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GATIWAY FINANCIAL SERVICES
740 S.W. 215T AVENUE
PORTLAND, OREGON 97205

Loan No. 82359128-30803
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[Space Above This Line For Recording Data)

DEED OF TRUST

THIS DEED OF TRUST ("Security Instiument”) is mezde on MAY 7, 1999
The grantor is LINDA L. TIPTON, IN ESTATE IN FEE SIMPLE.

("Borrower”). The trustee is
FIRST AMERICAN TITLE
("Trustee™). The beneficiary is
GATEWAY FINANCIAL SERVICES, AN OREGCN CORPORATION ,
which is ozzanized and existing under theslaws of OREGON ,and whose address is
740 S8.W. 21ST AVENUE, PORTLAZND, ORECON 87205

("Lender"). Borrower owes Lender the principal sum of
SIXTY ONE THOUSAND SEVEN HUNDRED FIFTY AND 00/10Q*%*** &% kkxxk

Dollars (U.S.$€1,750.00 ). This debt is evidenced by Borrower's note dated
the same daté as this Security Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid
carlier, due and pavable on JUNE 1, 20293 . This Security Instrument sccures

to Lender: (a) the repayment of tie debt evidenced by the Nate, with interest, and all renewals, extensions and
modificaticns of the Note; (b) the payment of al} other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described propeity located in KLAMATH County, Cregon:
LOT 3 IN BLOCK 3 OF KLAMATH RIVER ACRES, ACCORDING TO THE OFFICIAL
PLAT TEEREOF ON FILE IN THEE| OFFICE CF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

A.P.N.: R-399831B0O-4200

which has the address of 15208 CLOVER CREEK ROAD, KLAMATE FALLS

IStrezq] [Ciny]
Oregon 97601 ("Property Address");
[Zip Code]
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property, and all casements.
appurtenances, and fixtures now or hercaftr o part of the property,  All replacements  and additions shall also be
covered by this Sceurity Instrument. Al of the foregoing is ref

ferred to in this Security Insiromient as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
grant and convey the Property and that the

Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title (¢ the Property against all claims and demands, subject to any encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with

limited variations by jurisdiction to constitu 2 a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower znd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and iate Charges. Borrower shall promptly. pay when due the
principal of and intcrest on the debt evidenced by the Note and zny prepayment and late charges duc under the Note.

2. Fuuds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full a sum ("Funds") for:
(a) ycarly taxes ancl assessments which may altain priority over this Security Instrument as u'lien o the Fropenty: (b
yearly leasehold payments or ground rents o:: the Property, if any: (¢) yearly hazard or property insurance preriums:
(d) yearly flood insurance premiums, if any; (2) vearly morigage insurance premiums, if any: and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the paynient of morigage insurance
premiums.  These items are called "Escrow ltems. " Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender fer a federally. related mortgage Ican may require for Borrower’s wscrow
account under the federal Real Estate Settlenent Procedires Act of 1974 as amended from time to time. 12 U.S.C.
§ 2601 et seq. ("RIEESPA"), unless another Li.v that applies {0 the Funds sets a lesser amovnt. If 0, Lender rmay, at
any time, collect ard hold Funds in an amount mot (o exceed the lesser amoun:  Lender may estimate the amount of
Funds duc on the basis of current data and 1easonable estinates of expenditures of future Escrow liems or otherwise
in accordance with applicable Jaw.

The Funds shall be held in an institution whose deposity are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltams, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. bowever, Lender may require Borrower (o pay a onc-time charge for an
independen: real estate tax reporting service used by Lender in connection Awith this loan, unless applicable law
provides otherwise. Unless_an agreement is made or applicable liw requires interest to be paid, Lender shali not be
required to pay Borrower ‘any interest or tarnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall bz paid on the Funds. Lercer shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funils and the purpose for which each debit 19 the Funds was made. The
Funds are pledged as additional security for ¢l sums secured by this Security Instrument.

If the Funds heldl by Lender exceed the amounts permitted {0 be held by applicable law, Lender shall account to
Rorrower for the excess Funds in accordance w-ith the requircments of applicable law. 1fthe amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow licmss when due, Lénce- may so notify Borrower in writing,
and, 'in such case Berrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the ‘deficiency in no more than twelve merchly payments, at Lender’s sole discretion,

Upon ‘payment it full of all sums secured by this Security Instrament, Lender shall promrptly refund to Borrower
any Funds held by Lender. If, under paragreph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applizable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, (o acy prepayment charges due under the Note: second. to amounis pavable
under paragraph 2; third, to interest due; fourh, to principzl due: and last. to any late charges due under the Note.

