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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED MAY 19, 1999, between Katherine Leigh Hilsinger, whose address is
2939 Front Street, Kiamath Falls, OR 97§01 (referred to below as "Grantor"); and South Valiey Bank & Trust,
whose address is P O Box 5210, Kiamath Falls, OR 97601 (referred to below as “Lender"),

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor’s right, tile, and interest in and to the Rents from the following described
Property located in Klarath County, State of Oregon:

3 VIEW CONDOMINIUM, accordin
of the County Clerk of Kiamath County, Oregon, situated in NE1/4, Section 20,
Township 38 South, Range 9 East of the Willamette Meridian, Kiamath County, Oregon.

The Real Property or its address I8 commonly known as 2301F Mountain View Bivd, Klamath Falls, OR 97501.
The Raal Property tax identificalion number is 3803-020AC-90015.

DEFINITIONS. The folowing words shall have the foliowing meanings when used in thig Assignment. Terms not otherwise defined in this Assignment
shadl have the meerings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfyl
of Amenca.

maoney of the United States
Assignment. The word “Assignment” means this Assignment of Rents between Grantor and Lender, and includes without limitaiion alf
assignments and Sacurdy intersst provisions refating to the Rents.

Existing indebiedness.

o South Valiey Bank & Trust described as: a loan to David D Reeder dated March 15, 1995, which is row being
A existng cbligation has g current principal balance of approximately $72,004.07 and is in the originat principal
amount of $74,587.50. The obiigation has the following payment terms: 25 years, principal and interest payments of approx. $563.00.

The words “Event of Detauir mean and include without limitation any of the Events of Default set forth below in the section titleg

Grentor. The word "Grantor means Katherine Leigh Hilsinger.
Indedledness. The word “Indebladness” means all principal and interes? payable under the Note and any amounts expended or aavanced by
Lender to discharge obfigadons of Crantor or expanses incurred by Lender 1o enforce obligations of Granltor under this Assignment, together with
infarest on such amaunts as provided in this Assignment,

Lender. The word Lende” means Secuth Valley Bank & Trust, its Successors and assigns.

Noie. The word "Note" means ihe promissory nota or credit agreement dated May 19, 1999, in the original principal amount of
$52,996.00 rom Granter 1o Lender, together with all renewals of, exlensions of, modifications of, refinancings of, consolidations of, and
subshhlicas for the Promissory note or agreement,

Property. The word “Praperty” mezans the raal property, and all improvements thereon, described above in the "Assignment” section.

Reat Property. The words Real Progerty” mean the property, interests and rights described above in the "Property Definition" section.

Reisted Documenty. The words "Ralated Documents™ mean and include without limitation at proemissory noles, credit agreements, loan
agreemants, environmental agreements, guarant.as, security agreements, morigages, deeds of frust, and all other instruments, agreements and
documents, whether now or hereafter existing, exacuted in connection with the Indebtedness.

proceads from the Properly, whether due now or later, including
S Assignment,

{1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS'
IGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON

th respect to the Rants, Grantor represens and
warrants to Lander that- N
Ownership. Granicr is anttled 1o recoive the Renis free and clear of all rights, loans, ens, ancumbrances, and claims except as disclosed o and
accepied by Lander in Wring.
Right to Aasign. Gnmorhasmeurigh.

No Prior Assignment. Grantor b -

Notice to Tenants. Lender may send nol
paid diraclly lo Lencer or Lender’s agent.

Enter the Property. Lander may enter upon and lake possession of the Property; demand, coliect and receive from the tenants or from any other
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persons labis tharefor, all of the Rents; institule and carry on all lega! proceedings necessary for the protection of the Property, including such
proceedings as may be necessary Lo recover possession of the Property; collect the Rents and remove any tenant or tenanits or other persons
from tha Property.
Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
ail sarvices of alil .mployaas. incluging their squipment, and of all continuing costs and expenses of mamtammg the Property in proper repair and
condition, arnd also o pay al taxes, assessments and water utililies, and the premiums on fire and other insurance effected by Lender on the
Property.

with Laws. Lendar may ¢o any and all things 10 execute and comply with the laws of the State of Oregon and also a!! other laws,
rules, orders. orginances and requrements of alt other governmental agencies affecting the Property.

