ASPEN 04049607
RECORDATION REQUESTED EY:

Washington Mutual Fank dolng business as YWsstem Bank 1 1 {
421 South 7th Street Yol _BA29 _Page 3674
P.O. Eox 65

Klamath Falls, OR 97€01-0322

WHEN RECQRDED IMAIL TO:

~  Washington Mutual Bank doing business as Weste i Bank
31 421 South Tth Straet

. P.O.Box$s3

zE Klamath Fails, DR 97'601-0322
CSEND TAX NOTICES TO:

. David A. Kirkpatrick ind Shalla V. Kirkpatrick
% 775 Callfornia Avenu:2
= Klamath Fels, OR 97€01

SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY

LINE CF CRED!T INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed o! Trust is a LINIZ OF CREDIT INSTRUIENT. (b) Tre maximum principal amount to be
advanced pursuant to the Credit Agreement is $10,000.00. (¢} The term of the Ciedit Agreement commences on the date of this Dead of Trust and
=nds on May 21, 2049.

THIS DEED OF TRUST IS DATED MAY 17, 1399, among David A. Kirkpatrick and Sheila V. Kirkpatrick, as tenants
by the entirety, whose address is 775 Cilifornia Avenue, Klamath Falls, OR 97601 (referred to belew as
“Grantor”); Washinglon Mutual Bank deing business as Western Bank, whose addrese is 421 South 7th Street,
P.0. Box 689, Klamath Falls, CR 97601-0322 (referred to helow sometimes as “l.ender’ and sometimes as
"Beneficiary”’); and Aspen Title and Escrcw, whose zddress is 525 Main Sireef, Klamath Falls, OR 97601
(reforred to below as "Trustee”).

CONVEYAHCE AND GRANT. For valuable conslderation, Grantor conveys %o Trustee for the benefit of Lender as Beneflclary al of Grantor's
rght, tite, and interost in and to the foilowing described real property, together with all existing or subsecuently erected or affixed buildings,
srprovements and fixtures; all easements, rights of way, and appuntenances; all vvater, water rights a.id ditch rights (including stock in utilities with ditch
or irrigadon righis); and ali other rights, royaities, and proiis relating to the real property, inciuding without limitaion all minerals, oil, gas, geothermal
znd simiar matters, locatod In Klamath County, £ late of Oregon (t?ne "Real Proparty”):

The Southerly 27.34 feet of the Wesiterly 100 fest of Lot 3 and the Northerly 12.30 feet of the Westerly
100 icet of Lot 4, Bloeck 102, BUEN.! VISTA ADCITION TO THE CITY OF KLAMATH FALLS, in the County
of Klamath, Sitate of Oregon.

CODE 1 MAF' 3809-32BB TL 3500

The Real Property or its address is commc nly known as 775 California Avenue, Klamath Falls, OR 97601. The
Real Property tax identification number is R409631.

Grantor presently assigns 1o Lender {(alsc known as Bene ciary in this Dead of Trust) all ot Grantor's right, title, znd inferest in and 10 ali present and
iuture leeses of the Properiy and all Rents from the Propety. in addition, Grantor granis Lender a Uniform Comimercial Code security interest in the
Rents and the Parsonal Property defined below.

DEFINITIONS. The followng words shall have the following meanings wren used in this Deed ol Trust. Terms not otherwise defined iri this Deed of
Trust shafl have the meanings attributed 1o such terms in the Uniform Commerciai Code. All reforences to dollar anounts shall mean amounts in lawiul
money of the United States of America.

Beneficlary. The word "Bensficiary” means Washing:on Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Banx doing business as Western Bank also is -aferred to as "Lender” in this Deed of Trust.

Credlt Agrecement. The iwords "Credit Agreement’ mean the revolving credit agreement dated: May 17, 1959, with a credit Iimit in the
amcunt of $10,000.00, between Granter and l.ender, together with al! renewals, extensions, modifications, refinancings, and substitutions

for the Credit Agreemant. The maturity date of the Credit Agieement is May 21, 2049. The rat2 of interest on the Credit Agreement is subject to
indaxing, adjustment, tenewal, or reregotiation.

Decd of Trust. The words "Deed of Trust” mean “ais Line of Credit Instrumnent among Grantor, Lender, and Trustee, and includss without
limitation all assignment and security interest provisiors relating to the Personal Froperty and Flents.