4. Charges; Liers. Borrower shall pay all taxes, assessioents, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the m: mer provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Leader all notices

of amounts to be paid under this paragraph.  (f Borrower makes these pavments directly, Borrower shall prompily
furnish 10 Lender receipts evidencing the payments.

TOGETHER WITH all the improvenents now or hereafter erccted on the

«
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrzes in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests

in good faith the lien by, or defends against enforcement of the ljen in, legal proceedings which in the Lender’s opinion

Opezate to prevent rhe enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
1o Lender subordinating the lien to this Scourity Instrument. [f Lender determines thar any part of the Property is

subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or t:ke one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazaris inciuded within the term "extended coverage” and any other hazards,
inciuding floods or flooding, for whicn Lendor requires insurance. This insurance shal! be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shiall be chosen by Borrower
subject to Lender's approval which shall not he unreasonably withheld.  If Borrower fails to naintain coverage
described above, Lender may, at Lender's option, obtain coverage toprotect Lender's rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be aceeptable to Iender and. shall include 2
Stendard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipis of paid premiums and renewal norices, In the event of loss, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree 1n Writifng, insurance proceeds shall be applisd to restoration or repair
of the Property damaged, if the restoration o TepAIr is' economically feasible and Lender’s securi Y 1S not lessened.
I the restoration or repair is not economically feasible or Liénder's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this_Security InStrument, whethér or not then due, with any excess paid to
Borrower. If Borrower abandens  the Proptily, or does rot answer within 30 days a notice from Lender that the
insurance carrier hss offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or 1 pay sums secured by this Security Instrument, whether or not ther due.
The 30-day period will begin when the noticé is given,

Unless Lender and Borrower othervise agie in writing, any application of oroceeds to principal ‘shall not extend
Or postpone the due date of the monthly pay:nents referred to in paragraphs | and-2 or change the amount of (he
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right 0 any insurance policies and
proceeds resulting from damagz to the Propert;. prior 1o the acquisition shall.pass to Lencer 1o the extent ef the sums
secured by this Security Instrumient tmmediate] 3 prior w0 the acquisition.
6. Occupancy, Preservation, Mainteazne: and Protection of the Property; Borrower’s Loan Application;
Leascholds: Borrower shall occupy, estabiish, :ad use the Property s Borrower's principai residence within sixty davs
afier the execution of this Security Instrument ard shail continue 1o occupy the Property as Borrower's principal
ssidence for at least one year after the dute o occupancy, unless lLender otherwise agrees in writing. which consent
shall not be unreasonably withheld, or unless CXICNUANNG 'circumsiances exist Wwhich are beyond Borrower's conirol.
Borrewer shall nog dustroy, damage or impair ihe Property, allow the Property ‘1o deteriorate, or commit waste on the
Propemy. Borrower shall be in default if any ferfeiture action or proceeding, wkerher civil or criminal, is begun that
in Lender’s good faith Judgment could result a forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security inter.st. Borrower may cure such a default and reinstate, a5
provided in paragraph 18, by causing the action « ¢ proceeding to be dismissed with a ruling that, in Lender’s good faith
determination.  precluces forfeiture of the Borrower's interest in the Property or other material impairment of the Jjen
created by this Security Instrument or Lender's ¢ :curity interest. Borrower shall also be in defeult if Borrower, during
the loan application process, gave materially faise or inaccurate information or Statements to Lender (or failed to
provide Lender with a0y material information) in connection with die loan evidenced by the Nore, including. buz nor
limited 10, representations concerning  Borrower' ovcupancy of the Froperty as a principal residence. If this Sevzrity
Instrument is on a leaszhold, Borrower shali comply with all the provisions of the lease. If Borrower acquires fee tle
to the Property, the leasehold and the fee tide shall not merge unless Lender agrecs to the merger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the coveaants and agreements
contained in this Security instrument, or there is 4 legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or

regulations), then Lender may do and pay for wh. tever is Gecessary to protect the value of the Property and Lender’s
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rights in the Property. Lender’s actions mey include paying any sums sccured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and cnlering on the Property 1o make repairs.
Although Lender may take action unde- this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured bv this
Security Instrument. Unless Borrower and lender agree to other terms of pavment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o
Borrower requesting payment.

