instrument secures o Lender: (a) the repayment of the debt
evidenced by the Note, with interest. and alt renewals, axtenslons and modifications of the Note: (b} the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 830118312

Security Instrument; and {c) the performaiice of Borrovier's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevozably grants and conveys to the Trustee, in
trust, with power of sale, the following described property located in

Klamath ‘ County, Oregon:
Let 26 in Block 125 of MILLS ADDITION TC THE CITY OF KLAMATH FALLS,

according to the official piat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

which has the address of 2515 ORCHARD WAY.
KLAMATH FALLS [Street, City},
Cregon 97601 {@ip Cocle) ("Property Address");

TOGETHER WITH ali the improverr:2nts now or hereafter erected on the property, and ail eassments,
appurtenances and fixtures now or hercafter a part of the property. All replacements and additions shall
also bbe coverad by this Sacurity Instrument. All of the foregoing is referred toin this Siecurity Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawiully seized of the estate hereby conveyed and has the
right to grani and convey the Property and that the Property is unencumbered, except for encumbrances
of recoird. Borrower warranis and wil: defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Juisdiction to constitute a uniform security instrument covering real
property.

Borrower and Lender covenant ar i agree as foilows:

UNIFORM COVENANTS.

1. Payment of Principal, Interes! and Late Charge. Borrower shall pay when due the principal of.
and interest on, the debt evidenced by the Note and late charges due undler the Note.

2, Monthly Peyment of Taxes, insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments tevied or to be levied against the Property, (b) teasehold
paymenis or ground rents on the Proparty, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must p:y & mortgags insurance premium o the Secretary of Housing and
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Urban Development ("Secretary”), or in any year in which such premium would hiave been required if
Lender stili helcl the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium tc be paid by Lender to the Secretary, or (i) 2 monthly ¢’ :arge instead
of a mortgage insurance premium if th's Security Instrument is heid by the Secretary, in a reasonable
amourt to be determined by the Secretary. Except for the monthly charge by the Secret.ry, these items
are called "Escrow ltems" and the sums [2aid to Lender are called "Escrow Funds.”

Lender may, at any time, collect ancl hold amounts for Escrow ltemis in an aggregate amount not to
exceed the ma:dimum amount that may lae required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 1. S.C. Section 2601 et seq. and implementing regulations, 24 CF}
Part 3300, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RZSPA for unanticipated disbursements or disbursements before the Rorrower's payments
are available in the account may not ke bused on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the ixcess funds as required by RESPA. If the arnounts of funds held
by Lerder at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shoitage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borravier's account shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay 0 the Secretary, and Lender shall promptly
refund any excess funds tc Borrower. ‘mmediately prior to a foreclosure sale of the Property or its
acquisitior: by Lender, Borrower’s accourt shall be credited with any balance remaining for all installments
for items (a), (b}, and (c).

3. Application of Payments. All pavments under paragraphs 1 and £ shall be applied by Lender as
follows:

Eirst, to the mortgage insurance prs mium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the: monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiumns, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principz! of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flond and Other Hazard insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequen:ly erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires irsurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrawer shall also insura all improvements on the Property, whathar
now in existence or subsequently erectedl. against loss by flocds to the extent required by the Secretary. All
insurance shall be carried with companias approved by Lender. The insurance policies and any rerewals

shall be held by Lender and shall include loss payable clauses in favar of. and in 3 form acceptable to.
l.ender.

In the event of ioss, Borrower shall ¢1.ve Lender immediate notice by mai. Lender may make proof of
loss if not made: promptly by Borrowsr. Each insurance company concarned is fiereby authorized and
directed to make payment for such loss directiy to Lender, instead of to Borrower and 1o Lender jointly. All
or any part of the insurance proceeds ma\ be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Security Instrumeny, first to any delinquent amounts apptied in
FHACase No. 431-3321006
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the order in paragraph 3, and then to repayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of te proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance procexds over an amount requited to pay ai! outstanding indebtedness
under the Note and this Security instrumont shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Becurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interast of Borrower in and to insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish. and use the Properiy as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, uniess Lender determines that requiremant will cause undue
hardship for Borrower, or unless extent ating circumstances exist which are beyend Borrower's centrol.
Borrower shall notify Lender of any extenuating circumstances. Borrower shali not commit waste or
destroy, damagie or substantially change the Property or allow the Properiy to deteriorate, reasonable wear
and tear excepled. Lender may inspect th:e Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrovier shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Londer {or failed to provide Lender with any material infarmation} in
connection with the loan evidenced by tl:e Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Berrower shall comply with the provisions of the leas2. If Borrower acquires fee title to the Property, the
leasehold and fse title shall not be mergec’ unless Lender agrees to the merger in writing.