Grantor. The word "Grantor” means any and ail persons and entities axecuting this Jead of Trust, including without limitation Lavid A. Krkpatrick
and Sheila V. Kirkpatrick.

Guarantor. The word "Guarantor’ means and inciides without limitation any and al guarantors, sureties, and accommodaltion parties in
connection with the Indsbtedness.

Improvements. The word "lImprovements” means :nd includes without fim:itation all existing and future mprovemants, buildings, structures,
mobile homes affited on the Real Property, facilities, zdditions, replacements and other construction on the Real Property.

Indebtedness. The vord "Indebledness” means al! rincipal and interest payable under ths Credit Agreernent and any amounts expended or
advanced by Lender 1o dischaige obligations of Grantor or expenses incurred by Trustee or L2nder to enforce obligations of Grantor under this
Deed of Trust, togethar with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
secures a revolving ilne of credlt, which obllgates iender to make advances fo Grantor so long as Grantor compiies with all the terms of
the Credit Agraemert. Such advances may be iiade, repezid, and remads from tline fo time, subject to the limRaton that the tolal
outstanding balarce owing at any ona time, not in:luding finance charges on such balance at a fixad or vasiable rate or sum as provided
In the Crecit Agreement, any temporary overages, dther charges, and any amounts expendad or atvanced as provided in this paragraph,
shall not exceed the Credit Limit as provided In tha Cradit Agreement. It Is the Intention of Grantor end Lender that this Daed of Trust
secures the balance outstanding under the Credit Agreeinent from time 2o time from zero up to the Credit Limit as provided above and
any Intermadiate balance.

Lender. The word "Lender” means Washington Mutuzl Bank doing business as Western Barnk, its successors and assigns.

Personal Properly. The words "Personal Property” rrean ali equipment, fixiures, and other zrticles cf personal property now or hereaftar owned
by Grantor, and now cr hereafter attached or affixed 1 the Real Propenty; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including withouit limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coilectively tha Real Property and the Parsonal Proporty.
Real Property. The words "Real Property” moan the propotity, intorests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documi:nts” moan and includo without hmitation all promissory notes. credit agreements, loan
agreernents, environmental agreements, guarantics, security agicements, morlgages, deeds of trust, and all other instruments, agrzements and
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dosuments, whether now or hereaftar existing, axecttod in connection with the Indebtedness.

Rents. Tho word "Rents” means ali present and fu:ure rents, rovenues, income, issues, royaities, profits, and other bene'its derived from the
Proparty.
Trustae. The word "Trustee” means Aspen Title andl Zscrow and any substitula oF SUCCESSOr trustges.

THIS DEED OF TRUST, INCLUDING THE ASSIGNRI:NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL
PROPERTY, IS GIVEN 7O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREENMENT AND
OBLIGATION CF GRANTIOR UNDER THE CREDIT AGHEENENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORNANCE. Except as othenvise p-ovided in this Daed of Trust, Granior shall pay to Lender all amounis secured by this Deed of
Trust as they becoma due, and shall strictly and in a timel, manner perform all of Grantor's obligations under the Credit Agreemert, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY . Granior agrees that Grantor's possession and use of the Property shall be governed by the
following previsions:

Pessession and Use. Untit the occurrence of an E.ent of Default, Grantor may (a) remain in possession and control of the Property, {b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The following jprovisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WIL.. NOT ALLOW USE OF THE PROPERT DESCRIBED IN THIS INSTRUMENT IN YVIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECIC WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIM!'TS OM LAWSUITS AGAINST FARMING OR FORES! PRACTICES AS DEFINED IN ORS
30.930.

