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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 17, 1999, among David E. Hurst and Patricia L. Hurst, as tenants by the
entirety, whosa address is 5709 Airway Drive, Klamath Falls, OR 97603 (referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 421 South 7th Street, P.0. Box
669, Klamath Feils, OR 97601-0322 {referred to balow sometimss as “Lendes” and sometimes as "Beneficiary”);
and Flrst American Title insurance Company of Oregor, whose address is PO Box 151, Klamath Falls, OR
97601 (referred to balow as "Trustee”).

COMVEYANCE AND GRANT. For vaiuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary ail of Grantor's
nght, tie. and interest in and ic the foliowing described real property, together with all existing or subsequently erected or afiixed buildings,
urgrovements and fixtures; alf easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
aor imgation rights); end all othes rights, royaities, and profits relating 1o the real property, including without limitation all minerals, oil, gas, geothermal
and similar mators, located in rﬁl h County, State of Oregon (the "Real Froperty”):

Sae Exhibit "A” attached hereto and by this reference incorporated herein.

The Real Preperty or its address is commonly knewn as 5709 Airway Drive, Kiamath Falls, OR 97603. The Real
Praperty tax identficetion number s R576610.

Grantor presently assigns o Lender (aiso known as Beneficiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to all present and
tture leases of the Property ana all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Property defined below.

DEFINITIONS. The lcilowing words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings aftributed to such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounts in lawful
maoney of tha United States of Amenca.

Beneficiary. The word “Beneficiery” means Washington Mutua! Bank doing business as Western Bank, its successors and assigns. Washington
Mulual Bank do:ng business as Western Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. Ths words "Deed cf Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes without
imitation ali assignment and security interest provisions refating to the Personal Property and Rents.

Existing Indebiedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Granter. The word “Grantos” means any and all persons and entities executing this Deed of Trust, including without limitation David £. Hurst and
Patnaa L. Hurst

Guarantor. The word "Guaranidr” mwans and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indeblednass.

improvements. The word "Improvements” means and inciudes without lfimitation all existing and future improvements, buildings, stucwres.
mobie homes affixed on the Real Property, facilities, additions, replacerments and other construction on the Real Property.

indebtedness. The wcrd "Indebiedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 10 cischarge cbigatons of Grartor or expenses incurred by Trustee or Lender to entorce obligations of Grantor under this Deed ot Trust,
rogether with interest on such amounts as provided in this Dead of Trust.

Lander. The word “Lender” maanrs Washington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The werd "Note” means ths Note dated May 17, 1299, In the principal amount of $45,000.00 from Grantor to Lender, togetiier
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is June 1, 2014. The rate of
interest on the MNota is subjoct 16 indexing, adjustment, renewal, or renegotiation.
Personal Froperty. Tre words "Personal Property” mean all equipment. fixtures, and other articles of personal property now or hereafter owned
ny Grantor, and nGw of hecealter 2ntached or aifixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and af subsatutions for, any of such property, and together with alt proceeds (including without limitation alt insurance proceeds and refunds of
oram.ums) rom any sale or other disposition of the Property
Property. The ward "Property” means coliectvely the Real Property and the Parsonal Property.
Raal Property. The woras “Rea Propety” mean the propeity. interests and righis described above in the "Conveyance and Grant” section.
Related Documents, The woids "Ralated Documents” mean and include without imitation ali promissory notes. credit agreements, loan
agreements, envionmental agreements, guaranties, security agreements, mortgages, deeds of trust. and ali other instruments, agreements and
documents, ahathar now o7 hersafier existing, executed in connection with the Indebtedness.
Rents. Tna word "Rents” means all present and futura rents, revenues, income, issues, royalties, protits, and other benefits derived from the
Property
Trustee. The \AO‘fd “Trustee” means Frst Amencan Title Insurance Company ot Oregon and any substilute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shali pay to Lender all amounts secured by this Deed of
Trust as they becoms due, and shall stnctly and in & timely manner perform alt of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

folowing provisaans:
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Possession and Use. Unti ths occurrence of an Event of Default, Grantor may (a) remain in possessicn and controf of the Property, (b) use,
operate or manage the Froperty, and (<) collect any Rents from the Property. The following provisicns refate to the use of the Property or to other
limitations on tae Froperty. THIS INSTRUMENT WILL NOT ALLOW USE GF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLAGQON
OF APPLICAB:E LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THiS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLZ TO THE PROPERTY SHOULD CHECK WITH THE APPROPR ATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Buty to Maintaln. Grantor shalt maintain the Property in tenantable condition and promptly perform ail repairs, replacements, and maintenance
necessary 10 preserve its value.

