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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount tc be advanced
pursuant to the Nots is $500,000.00. (¢} The term of the Note commences on the date of this Deed ot Trust and ends on May 15, 2000. (d) The
maximum principal amount to be advanced pursuant o the Note may be exceeded by advances necessary to complete construction of previously
agresd upon improvemants on the Reat Property.

THIS DEED OF TRUST IS DATED MAY 13, 1999, among Shield Crest, Inc., an Oregon Corporation, An estate in
fee simple, whoss address is P O Box 5047, Kiamath Falls, OR 97601 (referred to below as "Grantor"); South
Vaitey Bank and Trust, whose address is P O Box 5210, Klamath Falls, OR 87801 (referred to bei w sometimes
as "Lender® and sometimes &s "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street,
Klamath Falls, CR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANY. For valuable consideration, Grantor conveys to Trusiee for the benefii of Lender as Beneficiary ali of Grantor's
nght, tite, and interest in and to the fcliowing described real property, logether with all existing or subsequently erected or affixed buitdings,
improvements and fixtures; alt easements, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch
or imgation rights); and ali other rights, royaltes, and profits relating 1o the real propedy, including wilhout limitation a#f minerals, oil, gas, geothermal
and similar matters, located In !ama{h County, State of Oregon (the "Real Property”):

Lot 11, Biock 4 of Tract 1257, re-subdivision of a portion of First Addition to Shield Crest, according to
the officisl plat thereof on file in the office of the County Clerk of Kiamath County, Gregon.

Together with the following described Parcei: Beginning at an angle point on the Northerly line of Lot
11, Bloek 4, Tract 1257 from which point the most northerly line of Lot 11 bears N. 73 degrees 10° 247
W. 679.00 feet; thence S. 73 degrees 10° 24" E. 67.27 feet; thence S. 31 degrees 12 48" E. 277.91 feet to
an angle point on the Northerly boundary of siad Lot 11; thence N. 39 degrees 01’ 24" W. 331.00 feet to
the point of beginning.

SAVING AND EXCEPTING thal portion lying within tract 1271-Shield Crest Condominiums Buildings 3, 4,
5,9, 10 and 11.

ALSO TOGHETHER WITH an undivided interest in all those private roads shown on the plat and more
parlicularty described in Declaration recorded in Volume M-84 on page 4256, and in easement recorded
May 23, 1990, in M-90 on page 9828, Deed records of Kiamath County, Oregon

The Real Property or its address is commonly known as P O Box 5047, Klamath Falls, OR 97601.

Grantor prasently assigns to Lender (8lso known as Beneficiary in {nis Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and aff Rents from the Property. In adgition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rants and tha Persona! Froperty defined belowr.

DEFINITIONS. The folowing words shiall hava tha following meanings when used in this Deed of Trust. Terms riot otherwise defined in this Deed of
Trust shakt have ihe meanings attributed 1o such terms in the Uniform Commercial Coda. All references to dollar amounts shall mean amounts in lawful
money of the Uniked States of Amenca.

Beneficiery. The word “Beneficiary” means South Valiey Bark and Trust, its successors and assigns. South Valley Bank and Trust also is
referred 10 as “Lender” in this Deed of Trust.

Deed of Trusl. The words "Deed of Trus!" mean thic Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and securily interest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words “Exisling indebtedness” mean the indeblednass described below in the Existing indebtedness section of this
Deed of Trust.

Grantor. Tha word "Granlor™ maans any and all persons and entities executing this Dead of Trust, including without fimitation Shield Crest, Inc..

Guarantor. The weord "Guarantor™ means and includes withoul limitation any and all guarantors, sureties, an¢ accommodation parties in
connection with the indebtadness.

Imgrovements. The word “Improvements® means and inciudes without limitation all existing and future improvements, buildings, structures,
mobile homes gffixed on the Real Property, facilities, additions, replacements and other consiruction on the Real Property.

indebledness. The word “Indeblednaess™ means alf principal and interest payable under the Note and any amounts expended or advanced by
Lender lo discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obtigations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,
debts and abibes, pius interest tharaon, of Granter to Lender, or any one or more of them, as waoll as al! claims by Lender against Grantor, or any
one of more of them, whether now sxisting or hereafter arising, whether reiated or unrelated to the purpose of the Note, whether voluntary or
atherwize, whathar due or nol due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individuaily or jointly with
others, whether cliigated as guarantor of otherwise, and whelher recovery upon such Indebledness may be or hereafier may become barred by
any statute of Eritabons, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. Tha word "Lender™ means South Valiey Bank and Trust, ils successors and assigns.