Duty to Mzintaln. Grantor shall maintain the Prog2ily in tenantable condition and rrumpltly peform all repeirs, replecements, and maintenance
necessary 1o preserva iis value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "Telease,” and “threatenad release,” as used in this
Deed of Trust, shalt have the sam2 meanings as st forth in the Comprehznsive Environmental Response, Compensation, and Liability Act of
1680, as amended, 42 U.S.C. Section 8601, ot seq. ( CERCLA", the Superfund Amendments end Reauthori:zation Act of 1986, Pub. L. No. £9-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sestion 1801, et seq., the Resource Conservation and Reccvery Act, 42 U.S.C.
Soction 6991, et sec., or other agplicable state or Feceral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazerdous waste” and "hazardous substance” sha!l also include, wirhout lirritation, petroleum and petroleum by-products cr any fraction thereof
and asbestos. Granlor rapresents and warranis to l.ender thal: (a) During the period of Grantor's owrership of the Property, therz has been no
use, generation, marnufacture, storage, treatmer, dic.oosal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Granicr has 1o knowladge of, or reason te believe that there has been, except as previously disclosed to
and acknowiedged by Lender in writing, (i) any use, generation, manutacturs, storage, treatment, disposal. release, or threatened release of any
hazardous wasle or sibstance on, under, about o~ from the Propoerty by any prior owners or occupants of the Property or (it} any actual or
threatenad litigation or claims of any kind by any peison rglaling to such matiers; and (c) Except as previously disclosad to and acknowledged by
Lender in wiiting, (i} neither Grantor nor any tenan’ contractct, agent or other authorized user of the Progerty shalt use, generate, manulacture,
store, treat, dispose of, or release any hazardous vaste or substance on, under, about or fiom the Property and (i) any such &ctivity shall be
conducted in compliance with all applicable tedere, siate. and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o enter upon the Froperty to make such inspections and
tests, at Grantor's expense, as Lender may deem aporopriate to determine compliance of the Prcperty with this secticn of the Deed of Trust. Any
inspections or tests rnade by Lenda- shall be for Lender's purposes only and shail not be constiued to create any responsibility or liability on the
part of Lender to Grantor or to any other person. ~he represantations and warranties containad herein ar2 based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor herety (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othier costs under any such jaws, and (b) agrees to
indemnify and holc harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach o! this section of ihe Deed of Trust or as a consequencea of any usg, generation, manufacture,
storage, cisposal, release or threatzned release of & hazardous was:e or substance on the aroperties. The provisions of this section of the Deed
of Trust, including thea obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the fien of
this Deed of Trust and shall not be affected by Lend:r's acquisition of any interest in the Prope-ty, whether by foreclosure or otherwise.

Nulsance, Waste. (Grantor shall not cause, conduct of permit any auisance nor commit, permii, or suffer any stripping of or waste on or to the
Property or any poiton of the Properly. Without lirriting tha generality of the feregoing, Grantor will not remove, or grant to any other party the
right to remove, any fimber, minerals (including oil a-.d gas), soil, gravel or rock products without the prior written consent of tender.

Removal of Improvaments. Grantor shall not dair siish or remove any improvements from. the Real Property without the prior writien consent of
Lender. As a conditon fo the removal of any Impre/ements, Lender may require Grantor to make atrangements satisfactory tc Lender to replace
such Improvements with improvements of at least acual value.

Lender's Rlgit to [Enter. Lender and its agents and representativas may enter upon the Real Property at all reasonable timas to atend to
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and concitions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shal! promptly comply with all 1aws, ordinances, and regulations, now or hereafter in
effect, of all governimental authorities applicable to the use or occupancy of the Propert;. Grantor may contest in good faith any such law,
ordinance, or regule;ion and withhold compliance during any proceeding, including appropriate appeals, so long as Grartor has notified Lender in
wrriting priot 1o doing so and so long as, in Lende:’s sole opinion. Lender's interests in the Property are not jeopardized. Lencier may require
Grantor to post adecjuate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's in‘erest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shali do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve ihe Property.

DUE ON SALE ~ CONSENT BY LENGER. Lender may, at its option, declare immediately due and payable all sums secured by this Ceed of Trust
upon the sale or wansfer, withcut the Lender's prior written consent, of ail or any part of the Real Property, or any interest in the Real Property. A "sale
or rransfer’” means the conveyance of Real Property or any right, title or interest therein; whether legal, benefcial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment ale contract, land contract, contract for deed, [easehold! interest with a term greater than ihree
(3) years. [ease-option contract, or by sale, assignment, or transfer of any bensficial interest ir: ¢f 1o any land tnist holding titie to the Reai Property, of
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership ot limited liability company, transfer also
includes any change in ownership of more than wenty-five percent (25%) of the voting stock, partaership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federai law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating 1¢ the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in al! cvenis prior to delinquency) all taxes, specia! taxes, assessments, charges (including water and
sewer), fines and irnpositions levied against or on account of the Property, and shall pay when due aii clairns for work corie on or for services
rendered or materiat furnished to the Property. Grantor shall maintain the Property free of all liens havingl priority over or equal to the interest of
Lender under this Deed of Trust, oxcept for the lien of taxes and assessmants not due and axcept as othenvise provided in this Deed of Trusi.