Hazardcus Substances. The torms "hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed cf Trust, shall have the same meanings as set fortk in the Comprehensive Environmental Response, Compensation, and Liability Act of
1380, as amended, 42 U.S.C. Section 9601 j

("SARA", the Hazarcous Materias Tra S.C. ion \ .

Secton 8501, st seq., or other 2pplicable state or Federal laws, ruies, or regulations adopted pursuant to any of the foregoing. The terms
‘hazardous waste” and “hazarcous supstance” shall aiso include, without fimitaticn, petroleum and petroleum by-products or any fraction thereof
and asbestcs. Grantor represents and warrants 1o Lender that: (aj During the period of Grantor's ownership of the Property, there has been no
uss, ganeration, manutacture, siorage, treziment, disposal, release or threatened release of ariy hazardous waste or substance by any person on,
under, about or from the Progerty; (b} Grantor has no kncwledge of, or reason 10 believe that there has been, except as previously disclosed to
and acknowiedged by Lender in writing, (i) any use, generation, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazargous wasie or substance on, under, about or frem ihe Property by any prior owners or occupants of the Property or (i) any actual or
Ihreatened ktgaton or claims of any kind by any person relati iously disclosed to and acknowledged by
Lender in wntng, (i) noither Grantor nor any tenant, contr > i roperty shali use, generate, manufacture,
store, reat, dispese of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conaucted i comphance with ail applicabie tederal, state, and iocal laws, regulations and ordinances, including without limitation those laws,
feguiatons, and crainances described above. Grantor authorizes ! ents fo enter upon the Property to make such inspections and
lests, at Grantor s expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
INSpECuens of ests made by Lender shall be for Lender's purposes only and shali sibility or liability on th:
pant of Lender 1 Granter of 1o any other parson. The representations and warran i i i
imvestigatng the Property ior hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future ciaims against
Lender for :ndamnity or contribution in the event Grantor tecomes iiable for cleanup or other costs under any such laws, and (b) agrees 1o
ndemnily and hold harmiess Lencer against ary and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
inawectly sustain or suffer tesuiing from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release of threarened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
af Trust, incitcing the obligation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affecied by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Wasta. Grantoer shalf ot cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any gortion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
NG o remcve, any nmber, minerals (including oil and gas}), soil, grave! or rock products without the prior written consent of Lender.

Remaoval of improvements. Grantor shall riot demolish cr remove any Improvements from the Real Property without the prior written consent of
Lender. As a conditon o the removal cf any Improvements, Lender may require Grantor 1o rnake arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal vaiue.

Lender's Right o Enter. lender and its agents and representatives may enter upon the Real Pioperty at all reasonable times to attend 1o
Lender's interasts and to inspect the Freperty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Complianca with Governmentat Requirements. Grantor shall prompily comply with all laws, ordinances, and regulations, now or hereatter in
effect, of ail governmental authorites appiicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
crcinance, or regulation and withhald comptianice during any proceeding, including appropriaie appeals, so long as Grantor has notified Lender in
wriling prior 10 doing $0 and so ‘ong as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Granicr 10 pest adequats security or a surety bond, reasonably satsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattencded the Property. Grantor shall do all other acts, in addition to these acts
set forth above in tus section, which rom the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediatel

upen the sale or Fanstar, without the Lender's prior written conserd, of all or any part of th

ot transter” means the corveyanca ¢! Raal Property or any right, titie or interest tharein; i 4 T voluntary or
invotuntary: whethier Sy Sulnight saie, deed, instalirment sale contract. land conrract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-cpion contract, or by sale, assignment, or transfer of any beneficial interest in or 10 any jand trust holding title to the Real Property, or
Dy any other method of conveyance of Real Property interest. if any Grantor is a corporation, partrership or limited liability company, transfer also
inclues any change i ewnership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
33 the case may be, of Granior. However, this opiion sha!! not be exercised by Lender if such exercise is prohibited by federal iaw or by Oregon law.

TAXES AND UENS. Tha fotlowing provisions refating to the taxes and iiens on the Property are a part of this Deed of Trust.

Payment. Granto shali pay when cue (and in all events prior 1o delinquency) all taxes, special taxes, assessments, charges (including water and
sewer}, fines and ‘mpositions levied against or on account of the Property. and shall pay when due all claims for work done on or for services
renderad or materaj furnished 10 the Property. Grartor shall maintain the Property free of al! liens having priority over or equal to the interest of
Lender uncer this Deed of Trusy excep! for the fien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwisa provided in this Deed of Trust.