Lease the Pioperty. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Empioy Agents. Lendar may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rant snd manaQe the Property, including the coliection and application of Rents.

Other Acts. Lander may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
andg soely in the piace and stead of Grantor and to have all of the powers of Grantor for the purposes slaled above.

No Raquiremend {0 Act. Lender shall not ba required o do any of the foregoing acts or things, and the fact thal Lender shall have performed ong
o more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expensas incurred by Lendar in connection with the Property shall be for Grantor's account and Lender may
pay such cosls and wxpenses om the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents received by if;
howaver, aiy such Rents receivad by Lender which are not applied to such costs and expenses shall be applied to the indebtedness. All expandilures
made by Lander under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be pavadie on damand, with interest at the Nole rate from date of axpenditure until paid.

FULL PERFORMANCE. If Granior pays afl of the Indebledness when due and otherwise performs all the obtigations imposed upon Grantor under this
Asugnmaent, the Mots, and the Related Documents, Lender shall execule and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of terminalion of any fnencing stalement on file evidencing Lender’s security interest in the Rents and the Property. Any termination fee
raquirsd by law shall be paid by Grantor, if permilied by applicable law.

EXPENDITURES 8Y LENDER. if Grantor fails to comply with any provision of this Assignment, including any obligation to mainlain Existing
indebledness i good standing as raquired below, or it any action or oroceeding is commenced that would materially affect Lender’s interests in the
Preperty, L ender on (rantor’s tehad may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
axpends in $0 doing will bear interest at the rale provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
Al such axpenses, st Lender's opbon, will (a) be payable on demand, (b) be added to the balance of the Note and be apporiioried among and be
cayatie with any insteftment payrmenis 0 become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or () be ysated as a bafloon payment which will be due and payable at the Note's maturily. This Assignment also will secure payment of these
amounts. The rghls providad for in this paragrapn shall be in addition to any other rights or any remedies to which Lender may be entitied on account
of the defaut. Asty such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would
have had.

DEFAILT. Each cof the following, at the oplion of Lender, shall constitute an event of default ("Event of Default") under this Assignment:
Datauit on indabitedness. Faiure of Grantor to make any payment when due on the Indebtedness.

Compilance Detwudt. Faiure of Grantor to comply with any other term, obligation, covanant or condition contained in this Assignment, the Note or
in any cf the Relaled Documents.

Detsult in Favor of Third Parttes. Should Borrower or any Grantor default under any loan, extension of credit, securily agreament, purchase or
sales agrasmant, Or any other sgreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Barower's o ary Grantor’s abdity to repay the Loans or perform their respective obligations under this Assignment or any of the Related
Cocuments.

Faise Statements. Any warranty, representation or stalemant made or furnished 1o Lender by or on behalf of Grantor under this Assignment, the
Nota or the Relalad Documents is false or misteading in any material respect, either now or at the time made or furnished.

Defective Colistersiization. Ths Assignment or any of the Related Documents ceases fo be in full force and effect (including failure of any
colateral documents 1o creale a valid and perfected security interest or lien) at any time and for any reason.

Other Detavits. Faiure of Grantor to comply with any term, obligation, covenant, or condilion contained in any other agreement between Grantor
and Lender.

Death or inscivency. The caath of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
tha appointmact of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Foreciosure, Forfetture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other methoc, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Granior as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Granior gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfaclory to
Lander.

Evenis Aftecting Guaranior. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incoimpsaient, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebledness. Lender, at ils option, may, but
shail nct be required lo, permit the Suarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner salisfactory
to Lander, and, in doing 30, cure the Event of Default.

Adverse . A ynaleral adverse change occurs in Graritor's financial condition, or Lender belisves the prospect of payment or performance
of the Indebladness is impaired.

insecurity. Lancer in good fath deems itself insecure.

Existing Indebisdness. A default shal occur under any Existing Indebtedness or under any Instrument on the Property securing any Existing
indebiecness, or commencement of any suit or other action to foreciose any existing lien un the Property.

