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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 14, 19585, among Gerald R Hartmann and Maryann S Hartmann, as
tenants by the entirety, whose address is P O Box 777, Keno, OR 97627 (referred to below as "Grantor™);
South Vslley Bank and Trust, whose address is P O Box 5210, Kiamath Falls, OR 97601 (referred to helow
sometimes as "Lender” and somelimes as "Beneficiary”); and Wiiliam P. Brandsness, whose address is 411
Pine Sireet, Klamath Falls, OR 97603 (referred to below as "Trustea™).

CONVEYANCE AND GRANT. For vaiuable consideration, Granior conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tile, and intarast in and to the “ollowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fbdures; a¥ easements, righls of way, and appurienances; all waler, water rights and ditch rights {including stock in utilities with ditch
or irigation rights); and ali other r"ﬁhfs. royaities, and prefits relating to the real property, including without limitation all minerals, oil, gas, geothermal
iamath County, State of Oregon (the "Real Property"):

and sinilar matiers, located in

Lot 10 in Biock 5, TRACT NO. 1163, CAMPUS VIEW, according to the official plat thereof on file in the
office of the County Clerk of Kiamath County, Oregon

The Real Property or its address is commonly known as 2600 Clover St, Klamath Falls, OR 87601.

Grantor presently assigns 1o Lender (aiso known as Beneficiary in this Dead of Trust) ali of Grantor’s right, title, and interest in and to all present and
future loases of the Property and a? Rents ircm the Property. In adgition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rants and the Perscnal Propenty defined below.

DEFINITIONS. The ichowing words shell have the following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meenings attributed o such terms in the Uniform Commercial Code. Al references fo dollar amounts shall mean amounts in lawful
monay of the Uintad States of America.

Beneficiery. Ths word "Beneficiary” means South Valley Bark and Trust, its successors and assigns. South Valley Bank and Trust also is
referred to as “Landac” in this Deed of Trust.

Desd of Trusl. The words Deec of Trust” mean this Deed of Trust ameng Grantor, Lender, and Tiustee, and includes withou! limitation all
assigrumant and security inisrest provisions refating to the Personal Property and Rents.

Grantor. The word “Grantor™ means any and all persons and entities execuling this Deed of Trus!, including without limitation Gerald R Hartmarin
and Maryann S Hertrmana.

Guarantor. The word “Guaranlor means and includes without limilation any and all guarantors, surelies, and accommodation parties in
connection with the Indebladnress.

Improvements. The word “mprovements” means and inciudes without limitation all existing and future improvements, buildings, structures,
maobile homes a%ixad on the Real Froperty, faciiities, additions, replacements and other construction on the Real Property.

indebledness. The word TIndebladness™ means all principal and interest payable under the Nole and any amountis expended or advanced by
Lender to discharge obiigations of Grantor of expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
togather with interest on such amounts as provided in this Ceed of Trust.

Lendsr. Tha word Lender means South Vatley Bank and Trust, its successors and assigns.

Note. The word “Note™ means the Note dated May 14, 1999, in the principal amount of $225,000.00 from Grantor to Lender,
together with all renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 20, 2014.
The rate of interest on the Ncte is subject to indexing, adjustment, renewal, or ranegotiation.

Personal Property. The words “Parsonal Property” mean all equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, und now or hareafier atached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements cf,
and all subsktutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) frem any sale or othar disposition of the Property.
Property. The word “Property” means collectively the Real Property and the Parsonal Property.
Real Property, The words "Real Propenty” mean the properly, interests and rights described above in the "Conveyance and Grant” section.
Relsted Documents. The words “Related Documents™ mean and include without limitation all promissory notes, credil agreements, loan
agreements, anvironmental agreements, guarantiss, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whather now or heceafier existing, executed in connection with the indebtedness.
Rents. The word "Rents® maans all present and future rents, revenues, income, issues, royalties, profits, and other benefils derived from the
Property.
Trustes. The word "Trustee” means Widam P, Brandsness &nd any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMARCE OF ANY ARD ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWRIG TERMS:
PAYMENT AMD PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounis secured by this Dead of
Trust a5 & Jy becoms due, and shali sirictly end in a timely manner parorm ail of Granlor's obligations under the Note, this Deed of Trust, and the
Selated Documents.
PGSSESSION AND AINTENANCE OF THE PROPERTY. Granlor agrees thal Grantor's possession and use of the Properly shall be governed by the
folowing provisions:
W and Use. Until tha occurrence of an Event of Default, or unil Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form execuled by Granter in connection with the Property, Grantor may (&) remain in possession and control of the Property,
(b) use, operate or manage the Properly, ard (C) collect any Rents from the Propery. The following provisions relale to the use of the Property or
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1o olher kmitations: on the Propedy. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VICLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACCUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND YO CETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
CRS 20.830.