Note. The word "Note™ means the Note dated May 13, 1999, in the principal amouni of $500,000.00 from Grantor to Lender,
together with all renewals, exlersions, madifieations, refinancings, and substitutions for the Note. The maturity date of the Note is May 15, 2000.
The rate cf interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words “Parsona! Property” mean all equipment, fixtures, and other articles of personal proparty now of hereafier ownad

by Grantor, and now or hereatter aitached of affixed 1o the Reai Property; together with all accessions, parts, and additions to, all replacements of,
and alt subshrutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
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premiums) from any sale or othar disposition of the Property.
Property. The word “Propesty” means collectively the Real Property and the Personal Property.
Real Property. The words Real Property” mean the property, interests and rights described abova in the ~Conveyance and Grant” section.

Related Documents. The words "Raelatad Documents™ mean &nd inciude without limitation all promissory notes, credit agreements, loan
agreements, srwironmental agreemaents, guerantes, security agreemenis, morlgages, deeds of trust, and all other instruments, agreements and
whether now or hereaflar existng, axacuted in connection with the Indebtedness.

Rents. The word "Penis® means alf present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Propaerty.
Truates. The word "Trustes® means Wiiam P. Brandsness and any substitute or successor trustees.

THIS CEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFGRMANCE OF ANY AND ALL OBLIGATIONS CF
GRANTOR UNDER YHE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY iNTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIK CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AMD LENDER OF EVEN
DATE HEREWITH. ANY EVENTY OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AMD ACCEPTED ONH THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt as otherwise providad in this Deed of Trus!, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and chall strictly and in & timely manner perform all of Grantor's obligations under the Note, this Dead of Trust, ang the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by tha
toflguiAng provisions:

Possession and Use. Unti the occurrence of an Event of Default, Grantor may (a) remain in possession and contro! of the Property, (b) use,
operaie or manage the Property, and (c) collect any Rents from the Property. The following previsions relate 1o the use of the Property or to other
Hrmitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TIMLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Msintain. Grantor ehall raintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
recessary o preserva its vaiua.

Hazardous Substances. The terms “hazardous waste,” "hazardous substence,” ~disposal,” “release,” and ~hrealened release,” as used in this
Deed of Trust, shall have ihe same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Seciion 9601, et seq. ("CERCLAT), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93439
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 u.s.C.
Section €901, ¢t saq., or other spplicable state or Federa! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous wasig® and "hazardous substance” shafl also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor recresents and warants to Lender that: (a) During the period of Grantor's ownership of the Property, there nas been no
usa, genaration, manufaciure, siorage, treatment, disposal, release or threatened release of any hazardous wasle or substance by any person on,
under, about or from the Property: (b) Grantor has no knowledge of, or reason !¢ befieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, {i) any use, generation, manufacture, storage, {reatment, disposal, release, of threatened release of any
nazardous wasile or substance on, under, ahout or from the Properly by any pricf owners of occupants of the Property of (it} any actual or
threalenad litigation or claims ot any kind by any person relating {0 such maiters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, {i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
stors, treal, dispose of, or relaase any hazardous waste or substance on, under, about or trom the Property and (i) any such activity shall be
conducted in compliance with all appiicable taderal, stale, and local laws, regulations and ordinances, incluging without limitation those faws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspecticns and
tests, at Grantor's expanss, as Lendsr may deem appropriate to determing compliance of the Property with this section of the Deed of Trust. Any
inspaciions or lests mace by Lender shal be for Lendar's purposes only and shall not be construed 1o create any responsibility or liability on the
part of Lender to Grantor o 19 any olner person. The rapresentations and warranties contained herein are based on Granlor's due diligence in
investigating the Property for hazardous wase and hazardous substances. Grantor hereby (&) relsasas and waives any future claims against
Lander for indemnity or contribution in the event Grantor becomes fiable for cleanup o other costs under any such laws, and (b) agress to
indemnity and hold harmiess Lender against any and ail claims, losses, lisbilities, damages, penailies, and expenses which Lender may directly or
ndirectly sustain o suffar resuiting from a breach of this section of the Deed of Trust or s a consequence of any use, generation, manufaclure,
storage, disposal, release of threalened reiease of a hazardous waste or substance on the properties. The provisions of this section of the Deed
ot Trust, inciuding the obiigation (o indemnify, shalt survive the payment of the indebledness and the satistaction and reconveyance of the lien of
this Daeq of Trust anc shak not be affectec by Lender's acquisition of any intsrest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shsi rot cause, conduct or permit any ruisance nor commit, permit, or suffer any stripping of or wasle on or to the
Property or any porticn of tha Property. Without timiting the generality of the foregoing, Grantor will not rermove, or grant 1o any other party the
right to remaove, any mber, minerals (inciuding oii and gas), soil, grave! or rock procucts without the prior written consent of Lender.

