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BEED OF TF%SUST
THIS DEED OF TRUST IS DATED MAY 13, 1999, ameny Gary Parsons and Gayla D. Parsons, as tenants by the

entirety, whose address is PO Box 521, Kono, OR 97627 {referred to below as "Grantor”); V/ashington Mutual
Bank doing business as Westarn Bank, whose address is 421 South 7ih Street, P.O. Box 669, Klamath Falls, OR
97601-0322 (referred to below sometimes us "Lendei” and sometimes as "Beneficiary”); and Aspen Title, whose

address is 525 Mair Street, Klamath Falle, OR 97601 {referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderalion, Giantor conveys to Trustee for the benefit of Lender as Seneficlary all of Grantor's
fight, tille, and interest in and to the following descritad real propertv, together with all existing or subsequently erected or aificed buildings,
improvements and fixtures: all easements, rights of way, and appurntenances; all water, water richts and ditch rights (including stock in utilities with ditch
or imigation riglis); and a!l other rights, royaities, and prc:its relating to th.e real roperty, including without limitztion all minerais, oil, gas, geothermal
and simitar maters, located in Klamath County, State of Oregon (tae “Real Property”):

See Exhibit ”A” attached hereto anc; by this reference incorporated herein.

The Feal Property or its address is commenly known as 16703 Clover Creek Road, Klamath Falis, OCR 97601.
The Real Property tax identification number is R487162.
Grantor presently assigns 1o Lender (also krown as Benaliciary in this Dead of Trust) all of Grantor's right, title, and interest in and 1o all present and
future leases of the Property and all Rents from the Property. In addidon. Grantor grants Lender a Uniform Commercial Code secutity interest in the
Rents and the Parsonal Property defined below.
DEFINITIONS. The foilowing words shall have the following meanings when usad in this Deed of Trust. Terms ot otherwise defined in this Deed of
Trust shali have the meanings attributed t2 such terms tn the Uniform Comimercia! Code. Al references to dollar amounts shall mean ameunts in fawful
~eney of the United States of America.
Beneficlary. Trie word "Beneficiary” means Washing:on Mutual Bank doirg business as Western Bank, its successors and assigns. Washington
Mutual Banic doing business as Western Bank also is “aferred to as "Lender” in this Deed of Trust,

Borrower. The word "Borrower” means each and eviry person or en'ity signing the Note, including without imitation Gary S. Parsans and Gayla
D. Parsans.

Dead of Trust. The words "Deed of Trust’ mean this Line of Creulit Instn:ment among Crentor, Lender, and Trustee. and includes without
limization all assignment and security interest provision: relaiing 1o the Persoral Property and Rents.

Existing Indebtedness. The words "Existing Indebte dness” mean the indebtedness described below in the iZxisting Indebtecness section of this
Deed of Trust.

Grantor. The word "Grantor' means any and ail persons and entities executing this Deed of Trust, including without limitation Gary Parsons and
Gayla D. Parsons. Any Grantor who signs this Deed «f Trust, but does not sign the Note, is signing this Deed of Trust only to gramt and convey
that Grantor's interest in the Real Property and io gran: a security interest in Grantor's interest in the Rents anc! Personal Property to Lender and is
not personally liable under the Note except as otherwisa provided by contract or law.

Guarantor. The word "Guarantor” means and incli.des without limitation any and all guarantors, suretizs, and accommodation parties in
cannection with the Indentedness.

Improvements. The word "lmprovements” means 2nd includes without fimitation all existing and future improvements, buildings, structures,
robile homes aifixed 011 the Real Propeny, facilities, adlditions, repiacements and other construsticn on the Real Property.

Indebtedness. The word "Indekttedness” means all zrincipal and interest payable under the Nate and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expernses incurred by Trustee or Lender 1o enforce obligations of Grantor under this Deed of Trust,
tegether with interest or such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The word "Nete” means the Note dated Mcy 13, 1999, in the principal amount of $20,600.00 tom Borrower 1o Lender,
together with all renewzls, extensions, modiiications, :¢inancings, and substitutions for the No'e. The maturity date of the Note is May 15, 2605.
The rate of interest on the Nole is subject to indexing, adjustment, renewal, or renegotiation,

Personal Property. The words "Personal Property” mx:an all equipment. fixtures, and other arlicles of personal property now or hereatter owned
by Grantor, and now or heraafter attached or affixed to :he Real Property; togethar with all accessions, parts, and additiors to, alf replacements of,
and all substilutions for, any of such property; and together with ail proceeds fincluding without limitation aif insurance oroceeds and refunds of
premiums) from any sals or other disposition of the Froperty.

Property. Tita word "Propaity” means collectively the Raal Progerty anc the Farsanal Propery

Real Property. Theo words "Real Proparty” mean tie property, inierests and nghts destiided above in the "Conveyance a1d Grant Seeien.
Related Documents. Tho words "Related Documes:s® mean and include without limitatich all promissory notes. redit agreements, loan
agreements, environmental agreernents, guaranties, security agreemen's, mortgages, deeds of tust, and all cther instruments, agreements and
documents, vhether nowy or hereatter existing, executez in connection with the Indebtedness.