Duty to Mainisin, Gaantor shat maintain the Property in tenantable conditian and promptly perform all repairs, replacements, and maintenance
necessary 1o prasarve is value.

Hazardous Subsiances. The tarms “razardous waste,” "hazardous substance,” "disposal,” “release,” and “threatened release,” as used in this
Deec of Trust, skall have the same i the Comprehensive Environmental Responss, Compensation, and Liability Act of
1980, as amended, 42 1U.5.C. Section 9601, et seq. { ., the Superfund Amendments and Reauthorization Act of 198€, Pub. L. No. 99493
("SARA"), the Hamardous Materials Transpodation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 u.s.C.
Section 5301, 8t seq., of other apphcable state or Federa! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
~nazardous wasis® and “hazardous subsiance” shail aiso sncluda, without limitation, petroleum and petroleurn by-products or any traction thereof
ard asbestos. Grantor represents and warrents to Lender that: (a) During the period of Granior's ownership of the Property, there has been no
usa, generaton, manutscture, storage, reatment, disposal, release of threatened release of any hazardous wasto or substance by any person on,
under, about or from the Property; (b) Grantor has no knowiadge of, or reason 1o believe that there has been, except as previously disclosed to
and acknowiedged by Lender in writing, (i) any use, generation, manufacture, slorage, ireatment, disposal, release, or threatened release of any
harardous wasls or substance on, under, about or from the Properly by any prior owners of occupanis of the Property or (i) any actual or
threatsnad iigation or clams of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lander in writing, (i) nadher Grantor nor any tenani, contractor, agent or other authorized user of the Property shall use, generate, manufacturs,
store, treal, dispose of, or relogsa any hazardous waste o substance on, under, about or from the Property and (ii) any such activity shall be
conductad in complance with af applicable federal, state, and 1acal laws, regulations and ordinances, including without timitation those laws,
raguiations, and ordinances described above. Grantor authorizes Lender and its agents o enter upon the Property fo make such inspections and
taste, at Granior's expense, as Lender may deem appropriate 10 determine compliance of the Property with this saction of the Deed of Trust. Any
inspections of tasis made by Lendar shali ba for Lender's purposes only and shall not be ccnstrued to creale any responsibility or liability on the
part of Lancer to Grantor of to any other person. The represeniations and wamanties contained herein are based on Granter's due diligence in
investigating tr@ Property for nazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lander for indemnity or contribution in the event Grantor baccmes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hoid harmiess Lander against any and all claims, losses, liabitities, damages, penalties, and expenses which Lender may directly or
indirectty susiain or suffer resuiting from a breach of this saction of the Deed cf Trustoras a consequence of any use, generation, manufacture,
storage, dispasal, rek or thveataned rek of a hazardous wasle or substance on the properties. The provisions of this section of the Deead
of Trust, including the obligation 1o ingemnity, shall survive the payment of the indebledness and the satisfaction and reconveyance of the lien of
this Deed of Trust ard shall not be affectad by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Weate. Grantor chall nol cause, conduct or permit any nuisance ncr commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without fimiting the generality of the foregoing, Granior will not remove, or grant to any other party the
right to remaove, any Himber, minerals {including oil and gas), soil, grava! of rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not gemolish or remove any improvements from the Real Properly without the prior written consent of
Lender. As a condiion to the removal of any improvements, Lender may require Grantor to make arrangemenis salisfactory to Lender to replace
such improvemants with tmprovements of at least aqual value.