6. Condemnation. The procesds of any award or claim for damages, direct or consequential, in
connection with any condemnation or otlver taking of any part of the Property, or for conveyance in piace
of condemnatian, are hereby assigned ad shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lencler shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Insirument, first to any
delinquent amounts applied in the order provided in paragraph 3, and ther to prepayment of principai. Any
application of the proceeds tc the principal shall not extend or postpone the due date of the monthiy
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay ali outstanding indebtedness under the Note and this Security
instrument shall be paid to the entity legal’y entitled thereto.

7. Charges to Borrower and Protection of Lendar's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
sheill pay these obligations on time directiv to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lerder receipts svidencing these paymery's.

If Barrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other coverants and agreements corained in this Securty Instrument, or there is a legal preceeding
that may significantly affect Lender's rigits in.the Property {such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regu aticns), then Lender may do and pay whatever is necessary to
protect the value of the Praperty and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in pzragraph 2.
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Any amouris disbursed by Lender urider this paragraph shall becoms an additioral debt of Borrower
and be secured by this Security instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lerder, shali be immediiately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paynent of the obligation secured by the lien in a manner acceptable
to Lender: (b) contests in good faith th2 lien by, or defends against enforcement of the lien in, legal
praceedings which in the Lender's opinicn operate to prevent the enforcement of the lien; or {c) secures
from the holder of the lien an agreemant satisfactory to Lender subordinating the lien to this Security
Instrument. f Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may' give Borrower a notice identifying the lien. Borrower shall satisty
the lien or take one of more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds; for Acceleration of Debl.
(a) Default. Lender may, except as limited by regulations issued by the Secratary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Berrower defaults by failing to pay in full any monthly payment required by this Security
instrument prior to or on the duta date of the next menthly payment, or
(i) Borrower defaults by failing, for a peried of thirly days, to perform any other obligations
contained in this Security instriinent.
{b) Sale Without Credit Approve.l. Lender shall, if permitted by applicable law (including Section
341{d) of the Garn-St. Germain Dapository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning ail or part of the Property, is
sold or atherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal resideice, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
appreved in accordance with the requiremerits of the Secretary.
{c) No aiver. If circumstances occur that would permit Lender to requirs immediate paymert in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaulits, to require immediate payment in full and
forecles? if not paid. This Security instrument does not authorize zcceleratior: or foreclosure if not
permitted by regulations of the Secretary.
{e) Morigage Not insured. Boirower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within €0 days from the date
hereof, Lender may, at its optior, require immediate payment in full of all sums secured by this
Security Instrument. A wiitten staement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deerned conclusive proof of such ineligibitity. Notwithstanding the foregoing, this option may not be
exercisedl by Lander when the unavailability of insurance is solely ciue to Lencler's failure to remit a

mortgagje insurance premium to the Secretary.
10. Reinslatement. Borrower has a right to be reinstated i Lender has required immediate paymentin

full because of Borrower's failure to pay an amount due under the Note or this Security {nstrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security instrument.

Borrower shall tender in a lump sum all amounts required to bring Borrowsr’s account current including, to
the extent ttzleyl a3r§ ﬁ%ﬁ 6ations of Borrower under this Security instrument, foreclosure cosft§ and
FHACase No. 431~ I WA
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reasonable and customary attorneys' foes and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required irmmediate payment in full. However, Lender is not
required to perrnit reinstatement if: ()} Lender has accepted reinstaterment after the commencement of
foreclosure proceedings within two vears immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement vill preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrurnant.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the iime of
paymerit or modification of amortization of the sums secured by this Security instrurnent: granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrowar's successor In Interest. Lende- shall not be required to cornmence proceadings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by rez.son of any demand made by the criginal Borrower or Borrcwer's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12, Successors and Assigns Bouni; Joint and Several Liability; Ce-Signiers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower’s coverarts and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but dces not execute the Note: (a) is
co-signing this Security Instrument only to mortgage. grant and convey that Borrower's interest in the
Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; an< (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terins of this Security instrument
or the Note without that Borrower's consant.