Rents. The word "Rents" means all present and futu 2 rents, revenues, income, issues, royalties, profits, and other benefits derived trom the
Property.

Trustee. The word "Trustee” means Aspen Title and any substitute or sticcessor trustees.

THIS DEED OF TRUST, INICLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEHRSONAL
PROPERTY, IS GIVEN TO S$ECURE (1) PAYMENT OF THE INDEBTEDNESS AMD (2} PERFORIAANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOVE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OM THE FOLLOWING TERMS:

GRANTCFH'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (2) this Deed ot Trus: is executect at Bomrower's request and not at
the request of Lender; (b) Grantor has the full power. right and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
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provisions of this Deed of Trust do not conflict with, or 1osult in a default under any agreement or other instrunmient binding upon Grantor and do not
resuit in a violation of any law, regulation, court decree ¢ - order applicable te Grantor; (d) Grantor has established adequate means of obtaining from
Bortovier on a continuing basis information about Bor-swer's financial condition; and (e) Lender has made no representaticn o Grantor about
Borrower (including without limitation the craditworthiness of Barrower).

GRANTOR'S \VAIVERS. Gfan}or waives all rights cr de‘enses arising by reason of any “one action” or “ans-defcency” 'aw, or any ather law which
may pravant Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lenser is otherwise entitied! to a claim for
daficiency, before or after Lender's commencemant or coapletion of any foreclosure action, either judicially or by exercise of a prower of sale.

PAYMENT AND PERFORMANCE. Except as otherwise vrovided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Deed of Trust zs it becomss due, and Borrower and Grarior shall strictly perform &ll their respective obligations under the Mote, this Dead of Trust, and
the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor anc Borrower agree thai Grantor's possession and use of the Property shall be
governed by thz foliowing provisions:

Possesslon and Usa. Until the occurrence of an Svent of Detauli, Grantor may (a) remain in possession and controf of the Property, (b) use,
operate or manage tie Property, ard (c) collect any Rents from the Property. The following provisions relais to the use of the Propenty or to other
limitaions on the Property. THIS INSTRUMENT WILI. NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAMD USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHEC- WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT YO VERIFY
APPROVED USES AND TO DETERMINE ANY LIM'TS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORsS
30.830.

Duty to Malntain. Grantor shall maintain the Prope-ty in tenantable conditicn and promptly perform all repairs, replacements, anc maintenance
necessary 1o preserve its value.

Hazardous Substances. The terms "hazardous we ite,” "hazardous substance,” "disposal,’ "release,” and “threatened release,” as used in this
Deed of Trust, shail have the same meanings as st forth in the Comprehansive Environmental Responso, Compensation, and Liaoility Act of
1980, as amended, 42 U.S.C. Secticn 9601, ot seq. (" SERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 4¢ U.S.C. Section 18C1, et seq., the Rescurce Conservation and Recovery /Act, 42 U.S.C.
Secticn 6501, et seq, or other applicable state or “ederal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shail :so inciude, without limitation, petroleurn and petroleurn by-products or any fraction thareot
and asbestos. Grantor represents and warrants to Lander that: {a) During tha period of Gran’or's ownership of the Froperty, there has been no
use, generation, manufacture, storage, treatment, dis:-osal, release or threalenad release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor kas ns knowiledge of. or reascn 1o helieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use; generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardeus waste or substance on, under, about or Tom the Property by any prior ownars cr occupants of the Property or (i) any actual or
thraatened litigation or claims of any kind by any person relating 1o such matters; and (c) Except as previously disclosed to and acknoviledged by
Lender in viriting, (i) neither Grantor nor any tenant, soniractor, agent or other authorized user of the Property shall use, generaie, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on. under. about or f-om the Propery and (i) any such activity shall be
conducted in compliance with ali applicable federal, state, and local laws. reguiations and ordinances, including without iimitation those laws,
regulations, and ordinances describad above. Granior authorizes Ler.der and its agents to erter upon the Property to make such inspections and
lests, at Grantor's expense, as Lender may deem apg-opriate to determine corpliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Len:ier's purposes cnly and shall not be construed to create any responsibility or liability on the
part of Lender to Graritor or to any other person. Tr3 representatiors and warrarties containad herein are based on Grantor's dus diligence in
investigating the Property for hazarclous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for incemnity or contribution in the event Grintor becemes iable for cleanup or other costs unde: any such laws, and (b) agrees to
indamnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and exppenses which Lender may directly or
indirectly sustain or suffer resulting fram a breach of 1his section of the Dead of Trust or as a consequence of any use, generation, mzanufacture,
storage, discosal, relaase or threatened release of a |-azardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the ssligation to indemnify, shall sL -vive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be atfected by Lender's acquisition of any interest in the Property, whather by roreclosure or otherwise.