Right To Contest. Grantor may withhold payment of any tax, assessmant, cr claim in connection with a good faith discute over the obligation to
pay, so long as Lender’s interest in tha Proparty is not jeoparcized. [t a hen arises or 1S filed as a result of nonpaymeant. Grarm: sl wisn ffieen
{15) days after the lien arises or, it & lien is fitad, within fifteen (15) days after Grantor has nolice of the filing, secure the discrarge of the ban, of it
requested by Lender, deposit with Lender cash or a sufficient corporate sutety bond or other security satislactory to Lender in an amount sufficient
to discharge the lien plus any cosis and aftorneys fees or other charges tnat could accru2 as a resuit of a foreclosure or sale under the lien. In
any conlest, Granter shall defend itself ard Lendet and shali satisfy any adverse judgment batore enforcernent against the Property. Grantor shall
name Lender as an additicnal obligea under any surety bond furnished in the contest procee dings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assessments and shall
authoriza the appropriate governmentat official to deliver to Lender at any time a written statement of "he taxes and assessments against the
Propetty.

Notice o? Construction. Granior shall notify Lendier at feast fifteen (15) davs before any work is commenced. any sarvices are furnished, or any
malerials are suppied to the Property, it any meck anic’s lien, materialmen's lian, or cther hen could be assertad on a000umt ot thae wotk. sarnvices.
or materials. Grantor will upon request of Lender furnish to Lender advance assurances salistactory to Lencasr that Grantar can ana wil pay he
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propenty ere a part of this Deed of Trust.
Malntenance of Insurance. Grantor shall procura and maintain policies of fire insurance with standard extended coverage endorsements ¢n 2




1158 S50 3 o 1 U O e | s L et L

d il

5-17-1689 DEED OF TRUST Page 3
Loan No 47001837 {Continued) 13676

e

replacement basis for the fult insurable value coveriny all Imprevements on the Rea! Froperty in an amount suficient 12 avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Poiicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company o7 companies reasonabiy acceptable to Ler Jer. Grantor, upon request of Lender, will deliver tc Lender from tma to time trhe pelicies o
certificatas of insurance in form satisfactory to Lender. including stipulations that coverages will not be cancelled or diminished without at least &n
(10) days' prior written notice to Lender. Each insurence poiicy also shall include an endorsement providing that coverage n favor of Lender wiil
not be impaired in amy way by any ect, omission or d:fault of Grantor or any other person. Should the Real Property at any time become located
in an area dasignated by the Director of the Federal Ernergency Management Agency as a spocal flood hazard area, Grantor agrees to obtain and
maintzin Federai Flood Insurance for the full unpaid principal balanca of the loan, up to the maximum policy limits set under the National Flood
Insurance Prcgram, or as othe'wise required by Lend:r, and to maintain such insurance for tha “erm of the loan.

Application of Procends. Grantor shall promptly nofy Lender of any loss or damage o the Property. Lencier may make proof of loss ii Granter
fails to do so within filleen (15) days of the casJalty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retan
the proceeds of any iasurance and apply the proceeds to the reduction of the Indebtedness, payment of zny lien affecting the Propeny, or the
resloration and repair of the Property. if Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactorv to lender. Lender shail, upon satisfaciory proot of such expenditure, pay or reimourse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is notin default under this: Deed of Trust. Any proceeds which
have not bzen disbursed within 180 days after their rceipt and which Lender has not cormiritted 1o the repair or restcration of the Property shall
be used first to pay ary amount owing to Lender undur this Deed oi Trust, then to pay accrued interest, and the remainder, if any, shall be applied
10 the principal balance of the Indebtedness. if Lend:r holds any praceeds after payment in full of ihe indebledness, such proceeds shall be paid
0 Grantor as Grantor's interests may appear.

Unexpired fnsurance at Sale. Any unexpired insurince shall inure <o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any tiusiee’s sale or other sale held under the provisions of this Deed of Trus:, or at any foreclosure sale of such Property.

EXPEZNDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is cornmenced that
would rnaterially affect Lerder's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deams appropriate. Any amount that Lender expends in so doing will Eear interest at the rate providad for in the Credit Agreement from the date
incurred or paid by Lender to the date of repayment by Girantor. All such expenses. at Lender's ostion, will (a) bz payable on demand, (b) be added
1o the balance of the credil line and be apportioned amonyj and be payab'a with any installment payments to become due during either (i) the term of
any applicabie insurance policy or (i} the remaining term of the Credit Agreement, or {(c) be tieated as a kalloon payment which it be due and
payable ai the Credit Agreement's maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to “which Lender may be ertilled on account of the default. Any such action by Lender shall not
Lse construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Property are a part of this Ceed of Trust.

Title. Grantor warrarts that: (a) Grantor holds goo:l and marketabie title of record to the Property in fee simple, free and clear of all iiens and
encumbrances other than those sat forth in the Real Property description or in any title insurarce poficy, title report, or final title opinion issued in
favor of, and accepted by, Lendar in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Tiust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever cdefend the title to the Property against the
lawful claims of ali persons. In the event any action or proceading is commenced that questions Grantor's tille or the interest of Trustee or Lender
under this Deed of Trust, Grantor shalt defend tha action at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represenied in the proceeding by counsel of Lander's own choice, and Grantor will
deliver, or cause to ba delivered, to Lender such instuments as Lender may request from tima 1o time to permit such participation.

Compliance With Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with all existing applicabie laws,
ordinances, and regu!ations of governmeantal authorit.3s.

CONDEMHATION. The foliowing provisions relating to condernnation proceedings are a par of this Deed of Trus!.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedirgs or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees inzurred by Trustee or Lender in connection with the condemnation.

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor shail promptly take such
steps a3 may be necussary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be rejresented in the proceecing by counsel of its own choice, and Grantor will deliver or cause to
ba delivered to Lendar such instruments as may be toquested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The lfolowing provisionis relating to governmentat taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additicn 1o this Deed of Trust and take
whatever other action is requested by Lendsr to puriect and continue Lendei's lien on the Real Property. Grantor shall reimburse Lender for alf
taxes, as described Lelows, together with all expenses incurred in recording, perfecting or continuing this Dead of Trust, including without limitation
ali taxes, fees, docurentary stamps, and other charg 3s for recording or regisiering this Deed of Trust.

Taxes. The foliowing shall constitute taxes 1o which this section applies: (2) a specific tax upon this type of Deed of Trust or upon all or any pan
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Granlor is authorizedi or required to deduct from paymenis
on the Indobtedness secured by this type of Dezad ¢! Trust; (c) a tax on this type of Deed o? Trust chargeable against the Lender ¢r the holder o
the Credit Agreemeni; and (d) a spegcilic tax on all o any portion of the Indebiedness or on payments of principal and interest made by Grantor.

Subsequont Taxes. If any tax to which this section applies is enacted subsequent to the dae of this Deed of Trust, this event shall have the same
effect as an Event of Defauit (as defined below), an:l Lender may exercise any or all of its evailable remedies for an Event of Default as provided
halow uniess Grantor either (a) pays the tax befora it becomes dzlinquent, or {b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a suificien:. corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a pan of
this Deed of Trust.

Security Agreement. This instrurnent shall constituie a security agreement to the extent any of the Property constitutes fixtures or ather personal
property, and Lender shall have ali of the rights of a secured party under the Uniform Commarcial Code as zmended from time 1o time.

Security interest. Upon request by Lender, Grantes shall execute tinancing statements ancl take whatever other action is requested by Lender to
perfect arnd continue Lender’s security interest in the Rents and Personal Property. In acdition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization trom Grantor, tile executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shali reinburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upon
default, Grantor sha| assemble the Personal Propcrty in a manne: and al a place reasonably convenient to Grantor and Lender and make it
avaiiable to Lender within three (3) days after raceip: of writicn demand from Lender.

Addresses. The maling addressos of Grantor (¢-btot) and Lender (socurad party), from which information concerning the secunty :nterest
granted by this Deec of Trust may be obtained (cac's as required by the Uniterm Commecint Coda). ara ss staied on tha st paga of this Deed of

Trust.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tho ‘oliowing provisians reiating (o e’ assurances snd avormey—r-fact ere a pant of this Deed
of Trust.