13. Notices. Any naotice to Borrov.er provided for in this Security instrument shall be given by
delivering it or by mailing it by first class mail unless epplicable law requires use of another method. The
notice shall be directed to the Property iddress or any other address Borrower designates by hotice to
l_ender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to E orrower. Any notice provided for in this Security instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Goverring Law; Severability. This Security Instrument shall be governed by IFederal law and the
law of the juriscliction in which the Proparty is located. In the event that any provision or clause of this
Security Instriment or the Note conflicts with applicabie law, such conflict shall net affect other provisions
of this Security Instrument or the Note wiiich can be given effect without the conflicting provision. To this
end the provisions of this Security Instrurr.ant and the Note are declared to be severable.

15. Berrower's Copy. Borrower shz| be given one conformed copy cf the Note and of this Security
Instrumeant.

18. Hazardous Substances. Borrov.er shall not cause or permit the presence, use, disposal, storage,
ar release of any Hazardous Substances on or in the Property. Barrower shall not do, nor altow anyone
&lse to do, anything affecting the Property that is in violation of any Envirormental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Bubstances thal are generally recognized to e appropriate to normal restiential uses and to maintenance
of tha Property.
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Barrower shali promptly give Lender vritten notice of any investigatior, claim, demand, lawsuit or other
aciion by any governmental or regulatory agency orf private party involving the Property and any
Hazardous Substance or Envirenmenta! .aw of which Borrower has aciual knowledge. If Berrower learns,
or is notified by any governmental or re Julatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hz zardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmentel Law" means sederal laws and faws of the jurisdiction whare the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fllows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
ravenues of the Property. Borrower auti-orizes Lender or Lender's agents o collect the rents and revenues
and hereby directs each tenant of the PProperty to pay the rents 10 Lerder or Lendar's agents. However,
prior to Lender's notice 1o Borrower o Borrower's breach of any covenant or agreement in the Security
instrument, Eorrower shall collect and receive all rants and revenues of the Property as trustee for the
benefit of Lender and Borrower. This z.ssignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be ap ! y the Security
instrument; (D) Lender shall be entitled! to collect ard receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to thie tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

tender shall not be required to cnter uporn, take conirol of or maintain the Property before or afier
giving riotice of breach to Borrower. owever, Lender or a judiciaity ap pointed receiver may do so at any
time there is a breach. Any applicaticn of rents shall not cure or waiva any default: or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. ii Lender requires immediate payment in full under paragraph 9,
Lender may invoke tie power of sale and any other remedies permitted Dy applicable faw. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
18, including, but not limited to, reansonable attc meys’ fees and costs of title evidence.

it Lencler invokes the power o' sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
scid, and shall cause such notice 1o be recordad in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
guorrower and to the other peranns prescribed by applicable {aw. Aiter the time required by
applicable law, Trustee, without deraand on Borrower, shalt seil the Property at public auction o the
highest bidder at the time and place under the terms designated in the notice of sale in one or more
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parcels and in any order Trustee deterrnines. Trustee may postpone sale of all or any parcel of the
Property by pubiic announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any saie.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitais in the Trustee’s deed shall be prima facie
evidence of the truth ot the statements made therein. Trusiee shail apply the proceeds of the szie in
the foliowing crder: (a) to all expenses uf the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the
person or persons legally entitied to it.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full ur.der Paragraph 9, the Secretary may involke the nonjudicial
power of sale provided in the Single Fernily Mortgage Foreclosure Act of 1994 ("Act’) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissicner designated under the Act to commence
forecloaure ancl to sell the Property as provided in the Act. Nothing in: the preceding sentence shall
deprive the Secretary of any rights olherwise available to a Lender under this Paragraph 18 or
applicable law.

19. Reconveyance. Upon paymerni of all sums secured by this Security Instrument, Lender shali
request Trustee to reconvey the Property and shall surrender this Security Instrurment and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or parsons legally entitlad to it. Such person or persons
shall pay any recordation costs.

20. Substilute Trustee. Lender may, from time to time, remove Trustee and appoint a successor
trustee to any Trustee appointed hereuncer. Without conveyance of the Property, the successor trustes
shall succeed to all the title, power and duties conferred! upon Trustee herein and by applicable law.

21, Attornays’ Fees. As used in this Security instrument and in the Note, "atlorneys’ fees" shall
include any attorneys’ fees awarded by ar. appellate count.

22, Riders 1o this Security Instrument. |f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated inte and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were &
part of this Security instrument.

fCheck applicatle box(es)].

L] Condominiurn Rider [ ] Growing Equity Rider &xlother [specify] ADDENDUM
. —_— FHA ASSUMPTION POLICY
{_lptanned Unit Development Rider | Jaraduated Paymant Rider RIDER

FHACaseNo. 431-3321006 7
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BY SIGNING BELOW, Borrower accedts and agrees to the terms coniained in this Security Instrument
and in any rider(s) executed by Borrower :nd recorded with it.