Lander's Fight 1o Enter. Lender and its agents and representatives may enter upon the Rea! Properly at all reasonabie times to atiend to
Lender's intarasts and to inspect the Property tor purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Granlor shall promptly comply with all laws, ordinances, and reguiations, now or hereafter in
affact, of ali governmantal authorities apphicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabidittes Act. Geanicr may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropnate appeels, $0 iong as Grentor has nolified Lender in writing prior lo doing so and so long as, in Lender's sole opinion,
Lancer's irderests in tho Proparty ars nol jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfa story fo Lender, to protect Lender's interes!.

Duty to Profect. Grantor agrees neither to abandon nor leave unattended the property. Grantor shali do all other acls, in addition to those &cts
sat forth above in this saction, which rom the character and use of the Properly ara reasonably necessary to protact and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, 8t ils cption, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lenger's prior written consant, of all or any part of the Real Property, or any interest in the Real Properly. A "sale
or transfec means 'ha conveyancs of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary of
invoiuntary; whether by outright sale, deed, inslaliment sale contract, land coniract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—opticn sontract, or by sale, assignment, of transfer of any beneficial interest in or to any land trust holding tifle to the Real Property, o
by any othar method of conveyance of Real Property intarest. If any Grantor is a corporation, partnership or limited lability company, transfer also
inciudes any change in ownarship of more than twanty-five percent (25%) oi the voting stock, partnership interests or limited liability company interests,

as the case may be, of Grantor. Howsver, this opticn shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions ralating o the taxes and tiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (end in all events pror to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fnes and impositions lavied egainst or or: account of ihe Properly, and shall pay when aue all claims for work done on or for services
rendared or malerial furnished o the Property. Grantor shall maintain the Property free of all tiens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trusl.

Right To Contest. Grantor may withhoid payment of any fax, sssessment, or claim in connection with a good faith dispute over the obligation to
pay, so leng &8 Landac's Interest In the Property is not jeopardized, if a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days aftar the Een arises or. i & tien is filed, within fifteen (15) cays afier Grantor has notice of the filing, secure the discherge of tha lisr, or it
requested by Lender, depost with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
1o discharge {ha Ben plus any costs and atlorneys' fees or other charges that could accrue as a result of a foreclosure of sale under tha lien. In
any contest, Grantor shall defend itself and Lender and shail salisty any adverse judgment before enforcement against the Property. Grantor shall
nama Lender s an additional ooligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish lo Lender satisfaclory evidence of payment of the taxes or assessments and shalt
authorize the appropriata governmental official to deliver 1o Lender at any time a written statement of the taxes and assessments against the
Propedty.

Notice of Coastruction. Grantor shail notify Lender at least fifteen (15) days betfora any work is commenced, any services are furnished, or any
malerials are supphed o the Property, if any mechanic’s lien, materiaiman’s lien, or other lien could be asserted on account of the work, services,
or materals end the cost exceads $1,000.00. Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY CAMAGE INSURAKCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Mainsenance of insureice. Granior shafl procure and maintain policies of fire insurance with standard exiended coverage endorsements on &
replacement base lor the fLé insurable vahus covering alt :mprovements on the Real Property in ar amount sufficient to avoid application of any
coinsurance clause, and with & standard morgagee clause in favor of Lender. Grantor shalt aiso procure and maintain comprahensive general
Lability insurence in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance poicies. Additioraly, Grantor shall maintain such other insurance, including but not imited to hazard, business interruption, and boiter
irsurance, &s Lender may reasonsbly require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company of companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
tima the pcicies or certicates ot insurance in form satistactory to Lender, including stipulations that coveiages will not be cancelled or diminished
without at least ten (10) days’ prior written notice 1o Lender. Each insurance policy aiso shalt include an endorsement providing that coverage in
tavor of Lender will nct be impaired in any way by any ecl, omission of dafault of Grantor or any other person. Should the Real Property at any
time become localed in an ared designaled by the Director of the Faderal Emergency Management Agency as & special flood hazard area, Grantor
agrees o obtain and mairdain Federal Fiocd insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
ine Na%anal Flood Insurancs Frogram, of 8s otherwise raquired by Lender, and to maintain such insurance for the term of tha loan.