8. Mortgage insurance. If Lender required mortgage insurance as a condition of makiing the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage ‘insurance in effect. If, for
any reason, the mortgage insurance ceverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay
the premivms required to obtain coverage s.bstantially equivalent to the mortgage insurance previously in effect, at
a cost substantially equivalent to the cost 10 Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum €qual to one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverzge lapsed or ceased to be in effeccr. Lender will aceept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve Fayments may no longer-be required, at
the option of Lender, if montgage insurance verage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becor:es available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or ‘o provide a loss reserve, until the requirement for morigage insurance
ends in accordance with any written agreemert betweensBorrower land Lender or applicable law.

9. Inspection. Lender or jts agent niay 1aake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or J'rior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages; direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid io Lender.

In the event of a total taking of the Propeity, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcess paid te Borrower. In the event of a pariial taking of the Preperty
in which the fair market value of the Property immediately before the taking is 2qual toror greater than the amount
of the sums secured by this Security Instrumen immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured inunediately before the taking, divided
by (b) the fair market value of the Property iramediately before the taking. . Any balance shall be paid to Borrower.
In the event of a partial taking of the Property .in which the fair market vaiue of the Property immediately before the
taking is less than the amount of the sums secured immediately before the teking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, 3orrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds; at its.option, either tc restoration or repair of
the Property or to the sums secured by this Security Instrunient, whether or not then due.

Unless Lender and Borrower otherwise agrce in writing, any application of proceeds to principal shall not extend
or postpone ‘ihe due date of the monthly paynients referred to in paragraphs 1 aad 2 or change the amount of such
payments.

1. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums securced by this Security Instrument granted by Lender to any successor in
interest of Borrower shall ot operale to release the lability of the original Borrower or Borrower's successors in
interest. Lender sha!l not be required (o comurance proceedings Against any successor in interest or refuse 1o erend
time for payment or otherwise modify amortizaion of the sums secured by this Security lastrument by reasas of ary
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the stcessors and assigns of Lender and Borrower, subject tc the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Nete: (a} is co-signing this Security Instrument only to mortgage, grant
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and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Secuiity Instrument; and (c) agrees that Lender anci any other Borrower may
agree to extend, modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loar exceed the permitted limits, then: (a) any such loan charge shall te reduced by the amount
necessary (o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be trested as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicabie “aw requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Anynotice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower., Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Scourity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. 'n the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the contlicting provision. To this end the girovisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be g.ven one conformed copy of the Noete and of this Security Instrument.

17. Transfer of the Property or a Beneficizl Interest in Borrower. If all or any part of the Property or any intersst
in it is sold or transierred (or if a beneficial 1terest "in Borrower is sold or transterred and Borrower is not a natural
person) without Leuder’s prior written consent, Lender may, at its option, require immediate payment in fuil of all
sums secured by this Security Instrument. Ilowever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of thi: Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. ' If Borrow er fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reiastate.  If Borrower meets certain conditions, Borrower 'shall have the right to have
enforcement ,of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment/enforcing this Security Instrument. Those conditiens
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as'if no acceleration had occurred; (b) cures zay default of any other covenants or agreements; (c) pays all expznses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require ‘o assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continne unchanged.
Upon reinstatement by Borrower, this Securiiy Instrument and the obligaiions secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (tegether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that colicats monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loun Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 zbove and
applicable law. The notice will state the namre and address of the new Loaa Servicer and the aldress to which
payments should be made. The notice wili also contain any other information reguired by ipplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anvone else to do, anyihing
affecting the Property that is in violation of anv Environmenial Law. The preceding two sentences shall not apply to
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the presence, use, or sterage on the Property ot small quantities of Hazardous Substances thai are generally recognized
t0 be appropriate to normal residential uses :nd to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claimi, demand, lawsuit or other action by
any goverrmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmeatal Law of which Borrower has acval krowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or ¢ her remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all nocessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following subs:nces: gasolire, keresene, other fzammable or ‘oxic petroleum products,
toxic pesticides and herbicides, volatile solv.nts, materials containing asbestos or formadehyde, and radioactive
materials. As used in this paragraph 20, “Enyironmental Law" means federal laws and laws of the jurisdiction where
the Properiy is located that relate to health, safety or environmental protection.

NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not priorsto acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (=) the default; (b) the action required to cure the
defzult; (c) a date, not less than 30 days from the date the notice is given to;Borrower, by which the default must be
cured; and (d) that failure to cure the defauit on or before the date specified in the notice ay result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinsiate aiter acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the defaulr is not,cured on or befere the date specified
in the notice, Lender at its option may require immediale: payment in full of all sums secured by this Security
Instrument without further demand and may iwoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expienses meurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lencer shall execute or cause Trustee 1o execute ajwritien notice of the
oceurrence of an event of default and of Lend¢’s election 10 cause the Property to be sold and shall cause such notice
to be recorded in each county in which any piwt of the Property is focated. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable’ law to Borrower and to other persons prescribed by appiicable law. After the
time required by applicable law, Trustee, without demand on Borrower, shail sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. 'Trustee may postpone sale of all or any parcel of the Property by public
announcement at tile time and place ol any. previously scheduled sale. ‘Lender or its designee may purchase the
Property at any sale.

Trusiee shall deliver to the purchaser Truitee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the procecds of the sale in the following order: (a) to all expenses of the sale,
inclading, but not limited to, reasonable Trustee’s and sttorneys’ fees; (b) to all sums secured by this Security
Instrumient; and (c) any excess o the person or persons legally entitled to it.

22. Reconveyanc:. | Upon payment of all tums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Sccurity Instrumnent to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legaily
entitled to it. Lender may charge such perso: oi persons a fee for reconveving the Property, if the fee is paid to a
third party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveance of the Property. the successor trustee shzll succeed to all the tide,
power and duties ccnferred upon Trustee hercin and by applicable law.

24, Attommeys’ Fess. As used in this Security Instrument and in the Note. "amormevs’ fees” s2all iptlude any
attorneys’ fees awarded by an appellate court.

25. Riders io this Security Insttument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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{Check applicable box(es)]

]
Adjustable Rate Rider E] Condominium Rider El 1-4 Family Rider

D Graduated Payment Rider El Planned Unit Development Rider E’ Biweekly Payment Rider

i |
D Balloon Eider E_i Rate Improvement Rider I:’ Second Home Rider
!}x I Other(s) Ispecify) Prepayment Rider
WARNING

Unless you provide us with evidence of the insarance coverage as required Ty our contract or loan agreement, we
may purchase insurimce at your expense to protect our interest. This insurance may, but need not, alsc protect your
interest. If the colluteral becomes damaged, the coverage we purchase may not pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You arc respensible for the cost of any insurance purchased by us. The cost of this insuraace may be added to your
contract or loan balance. If the cost is added to your coniract or loan balance, the interest rate on the underlying
coniract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide prool of coverage.

The coverage we purchase may be consider:dly more expensive than insurance vou can oblain oa your own and may
not satisfy any peedl for property damage coverage or any mandatory lisbility insurance requirements imposed by
appliceble law.

OREGON-Single Family-FNMA/FHLMC UNIFORM II:STRUMENT Form 3038 9/90
Dovumrent Systems, Inc. (500) 640-1362 Page 7 of 8
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BY SIGNING BELOW, Borrower accepl: and agrees to the terms and covenanis contained in pages 1 through 8
of ghi',;’Securily Instrument and in any rider(s) executed by Borrower and recorded with it.
// — 65550

o e
Nl ,
P = 5 (Seal) (Seal)
LINDA 1. TZPTON -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

— (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

STATE OF OREGON, KLAMATH County ss:

This instrument was acknowledged before me on .~ / s
by N ¢ “A /), sg6 a
Ltrclyg [ T 17O .

Gt

1 Notar Puz@ﬁ)r Qregon
My Commission expires: 9}

L -0/

7 e
/// /31 Q/?\

(Official Seal; ; e nd ra

sSSsSEssas
OFFICIAL SEAL
i3 BRENDA P, RODRICUEZ
; NOTARY PUBLIC-OREGON
COMIMISSION NO, 301701
MY COM){ISSION EXPIRES SEP. 6, 2001
PSS SIS SRS CNGERESGS

SR

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the uotel or notes secured by this Deed of Trust. Said note or notes, together with
all other indebiedness secured by the Detd ol Trust, have been paid in full. Ycu are hereby directed to cancel said
note or notes and this Deed of Trust, which arc delivered hereby, and to reconvey. withour warranty, all the estate now
held by you under this Deed of Trust to the person or persons legally entitled thereto.