Removal of Improvements. Grantor sha’i not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and &s agents and representatives may enter upon the Real Property at all reasonable times ‘0 attend to
Lander’s inlarests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Cumpliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
affoct, of al governmenta! authorities applicable to the use or occupancy of the Properly, including withcut limitation, the Americans Wiih
2 Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriaie appeals, so tong &s Grantor has notified Lander in writing prior to doing so and so long as, in Lender's sole cpinion,
Lander's intacasts in the Propecty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lendar's inlerest.

Duty o Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do alt other acts, in addition to those acls
<et forlh abovs in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, &t its option, declare immediately due and payable ali sums secured by this Deed cf Trust
on the saia or iranster, without the Lendexr's prior written consent, of ail of any part of the Real Property, or any interest in the Real Property. A "sale
oc transfer® means the conveyance of Real Property or any rignt, title or intarest therein; whether legal, beneficial or equitable; whether voluniary or
involuntary; whather by Jutright sele, deed, instaiment sale conlract, land contract, contract for deed, leasehold interest with a term greater than three
{3} years, lagse~option contract, or by sale, assignment, or iranster of any peneficial interest in or to any tand trust holding title to the Real Property, or
by any other methed of conveyance of Raal Property inferest. If any Grantor is a corporation, parinership or limited liability company, transfer also
includes any change in ownership of mors than twanty-five percent {25%) of the voting stock, partnership intarests or limited liability company inferests,
as the casa may b, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Cregon law.

TAXES AND LIENS. The foltowing provisions relating to the taxes and ligns on the Property are a part of this Deed of Trust.

Grantor shalt pay when due (and in ail evenis prior to dgslinquency) all taxes, special laxes, assessments, charges (including water and
sewer), fines and impaositions loviad against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shall mainlain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
aucep! as ctrarwiss provided in ihis Deed of Trusl.

Rigit To Contest. Granior may withhold payment of any tax, assessment, o ciaim in connection with a good faith dispute over the obligation to
pay, 50 long as Lendar's intarest in the Property is not jeoparcized. if a lien arises or 1S filed as a result of nonpayment, Grantor shali within fiteen
(15} days eflar the ben anses o, if a lien is filed, within fifteen (15) days after Grantor has natice of the filing, securs the discharge of the lien, or if
requestad by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to uischarga the Ben pius any cosis and aftorneys’ fees or other charges that could accrue as a result of a foreclcsure or sale under the lien. In
any contes!t, Grantor shall ce‘end tseit and Lender and shali salisty any agverse judgment betore enforcement against the Property. Grantor shall
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naime Lendar &8 an additiocal obligee under eny surety bond furnishad in the contest proceedings.

Evidence of Payment. Grantor shalf upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall

g:r;!rmiu the appropriate governmenial official to deliver 1o Lender al any time a wrilten statement of the taxes and assessments against the
oparty.

Motice of Construction. Grenlor shall nolify Lender at leas! fitean (15) days before any work is commenced, any services ara furnished, or any

matarials are supplied to the Property, if any machanic's lien, materiaimen's lien, or other lien could be asserted on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfaclory to Lender

that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating lo insuring the Property are a part of this Deed of Trust.