Appiicstion of Proceeds. Grantor shali promptly notity Lender of any loss or damage o the Property if the estimated cost of repair of
exceeds $500.00. Lender may make proof of loss if Grantor tails to do so within fifieen (15} days of the casualty. Whether or not
Lencers securly Is impaired, Lender may, al its electon, roceive and retain the proceeds of any insurance and apply- the proceeds to the
raducton of the Indebledness, payment of any len alecting the Property, of the restoration and repair of the Property. It Lender elects to apply
the proceeds to restoraton and repax. Grantor shall repair or replace the damaged or destroyed Improvements in a manaer salisfactory to Lender.
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proci of such expenditure, pay or reimburse Grantor from the proceeds for the
nder this peed of Trus_.t. Any proceeds which have not been disbursed withi

han once a year, Grantor shall furnish to Lender g report on each
insured; (c) the amount of the palicy; (d) the property insured, the
ing that value; ang (e) the expiration date of the policy. Grantor
nder determine the cash valua raplacement cost of the Property.

WARRANTY; DEFENSE OF TITLE. The rodowing provisions relating o ownership of the Properly are a part of this Dsed of Trust.

Title. Granior wamants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
ancumbrances cther than those <ot forth in the Real Property description or in any fitle insurance policy, title reporl, or final title opinion issued in
avor of, and accepled by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority tc exscute and
delivar this Deed of Trust to Lender.

in the paragraph above, Grantor warrants 2nd will forever defend the title to the Property against the
Y action or proceeding is commenced that questions Grantor's titie or tha interest of Trustee or Lender

nd the action at Grantor's expenss. Grantor may be the nominal party in such proceeding, but Lendar
shail ba entited o participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
dediver, of causa io be dedvered, to Lendar such instruments as Lender may request from time 1o time to permit such parlicipation,

Compilance Grantor warrants thai the Property and Grantor's use of the Properly complies with all existing applicable laws,
erdirances, and regulations of governmental authorities.

CONDEMNATION. Tha following provisions relating to condemanation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. If ai O any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation Lander may at its election require that all or any portion of the net proceeds of the award ba applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,
and altornays’ fess incurred by Trusiee or Lander in connection with the condemnation.
It any proceeding in condemnation is filed, Grantor shail promplly notify Lender in writing, and Grantor shal promptly take such
be necessary to defend the action and oblain the award. Grantor may be the nominal party in such preceeding, but Lender shall be
antitied to pariicipate in the proceeding and to be represented in the Proceeaing by counsel of its own choics, and Grantor will dsliver or cause fo
be deiivered 1o Lander such instruments as may be requested by it from time to time {0 permit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees
andcharqesmspm-oﬂﬁsoeedoﬁmst:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whatever other action is perfect and continue Lende erty. Grantor shall reim|

taxes, as dascribed belov. i nses incurred in recording, 0 inui i i

ail taxes, fees, documen harges for

pon this type of Deed of Trust or upon al! or any part
on Grantor which Grantor is authorized or required to deduct from payments
1 (€} a lax on this typs of Deed of Trust chargeabie against the Lender or the holder of
portion of the indebledness or on peyments of principat and interest made by Granlor.

Subsequent Taxss. It any tax io which this section applies is enacted subsequent {o the date of this Deed of Trust, this event shall have the same
affect as an Event of Defaus® (as defired below), and i¢ 1der may exercise any or ali of ils available remedies for an Event of Defaull as provided
balow uniess Granior either (a) pays the tax before it becomes delinquent, or {b) contests the tax as provided above in the Texes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other secuniy satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Securtly Agreement. This instrument shall constitute a security agreement 1o the extent any of the Property constitutes fixturas or other personal
propaety, and Lander shaRt have al of the rights 0/ a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lenaer, Grantor shall exscute financing stalements and take whatever oth
& Lendar's sacurity intorast i 2nd roperty. In addition to

Addresces. The maling addresses of Grantor {deblor) and Lender (secired party), from which information concerning the security interest
granted by this Deed of Trust may be cblained (sach as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY—-N-FACT. The ‘ollowing provisions relaling to further assurances and attorney-in-fact are a part of this Deed

Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and dsliver, or will cause o be
made, execuied or . to Lender or to Lender's designee, s filed, recorded, refiled, or
reracordod.ash‘aesamaybe,dsuchﬁmesan iate,

nls, instruments of further assurance, certificates,

order o affectuate, complste, perfect, continue, of

Documents, ang {b) the %ens and secunty interesls

hereafler acquired by Grantor. Unless prohibited by

cosis and expenses incurred in connection with the

Attormney-in-¥
Grantor and at Geantor's , Grantor heraby irrevocably appoints Lender a: y—~in~fact for the purpose
of making, wmcuing, delivering, . and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the malters referred to in he preceding paragraph. -
igations imposed upon Grantor under this
yance and shall execule and deliver to Grantor suitable statemants
Gl srmination of any Snancing svidencing Lender's security inlerest ir. the Rerts and the Peorsonal Property. Any reconveyance fee
raquired by aw shal be paid by Grantor, 4 permittad by appicabie law.

DEFALLT. Each of the follcwing, at the option of Lender, shah consiitule an event of default ("Event of Defauii) under this Deed of Trust:
Defauit on incebtedness. Fadlure of Grantor to make any payment when due on the Indebledness.
Detautt on Other Payments. Faiure cf Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
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other payrnent necessay lo prevent fiking of or Lo efect discharge of any lien.

Detauit in Favor of Third Pariles. Shouid Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agresment, or any other agresment, in favor of any other creditor or person that may materially affect any of Borrower’s property of
Bosrower's or any Grantor's sbily to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compilance Defuutt. Faliurs of Grantor to comply with any other term, obiigation, covenant or condition containad in this Deed of Trust, the Nole
or in any of the Roleled Documents.

Faise Sistecaents. Any waranty, representation or stalement made or furnished to Lender by or cn behalf of Grantor under this Deed of Trust,
the Nota or the Rsiaiad Documents is faise or misleading in any malerial respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Relaled Documenis ceases to be in full force and effect (including failure of any
collateral documents to creals a vakd and perfected securily interest or lien) at any time and for any reason.

Desth or insolvency. The ceath of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantcr,
the appointment of & receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commancemant of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Foreciosure, Forfsiture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossassion or
any otfer method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Granior as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor givas Lendar written notice of such claim and furnishes reserves or & surety bond for the claim safisfactory to
Lender.

Breach of Other Agrsement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remadied
within any grace period provided tharein, including without limilation any agreement concerning any indebledness or other obligation of Granior to
Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any Guarantor of any of the Indebledness or any Guaranior dies
or bacomes incompetent, or revokes or disputss the validity of, or liability undar, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be raGuired to, permit the Guarantor's estate 1o assums unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in dding 0, cure tha Event of Detautt.

Advorse Change. A matevia! sdverse changs occurs in Granlor's financial condition, or Lender beliaves the prospect of payment or performance
of the (ndebladness is impaired.

Insecurity. Lendar in good faith deems itself insecure.

Right to Cure. K such a tallra is curable and if Grantor has riot been given a notica of a breach of the same provision of this Dead of Trus! within
the praceding twehwe (12) months, it may be cured (anc no Event of Default wili have occurred) if Grantor, after Lender sends written notice
demanding cura of such fallure: (&) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifieen (15) days, immediately
initiates steps suficient lo cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compiance as s0on &s reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and a? any time thereafter, Trustee or Lender, at its option, may
exarciss any ona or maore of the following rights and remedies, in addition {o any other rights or remedies provided by law:

Accelerata indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately due
and payable, including any pregayment penalty which Grantor would be required to pay.

Foreclosure. With respect 1o ait or any part of tha Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, in sither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is forsciosed by judicial foreciosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale proceeds are
insutcient to safisly the judgment, axacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect tc alt or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Comimercial Code.

Collect Renis. ‘Lender shall have the right, without notice to Grantor, to take possession of and managa the Froperly 2nd collect the Rents,
including amcunts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenani or other user of the Property to make payments cf rent or use fees directly to Lender. If the Rents are
collected by Lander, then Grantor imevocably designales Lender as Grantor’s attorney—in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by fenants or other users lo Lender in response fo Lender's
demand shai salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise #s righls undar this subparagraph either in parson, by agent, or through a recsiver.