Nulsarice, \Waste. Grantor shall not cause, conduct or pormit any nuisance nor commit, permi, or suffer any stripping of or waste on or to the
Properly or any portion of the Property. Without limiing the generality of the foregoing, Grantcr will not rerrove, or grant to any other party the
fight to remove, any timber, minerats (including oil and gas), soil, gravel or rock products without the prior writtzn consent of Lender.

Rermoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lznder. As a condition to the removal of any Imprevements. Lender may require Grantor to maxke arrangements satistactory to Lender 1o replace
such Imprevermnenis with improvemenis of at ieast equ:} value.

Lender's Right to Enter. Lender and its agents ard representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and 1o inspect the Propenty for purposes of Grantor's compliance with the terms and conditicns of this Deed of Trust.

Compliance witl: Governmental Requirements. Gr:ntor shall promptly comply with ali laws, ordinances, and regulations, now or hereafier in
effect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may cuntest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so loag as Grantor has notified Lender in
writing prior to doing so and so long as, i Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, rezsonably satistaciory to Lender, to protect Lender's interest.

Duty t¢ Protect. Gran‘or agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition o those acts
set forth above in this sacticn, which from the character and use of the Property are reasonably necessary to ptotect and preserve the Property.

DUE ON SALE - CCNSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Daod of Trust
upon the sale or transfer, without the Lender's prior written -onseni, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficiai or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment salg sontract, land contract, contract for deed. leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment. o1 “-ansfer of any beneficial interest in or to any land trust nolding titlz 1o th2 Real Property, or
by any cther method of conveyance of Real Property interost. if any Grantor is a corporation, partnership or lirited liability company, transfer also
ircludes any charge in ownarship of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall rat be exercised by Lender if such exercise is prohitited by federal law or by Oregon law.

TAXES AND LIENS. The fol'lowing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali pay when due (and in all ever:s prior to delinciuency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all clairrs for work done on ot for services
rendered or material furnished to the Property. Grantc - shall maintain the Property free of all liens having priority over or equal to the interest of
Lender unde: this Deec of Trust, except for the lien of {:xes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Tiust.

Right To Coatest. Grantor may withhold payment of any lax. assessmant, or claim in connection with a good faith dispute over the obligation 10
pay. 5o long as Lender's ntetest in tha Property is not jropardized. it a lien anises or is filed as a rasult of nanvavment, Grantar shal within fifteen
(15) days aftar the lien crises or, if a lien is filed, within ifteen (15) cavs aer GiERiOT has A% Of the fing. stowre The T e b o it
requastod by Londer, daposit with Lender cash or a sttticiei CCIROTA® SWaY LONd O 0o S9Ny SATSAEIIV X Lomay A amegnt suiticent
to discharge the lien plus any costs and altornays’ fees or other charges that could accruo as a rasuit of a for 3Aesure o salg under the lien. (n
any coniest, Granlor shell defend itself and Lender and shall satisty any adverse Jjudgment before enlorcerment against the Preperty. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.
Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence ¢f payment of the taxes or assessments znd shall
autherize the appropriate governmental official to defiver to Lender at any time a written staternent of the tixes and assessments against the
Properiy.
Notice of Construction. Grantor shall notify Lender al least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied tc the Property, if any mechanic's fien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor wil upon requast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisior relating to insuring the Property are a part of this Deec of Trust.

Malnienance of Insurance. Grantor shall proecure anc maintain pelicies of fire insurance with standard extended coverage endorsements on a
replacement basis for the fuli insurable value covering all Improvements on the Real Property in an amount sulticient 1o avoid application of any
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coinsurance clause, and with a standard mortgaguee ciause in favor of Lender, together with such other nazard ang liability insurance as Lender
may reasonably require. Policies shall be writte 1 in form, amounts, coverages and basis reasonably acceptable to Lender anc issued by a
cornpany or compznies reasonably acceptable to _ender. Grantor, upon request of Lender, will deliver to Lender frcm time to tire the raolicies o
cerdificatzs of insurance in form satisfactory to Lencer, including stiaulaticns that coverages vill not be canceiled or diminished \without at least ten
{10} days’ prior wrilten noiice to Lender. Each ins.urance policy also shall include an endcrsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission o: defauit of Grantor or any other person. Saould the Real Property at any time become located
in an area designated by the Director of the Fadere) Emergency Management Agency as a szecial flocd hazard area, Grantor agrees 1o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the 'oan. uc 12 13 maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Leder, and to maintain such insurance for tre term of the lean.

Application of Prouseds. Grantor shal promptly rotify Lender of any loss or damage 1o the Property. Lender may make p1oof of loss if Grantor
fails to do so within fifteen (15) days of the casualt,. Whether or not Lender's security is irpaired, Lender mey. atits electon, receive and retain
the procueds of any insurance and apply the procaeeds to the reduction 2f the indebtednaess, payment of any lien aifecting the Property, or the
restaration and repair of the Property. If Lencer ele:ts 1o apply the proceeds 1o restoration and repair, Grantor shalt repair or replace the damaged
¢r destroyed Improvements in a manner satisfactory to Lender. 'ender shall, upon satisfaclory proof ¢f such expenditure, pay or reimburse
Grantor from tha proceeds for the reasonable cost of repair or restoration if Grantor is not in dafault uncer this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lencier has not committed to the repair or restoration

be used first to pay any amount owing to Lender urder this Deed of Trust, thon to pay accrued interest, anc the remainder, if any, sha!l be applied
to the prisicipal balarice of the ndebtedness. i Lender holds any proceeds after paymant in full of the Indebtedness, such proceeds shall be paid
to Grantor as Granic's interasts may appear.