Maintenarce of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient o avoid application of any
cansuranca clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liabdity insurance in such coverage amounts as Lender may reques! with trustee and Lender being named as additionai insureds in such liability
insurance podcies. Additionaly, Grantor shall maintain such other insurance, inciuding out nat Emitea to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Pglicies shali be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issusd by @ company or companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to iL.ender from time to
time the policies or cortificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancetled or diminished
without at least ten (10) days’ prior written riolice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lander 'will not ba impairec i1 any way by any act, omission or default of Grantor or any otiier person. Shouid the Real Property at any
tima tecome tocated in an arsa designated by the Director of the Federal Emergency Management Agency as a spacial flood hazard area, Grantor
agrees to oblain and maintain Federai Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flocd Insurance Program, or as otherwise required by Lender, and to maintain such insurance for ihe term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Propedy if the estimated cost of repair or
replacement excoeds $500.00. Lender may make proof of less if Grantor fails to do so within fileen (15) days of the casualty. Whether or not
Lendar’s security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
raduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects 1o apply
the proceeds to restoration and iepair, Grantor shall repair or replace the damzged or destroyed Improvernents in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or
rastoration it Srantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lendar has not comminiad lo the repair or restoration of the Property shall be used first to pay any amount owing fo Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any precseds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired insurance at Ssle. Any vnaxpied insurance shall inure 1o the benefit of, and pass lo, the purchaser of the Properly covered by this
Dead of Trust at any rustea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compiiance with Existing indeblednsss. During the pericd in which any Existing Indebledness described helow is in effect, compliance with the
insurance provisions confained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, o the exient compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds ¥om the insurance become payable or lose, the provisions in this Deed of Trust for civision of proceeds shall apply only to that
porticn of the proceeds not payabis to ihe holder of the Existing indebtedness.

Grantor’s Report on Insurance. Upon reques! of Lencer, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; {c) the amount of the policy; (d) the property insured, the
then currenl replacemsn: value of such property, end the manner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon requast ol Lander, have an independent appraiser satisfactory lo Lender determine the cash vailue replacement cost of the Property.

EXPENDITURES BY LENCER. ! Granlor fails tc comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indetitedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interesls in the
Propesty, Lender on (3rantor's behaf may, but shali not be required to, take any action that Lender deems appropriate. Any amount that Lender
axpends in so dong will bear inlarast at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
Al such axpenses, at Lender’s opbon, witi (8) be payable on demand, (b) be added fo the balance of the Note and be apportioned among and be
payabls with: any ingstaiment peyments lo become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or {c} be trealed as & balioon payment which will be due and payable at the Nole’s maturity. This Deed of Trust also will secure payment of
these amounis. Tha rights proviced for in this paragraph shall be in addilion to any cther rights or any remedies to which Lender may be entitled on
account of the gefault. Any such aclion by Lendar shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The toliowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor waranis that: {a) Grantor holds good and markeiabie title of record to the Property in fee simple, free and clear of all liens and
sncumbrances other than those sel forth in the Real Property description or in the Existing Indebtedness section below or in any fitle insurance
colicy, Ste rapori, or final tile opinion issued in favor of, and accepled by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the
tull rght, power, iand authority 1o execule and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and wili forever detend the title to the Property against the
lawful claims of e persons. in the even! any action or proceeding is commanced that questions Grantor's title or the interest of Trustee or Lender
urider this Dead of Trust, Grantor shall delend the action at Grantor's expanse. Grantor may be the nominai party in such proceeding, but Lender
shad be actised lo paticipats in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Granior will
deliver, cr cause o ba delivered, tc Lender such instruments as Lender may request from time lo time 1o permit such participation.

With Laws. Granlor warranls that the Property and Grantor's use of the Properly complies with alf existing applicable laws,
ordinances, and regulations ¢f govarnmental authorities.

EXISTING INDEBTEDNESS. The following provisicns concerning existing indebledness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Uen. The Ben of this Deed of Trust securing the indabtedness may be secondary and inferior to an existing fien. Granior expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any defauit on such indebtedness, any defauil
under the instruments evidencing such incebledness, or any default under any security documents for such indebledness.