Right to Cure. If such a faliure is curable and if Granior has not been given a notice of a breach of the same provision of this Assignment within
Ihe praceding tweive {12) months, it may ba cured (and no Event of Default will have occurred) if Grantor, aflar Lender sends wrilten notice
cemanding cure of such fatlurs: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
inittates steps sufficient lo cure the failure and thereafier continues and completes all reasoneble and necessary steps sufficient to produca
complance e scon as reasonably practical.
RIGHTS AMD REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier, Lender may exercise any one or
more of the following rights and remediss, in addit:on to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shali have the right at its option without notice to Grantor to deciare the entire Indebtedness immediately due
and payabie, including any prepayment penaity which Grantor would be required lo pay.

Coitect Rents. Lende shall have the right, without notice to Grantor, to take possession of the Property and collect the Rants, including amounts
past due and unpaid, and apply the nat proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
shak have af the nghts provided for in tha Lender’s Right to Collect Section, above. If the Rents are coliected by Lender, then Grantor irrevocably
designatas Lender as Grantor's attorney—in—fact to endorse instruments received in payment thersof in the name of Grantor and to negotiate the
same and coliec! the proceeds. Payments by tenants or other users fo Lender in response fo Lender's demand shall salisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise ils rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shali have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 10 operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and atove the cost of the recsivership, against the indebtedness. The receiver may serve without bond if permitted by iaw.
Lenger's right 1o the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the Indebtedness by a
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

. Other Remedies. Lender shall have ali other nghts and remedies provided in this Assignment or the Note or by law.
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Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights ntherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to pedorm an obligation of Grantor under this
Assignment after ladure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment,

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entilled to
reccver such sum as the court may adjudge reasonabie as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
ail raasonable axpenses incured by Lender that in Lender’s opinion are necessary at any lime for the protection of its interest or the enforcement
of its rights shall become a part of the Indebledness payabla on demand and shall bear interest from the date of expenditure until repaid at the
rata provided for in the Nota. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicabls law,
Lender’s aftornays’ fees and Lender’s legal expenses whether or not there is a lawsuil, including altorneys’ fees for bankrupicy proceedings
{including efforts o modify or vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
saarching records, oblaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and fitle insurance, {o the extent
permitted by apphcable law. Granlor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The fnllowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parlies as to
tha matters sat forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or paries sought to te charged or bound by the alleration or amendment.

Apgilcable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shall
be govemed by and construed in accordance with the lews of the State of Oregon.

No Mcdification. Grantor shell not enter inlo any agreement with the holder of any morigage, deed of frust, or other security agreemant which
has priorty cver this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of
Lender.

Severability. It 3 court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall nof render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
ciending provision shall be deemed to be modified fo be within the limils of enforceability or validity; however, if the offending provision cannct be
s0 madified, it shell be siricken and all other provisions of this Assignment in all other respects shal! remain valid and enforceable.

Successors and Assigns. Subject to the limitations slated in this Assignment on transfer of Grantor’s inferest, this Assignment shall be binding
upon and inurg to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with raference to this Assignment and the Indebtedness by way of
forpearanca or exisnsion without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time |s of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of 1'e homestead exemption laws of the State of
Oregon as to afl Indebladness sacured by this Assignment.

Walvers and Consents. Lender shalt not be deemed to have waived any rights under this Assignmient (or under the Related Dacuments) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitule a waiver of or prejudice the parly’s right
ctherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Geantor, shall consiitule a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. Whenever
consent by Lander is required in this Assignment, the granting of such consent by Lender in any instance shall not constitule continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT

.0 o
stateor L AT M OFFICIAL SEAL

»,

KZ/U 72:,, k{: f,  STEPHEN VAN BUREN

$B%7/] NOTARY PUBLIC-OREGON

cowTYoF 1 [ 27 \FK”  COMMSSION No, 055635
MY COMMISSION EXPIRES JL. 8, 2000

Cn this day before me, the undersigned Notary Public, personally appeared Katherine Leigh Hiisinger, to me known to be the individual described in
and wha sxscuted the Assignment of Rents, and acknowledged that he or she signed the Assignment as his or her free and voluntary act and deed, for

tha uses and purpoeses therain mentioned.
) this 46)7% day of %%z ,19 Q?
Residing at /{é I i M e
Notary Pubiic in and for the State of My commission expires g'z /9 q’ ﬂOQO
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State of Oregon, County of Klamath
Recorded 5/25/99, at 2,28 p.m.
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Linda Smith, County Clerk
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