Unexpired insurance at Sale, Any unexpired insu-ance shall inure 1o the benefit of, and pass to, the purchaser of the Preperty covered by this
Deed of Trust at any lrustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compliance with Existing Indebtedness. During tie period in which any Existing Indebteaness described below is in effect, compiiance with the
insurance provisions conzai in the instrument evidencing such Exisiing indebtedness shzlt constitute cornpliance with the insurance provisions
under this Deed of Trust, to the extent compliance ' th the terms of this Deed of Trust would constitute a duplication of insurance requirement. it
any proceeds from tha insurance become payable on luss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that
porticn of the proceeds not payable to the holder of - 1¢ Existing Indebtedness.

EXPENDITURES BY LEMDER. If CGrantor fails to comly with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or it any action or proceeding is commencec that would materially affect Lender's inierests in the
Propenty, Lender on Granior's beh s not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so coing will boar interest at the rate provided “or in the Note from the date incurred or paid by iender to the date of repayment by Grantor.
Al such expenses, at Lender's option, will (a) be payabl: on dernand, () be added to the balanza of the Note and be apportioned among and be
payable with any installment payments to become due d.ring either (i) the term of any applicable i ini

Note, or {¢) be ireated as a ballcon payment which will he due and pay ! ity. i € i 'e payment of
these amounts. The rights provided for in this paragraph shall b2 in addition to any other rights or any remedies to which Lender may be entitled on
acceunt of the default.  Any such action by Lender shall rot be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE O~ TITLE. The fallowing provisicas relating to cwnership of the Property are a part of this Deed of Trust.

Tit'e. Grantor warranis that: (a) Grantor holds goot! and marketable title of record to the Froperty in fee simple, free and clear of all liens and

encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness saction below or in any titie insurance

policy, tit! s i pinion issued in favor of, and accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the
0 execute and deliver this Deed of Trus! to Lender.

Defense of Title. Subject to the exception in the pa agraph above, Grantor warrants and will forever defend the titie to the Property against the
lawtul claims of all persons. In the event any action o- proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Leed of Trust, Grantor shali defend the action at Grantor's expense. Grantor may ke the nominal party in such proceeding, but Lender
shal! be entitled to participate in the praceeding ancl 0 be representad in the proceeding by counsel of Lender's own choice, an< Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time 1o permit stich participation.

Compilance With Lawys. Grantor warrants that the Property and Grantors use of the Property compties with all existing applicable laws,
ordinances, and regulations of governmental authoritiaz.

EXISTING INDEBTEDNESS. The following provisions conc 2rNing existing indebtecnass (the "Existing Indebtedness”) are a part of this Dead of Trust.

Existing Llen. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
Covenanis and agrees 1o pay, or see to the payment ¢f, the Existing Indebtedness and to prevent any defauit on such indebledness, any defauit
under the instruments evidencing such indebtedriess, or any default under any security documents for such inclebtedness.

Betault. If the payment of any instaliment of principal ¢- any inierest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default cccur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lander, the indebtednese secured by thiz Deed of Trust shall beccme immediatsly due and
payzble, anc this Deed of Trust shaii be in default,

No Mociification. Granlor shail not eriter intc any agrcement with the holder of any mortgage, deed of trust, or other security agreement which
has pricrity cver this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall nieither fequesi nor accept any luture advances under any such securily agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condzmnation proceedings are a part of this Dead of Trust,

Application of Met Proceeds. If all o any part of the P-operty is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion ¢f the net proczeds of the award ke applied to the Indebledness
or the repair or restoraticn of the Property. The nat pro-eeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnaticn.

Proceedings. Ii any proceeding in condemnation is filad, ity Le " ing, ' { g

steps as may be necess:ry to defend the action and oy ) ¥ may be the nominal party in such proceeciing, but Lencler shall be
entitled to participate in te proceeding and to be repres anted in the proceeding by counsel of its swn choice, end Grantor will celiver or cause 1o
be delivered to Lender such instruments as may be reguosted by it from time 1o tme to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVER NMENTAL AUTHORITIES. The following provisicns relating to governmental laxes, fees
and charges are 2 part of this Deed of Trust:

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shali execute such dacuments in addition to this Deed of Trust and take
whatever other action is requested by iender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as desc-ibed below, together with all expenses incurred in recording, partecting or continuin 3 this Deed o* Trust, including without limitation
ail taxes, fees, documentery stamps, and other charges fer recording or registering this Deed of Trust.