Defauit. H the payment of any instaliment of principal or any inlerest on the Existing Indebtedness is not made within the lime required by the note
evidencing such indebladness, o should a defaull occur under the instrument securing such indebiedness and not be cured during any
apphcable grace pericd therein, then, al the oplion of Lender, the Indebtedness secured by this Deed of Trust shall becoma immediately due and
payable, and this Deed of Trust shaf be in defaull.

Mo Mocification. Grantor shall nct enter info any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Desd of Trust by which thal agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Gramtor shadl naither request nor sccept any fufure advances under any such security agreement withoul the prior written consent of
Lender,

CONDEMNATION. The following provisions ralating 10 condemnation proceedings are a part of this Deed of Trust.

Applicat.on of N2t Proceeds. If ail or any part of the Property 15 condemned by eminent domain procaeQings or Dy any proceeding or purchase
in Seu of condemnetion, Lender may at lis election require thal all or any porticn of the net proceeds qf the award be applied to the Indebledness
or the repalr or restoration of tha Property. The net proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustea or Lender in connection with the condemnation.

Procedings. |i any proceeding in condemnation is filad, Grantor shall promptly notity Lender in writing, and Grantor shall promplly take such
sleps as may be necessary to dafend the act:on and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to paricipate in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be dedvered to Lander such inslruments as may ba requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ars & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requesied by Lender to perfect ang continue Lendes's lien on the Real Property. Granlor shall reimburse Lender for all
laxes, as described below, together with ail expenses incurred in recording, pertecting or continuing this Deed of Trusl, including without limitation
ail taxes, fees, cocumentary stamps, and other charges for recording or registaring this Deed of Trus!.
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Tsxss. The following shall constitute taxas fo which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of tha Indebleaness secured by this Deed of Trust; {b) & spacific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebiednass secured by this type of Deed of Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on ali or any portion of the Indebiedness or on payments of principal and interest made by Grantor.

Taxas. i any tax lo which this section applies is enacted subsequent to the date of this Deed of Trus, this event shall have the same
affect as an Svent of Defaut (as defined below), anca Lender may exercice any or ali of its available remadies for an Event of Defaull as provided
below uniess Grantor aither (a) pays the tax befors it becomas delinquent, or (b) contests the tax as provided above in the Taxes and Liens
sacticn and depcsits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a security agreement are a part of
tnis Dewd of Trust.

Security Agreement. This instrument shaft constitule & security agreement o the axtent any of the Property constitutes fixtures or other personal
prepecty, and Lender shatl have at of the rights of a secured party under the Unitorm Commercial Code as amended from time to time.

Security interest. Upon requéest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender {¢]
perfect and continue Lander's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defaull, Grantor shall assemble the Personal Property in a manner and at & place reasonably convenient to Grantor and Lender and make it
avatable lo Lencer within three (3) days afler receipt of written demand from Lender.

Addreszes. The maiing addresses of Grantor {debtor) and Lender (secured partyj, from which information concerning the security interest
grantad by this Deed of Trust may be oblainad feach &s recuired by the Uniform Commercial Coda), are as stated on the first page of this Deed of
Trust.

FL?T&ER ASSURAMCES: ATTORNEY-IN-FACT. The foliowing srovisions relating to further assurances and attorney—in-fact are a part of this Deed
of Trust.

Further Assurances. Al any ime, and from time to fime, upon requast of Lender, Grantor will make, execute and deliver, or will cause o be
made, sxeculed or deliversd. to Lender of ¢ Lender's designee, and when requested by Lender, cause tc be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
coads of rust, security deecs, securty agroements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the soie opinion of Lender, be necessary of desirable in order to effectuate, complete, pertect, continue, of
presacve (a) the obligations of Grantor under tha Note, this Deed of Trusi, and the Related Documents, and (b) the liens and security inleresls
craated by this Deed of Trust on the Property, whether now owned or hereafier acquired by Grantor. Uniess prohibited by law or agreed to the
contrary oy Lender in writing, Grantor shali reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in this
paragraph.

act. It Grantor fais to de any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, deiivering, fiing, recording, and deoing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays &ll tha Indebledness when due, terminales the line of credit, and otharwise performs atl the obligations
imposed upon Granior under this Desd of Trust, Lender shall execule and deliver to Truslee a request for full reconveyance and shali exscute and
dalver to Grantor suitable statements of termiration ¢f any financing statement on file evidencing Lender's security interest in the Rents and the
Parsenal Property. Any reconveyance fee required by faw shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Eech of the toliowing, at the option of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust:

Detfault on indebtedness. Fature of Granior to make any payment when dua on the Indebledness.