Right To Contest Grantor may withhold payment of any tax, assessment, or ciaim in connection with & good faith dispute over the obligation to
pay, so jong as Lender's interest in the Property is not jeopardized. ! a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after whe lien arises or, if a lien is tled, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
raquested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to cischarge the ker: plus any costs and arerneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shail defend itseit and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shalt
name Lender as ar agdicnal ohiges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shell upon damand furnish 10 Lender satisfactory evidence of payment of the taxes or assessments and shall
authonze the appropriae governmental official o deiiver (o Lender at any time a writien statement of the taxes and assessments against the
Progerty.

Notice of Construction. Grantor shall notity Lender at lsast fificen {(15) days before any werk is commenced, any services are furnished, or any
materials are supplied 10 the Property, if any mechanic's lien, materialmen's lisn, or other lien could be asserted on account of the work, services,
or ratetials. Grantor will upon request of Lender hirnish 10 Londer advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such erpravemenss.

PROPERTY DAMAGE INSURANCE. The loliowing provisions talang 1o insuning the Property aro a part of thys Doad of Trust,

Malntenance of Insurance. Grantor shali piosure and maintain poicies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabie valuo cavering ail imiprovements on the Neal Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, togethor with such other hazard and liability insurance as Lender
may reascnably requue.  Policies shall be wntten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companes reasonably accepiable 0 Lender. Granior, upon request of Lender, will deliver 1o Lender trom time to time the policies or
cartificates cf insuranca in form saiisfactory 10 Lender, inciuding stipu'ations that coverages will not be cancelled or diminished without at least ten
(10) days’ pisGt written notice 10 Lender. Each nsurance policy also shall include an endorsament providing that coverage in favor of Lender will
not beimparec in eny way by any act omission or defauli of Grantor or any other person. Should the Rea! Property at any time become located
i an area dosignated by the Drector of the Federal Emergency Managoment Agency as a special flood hazard area, Grantor agrees to obiain and
maintan Federal Flood insurancae for the full unpaid principsl balance of the lcan, up to the maximum policy limits set undar the National Flood
Insurance Program, or as ctherwise required by Lendet, and to maintain such insurance tor the term of the loan,

Application of Proceeds. Grantor shall promptly notity Lender of any ioss or damage io the Property. {ender may make proof of loss it Grantor
fails 10 do so within fifteen (15) days cf the casuaity. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds ot any irsurance and apply the proceeds 1o tha teduction of the indebtedness, payment of any lien affecting the Property, or the
rasicration and repar of the Property. i Lender olects to apply the procoeds te restoration and tepair, Grantor shall repair or replace the damaged
of destroyed inprcvemants in a mannet satstatioty 1o Lender. Lender shail, upon satistactory proot of such expenditure, pay or reimburse
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Grantor frem the procoeds for 1o reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which
have not bear disbursed witnin 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall
be used st 10 pay any amolnt owing 1o Lender under this Deed of Trust, than to pay accrued interest, and the remainder, i any, shall be applied
‘o the principal balance of the indebledness  If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shail be paid
to Grantor as Grantor's inierests may appea.

Unexpired Insurance at Sale. Any unexpited insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Taust at any irustee’s sale or other sale held under the provisions of this Deed of Trust, or al any foreciosure sale of such Property.

Compii with Existing indebted During the period in which any Existing Indebtedness described below is in efiect, compliarce with the
InSuranca provisions contained 11 the insirument evidencing such Existing indebtedness shall constitute compliance with the insurance provisiors
uvrder itvs Caed of Tiust, 1o the extent comphance with the terms of this Deed of Trust would constitute a duplication of insurance recuirement. 1f
any preceeds om the insurance beceme payable on loss, the provisions i this Deed of Trust for division of proceeds shall apply cnly to that

porticn of tha proceeds net payabie 1o the heider of the Existing Indebtedness.

EXPENDITURES BY LENDER. f Grantcr fails to comply with any provisien of this Deed of Trust, including any obligatior to maintain Existing
indebtadness i god standing as requirad below, or i any action or proceeding is commenced that would materially affect Lender’s intaresis in the
Froperty, Lander on Gramior's benafl may. bul shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
axpends v 5o doing wil baar interest at the rate provided for in the Note from the date incuried or paid by Lender to the date of repayment by Grantor.
Ad such oxpensas, At Lender's apicn, wil {a) be payabie on demand, {b) be added 1o the balance of the Mote and be apportioned among and be
payask with any instaliment payments 10 beccme due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Mata, or (C) be Tented as & baioon payment which will be due and payable al the Note's niaturity. This Deed of Trust also will secure payment of
these amounts. Tha rights providad for in this paragraph shall bs in addition to any other rights or any remedies to which Lendor may be entitlsd on
acceunt of the defaull. Any such achon by Lerder shall not ba construed as cuning the defautt so as to bar Lender from any remedy that it otherwise
woculd have rad.