Taxes, The following shzll constitute taxes to which this section applies: (2) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtecness secured by this Dead of Trust: (t: a specific tax sn Borower which RoTawer is authozed or requred to deduct from
payments on the Indebtednass secured by this typa of D ed ot TIUSEL {C) & 1av on s npe of Deed of Trust chargeable against the Lenger or the
holder of the Note; and (<1) & specific tax on all or any potien of the indebtedness ar on Rayments of principal and interest made oy Borrower.

Subsequant Taxes. If any tax to which this section appli:s is enacted stibsequent te the date of this Deed of Trust, this event shali have tho same
effect as an Event of Default (as defined below). and Ler Jer may exercisa any or all of its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it buconies delinquant, or  (b) contests the 1ax as provided abave it the "axes and Liens
section and deposiis with _ander cash or a sufficient comuorate surety bond or other secunty sasstactory 0 Lendey.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho ‘ollowing provis:ons telating to this Deed of Trust as a secunty agresmont aro a parnt ot
this Dead of Trust.

Security Agroement. This instrument shali constitute a sucurity agieement 1o the axtent any ot the Property constitutes fixturas or other personal

preperty, snd Londar shall have all of the rights of a socur:d party under the Unitorm Commarcial Code as emended from time to time.

Securlly Interest. Uporni 1aquest by Lender, Grantor shal exocuto linancing statorrents and take ‘vhatover other action is requostad by Lender to
pertact and continue Londor's security interest in the Renl: and Personal Property. In addition to secording this Ceed of Trust in the real property
tecords, Lender may, at ary time and withcut further authorization fiom Grantor, filo executed coun‘erparts, Copius or repreductions of this Deed
of Trust as a financing staternent. Grantor shail reimburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon
default, Grantor shaii assemble the Personal Property in a1 manner and at a place raasonably convenient to Grantor and Lender and make it
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available to Lender within three (3) days after receip: of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured
granted by this Deed of Trust may be obtained (each as required by the Uniform
Trust.

FURTHER ASSURANCES;; ATTORNEY-IN-FACT. The iollowing provisions relating to further asstrances and attorney-in-
of Trust.

party). ‘rom which in‘ormzzon concerning the secutty imerast
Comymercial Code). are as statad on the firss page z° s Tesc o

fact are a part of this Deed

Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor will make, exccute and deliver, or will cause to be
made, executed or delivered, to Lender or to Le der's designee. and when requested by Lender. cause to bg filed, recorded refisc. or
rerecorded, as the case may be, at such times anc in such offices and places as Lender may deem appropriate, any anc ali such mortgages.
deeds of irust, security deeds, security agreements. financing statements, continuation statements, instrumants of further assurance, certificates.
and other documents as may, in the sole opinion of Londer, be necessary or desirabie in order to effectuate, complete, perfec:, continue, or
preserve (a) the obligations of Grantor and Borrov.er under the Note, this Deed of Trust, and the Related Documents, and (b) the liers and
Security interests crezted by this Deed of Trust on the Property, wheiher now owned or hereafter acquired by Grantor. Unless pronibited by law or

agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the matters
retarred 10 in this paragraph.

Attorney-In-Fact. 1* Grantor fails to do any of the things referred o in the preceding paregraph, Lender may do so for and in the name of
Grantor ard at Grantor's expanse. For such purposas, Grantor hereby irrevocably appeints Lander as Grantor's attorney-in-fact for the purpose

of making. exacuting, delivering, filing, recording, and doing ail other things as may ke necessary or dasirable, in Lender's scle opinion, to
accomplish the matte:s referred to in the preceding = aragraph.

FULL PERFORMANCE. It Borrower pays all the Indebtecinass when due. and othenwise perioms alf the obligations imposed upon Grantor under this

Deed of Trust, Lender shall execute and deliver to Trustce a request for full reconvayance and shall execute and deliver to Grantor suitable staterments

of termination of any financing statement on file evidenci-g Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be pzid by Grantor, if permitted by a;plicable law.

DEFAULT. Each of the folowing, at the option of Lender, shall constitute &n even: of default ("Event of Default”) under this Deed of Trust:
Defauit on Indebtedriess. Failure of Borrower to meice ary payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor with a the time required by this Deed of Tr
other payment necessary to prevent filing of or 1o effzct discharge of eny lien.

ust to make any payment for taxes or insurance, or any

Comgillance Default. Failure of Granter or Botrowa: to compiy with any other term, obligation, covenant or condition contained in this Deed of
Trust, the MNote or in zay of the Related Documents.

False Statsments. /ny warranty, representation or stalement made: or furnished to tender by or on behalf of Grantor or Borrovier under this
Deed of Trust, the Note or ihe Related Documents is talse or misleadinig in any material respect, either now or at the time made or furnished.

Delective Collaterailiation. This Deed of Trust or :ny of the Relatad Documents ceases 1o be in iull force and effect {including tailure of any
collateral documents to create a valid and perfectad sucurity interest or lien) at any time and for any reasen.