Further Sssurances. At any time, and from tma 10 time, ugen request of Lender. Grantor will make, execute and deliver, or wili cause to be
made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lendetr, cause 10 be filed, recorded, refiied, or
rarecorded, as the case may be, at such times aiv in such offices and places as Lender may deem apgropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements. financing statements, continuation statements, instruments of further assurance, certificates,
and other documenis as may, in the sole opinion of Lender, be necessary or desirable in order to eflectuate, complete, perfect, continue, or
preserve (a) the ob:gations of Grantor under the Cradit Agreement, this Deed of Trust. and th2 Related Documents, and (b) the liens and security
interssts created by this Deed of Trust as first anc prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibitod by law or agread to the contrary by Lonc a1 in writing, Grantor shall reimburse Lencer for all costs and expenses incurred in connection
with the mattars refe-red to in this paragraph.

Attorney-In-Fact. i Grantor fails to do any ot tra things rotorred to in the preceding paragraph, Lender may do so ter and in the name of
Grantor and at Grantor's expense.  For such purposes, Grantor heroby inevocably appoints Lender as Grantor's attorney-in-fact for the perpose
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of making, executing, delivering, filing, recording, ard doing all othar things as may be necessary or desirable. in Lenders sol2 opinion, 10
‘accomplish the matters referred 1o in the precading paragraph.

FULL. PEREORMANCE. i Grantor pays all the Indebtednuss when due, tarminates the credit line account, and otherwise performrs ail the obligaticns
imposed upon Grantor uncier this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuls reconveyance and shall executs and
deliver to Grantor suitable statements of termination of any finaricing statement on file evidencing Lender's securty interest in the Rents and the
Personal Property. Any reconveyance fee required by law shail be paid by Grantor, it permitted by applicable law.

BEFAULT. Each of the foliowing, at the option of Lender, shall conslitute an event of default ("Event of Defauit”) under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include, for example, a false
slatement about Grantor's income, assets, liabilities, or ariy other aspecls of Grantor's financial condition. (b) Grantor does not meet the repayment
tzrms of the Cradit Agreement. (c) Grantor's action or :aaction adversely afiects the collateral for the Credit Agreement or Lender's rights in the
collateral. This can include, for example, failtire to maintain required insurance, waste of destructiviz use of the dwaelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling without our permission, foreclosure by the holder
of another lien, or the use cf funds or the dwelling for proh:dited purposes.

RIGHTS AXD REMEDIES ON DEFAULT. Upon the occtirence of any Event of Default and at any time thereafter, Trustee or Lender. at its option, may
exercise ary one or more of the following rigits and remecdies, in addition to any other rights or remedies provided by law:

Accelerzte Indebtedness. Lender shall have the right at its option without notice 1o Grantor 15 declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required tc pay.

Foreclosura. With respect to all or any part of the Real Property, the Trustee chall have the right to foreclose by notice and sale, and Lender shall
have the right 1o foreclose by judicial foreclosure, in cither case in accorcance with and to the full extent provided by applicable law:. If this Deed
of Trust is foreclosad by judicial foreclosure, Lende- will be entitled to a judgment which wili provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may iss..e for the amount of the unpaid balance of the judgmeni.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the fights and remedies of a secured party under
the Uaniform Commercial Code.

Collect Rents. Lencler shall have the right, without notice to Granior, to take possession of and manage the Property and collact the Rents,
inclucing emounts past due and unpaid, and apply the niet proceeds, over and above Lender's costs, against the Indentedness. in furtherance of
this right, Lender may require any tenant or other uear of the Propearly to meke payments ol rant or use fees directly to Lender. lf the Rents are
cellected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantcr and to negotiate the same an:t coliect the praceeds. Payments by terants or other users to i ender in response to Lender’s
demand shall satisfy the obligations for which the payments are matie, whether or ot any proper grounds for the demand existed. Lender may
exercise its rights uncer this subparagraph either in p 2rson, by agent. or through a receiver.