Witnesses:
"7 { (’U /) // // //3 {Seal)

FLOYD MONOZ Borrower

(Seal)

-Borrower

— (Seal) (Seal)

-Borrower -Borrowsr

(Seal) (Seal)

-Borrower -Boirower

(Seal) (Seai)
-Borrower N -Eorrower
STATE OF OREGON, o P adde  Countyss:
On this /C1‘1/ day of L,///}? 2t , / e e , personally appearaed the above named
{ /

FLOYD MUNOZ

—
and acknowiedgied the foregoing instrument to be 61 S / her voluntary act and deed.
My Commission Expires: Before rne:

{Official Seal) L ?{/7 o %/‘ {Q"Z&Mﬁﬂ

ﬂotary’Pubhc for Qragon

R
r FFIC imL SEr
AMUNDSON
& N‘)TARY PUBUC°OREGON
COLIMISSIGN NO.301830
MY COMMISSION EXPIRES HMAY 20, 200
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ANDENDUM TO DEED OF T, T
@ U 19578
Residential Loan Program
Oregon Flousing and Community Services Department
State of Oregon

The Leader intends to assign its rights under the atiacked Deed of Trust to the Oregon Housing and Community Serviees
Departmeny, State of Oregon (the Department™). In the evert the Departnient accepts sich assignment, the rights apd
obligations of the parties to the attached Deed of Trust are expressly made subject to this Addendum, In the €vent of any
ccaflict betiveen the provisions of this /ddendum and the provisions of the Dasd of Trust or Note, the provisions of this
Addendum :hall control.

1. Aslngesthis mortgage is held by the: Depsrtment, or its sucosssors or assigns, the Lender may declare all surry secured
by this mortgage to be immediately due and paysble if:

& all or part of the property is sold ¢ otherwise transferred by Borrower to 2 purchase: or other transferee:

@ who camnot ressonably be expeited to OCCupy (e preperty as a principal residence within a reasonable time after
the sale or transfer, all as provided in Ssetion 143(c) and (I)(2) of the Intemal Revenue Code: or

(if) vhohashada present ownersh o interest in a principal residence during any part of ‘the thres-yesr period ending
on the date of the sele or trarister, all as provided in Section 143(d)) and D(2) of the Int_cmgLEmwg_%
{except that ths language "1CC percent” shall be substituted for *95 percent or more” where the latter appears
in Section 143(d)(1); or

(i} at an scquisition cost which i: greater than 90 pereent of the average area purchase prics (greater than 110
percent for targeted arearesidences), all as provided in Section 143(e) end M(R) of the Intemal Revenue: Code:
or

(iv) who has a gross femily itcome: in excess of the applicable percentage of applicable median family income as
provided in Section 143(8) and @)(2) of the Intemal Revenue Code: or

- Borrower fils to occupy the Pprojierty described in the martgage wittout prior writien consent of the Lender or
its succisssors or assigns described .t the begirning of this Addendum; or

. Borrower omits or misrepresents a fiict that is material with respect to the: provisions of Section 143 of the Interpsl
Kevenue Cede in an application for this mortgage.

References are to mclnmxmm;_gzi; as amended and in effect or the date of issuznce of bends, the proceeds
i i lie purchase of the mortgage, and are deemed to include the implementing

2. The Borrower understands that the agrecments and statements of fact contained in the Addendum to Residential Loan
Applicstion are necessary conditions for granting this loan,

3. The Berroweer agrees that no future adances will be made under this Deed of Trust without the consent of the
Departent.

WARNING

Unless you (the Borrower) provide us (the Deportment) with evidence of the nswances coverage as required by this Dieed
of Trust, we (the Department) may purchase inerancs at YOUur expense 1o profect our nterest  This insursnce maey, bt reed
nal, also protect your interest. If the collaters! (the Trust Preperty) becomes dama ged, the coverage we purchase may oot
Pay any claim you make or zny claim made againstyou. You may later cance] this ©average by providing sidence that you
bave obtsined property coverage elsewhere.