OREGON-Single Family-FNMA/FHLMC UNIFORM 11STRUMENT Form 2038 9/90
Documrent Syswms, Inc. (800) 629-1362 Pugc 8of 8
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Lean Number 8269128-30803

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is mnade on this 7th davof MAY R
1999 »and is incorporated irto and shall te deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security lnstrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Fixed/Adjustable Rz:e Note (the "Note") to  GATEVAY FINANCIAL SERVICES ,
AN OREGON CORPORATION
(the"Lender") of the same date and covering the property described in the Security Instrument anc located al:

15208 CLOVER CREZIK ROAD, KLAMATH FALLS, "OREGON 97601
{Property Address]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO AN ADJUSTABLE INTEREST, RATE. THE NOTE LIMITS THE
AMODUNT THE BORROWEE'S ADJUSTABLE RATE CAN CSHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition 1o the covenants and agreeriients made in the Security Instrurcent,
Borrower and Lender further covenant arnd agree as follows:

A. ADJUSTABLE RATE AND MONT LY PAYMENT CHANGES
The Note provides for an initial fixed nterest rate of’ 10.990 %. Tte Note also provides for
a chaage in the: initial fixed rate 1o an adjustable interest rate, us follows:

l. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(a) Change Dates

The initial fixed interest rate will chan 4€ 0 an adjustable interest rate.cn the first day of JUNE ,
2001 |, and on.the first day of the raonth every 6th month thereafier. Each datelen which the adjustable
interest rate could change is called a "Chage Date."

(b) The index

Beginning with the first Change Date, the interest rate will be based on an Index. The "Index" is the average
of the London interbank offered rates for 3i% moath dollar deposits in the London market based on quorations ar
five major banks ("LIBOR"), as set foril: in the "Morey Rates” scction of The Wail Sireet Journal, or if the
Money Rates section ceases to be publiched or becomes unavailable for any reason, then as set forth in a
comparable publication selected by the Linder. The most recent Index figure available as of the date 45 deys
before each Chinge Date is called the "Curcent Index."

(c) Calculation of Changes
Before each Change Date, the Lender w i1 calculate my new interest rate by adding SIX AND 990/1000
percentage point(s) ( 6.990 %) 10 the
Current Index. The Lender will then rounc the result of this addition to the rearest one-eighth of one percentzee
point (0.125%). Subject to the limits stated in Section 1(d) on the following page. this rouaded amounr will be the
new interest rate until the next Change Date.

Fixed/fdjustable Rate Rider - Libor

Page 1 of 3
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The Lender will then detennine the amouns of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rae in
substantially eiual payments. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the Sirst Change Dute will not be greater than 11.990 % or less than
10.590 %. Thereafter. the adjustable interest rate will never be increased or decreased on any
single Change Date by more than ONZ AND 000/1000
percentage points ( 1.000 %) fron the rate of interest applicable during the preceding § months. The
adjustable interest rate will never be greater than 16.990 %, which is called the "Maximum Rate”
or less than 10.990 ¢, which is callsd the "Minimum Rate”.

(¢) Effective Date of Changes

Each new adjustable interest rate will become efiective on each Change Date. The amourt of each new
monthly payment will be due and payal:le on the first monthly payment date after the Change Date until the
amount of the monthly payment changes zgain.

(f) Notice of Changes

The Lender will deliver or mail a notice of any changes in the adjustable interest rale and the amount of the
new monthly payment to the Borrower before thé effective date of any change. The notice will include
information required by law to be given io the Borrower and also the title 2nd telephone number of a person who
will answer any questions regarding the riotice:

B. TRANSFIIR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixel interc:t rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrurnent provides as follows:

Transfer of the Property or a Benziicial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if « Beneficial interest in Borrower is sold er transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its opticn, require immedidte payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailsd within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to. pay these sums prior to the expiration of this
period, Lender may invoke any remedits permitted by this Security Instrument without further notice or demand

on Borrower.

3 When Borrower’s initial fixed intervst fate changes 10 an adjustable interest rate under the terms stated in
Section A above, Uniformm Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease to be in eftect, and Uniform Covenant 17 of the Security Insirument shall be amended to read as follows:

Transfer of the Property or a Buneficial Interest in Borrower. If all or amy part of the Preperty ar im)
interest in it is sold or transferred (or it 1 beneticial interest in Borrower is soid or transterrad and Borrower s 1ot
a natural person} without Lender’s prior written consent, Lender may, at its option, require immediate payiment in
fuil of all sums secured by this Securily Instrument. However, this option shall not be exercised by Lender if