Death or Ingolvency. The death of Grantor or Bonower, the insolvency ot Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Sorrower’s property, 2ay assignment for the benefit cf creditors, any type of crediter workout, or tte commencement of any proceeding
under any hankrupicy or insolvency laws by or agains - Grantor or Rorrower.

Foreclosure, Forfelture, etc. Commerncement of for:closure or forfeiture proceedings, whether by judicial proceeding, self-heip, repossession or
any otaer method, by any creditor of Grantor or by an, governmental agency against any ot the Property. However, this subsection shall not apply
in the even: of a good faith dispute by Grantor zs to “1e validity or reasonableness of tha ciaim which is the basis of the foreciosure or forefeiture

praceeding. provided that Grantor gives Lender written notice of such claim and furnishas reserves or a suraty bond for the claim satistactory to
Lender.

Breach of Other Agroement. Any breach by Grant:r or Borrower under thz terms of any othar agreemert between Granior cr Borrower and
Lender that is not rem:2died within any grace period provided therein, including without limitation any agreement concerning any indebedness or
other cbligation of Grator or Borrower to i.ender, whether existing novs or later.

Evants Atfecting Guarantor. Any of the preceding o ents occurs with respect to any Guarantor of any of the Indebtedness of any Guarantor dies
or becomes incompetnt, or ravokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtedness. Lender, at its optior, may, but
shall not be required to, permit the Guarantor's estate ! assume unconditionaliy the obligations arising under 1he guaranty in a manner satisfactory
10 Lender, and, in doing so, cure the Event of Default,

insecurlty. Lender in good faith deems itself insecure

Existing Indebtedness. A dsfault shall occur under any Existing Indebtecness or under ary instrument on the Property securing any Existing
Indebtadness, or comniencement of any suit or other action to foreclosa any existing lien on the Property.

Right to Cure. If such a tailure is curable and i Grar “or cr Borrower has not{ been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) menths, it me. be cured {and no Event of Defauit will have occurred; it Grantor or Borrower, aler Lender
sends ‘written notice demanding cure of such failure: 'a) cures the failure within fifteen (15) days; or (b)ii the cure requires more than fitteen {15)
days, immediately initiates steps suifisient to cure the “ailure and thereafter cortinues and comrpletes ail reasonable and necessary sieps sufficient
io procuce compliance as soon as reasonably practice .

RIGHTS AND REMEDIES ON DEFAULT. Upon the accuriunce of any Event of Default and at any tira2 thereafter. Trustee or Lender, at its: option, may
exercise any one or more of the lollowing rights and remeci:s, in addition to any other rights or remadies provided by law:

Accelerate indebtedr.ess. Lender shall have the right at its option without notice to Grantor or Borrower 1o declare the entire Indebledness
immediately due and payable, including any prepayme it penalty which Borrowsr would be required to pay.

Foreclosure. With respect to all or any part of the Rex:l Property, the Trustee shali have the righ: 1o foreclose oy notice and sale, and Lender shall
have the right to forecluse by judicial foreclosure, in either case in accordance with and to the fuli extent provided by applicable law. f this Deed
of Trust is foreclosed by judicial foreciosure, Lender will be entitled 1o a judgment which wili orovide that if thz foreclosure sale proceeds are
insufficient to satisfy the: judgment, exacution may isste for the amount of the unpaid balanca of the judgment.

UCC Remecdles. With respect to all or any part of the Personal Propety, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Ccllect Rents. Lende: shall have the right, without n¢ ics 1o Grantor ¢r Borrovior, to take pos:;ession o! and manage the Property and collect the
Rents, inctuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this righl, Lender may require any tenanl or other user of the Property io make payments of rent or use fees directly to Lender. H
the Rents are collected by Lender, then Grantor irevccably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negot ite the same ard collect the proceeds. Payments by ienants or other useis to Lender in
tesponse to Lender's clemand shall satisfy the obligatic ns for which the payments are made, \wkether or not any proper grourds for the demand
existed. Lender may exercise its rights under this subp:ragraph either i1 person, by agent. or tarough a receivar.

Appolni Recelver. Lenider shall have the right to hav: a receiver appe nted 1o take possession cf all or ary
protect and preserve the Property, to operate the Prop. 1y rreced N Craciosle o1 [ and 12 alient the S2ets o e Sopery ang anoy the
proceeds, ovar and above the cost of the receiversh 3, azairs: TEOrSSS TRS IA0ENES T SSME arTOUT SUSg f penmeted Dy 3w,
Lender's right to the appointment ol a receiver shall oxist wiathar or ~ot tx: A0PIETL vl 2T e Frogery exceeds e Indeblednass by a
substantial amount. Enployment by Lender shal! not d squaity a perso 1 from SAVING as arecaver.

pegt of the Fropert. witt the oower {0

R

Tenancy at Sutfaranco. !f Grantor remains 1in possession of the Property after tho Property is seld as provided above or Lender otherwise
becomes ontitled to possassion of the Property upon o failt of Grantor, Grantor shall become & tonant at sufterance of Lender or the purchaser of

the Property and shall, at Lender's option, cither (a) 1Py a reasonable rental fo: the use of tho Property, or (b) vacate the Property :mmediately
upon the derrand of Lender.