Yo are respousible for the cost of any insur:nce purchased by us. The cost of this insurance may be added to your laan
balance. If the cost is added to your loan balace, the interest rate on the underiving loan will apply to this added smaumnt.
The effective date of coverage may be the date yuur paor coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurence you can obtaig on your own and may ot
setisfy any ne=d for property damage coverage o any mandatory fiability insurance requirements imposed by appliceble law.
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TheBmatrundmdamdam !
an!yi.:"thishmispmch&sedbydw

ismm'nded,thanthgabwepmvisimss{h;
per antium, and the moathly insialirent

NOTICETOD HORZOWER: Ty BOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS I OAN,
DO NOT SIGN IT UNLESS YOU H/VE READ AND UNDERSTOOD )T,

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum,

Date: _ 5 — ) /~g7 \'7/O'L(D ,\\/‘ [/m
Borrower

Borrcwer

STATE OF OREGON
Tan J
Covatyof_ ) [ 1A 4. s
N'V\ | e
On /iy Y l9ﬂ before rac:, the undersignad, Notary Public in and for sid County and State, pervonally
appeared e vithin named NAL Mings lmown to me v be the identical individual
dsa%dmmﬂmemﬁthc\ﬁ&mﬁmmmmtmdadcwwiedg:dwmamm s exeorted
the seme fresly and voluatarily,
INTESTIMONY WHEREOF, I have hereimto $etmy hand ard affixed by official sesl this day und year last above written,
Ryrd

( ~ 17PNy
b, U GI (L7 o g
! Notary Public in end for said County and State

My Commission expires: _ 5 “l & -0 /

COMMISSION NO.301630
MY COMMISSION EXPIRES MAY 20, 2007 |

QFFICIAL SEAL
@ #r) E AMUNDSON
l ‘%@ NOTEY Saliunnson
g b .

(Seat)

Afler recerding, nnail to;
SOUTH VALLEY BANK & TRUST
ATTR< DEARIE
P O BOX 5210

RLAMATH FALLS, OR 87691
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FHA ASSUMPTION POLICY RIDER 19580

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFEFER
OF ALL OR PART OF THE PROPE:RTY.

This assurnption Po]it_y Rider is mede this / 4 cL:y of __MAY 19_89%and s incoz‘poralea into ar.d shall be deemed 10
amend and supplement the Mortgage, Deed O{Tm!it, or Deed to Secure Debt (the “instrument”) of the same date given hy the
undersigned {the “Mortgagor”™) to secure the Mortzagor's Note (the “Note”) of the same date to South Valley State Bank {the
“Mortgagee”) and covering the property described i the instrument located at:

2515 ORCHARD WAY

KLAMATH FALLS, OR 97601

AMENDED COVENANT. In addition to the c-venants and agreements made in the instruments,

further covenant and afjree as follows:

Mortgagee and Mortgagor

The mortgagee shall, if permitted ):y a;;plicaue lasr and with the prior approval of the Faderal Housing Commissioner, or his or
her cle—signees, declare all sume secured Ly this mortilage to ke immecliate[y due and paya'aie if all or part of the property is scld or
otherwise transferred (o':i':er than l:y device or clesce"xt) toa purclna:—:ver or grantee who doze ot occupy the property as his or her

principa] or secondary vesidence, or to a purchaser or grantee who does 5o occupy the property but whose credit has not been
approved in accordance with the requirements of th: Commissioner.

IN WITNESS WHEREOF, the Mortgagor has esecuted this Assumption Policy Rider. (sign eciginst onky)

“Hley ) (Mvncy

STATE OF ZO/?,QJ/-:,ZN /
1
COUNTY OF g&i Y &56/(; -
it dSy. - CEN
I, the undemigned,ﬁiv/‘# g DL A7 v, S herei)yf:ertify this op this % /L{@i day
of._I) ﬁl” - 19§Lf1_, persona(“y appeared hefore me Elond Mg 02 y
Lrown to BI: the individusl described in and who executed the within instrument, and aclmowle&get] that_¢ 1o

signed and sealed the same ng 2. free and voluntary acl and deed for the uses and purposes
therein mentioned. Gi\‘!l} under my hand and officinl seal the clay and year last above wnitten.

N

to me

H
i

NCTARY PUSLIC-OREGON el ,
COMMISSION NO.301630 otary Publicin .z

s

L OFFICIAL SEAL K A T
@‘iﬁg KAREN E AMUNDSON L_t;f‘}zf/té?/ﬂ, A e
&

WY COMMISSION EXPIRES MAY 29, 2001

and for the State of "z':“;"ﬁf/v .

&

State of Oregon, County of Klaraath
Recorded 5/17/99, at 3. m.
01/97MTG. FHARIDER

In Vol. M9 Page_ /§547
Linda Smith, County Clerk

Fee §.
—
\
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