Fixed/Adjustztble Rate Ridor - Libor
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exercise is prohibited by federal law as of ihe date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes (o be suhmiiied to Lender information required by Lender 10 evaluate the intended

transferce as if a new loan were being made to the trz nsferee; and (b) Lender reasonabl

security will not be impaired by the loan

y determines that Lender's
assumption and thaz the risk of a breach of any covenart or agreement in

this Security Instrument is acceptable to Lender.
To the extent permitted by applicale law, Lender may charge a reascnable fee as a conditicn to Lender's

consent to the loan assumption. Lender

also may recuire the transferee to sign an assumption agreement that is

acceptable o Lender and that obligates the transferee to keep all the promises and agreements iuade in the Note
and in this Security Instrument. Borrowwer will continue to be obligated under the Note'and Security Instrument
unless Lender releases Borrower in writ ag.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of

acceleration. The notice shall provide a

period of not less than 20 days from the date the notice is delivered or

mailed within which Borrower mus pay all sums secured by this Security Instrument. If Borrower faiis to pay

these sums prior to the expiration of

Instrument without further notice or derr.

BY SIGNING BELOW, Borrower
Fixed/Adjystable Rate Rider.

is period, Lender may invoke any remedies permitted by this Security
ind on Borrower.

accepts and. agrees to the terrnsand Covenants contained in this

T A

7

’/ T o
e
’%I/ T n

(Seal)
-Borrower

ol (Seal)
-Borrower

(Sealj (Seal)

[Sign Criginal Only}

Fixed/Adjustable Flate Ridar - Libor

-1956076 (9510,

-Borrower -Borrower
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'REPAYMENT RIDER

Loan No.: 8269128-30803
Date: May 7. 1999

Borrewer(s): I,INDA I, TIPTON

FOR VALUE RECEIVED, the undersigned ("Borrower™) agree(s) that the following provisions shall be
incorporaied into and shall be deemed (¢ amend and supplement the Mortgage, Deed of Trus; or Security
Deed of even date herewith (the "Security Instrument”) executed by Borrower, as trustor, in favor of

GATEWAY FINANCIAL SERVICES ("Lender"),
as bensficiary, and also into that certain promissory note (the "Note") of even date herewith executed by
Borrower in favor of Lender. To the ext.nt that the provisions of this Prepayment Rider (the "Rider") are
inconsistent with the provisions of the Sec irity Instrument and/or the Note, the provisions ‘of the Rider shall
prevail over and shall supersede any such inconsistent provisions of the Security Instrument and/or the Note.

Section 5 cof the Note is amended to read in iis entirety as follows:

"5 . BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are due. A payment
of principal only is known as a "prepayment.” When [ make a prepaynient, I willrell the Note Holder
in writing that I am doing s0. The Note Holder will use ali of my prepayments torfeduce the amount
of principal that I owe under this Note. If I make a partial prepayment, there will be no changes in
the due dates of my monthly pays:ents unless the Note Holder agress in writing to those changes.
My partial prepayment may reduce the amount of my monthly payments after the first Change Date
following my partial prepayment,

If within TWO { 2 ) years from the daie of execution of the Security
Instrument 1 make a tull prepaymeiit or, in certain cases a partial prepayment, and the total of such
prepaymernit(s) in any 12-month petiod exceeds TWENTY PERCENT (20 %) ofthe
original principal amount of this loan, T will pay a prepayment charge equal to tae payment of
31X (6 ) tonths’ advance interest on the emount by which the toral of my
prepayment(s) within that 12-mon:: period exceeds TYENTY PERCENT (20.  %)ofthe original
principal amount of this loan. Thy maximum prepayment charge during the ierra of this Note wiil
not exceed dollars ($ ).

NOTICE TO BORROWER:

Do _not siga this loan agreement belore you read it This loan agiecment provides for the pavinent
of a_penalty if you wish to Iepay lie_loan prior to the date provided for epayment in the loan

apreement.”

IN WITNESS WHEREOFE,. the Borrower hes efecutéd this Rider on the day of

..—’;‘*’é::‘/“\\ y—r‘—/'é‘/,///v

e

AL
ol

= / % P
= . e o =
2 “’c}‘/z%%’ ) -/,//—-7;'
Borroweﬁ.// i Date
le L. TIPTON

Borrowser

Borrower Borrower

Borrower Eorrower Date

State of Oregon, County of Klarath
Recorded 5/17/99, at 2: 257 £ #)
at the referenced page, Vol. M99 -
Linda Smith, County Clerk /9597
eS8 45 P
emals schmi
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