Detautt on Othsr Payments. Faliwo of Grantor within the tima raguired by this Deed of Trust to make any payment for taxes or insurance, of any
ather payrsnt necessary to prevent fling of or to eltest discharge of any lien.

Detautt in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
saies agregment, or any olher agreement, in favor of any other creditor or person thal may maierially affect any of Borrower's property or
Borower's or any Grantor's abikty 1o repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Dafault. Faiure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole
or in any of the Related Documenis.

Faise Statements. Any waranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note o¢ the Ralated Documants is false of misieading in any material respact, either now or at the time made or furnished.

Datective Coliateratization. Ths Dead of Trust or any of the Related Documents ceases tc be in full force and effect {including failure of any
collateral cocunents 10 creale a vaiid and parfacted security interest or lien) al any time and for any reason.

Insoivency. The dissoittion or termination of Grantor's exisience as a going business, the insolvancy of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benafit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or inscivercy laws by o against Grantor.

Forecloaurs, Forfeiture, eic. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other maihod, by any creditor of Grantor or by ary governmental agency against any of the Property. However, this subsection shali not apply
in the avent of & good faith dispuie by Grantcr as {o the vakdity or reasonabisness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surety bond for the claim satistactory 1o
Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any gracs period providad therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, wheihver existing now or tater.

Events Affecting Guaranior. Any of the praceding evente occurs with respact to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not ba raquired to, permit the Guaranter’s estale o assume unconditinally the obligations arising under the guaranty in & manner satisfactory
tc Lender, and, in doing o, curs the Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebleaness is impaired.

insecurtty. Lander in good taith deams itself insecurs.

Existing indebtedness. A defaull shall occur under any Exisling Indebledness or under any wnskumant on the Properly securing any Exsting
indablednass, of commancament of any suit or olher aclion to toreclose any existing hen on the Propaity.

Right to Cure. li such a faifture Is curabie and if Grantor has not been given a notice of a breach of the same provision cf this Deed of Trust within
the preceding twalve (12) months, it may de cured (and no Event of Detault will have occurred) if Granlor, atter Lender sends written notice
demanding sure of such faidure: (a) cures tha faiturs within titeen (15) days; or (b) if the cure requires more than fifteen (15) days. immediately
initiates steps sufficient to cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient fo produce
complians a3 soon as reasonably practical.

RIGHTS AND REMEDIES O DEFALLT. Upon the occurrence of any Event of Detault and at any lime thereafter, Trustee or Lender, at its option, may
axarcise any cna@ of more of the following rights and remedies, in addition to any other nghts or remedies provided by law:

Accelerzie indebiedness. Lander shall have the right at its option without netice to Grantor to declare the entire indebledness immediately ue
and payable, including any prepayment penalty which Grantor wouild be required 1o pay.

Foreclosure. With respect to eit or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foraciose by judiclal foreciosura, in either case in accordance with and to the full extent provided by applicable taw. If this Daed
of Trust is foreclosad by judicial foreclosure, Lender will be entiied 1o a judgment which will provide that if the toreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respact to all cr any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Undorm Commercial Code.
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Collect Rents. Lander shat have the night, without notice to Grantor, to take possession of and manage tha Properly and collect the Rents,
including amounts past due and ungaid, and apply the net procaeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Landar may requwre any wanant or other user of the Properly to make payments of rent or use fees directly to Lender. !f the Rents are
colected by Lender, then Granlor irravocably designates Lender as Grantor's altorney—in—fact to endorse instrumants received in payment thereot
in the naine of Grantor and ta negotiate the same and coliect the proceeds. Payments by tenants of other users to Lender in response to Lender's
demand shall salicly the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcise its nights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to lake possession of alt or any part of the Property, with the power o
protect and preserva the Properdy, to operals the Property preceding foraclosure of sale, and to collect the Rents from the Property and apply the
proceads, cver and above thé cost of the receivarship, against the indebiedness. The roceiver may serve without bond if permitted by law.
Lender's right ic the appoiniment of & raceiver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Empiloymeint by Lender shell not disqualify a person from serving es & receiver.