Other Remedlles. Trusles or Lander shal! have any ott.ar right or remedy providad in this Deed of Trust or the Note or by law.

Notice of Szle. Lender shall give Grantor reasonable -otice of the time and place of any publc sale of the Personal Property cr of the time after
which any private sale ar other intended disposition of the Personal Froperty is to be made. Reasonabls notice shall mean notice given at least

ten (10) days before the time of tive sale or dispositior. Any sale of fersonal Property may be made in conjunction with any salc of the Real
Property.

Sale of the Property. Tc the extent permitted by apj:licable law, Grantor and Borrower hereby waive any and all rights 1o have the Property
marshalied. in exercising its rights and remedies, the Tiustee or Lender shall be free to sell all or any part of the Property iogether or separately, in
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one sale or by separate sales. Lender shall be entitiad to bid at any public sals on all or any portion of the Froperty.

Vialver; Election of Remedies. A waiver by any p:rty ot a breach of a provision of this Deac of Trust shal no: constiute a wavar of o7 oo

the party's rights otherwise to demand strict comp'.ance with that provision or any sther provisicn.  Elecion by Lender to pursue any rem
provided in this Deed of Trust, the Note, in any Related Document, or provided by law siall not exclude pursuit of any other remedy, and an
election 1o make expendituros or 1o take action 1o purform an obligation of Grantor or Borrower under this Deed of Trust after failurs of Grantor or
Borrower to perform shalt not affect Lender's right to declare a default and to oxercise any of its remedies.

Attomays' Fees; Expenses. If Lender institutes any suit or action to enforce any of the tenms of this Deed of Trust, Lender shall be entied 1o
recover such sum as the court may adjudge reasonzble as attorneys’ fees al trial and on any appeal. VWhetaer or not any ccurt acton is invoived,
all reasonable expenses incured by Lender whici in Lender's opinion are necessary at any time for the protection of s nterest or the
enforcement of its rights shall become a pari of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this Faragraph include, without fimitation, however subject 10 any limits under applicable law,
Lender's attorneys' fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals ar 1 any anticipated post-judgment colleciion services, the cost of searching records, obtaining
tite reports (including foreclosure feports), surveyors' reports, appreisal feas, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

Rights of Trustee. Trustse shall have all of the fightss and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follow ng provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to ail powers of Tru:tee arising as a matter of law, Trustee shali have ihe power to take the following actions with
respect to the Property upon the written request o' Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
incluciing the dedication of streets cr other rights to the public; (b) join in granting any ezsement or creating any restriction on the Real Property;

and (c) jein in any subordination or other agreemer affecting this Deed of Trust or the interest of Lender undier this Dead of Trust.

Obligations to Notify. Trustee shall not be obligatec 1o notify any other party of a pending sale under any other trust deed or lien, or of any action
or preceeding in which Granior, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with rzspect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial fereclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, mzy from time to tme appazint a successor Trustee to any Trustee appoinied hereunder by an
instrument executed and acknowledged by Lender #nd recorded in the office of the recorder of Klamath County, Cregon. The instrument shall
contain, in addition to ail other matters required by :ate law, the names of the original Lencler, Trustee, ani Grantor, the bock and rage where
this Deed of Trust is recorded, and the name and ac dress of the successor lrustee, and the irstrument shal be executed and acknovw/ledged by
Lender or its successars in interest. The successor trustee, without convevance of the Property, shali succeed to all the title, power, and duties
conferred tpon the Trustes in this Deed of Trust and Dy applicable law. This procedure for substitution of tnistee shal' govern to tha exclusion of
all other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under th's Deed of Trust shall be in writing, rnay be sent by telefacsimile (untess
stherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognizad cvernight courier, or, if
mailed, shell be deemed effective when deposited in the Uniled States rail tirst class, certified or registered mai, postage prepaid, drected 1o the
zddresses shown near the beginning of this Deed of True.., Any party may change its address for notices under this Deed of Trust by giving formal
+ritten notice tu the other parties, specifying that the purpase of the notice is to change the party's address. All copies of notices of foreclosure from
the holder of any lien which has priority over this Deed o! ‘Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust,
For notice purposes, Grantor agrees to keep Lencer and T:ustes informed at all tmes of Grantor's curent address.

RUSCELLANEOUS PROVISIIONS. The following miscellan: ous provisions are a part of this Deed of Trust:

Amendments. This C2ed of Trust, together with any Related Documents, constitutes the entire understanding and agreemen of the parties as to
the matters set forth in this Deed of Trust. No alteratizn of or amendmant to this Deed of Trusl shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Appilcable Law. This: Deed of Trust has been deiirered 1o Lender and accepted by Lender in the State of Oregon. Tiis Deed of Trust
shall be governed by and construed In accordance ‘with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed o! Trust are for cenvenierce purposes oilly and are not lo be used to interpret or defing the
provisions of this Deed of Trust.