Appoint Recsiver. Lender shall have the right to have a receiver appcinied to lake possession of ail or any part of the Property, with the power to
protect and presarve the Property, 1o operata the Property preceding foreciosure or sale, and to colisct the Rents from the Property and apply the
procoeds, over and above the cost of the receivership, against the indsbladiness. The receiver may serve without bond if perinitied by law.
Lender's right to the appointment of a receiver shaii exist whether ¢r not the apparent value of the Properly exceeds the indebtedness by a
substantial amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferonce. Hf Granfor remains in possession of the Property after the Property is sold as provided above or Lender otherwise

antiled to possession of the Property upon detauit of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shaf, al Lendec’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender. ’

Othar Remedies., Trustee or Lendar shall have any other right or remedy provided in this Dead of Trust or the Note or by law.

Notice of Sale. Lender shal give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which sny prvals sale or cther intendsed disposilion of the Personal Property is to be made. Reasonable nolice shall maan notice given at lsast
ten (10) days belore tha time of the sale or disposition. Any sale of Personal Proparty may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the exient permitiad by applicable law, Grantor hereby waives any and all rights to have the Properly marshalled. in
exarcising is rights and remedies, the Trustee or Lender shali be free to sell all or any part of the Property together or separaiely, in one sale or by
separale salas. Lender shall be entified to bid at any public saie on all or any portion of the Property.

Waiver; Slaction of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party’s rights otherwise 1o demand strict compliance with ihat provision or any other provision. Election by Lendsr to pursue any remedy
provided in this Dead of Trust, the Nole, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
slection to maks expenditures or 1o take action 1o perform an obligation of Grantor under this Deed of Trust afier failure of Grantor to perform shall
nol attect Lendar's right to declare a detauit and 10 exercise any of its remedies.

Attorneys’ Faes; Expenses. 17 Lendar institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be enlitled fo
recover 3uch Sur as the court may adjudge reasonabla as atlorneys’ tees at trial and on any appeal. Whether or not any court action: is involved,
alt ressonable expenses incurred by Lender which in Londe:'s opinion am nocessary al any hime tor the protaction of s interast or the
enforcement of its fights shal become a part of the indebladnass payable on domand and shall bear interast at the Note rate fom the date of
axpenditure unti repaid. Expenses covered by this paragraph include, without himiation, however subject to any limits under applicabie law,
Lander's altorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings (including effords to modify or
vacale any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost ot searching records, oblaining
tite reporis (inchuding foreclosure reports), surveyors’ reporls, appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by
apglicable law. Grantor also wiit pay any court cos's, in addition to alt other sums provided by law.

Rights of Trustes. Trustoe shall have ali of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIORS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. in addition Ic ail powers cf Trustee arising as a matter of law, Trusiee shall have the power to take the following actions with
respect 1o tha Propery upon the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public: (b) join in granting any easement or creating any restriction on the Real Properiy;
and (c) oin In any subordination or other agresment atfecling this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trusies shail not be obiligated 1o nolify any other party of a pending sale under any other trust deed or lien, or of any action
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o proceeding in which Grantor, Lender, or Trustee shall be a pary, unless the action oi proceeding is brought by Trustee.

Trustes. Trustes shail meet ail qualifcations required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respact to &l or any part of the Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shall have the right to
forsclose by judicial foreciosure, in sither case in accordance with and io the full extent provided by appiicabls law.

Successor Trustee. Lender, al Lancer’s option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by en
instrument executed and ackncwledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in 3adition to a¥ other matters requited by state law, the names of tha _ 'ginal Lender, Trustes, and Grantor, the book and page where
this Deed of Trus! is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its sUCCessOrs in interes!l. The successor trusies, without conveyance of the Property, shall succeed to all the title, power, and duties
conterred upon the Trustee in this Dead of Trust and by applicable ian. This procedure for substitution of trustee shall govern to the exclusion of
ail other provisions for substitution.

NOTICES TO GRANTOR AMD OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be sent by lelefacsimile (unless
otherwise required by law), and shal be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
maded, shall De deemed effective when deposited in the United States mail first class, certifiod or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for natices under this Deed of Trust by giving formal
writisn nofice o the other paries, spacifying that the purpose of tha notice is to change the party's address. Ali copies of notices of foreclosure from
the holder of any flen which has priorily over this Deed of Trus! shsi be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For natice purposes, Grantor agrees 10 keep Lendar and Trusise informed al all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscetansous provisions are a par of this Deed of Trust:

Amendments. This Deed of Trust, iogether with any Related Documents, constitutes the entire understanding and agreement of the pariies as to
the matters set focth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties scught to be charged or bound by the alteration or amendment.