WARRANTY CEFENSE OF TITLE The lotliowing provisions relating to cwnarship of the Preperty are a part of this Deed of Trust,

Tile. Grantor wanants thal {a; Granior nelde good and marketable title of record 1o the Property in fee simple, free and clear of all fiens and
encumbiances oiher than those set forth in the Reai Property description or in the Existing Indebtedness section below or in any title insurance
poicy. tie report, or final tte cpnion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the
fulf ngnt, sower, and authonty 10 execute and deliver this Deed of Trust to Lender.

Defanse of TiHle. Subject 1o the exception in the paragraph above, Grantor warrants and will forever dafend the title 1o the Property against the
lawhit claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under thus Deed of Trust, Granter shail defend the action at Grantor's expense. Granior may be the nominal party in such proceeding, but Lender
shafl ba entited o paricipsle = the proceeding and to be represented in the proceeding by counsel! of Lender’s own choice, and Grantor will
dativer, O C8USE 10 be deliverad, 1o Lender such instruments as Lender may request from time to time to permit such participation.

Compilance Whh Laws. Granlor warrants thai the Property and Grantor's use of the Properly complies with all existing applicabie laws,
crdimances, and regulatons of gevernmental authorities.

EXISTING INDEBTEDNESS. The ‘cliowing provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Lien. Ths fen of ris Deea of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenanis and agrees 10 pay. of see 16 the payment of, the Existing Indebtedness and 10 prevent any default on such indebtedness, any default
unoer ihe instruments evidencing such indebtedness, or any default under any secutity documents for such indebtedness.

Defauit. it the 2ayment ¢f anv instalimsnt of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, o shouid a default occur under the insttument securing such indebtedness and not be cured during any
appicanie graca parad therein. hen, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
pavamie, and this Deed of Trus! shall be in defauit,

No Modiication. Grantor shall nct enter into any agreement with the holder of any mortgage, ceed of trust, or ather security agreement which
nas pnenty over tus Deed of Trust by which that agreement is modified, amended, exiended, or 1enewed without the prior written consent of
tender. Crantr shali neither request nor accept any future advances under any such security agreemsant without the prior written consent of
tander.

CONDEMNATION. The fclicwing provisions relzting ¢ condemnation proceedings are a part of this Daed of Trust.

Appilcation of Net Proceeds. it aif or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
i sen of cundemnaton, Lender may al s eiection require tnat all or any portion of the net proceeds of the award be appiied to the Indebtedness
or the rapar or restoration ot the Proparty. The net procseds of the award shall mean the award after payment of ail reasonable costs, expenses,
and attorneys’ L3es incurred by Truslee or Lender in connection with the condemnation.

Proceedings. it any proceeding in condemnation is filed, Granier shall promptiy notify Lender in wiiting, and Grantor shall promptly take such
steps a3 may b necessary 10 gefend the action and obtain the award. Granior may be the nominal party in such proceeding, but Lender shall be
entited 10 partaipats in the proceading anc to be represented in the proceeding by counseid of its own choice. and Grantor will deliver or cause 10
be celtvered to Lender such mstruments as may be requested by it from fime 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVESRNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
ang charges are 4 2ant of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other action is Jequested by Lender to perfect and coniinue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
laxes, as coscnided below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
it taxes. tees. cocurnentary stamps, and cther charges for recorcing or registe:ing this Deed of Trust.

Taxes. Tha following shall consirute taxes 1o which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness securad by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
con the indeblecness secured by this type of Daed of Trust, (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note! and (d} a specific tax on ali or any portion of the indebledness or on payments of principal and interest made by Grantor.
Subsequent Taxes. if any tax 16 which this section epplies is enacted subsequerii to the date of this Deed of Trust, this event shall have the same
eftect as an Event of Cetaunt (as defined beiow), and Lender may exarcise any or all of its available remedies for an Event of Default as provided
pelow uniess Grantor ether (a) pays the lax belore it becomes delinguent, or {b) contasts the 1ax as provided above in the Taxes and Liens
section and deposits with Lencer cash or a suthcieni corporate surety bond or other security satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
tris Deed of Trust

Security Agreement. This instument shali constitute a security agreement (o the exient any of the Proparty constitutes fixtures or cther personal
property, and Lender shait have all of the nghts of a secured party under the Unifarrn Commercial Code as amended from time to time.