Tensncy at Sufferance. it Grantor remains in possession of the Froperty atter the Property is sold as provided above or Lender otherwise
becomes entilad [0 possassion of the Property upen detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properiy and shall, &t Lende-’s optlion, @ither (a) pav a reasonable renta! for the use of the Property, or {b) vacate the Properly immediately
upon the demand of Lender.

Othar Remedies. Trustse or Lender shall have any other night or remedy provided in this Deed of Trust or the Note or by law.

Notics of Sate. Lender shal give Grantor reasonable notice of the time and place of any public safe of the Personal Property or of the time after
which any prvale sate oc other intended disposition of the Personal Property is o be made. Reasonable notice shall mean nolice given at least
ten (10} days beiore the me of the salp of disposition. Any sale of Parsoral Property may be made in conjunction with any sale of the Real
Property.

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and ali rights to have the Property marshalied. in
axercising i*s nghts and remedias, th Trustee or Lender shall be free to sell all or any pad of the Property togetner or separately, in one saie or by
separsis sales. Lander shak bs anttied to bid at any public sals on all or any portion of the Property.

Waiver; Eiection of Remedies. A waiver by any party of a breach ot a provisior: of this Deed of Trust shall not constitute a waiver of or prejudice
the party's ights ctherwise 10 cemand strict compliance with that provision cr any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trusi, the Nots, in any Related Document, or provided by jaw shall not exclude pursuil of any other remedy, and an
slection to make axpenditures of to iake action to perform an obligation of Granter under this Deed of Trust afier failure of Grantor to perform shall
not atfect Lender's right to declare a defauit and to exercise any of s remedes.

Altomeys’ Feas; Expenses. if Lender institutes any suit or actien to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appea!. Whether or not any court action is involved,
ail reasonabie expensas incued by Lendar which in Lender's opinion are necescary at any time for the protection of its interest or the
enforcement of its nghts shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from ihe date of
gxpenditurs untl repaid. Expenses covered by this paragraph include, withou! limitation, however subject to any limils under applicable law,
Lended's aliornays’ fees whether or not there is a lawsuit, including atlorneys’ fees tor bankruptcy proceedings (including efforts to modify or
vacale any sutomatic stay of injunction), appeals and any anticipated post-judgment sollgction services, the cost of searching records, obtaining
titte reports (inciuding foreciosure reports), surveyors' reports, appraisal fees, litle insurance, and fees for the Trustee, to the extent permitted by
applicabia law. Grantor also wid pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have &l of the rights and duties of Lendar as set forthin this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition lo all powers cf Trustee arising as a matter of law, Trustee shalt have the power 1o take the following actions with
raspect to ths Propedty upon the written request of Lender and Grantor: (a) join in preparing and fling a map of plat of the Real Property,
including the dedication of streels o other rights to the public; (b) join in granting any easement or creating any restriction on the Reai Property;
and (c) join in any subordination or cther agreement affecting this Deed of Trus! or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or pracoeding in which Grantor, Lender, or Trustee shali be a party, uniess the action or proceeding is brought by Trustee.

Trusiee. Truslse shal meet ail qualifications required for Trustee under applicable iaw. In addition to the rights and remedies sat forth above,
vilh respect to sl or any part of the Propery, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foracicse by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from tme to time appoint a successor Trusiee 10 any Trustee appointed hereunder by an
instrument axeculed and acknowladged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shali
contain, in addiion to all other matters required by state law, the names of the original Lender, Trustee. and Grantor, the book and page where
this Deed of Trust is recorded, and the nams and address of the succassor trustee, and the instrument shall be execuled and acknowledged by
Lander of its SUCCESSNS in interast. The suCCessor trustes, without conveyance of the Property, shail succeed to all the title, power, and duties
conterred ugon the Trustse in this Doed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
alt cther provisions foc substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dagd of Trust shall be in wriling, may be sent by telefacsimile (unless
otherwise required by law), and shalt be effective when actually delivered, or when deposited with a nationally recognized avernight courier, of, if
mailed, shal be desmed effective whan deposited in the United States mail first class, certified or registered mall, postage prepaid, direcled to the
addrasses shown nedr the beginning of this Dead of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
writien notice to the other parties, specitying tha! the purpose of the notice is to change the party's address. Ali copies of notices of foreclosure from
the holder of any Ben which has pricrity over this Deed of Trust shalt be sent 1o Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees o keep Lender and Trustee informed at ali imes of Crantor's current address.