Appsint Recalver. Lender shaii have the right to have a receiver appainted to take possession of all or any part of the Property, with the power to
protact and preserve the Property, lo operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abeove the cost of the receivership, against the Indebtedness. The recaiver may serve without bond if permitted by law.
Lenders right to the appointment of a receiver shail exist whether or nat the apparent vaiue of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at S-fferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default ot Grantor, Grantor shall becoma a tenant at sufferance of Lernder or tha purchaser of
the Property and shell, at Lender's option, either (a) pay & reasonable rental for the usa of the Property, or (b) vacele the Property immediataly
upon the demand of Lendar.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonat'e notice of the time and place of any public sale of the Personal Property or cf the time after
which any private sale or other intanded disposition of the Personal Property is to be made. Reasonable notice shall mean nolico given at least
ten (10) cays befote the time of the sale or disposition. Any sale of Personal Property may be mada in conjunction with any sale of tha Real
Preperty.

Sale o the Property. To the extent permitled by applicable iaw, Grantor hereby waives any and all rights to have the Property marshailed. In
exercising its rights and remedies, the Trustee or La~der shall be free to sell all or any part of the Property together or separzately, in one sale or by
separate sales. Lencler shali be entitied to bid at anv public sale on ali or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shali not constitute a waiver of or prejudice
the party's rights othierwise to demand strict comp:ance with that provision or any othar provision. Election by Lender fo pursue any remedy
provided in this Deed of Trust, the Credit Agreament, in any Related Document, of provided by law shail nct exclude pursuit of any other remedy,
and an election to rnake expenditures or 10 take zction to perform an obligation of Grantor under this D2ed of Trust after failure of Grantor to
perform shall not affect Lender's right to declare a d:fault and to exercise any of its remedies.

Axtorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whe-her or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any tims for the protection of its interest or the
enforcement of its rights shall become a part of the 'adebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covere:l by this paragraph include, without iimitation, however subject fo any limits under applicable
law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proseedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (includirg foreclosure reports), surveysis' reports, appraisal fees, title insurance, and fees for the Tiustes, to the extent permiited by
applicable taw. Grantor also will pay any court costs, in addition to all other sums provided dy law.

Rights of Trustee. Trustee shall have all of the rigjts and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisicns reiating to the powers and obligations o!f Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shal! have the jpower to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Froperty.
including the dedication of streets or other rignis ¢ the public; (b) join in granting any easement or creating any restriction on the Real Property:
and (c) join in any subcrdination or other agreema it affecting this Deed cf Trust or the interest of Lender under this Deed of Trust.

Obligaticns to Notlly. Trustee shall not be okligat:d to notify any other parly of a pending sele under any other trust deed ar lien, or of any action
or proceading in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualilications required for Trustee under applicable law. In aadition to the rights and remedies set forth above,
with respect 1o all ¢r any part of the Property. the “rusiee shall have the right to foreclose by notice and sale, and Lender shall have the right to
‘areclose by judicial foreclosure, in either case in eccordance with and to ths full extent provicled by appliceble law.

Successor Trusten. Lender, at Lender's option, "nay from time to time appoint a successcr Trustee 1o any Trustee appoirited hereunder by an
instrument executed and acknowledged by Lender anc recorcied in the office of the recorder of Klamath County, Oregon. The instrument shall
cortain, in addition to ail other matters required b, state jaw, the names of the original Lander, Trustee, and Grantar, the book and page where
{his Deed of Trust is recorded, and the name and address of the successor trusteo, and tha instrument shall be exacuted and acknowledged by
Lerder or its successors in interest. The successur tustee, witha.it cenvavance of the Property, shall succeed 1o all the title, power. and duties
corferred upon the Trustee in this Deed of Trust and by applicable taw  Tis proceduio tor substitubon o' trustee shall govan 10 e axausien of
all other provisions for substitution.

NOTICES TO GRANTCR AND OTHER PARTIES. £y notice undoi this Deod of Trust shall bo in writing, may be sent by telelacsimile {unless
ctherwise required by law), and shall be effective when actually delivared, or whan deposited with a natiorally racognized avernight courier, of, if
mailed, shall be deemed effective when depositad in the United States mail fist class, cenifiec or registerec mail, postage prepaid, directed to the
aadresses shown near the beginning of this Deed of Frust. Any party may changa ©s addass for notices under this Deed of Trust by giving format
wiitten notice: 1o the other parties, specifying that the p:.rpose of the rotice is o changa e party's address. All copies of notices of foreclosure from
tra holcer ot any lien which has priority over this Dee2 of Trust shall be sent to Lender's acdress. as shown rear the beginnirg of this Deed of Trust.
Far notice purposes, Grantor agrees 1o keep tender and Trustee informed at alf iimes of Granfor's current address.