Annual Reports. it the Property is usad for purposas other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
staternent of net cperating incoms recaived from the Preperty during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income® sha#t mean all cash raceipts from the Property less ail cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered fo Lender and accepled by Lender in the Stale of Oregon. This Deed of Trust
shail be governad by and construed in accordance with the taws of the State of Oregon.

Caption Headings. Caption he  iings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Mesger. There shall be no merger cf the interest or estale creatad Dy this Deed of Trust with any cther interes! or estate in the Property at any
tima haid by or for the benefit of Lender in any capacity, without the written consent of Lander.

Muitiple Parties. All cbligations of Grantor under this Desd of Trust shall be joint and ssveral, and all references to Grantor shall mean each and
avery Grantor. This means tha .ach of the persons signing below is responsible for all obligations in this Deed of Trus!.

Saverability. if a court of competent junicdiction finds any provision of this Deed of Trus! to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any ofher persons or circumstances. If feasible, any such
ctfending provision shail be deemed to be modified to be within the limits of enforcaability or validity; however, if the offending provision cannot be
50 modified, 1t shall be stricken and &l other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assignis. Subject to the Emitations stated in this Deed of Trust on transfer of Grantor’s interest, this Dead of Trust shall be
binding upon and 'nure tgethe benekt of the parlies, their successers and assigns. 1f cwnership of the Property becomes vested in a person other
than Granlor, Lander, without notice 1o Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of farbearsance or exdension withaut releasing Grantor from the obligations of this Dead of Trust or liability under the Indebledness.

Time 13 of the Essence. Time is of the cssencs in the performance of this Desd of Trust.

Walvers and Consents. Lencer shall not be deemad to have waived any rights under this Desd of Trust (or undsr the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the pary's
right otherwise lo demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lendar and Granter, shall constilute a waiver of any of Lender's rights or any of Grantor's obligations as io any future transactions.
Whensver consen! by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequaent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender that this Dead of Trust is a commercial dead of trust and that Grantor will not change
the uss of the Froperly withcut Lender’s prior writler: consant.

EACH GRANTOR ACKHOWLEDGES HAVING READ THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ’

15 anys

STATE OF ()/51161,87(/ , - PASEEED  CYNTHIA L JENSEN
o NOTARY PUBLIC-OREGON
COMMISSION NO. 053321

R - / ; O EY]
COUNTY OF ’I((,O/ r1geck ;~.\\\\ FIRES MAR. 30, 200

On this day betore me, the undersigned Nolary Public, parsonally appearad Gerald R Hartmann end Maryann S Harimann, to me known (o be the
individuals described in and who exacuted the Deed of Trust, and acknowiadged tha! they signed the Deed of Trust as their free and voluntary act and

dead. for the uses and purposes therein mentioned. A

- _ day of ~/”)')’1’6¢V\, .19?? .
Residing at “K(,Cgm el atla

My commission expires @/ o 0// 200/
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REQUEST FOR FULL RECONVEYANCE

(o bs used only when obligations have been paid in full)
To: , Trustee

The undersigned s tha legal owrer end hoider of all indebledness secured by this Deed of Trusi. All sums securad by this Deed of Trust have been
tully paict and salisied. You are hersby direcied, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any soplicable siatds, 10 cancel the Noke secirec by this Deed of Trust {(which is delivered fo you together with this Deed of Trust), and to reconvey,
without werranty, to the peries designated by the terms o! this Deed of Trust, the estate now held by you under this Deed of Trusl. Please mail the
ruconveyancs and Relaled Documents ta:

Date: Beneficisry:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.28 (c} 1 929 CFI ProServices, Inc. Allrights reserved. {OR-G07 HARTMANN.LN C1.0VL]

State of Oregon, County of Klamath
Recorded 5/19/99, at 225 p.m.

In Vol. M99 Page /97 9A&

Linda Smith, County Clerk
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