MISCELLANECUS PROVISIONS. Tha following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together witn any Related Documents, conslitutes the entire’ understanding aﬁ‘d» agréement of the parties as to
the matters set furth in this Dead of Trust. Ko alieration of of amendment to this Deed of Trust shall be ‘effettive tidtesg given in writing and signed
by the party or perties sought to be charged or bound by the alteration or amendment. ~ A o ) -

PR I
Annual Reporis. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net opevaling income received trom the Property during Grantor's previous fiscal year in such torm and detail as Lender shall require.
"Nat operating Income” shal mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.
Law. This Desd of Trust i:as been dellverad to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shait be governed by and construed in sccordance with the taws of the State of Oregon.

Caption Headings. Cagtion haadings in this Deed of Trust are for convenience purposes only and are not io be used to interpret or define the
provisicns of this Daed of Trust.

Merger. Tharn shali te no menger of tha interast or estate created by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the bensfit of Lendsr in any capacity, without the written consent of Lender.

Severability. If a court of competent jursdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. it feasible, any such
cifending provision shak e cesmed lo be modified lo be within the kmits of enforceability or validity; nowever, If the offending provision cannot be
10 modified, & shall be stricken and all other pravisions of this Deed of Teusi ins ali other respects shall remain valia and entorceable.

Successors end Asalgns. Subject to the imitations stated in this Deed of Trust on transfer of Giantor's interest, this Deed of Trust shall be
binding upon and nure io the banafit of the parties, thewr sucCessors and assigns. it ownership of the Froperty becomes vested in a person other

than Geantor, |.ancar, without nclice to Grantor, may deal with Granlor's successors with reference lo this Deed of Trust and the Indebledness by
way of forbearancs or exisnsion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any righis under this Deec ¢f Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shail operate as a waiver
of such right or any other nght. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
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nght ciherwiss to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
natween Lendar and Grantor, shal constituls & waiver of any of Lender's rights or any of Grantor's obligations as lo any future fransaclions.
Whenever coraet By Lender is required in this Deed of Trusi, the granting of such coneent by Lender in any instance shail not constitute
continuing conssnt subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grentor agrees with Lander that this Deed of Trust is a commercial deed of trust and that Grantor wiit nct change
mmdmmwmwmmm

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

CORPORATE ACKNOWLEDGMENT
STATE OF /9@ Qo ‘ OFFICAL BEAL

o St
EGON

COUNTY OF X 77 B/ COMMISSION NO. 055635

MY COMMISSION EXPIAES JUL. 8, 2009

On this / 7 day of m .19 9? before me, the undersigned Notary Public, personally appeared Helen J Cheyne,
Y3ecratary Crest, / end known to me tc ba an autherized agent of the corporation that execuied the Deed of Trust and
free and voluntary act and deed ot the corporation, by authority of its Bylaws or by resoluition of its board of
enficned, 2nd on oath stated that he or she is authorizad to execute this Deed of Trust and in fact

Residing at g /’/(/’2'4 ﬂ /':; %f

My commission expires '71/ '7/4015"0‘&

of Shield

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

Tha undersigned is the logal owner and hoiger of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fuliy pald and salisfed. You are hereby directed, upon payment to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note securad by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, 10 the partias desigraled by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
raconveyance and Retated Documents to:

m: Bel u,,‘.ry H
By:
is:

LASERPRO,Reg US. PALATM. Q11 Ver, 1.25 &) 1999 CF i ProServices, inc. Alirignts reserved. [GR-GO1 SHIEL D99.L N C4.OVL]

State of Oregon, County of Klamath
Recorded 5/20/99, at /{05 am.

In Vol. M99 Page 2440

Linda Smith, County Clerk

Fee$ 35 —