Security Interest  Upor reguest by Lender, Grantot shall execute financing stalements and take whatever other action is requested by Lender to
perfect and coninue Lender's secunty interest in the Rents ang Persanal Property. in addition to recording this Deed of Trust in the real propenty
records, Lender may, at any ame and without further authorization from Grantor, file executed counterparts. copies or reproductions of this Geed
ot Trust as & hnancing staiement. Graitor shall ieimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default. Granior shall assemble the Personal Property in a manner and at & place reasonably convenient to Grantor and Lender and make it
Availatio 1 Lenuer within thres (3} days after rocept of wniten domand tiom Londer.

Addresses. The mating acdresses of Grantor {doblor) and Lendot (sectned party), irom which intormaton concorning the secutity interest
granteda by this Doed of Trust may be obtainad {@ech as required by the Untiorm Conwnercial Code), are as stated on the first page of this Deed of
Trust

FURTHER ASSURAMNCES; ATTORNEY-IN-FACT. The foliowing pravisions relating to further assurances anc attorney-in—fact are 3 part of this Deed
of Trust.

Further Assurances. Al any 3rne, and from tme to time, upon request of Lender, Grantor wili make, execute and deliver, or will cause 1o be
Mmade, execuied or dedivered, 0 Lender of fo Lender's designes, and when requesied by Lender, cause to be filed, recorded, refiled, or
rereccrded, as the case may be. at such imes and in such offices and placas as Lender may deem appropriate, any and all such mortgages,
deeds of trust, secunty deeds, sacunly agreements. financing statements, continuation statements, insiruments of further assurance, zertificates,
and other docuimants as may, v the sole opinion of Lender. be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (&) tha obiganons of Grantor unaer the Note, this Deed cf Trust, and the Related Documents, and (b) the liens and secutity interests
cieated Ly this Deed of Trust on tne Property. whether now ownod o hetealter acquired by Grantor. Unless prohibited by law or agreed 1o the
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conrary by Lender in writing, Grantor shail reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragragh.

Attornsy-in-Fact. Granter faiis 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and a Gr;.n'.ors expansa. For such curposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
<l making, exaculing, deivering, fiing, recording, and deing all other things as may be necessary or desirable, in Lender's sole opinion, to
accommplisn the mattars referted 1o in tha preceding paragraph.

FULL PERFORMANCE. it Grantor pays all the Indebtecness when due, and ctherwise perlorms all tha obligations imposed upon Grantor ungar this
Ceed of Trust, Lender shail exacute and deliver 1c Trusiee a request for 1uil feconveyance and shail execute and deliver 16 Grantor suitable statements
ol tarrination of any financing statement on file evidencing Lendar's security interest in the Rents and the Personal Property. Any feccnveyance fee
fequired by law shal: be pad by Grantor, it permitied by applicable law.

DEFAULT. Eachofthe tollowing. at the option of Lender, shall constitute an event of defauif ("Event of Defauit’) under this Deed of Trust:
Detault on indebledness. Failure of Grantor 1o make any payment when dua on the Indebtadness.

Dstault on Othar Payments. Faiure of Grantor within the time fequired by this Deed of Trust 1o make any payment for taxes or insurance, or any
other paymant neceszary o pravent fikng of or to effect discharge ot any lien.

Cempilance Defauit, Faiure of Grantsr to comiply with any other term, obligation, covenant or condition contained in this Dead of Trust, the Note
or 15 any ol the Related Bocuments.

Faise Statements. Ary warranty, Iepresentation or statement made or furnished to Lender by or on behaif of Grantor under this Deed of Trust,
he Nota or the Related Documents is faise or misieading in any malerial respect, either now or at the time made or turnished.

Defective Coilazeralization. This Deed of Trust or any ot the Related Documents ceases 1o be in full force and effect (including failure of any
coliateral cocumants 1o crezie a valid and perfected security intgrest or lien) at any time and for any reason.

Death or Insoly ency. The death of Granier, tha Insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assgament 'or thae benefit of creditors, any type of creditor workout. or the commencemant of any proceeding under any bankruptey or insolvency
taws by or against Grantor, d

Forsclosure, Fortefture, ete. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-~help, repossession or
a7y oiher method, by any crediter of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of 3 acod faith dispute by Grantor as to the validity or reasonabileness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provded that Granior gives Lender written notice of such claim and turnishes reserves or & surety bond for the claim satisfactory to
Lander,

Brsach of Other Agreement. Any bicach by Grantor under the terms of any other agreement batween Grarnitor and Lender that is not remediad
within any grace period provided therein, inciuding without Esnitation any agresiment concerning any indebtedness or other obtigation of Grantor 10
Lender, whether €Xising now or later.