Merge:. There shall be no merger of the interest or state created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the bxenafit ot Lender in any capacit,, without the wr:tien consent of Lender.

Multiple Partles. Al obligations of Grantor and Bormrower under this Ceed of T:ust shall be jo'nt and several, and all references to Borrower shall
mean each and avery 3orrower, and all references to Grantor shall maan each and every Granlor. This mezns that each of the persons signing
below is responsible fo- aif obligations in this Dead of ~rust.

Severabllity. If 2 count of competent jurisdiction finc's any provision of this Ceed of Trust 12 be invalid or unenforceable as to any person or
circumstance, such fincling shall not render that provis on invalid or unenforceable as to any other persons or circumstances. If feasitle, any such
offending provision shall be deemed to be modified to be within the limits of enforceabiiity or validity; however, if the offending prevision cannot be
so modified, it shall be stricken and aii other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Asslyns. Subject to the Emitaliors stated in this Ceed of Trust on transter of Grantor's interest, this Deed of Trust shall be
bincing upon and inure 1o the benefit of the parties, th:ir sticcessors and assigns. If ownership of the Property becomes vested in 2 jperson other
than Grantor, Lender, without notice o Grantor. may dual with Grantor's successors with referenze o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grar or from the obligations of this Deed of Trust or liability L nder the Indebtedness.

Time Is of the Essence. Time is of the essence in the periormance of this Deed of Trust.

Walvers and Consents. Lender shall not be daemad to have waived any rights under this Deed of Trust (or under the Related Docurnents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision ot this Deed of Trust shall not constitute a waiver ¢ or prejudice the party's
right otherwise to demand strict compliance with that provision or any cther provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constiute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any
future transactions. Whenever consent by Lender is required in this Doed of Trust, the grantirg of such conssent by Lender in any instance shall
not constitute continuing) consent to subsequent instarcas where such consent is required.

ELCH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF TH!S DEED OF THUST, AMD EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGNENT
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On this cay before me, the undersigned Notary Public, ersonaily appecred Gary Parsons ard Giayla D. Parsons, 1o me known to be the individuals
described in and who exacuted the Deed of Trust, and scknowledged that they signed the Deed of Trust as thair free and voluntary act and deed, for
the uses and purposes therein mentionad,

2 _C_J; ’ <
Given under my hand and officlal seal this _\ 'Z> Iy . _dayof _ gv\cp__& . v19 7 ! —)5

~

BVClqA_AA___@(ﬁl ¥ _szik Seer Reslting at f:/é::(;{_ig‘ﬂli_gf‘g
Notary Public In and for the State o3 PE é—g‘_&‘:‘h _ My commlssion expires (A - M\ T 2

e —_—

REQUEST FOR FULL RECONVEYANCE

(To be used onty whan obl:gations have been paid in fuily
To: ___ Trustes

The urdersignad is the izgal owner and holdar of ail Ind:btedress securad by this Dead of Trust. All sums secured by this Deed of Trust have been
fully pzid and satisfied. You are hareby directed, upon paymont to you of any sums owing 1o your under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel tha Note secured by this Dead of Trust (which ig delivered 1o you together with this Daed of Trust), and {o reconvey,
vithout warranty, to the parties designated by the tarms of this Deed of Trust, the estate now helc by you under this Deed of Trust, Flease malil the
feconveyance and Related Documents to:

Jate:

LASER PRO, Hog. U.5. Pat. & T.M. 318, Vror. 3.265 (c) 1299 CF1 PraSarvic ;s. inc. Altnghtsre.erved. [OR-GO1 PARSONS, LN R22.0vL)
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A parcel of Iand being a Poition of Lol 1. Block 13, KLAMATH
RIVER ACRES, FIRS?T ADDITION, in the County of Klamath, State of
Oregon, being more particularly describoed ag follows:

Commencing al: 1he Northeast corner of said Lot 1, Block 13,
Klamath Rive- Acres, First Addition, which is a 5/8 inch
diamater rebar; Lthence South 01 degree 25°¢ 45" Bast 84.13 feetl
alony the Easiterly line of maid Lot 1, Block 13 to the point or
beginning, which ig a 5/8 inch diamelter rebar; thence South 01
degree 24' ggo Past 427.36 foet along said Easterly line of Lol
1, Block 13, Klamath River Acres, First Addition to a 3/4 inch
diametey rebay, lying on the Northeaster]y right of way line of
Clover Creek Road; thence Neasth 41 daegrocs 357 ggw West 324.4¢
feel along said Northeasterly right of way line of Clover Creek
Road Lo a 5/8 inch diamete) rebar; thence North 48 degrees 24
52" Bast 278.13 feet to the toint of beginning.

CODE 21 Map 3%07-25¢c0 TIL 200

State o Oregon, County of Klamath
Recorded 5/18/99, at /7:2f am.

In Vol. M99 Page 77
Linda Smith, County Clerk

Fee $ J;Q_:‘____ i