MISCELLANEOUS PRCVISIONS. Tha following miscii aneous provisicns are a part of this Deed of Trust

Amendments. This Deed of Trust, togother with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matrers et fortn in this Ceed of Trust. No alte ation ol or amendment 1o this Deed of Trust shall b2 effactive unless given in writing and signed
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by the party or parties sought to be charged or boun:l by the alteration or amendment.

Applicable Law. This Dsed of Trust has been dellvered to Lencler and acceptad by Lender In the State of Oregon. This Deed of Trust
shall be governied by and construed in accordanc: with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are no” to be used 10 interpret or define the
provisions of this Deed of Trust,

Mergse. There shall be no merger of the interest o estate created by this Deed of Trust with any other interest or estate ip the Property at any
time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall ke joint and several, and all references to Granior shall mean each and
every Grantor. This means that each of the persons signing balow is responsible for all okligations in this Deed of Trust.

Severabllly. f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforcezble as te any person or
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. If feas:ble, any such
offencing provision shall be deemec! to be modified 1> be within the limits of enforceability or validity; however, if the offenaing provision cannot be
so modified, it shali ba stricken and all other provisior:s of this Deed of Trust in all other respects shall remain valid and anforceable.

Successors and Aszlgns. Subject to the limitatior:s stated in this Deed cf Trust on transler of Grantor's interest, this Deed of Trust shall be
binding upan and inure to the ktenefit of the parties, heir successors and assigns. If ownership of the Propenty becomas vested in & person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor frorn the okbligations of this Deed of Trust or liability under the indebiedness.

Time Is of the Essence. Time is of the essence in tha performance cf this Deed of Trust.

Walvers and Conserits. Lender shail not be deerr-ad to have waived any rights under this Deed of Trust (or under the Selated Documents)
untess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any oiher right. A waiver by any parny of a provision of this Deed of Trust shall not constitut2 a waiver of or prejudice the party’s
right otherviise to demand strict compliance with the: pravision or any other provision. No prior waiver by Lender, nor any colirse of dealing
between Lender and Grantor, shall constitute a waizer of any of Lender's rights or any of Grantor's obligations as 1o any future transactions.
Whenever consent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

Unndh] fosbodtizat

X
“Bavid A, Kirigpatrick /

statEoF (D& ) )
)ss
, — i/ ¢ JON NO. 319289
CouNTY oF LA FUAT ) "M COMMISSION EYPIRSS JAN 3, 2003
DRI ONNINININ RIS NI NININOEY

On this day before me, the undersigned Notary Public, pesonaily appeared David A. Kirkpatrick and Shelia V. Kirkpatrick, 10 me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signad the Deed of Trust as their free and voluntary act and
cdeed, for the uses and purpases therein mentioned. I
- Y
dayof __ TTUAM ,19 G

Given under my hand and otflc@l segl thls L= .
By \_,\}' N @C:r («\é_/\t/&?‘\l,wbj}l:/\ Reslding at KLQ; AL 4 \:JC[_ L(?’; C_Z) 1'2

X )y ]
Motary Public In and for the State of (b e“Cariy } ‘) ) My commissionexplres ()} - (2 R - "2

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid ir. {ulf)
To: _ _» Trustea

The undersigned is tha lege’ owner and holder of all Indebiedness securec by this Deed of Trust. All sums securad by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon pey:nent to you of any sums owing 10 you under the terms of this Dead of Trust or pursuant to
any applicakle statuta, to cancel the Credit Agreement secu“2d by this Deed of Trust {which is delivered to you together with this Dead of Trust), and to
raconvey, without warranty, ‘o the parties designated by the: terms of this Daed of Trust, the estate now heid by ycu under this Deed of Trust. Please
mail the reconveyance and Flelatad Docurrents to:

Date: Beneficlary: _
By:
Its:

LASEA PRO, fleg. U.S. Fut. & T.M. OF'L., Ver. 3.26b (c) 1899 CFI ProSersices. Inc. All rights reserved. [OR-GO1 KIRKPATR.LN L8.CVL)

State of Oregon, County of Klamath
Recorded 5/18/99, at y:2f am.

In Vol. M99 Page /%74

Linda Smith, County Clerk
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