Events Affecting Guarantor. Any of the preceding events Gecurs with respect 1o any Guarantor of ariy of the Indebtedness or any Guarantor dies
ar becomes incompetent, or revokes or cisputes the validity of, or ltability under, any Guaraniy of the Indebtedness. Lender, at its option, may, but
shail not be requirad tc, permit the Guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
16 Lender, and, in doing so. cure ihe Event of Defaulr.

insecurity. Lender in Sood faith deams itseif insecure.
Existing Indebtecness, A defaclt shall occur under any Existng Indebtedness or under any instrument on the Property securing any Existing
Incebtedness, or cemmancement of any surt or cther action to foreclose any exisling fien on the Property,

Alght to Cure. 1t tuch a faiure IS curabie and it Grantor has not been giver a notice of a breach of the same provision of this Deed of Trust within
the piecocding wave {12) months, it may be cured {and no Event of Dafault wii have occurred) if Grantor, after Lender sends written notice
demanding cure of such lailure: (a) cures the failure within tiftean (15) days: or (b} if the cure requires more than fifteen (15) days, immediately

inates steps sufficient o cure the failure and thereafter continuas and complates all reasonable and necessary steps sufficient to produce
Carrpliance as scon as reasonably oractical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ¢t any Event of Defauit and at any tima thereafter, Trustes or Lender, at its option, may
€SI58 any one or mona of the folicwing rights and remedies, in addition to any other rights or remedies provided by iaw:

Accealerate Indebtadness. Lender shalf have the right at its option without notice 1o Grantor to declare the entire Indehtedness immediately due
anad payabile, including ary prepayment penalty which Gramor would be required to pay.

Foreciosure. With respect 1o ali or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the nght 1o fsrectose bv judicial foreciosure, in eiiher Case in accordance with and to the full extant provided by applicable law. If this Deed
ot Trust 1s foreciosea by jucicial foreclosura, Lenger will be ertited to a judgment which wil provide that if the foreclosure sale proceeds are
nsufficient 1o satisty the wcgment, execution may ssue for the amount of the unpaid balance of the judgment.

UCC Remedies. with FESPect 10 all ¢r any part of the Personal Preperty, Lender shail have all the rights and remedies of a secured party under
the Uniform Comimercial Cods.

Coltect Rents. Lerder shall have the right, without notice 1o Grantor, to take i manage the Property and collect the Rents,
including amounts Past due ard urpadq, and &pply the net proceeds, over and above Lender's costs, against the indebtedness. In turtherance of
thia night, L ender may Tequire any tenant or other user of the Property 1o make Payments of rent or use fees directly to L.ender. If the Rents ale
coliacted by Lender, ihen Grantor iTevocably designates Lender 25 Granior's arorney-in~fact to endorse instruments received in payment therecof
in tha name of Grantsr and o negolae the sama and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shail satisly the obligatons for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its nghts under this subparagraph either in person, Ly agent, or through a receiver.

Appolnt Recelvaz, Lender shalt tiave the right 1o have a receiver appointed 10 take possession of alf or any part of the Property, with the power to
frolect and preserve the Property. 10 operate the Property preceding foreclosure or sale, and to collect the Rents from the Pro| j
proceeds, over and above the cost of the recewvership, against the Indebtedriess. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a recever shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substannal amcunt. Employment by Lencer shall not disqualify a perscn from serving as a receiver,

Tenancy at Sufferance. f Grantor remains in possession of the Property afier the Property is soid as provided above or Lender otherwise
becames entided to possession ¢f the Froperty upon default of Grantor, Grantor shall become atenant at sufferance of Lender or the purchaser of
the Preperty and shall. at Lenders cption, either (a) pay a reasonable rentat for the use of the Property, or (b) vacate the Property immediately
Upon the demand of Lender.

Qther Remedies. Trustee or Lender shall have any other right or remedy providsd in this Deed of Trust or the Note or by law.

Naotice of Sale. Lander shalt give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intendad disposition of the Personal Propenty is to be made. Reasonable notice shalf mean notice given at ieast
ten (10} days belcre the tma of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property

Sale of the Property. To the extent pemitied by applcable law, Grantor hereby waives any and all nghts to have the Propeity marshalled. In
GXEISING 13 rights and remedies, the Trustee or Lender shal' be free 1o seft all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be antitiod 1o bid at any public sale on all or any portion of the Property.

Watver; Election of Remediea. A warver by any party of a breach of a provision of this Deed of Trust shali not constitute a waiver of or prejudice
re paty's rights otharwse o demand stnc! compiiance with that provision or any other provision. Elaction by Lender 1c pursue any remedy
provided in s Desd of Trust, the Nets, in eny Related Bocument, oi provided by law shall not exclude pursuit of any othes feredy, ang an
Hection 1o 1nake exper emires o i 1axG acuon 1o pertorm an obigalon of Grantor under this Deed of Trust anter talure of Granter to perform shall
10t affect Lender's rgh: to declare a aafault and 19 gxercise any ot tts remedies.

Attormeys’ Sees; Expenses. it Lenaer institutes &ny suit or action io enforce any ot the terrns of this Deed of Trust, Lender shatt be entitled to
FeovVer such surm as the coun may acpucge reasonable as 3norneys' fees at trial and on any appea!. Whether or not any court action is involved,
Al reasonabke expenses incurred by Lender which in Lenders opinicn arg hecessary at any time for the protection of its interest or the
enfarcement of itg nghts shali beccme a pait of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expanditure unti tepeic.  Expenses covered by this paragraph include, without limitation, however subject to any limils under applicable law,
Lender's antoreys' faes whether or not there is a lawsuit, including atlerneys' fees for bankruptcy proceedings (including efforts to modity or
vacala any automanc stay cr LNCHANG appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
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tle roponts (inclucing foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustes, to the axtent permitted by
apphucatie law. Grantor aiso widl P2y any court costs, in addition 10 all other sums provided by law.,

Rights of Trusree. Trusize shat have ali of the rights and duties of Lender as set iith it this section.
POWERS AND OSLIGATIONS OF TRUSTEE, The ‘ollowing provisions refating to thae powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In acditon 15 ali Powers of Trustee arising as a matter of jaw. Trustee shall have me power o take the following actions with
respect o the Property upon the written iequest of Lender and Grantor: (a) join in prepanng and filing a map or plat of the Real Property,
nciucing the dedication of syeets or other 7ghts 1o tne public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c} join in any subordination or other agreement affeciing this Deed of Trust or the interest of tender under this Deed of Trust.

Obligations to Notity. Trustee sheil not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any acticn
&1 proceeding in which Grantor, Lender, or Trustee chall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet 24 quaiffications required for Trustes under applicable law. In addition 10 the rights and remedies set forth above.
with respect 16 aff or any part of the Property, the Trustee shall have the right to foreciose by notice and sale. and Lender shall have the nght i
torecicse by udicial foreciosure, in either case in accordance with and to the fuil extent provided by appiicakle law.

Successor Trustee. Lender, at Lender's option. may from tima 1o time appoint a successor Trustee to any Trustee appointed heraunder by an
instrumant executed and acknowledged by Lender and recorded in the office of the racorder of Klamath County, Oregon. The instrument shall
contan. in addivon 10 all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where”
this Deed of Trust is recorded, and the name and &address of the successor tustee, and the instrument shall be executed and acknowledged by
Lander or :ts successors in interest. The successor tustee, without conveyarice of the Property, shall succeed to al the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
ail other pravisions for substituton.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile {unless
otherwise required by iaw), and shall be effactive when actuaily deliverad, or whan deposited with a nationaily recognized overnight courier, cr, if
mailed, shall be deemed eflestive when deposited in the United States mail first i i mail, postage prepaid, directed to the
addiesses shown neer the beginning of this Deed of Tiust, An i i ivi

wiitten nctica 1o the other partias, specitying that the purpose o

the holdar of any fien which has pricrity over this Deed of Trust shall be sent to Lender's adcress, as shown

For notice purpeses, Grantor agrees 10 keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEGUS PROVISIONS. The toliowng miscellaneous provisions are a part of this Deed of Trust;

Amsndments. Tois Dced of Trust, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
ihe matters set forth in this Deed of Trust. No ateration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by ihe party or paries sought 16 de charged or bound by the afteration or amendment.

Applicabis Law. This Desd of Trust has beer dellvered to Lender and accepted by Lender in the Stats of Oregon. This Deed of Trust
shall be governed by and construsd In accordance with the laws of the State of Oregon.

Caption Headings. Capticn headings in this Deea of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust,

Merger. Thers shall be no merger of the interest or estate crealed by this Deed of Trust with ary other interest or estate in the Property at any
time held by or for tha beneft of Lender in arny capacity, without the written consent of Lender.

Multiple Parties. Ail obligations of Grantar under this Deed of Trust shal! be joint and several, and all references 1o Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsibie for all obligations in this Deed of Trust.

Saverablity. 't a court of compelent jurisdiction finds any provision of this Deed of Trust 10 be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any cother perscns or circumstances. If feasikie, any such
otlending provision shail be deermed 1o be modified 10 be within the limits of anforceability or validity; however, if the offending provision cannot be
30 maodified, it shail be stricken and all other provisions cf this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the hritations stated in this Decd of Trust on transfer of Grantor’s interest, this Deed ot Trust shall be
Binding upon and .nure fc tha benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granter, Lender, wihout notice 1o Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way cf forbaarance or extension withoui reieas:ng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time I3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Cenaents. Lender shall not be deemed 1o have waived any rights tinder this Dead of Trust (or under the Relaled Documents
urless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such nght or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
nght Stherwise 1o demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
batween Lendar and Grantor, shail consttute & waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is tecuired in this Deed of Trust, the granting of such consent by Lender in any instance shall not constituts
contruing consant le subsequent instances where such consent is required.

EACH GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AMD EACH GRANTOR AGREES TO ITS
TERMS.

GRANT?R
/ ~~,./;’! s (\ . o
el g : S\

X . 2
davla € Hurst - Patricia L. Hurst

INDIVIDUAL ACKNOWLEDGMENT

{ PR Gy ) 3 e FFICIAL SEA
STATE OF I e I LTI N - o ANNOCOOK HAMF’TGN
j SOIRYYy) NOTARY PUBLIG-UREGON
- PN N COMMISSION NO. 319289
COUNTY OF bt ,3-F 1N — § Y COMMNESSION DXPIRES JAN. 3, 2003 o

On tus day before me, tha undersigned Notary Fublic, personally appeared David E. Hurst and Patricla L Hurst. to me known o be the individuals
descnbed :n and who executed the Ceed of Trust, ard acknowiadged *hat they signed the Deed of Tiust as their free and voluntary act and deed, for

the uses and purposes thorein mentoned. i e
Givspunder my hand and offclai seal this | } - _ dayof m‘k_“gbg ,19?‘1% .

& . {(Ym ¥ \t" —f. N A J}Cu:(_;’?lﬂ\
LA PN S (W vy Resingat K7 T cu vy oo R i

A

Notary Public In and for the State ot} Qeﬂ_{..c,{r\) o My commissionexpires () - = . )
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REQUEST FOR FuLL RECONVEYANCE

(To be useq only when obligations have been paid in fulf)
To:

T e Trustee

The undersigned ‘e the legal owner anc holder of all Indebtedness secured by this Deed of Trust, All sums secured by this Deed of Trugt have been

iully paid and satisfisd. You are hareby directsd, upen payment 1o you of any sums owing to you under the terme of this Deed of Trust or pursuant 10
any appiicabre statute, 1o cancel the Note secured by this Deed of Trust (which is delivered 1o you together with this Geed of Trust), and to reconvey,

d Partes designated by the terms of this Deed of Trust. the estata now held by you under this Deed of Trust. Please mai the
recenveyancs and Felated Documants to:

Beneficlary:

By:
—_—

Its:

‘___\\_\

LASERPRQ, Reg. U.S. Pat. BT.M. Ot Ver 1280 {c) 1839 CFi ProServices, inc. Al rights reserved. {(OR- GO1 HURST.LN A22.0vL)




EXHIBIT “A”
DESCRIPTION OF PROPERTY

That portion of the SE % SE % of Section 14, Township 39 South, Range 9 East of
the Willamette Meridian, Klamath County, Cregon, lying East of K.1.D. Lateral A-3-3
(F-4), more particularly described as follows:

Beginning at the Southeast corner of said Section 14: thence Westerly along the
South line of said Section 14 3 distance of 287.00 feet to the E. boundary of K.i.D.
Lateral A-3-a3 (F-4); thence Northerly aiong the East beundary of said Lateral to the
North line of the SE % SE ¥ of said Section 14; thence Easterly along the North line
said Section 14 a distance of 31 1.0 feet to the East line of said

described property.
ALSO LESS that portion conveyed to Kiamath Couinty for road purposes included in a

strip of land 100 feet in width, 50 feet on each side of the center line of a County
Road, which center line is described as follows:

Beginning at Engineer’s center line State 392+46.69. said station being 1407.15 feet

North and 1325.54 feet West of the Southeast corner of Section 14, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon; thence
North 89°57°40" East 1052 feet; thence on a 2000 foot radius curve right (the long
chord of which bears South 85°25'12" East) 322.46 feet; thence South 80°48'04"
East 458.10 feet; thence on a 2000 foot radius curve left (the long chord of which
bears South 85°48'33" East 348,62 feet; thence North 85°10'58" East 871.13 feet to
Engineer's center line Station 360+00.

State of Oregon, County of Klamath
Recorded 5/21/99, at 2.3 pm.
In Vol. M99 Page 0355

Linda Smith, County Clerk

Fee$ 40 -
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