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K-§3%e8 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on MAY 20, 1395
LARRY O. THORSON AND MARY A. THORSON

("Borrower™). The trustee is
PFIRST AMBRICAN TITLE INSURANCE COMPANY OF OREGON

(“Trustee™). The beneficiary is ELDORADO BANK DBA COMMERCE SECURITY BANK, ITS SUCCESSORS AND/OR ASSIGNS

which is organized and existing under the laws of CALIFORNIA , and whose
addressis 1515 RIVER PARK DRIVE, SUITE 100, SACRAMENTO, CA 95815

("Lender"). Borrower owes Lender the principal sum of

SIXTY NINE THOUSAND BIGET HUNDRED & 00/100

Dollars (US. S 69,800.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on JUNE 1, 2029 . This Security
Instrumeni secures t Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Insgument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Bomrower irrevocably grants and conveys 10 Trustee, in trust, with power of sale, the following described

property located in DESCHUTES County, Oregon:
LOT 5 IN BLOCK 2 OF WAGGN TRAIL ACREAGES NO. ONE, ACCORDING TC THE OFFICIAL

PLAT THERROF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREBGON.

which has the address of 153569 STIRRUP DRIVE, LAPINE {Street, Cityl,
Oregon 97739  (zZip Codel ("Property Address");
OREGON-Single Family -FNMA/FHLMC UNIFORM

INSTRUMENRT Form 3038 9/90
VMP MORYGAGE FORMS - (800)521-72 777
Qo747

Page 1ot fnitials




<1159
LOAN # 0007102486
rereafier a part of the property. Al replacements and additions shall also be
Ali of the foregoing is referred 1o in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 10 grant and
convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 1o the Property against alt claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction o constitite a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall
principal of and interest on the debt evidenced by the Note and any prepa

2. Funds for Taxes and Insurance.

Lender on the da

or ground rents on the Property, if any; (c) yeari

any; (c) yearly erngage insurance premiums, i
provisions of paragraph 8, in licu of the pay

such case Borrower shall pay
to Lender the iency. p the deficiency in no more than twelve
monthly payments, ai Lender’s sole discretion,
Upon payment in full of al Sums secured by this Security Instrument, Lender sh
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, er, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

Security Ins

Form 3038 o9 [///
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and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
rty damaged, if the restoration or Tepair is economically feasible and Lender's security is not lessened. If the restoration or
i ically feasible or Lend i i i
y this Security Instrument, whether or
or dues not answer within 30 days a n

rrower’s right 1o any insurance polici i the
to Lender to the extent of the sums secured by this Security Instrument immediately

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue o occupy the Property as Borrower’s principal residence for at leasi one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabl
exienuating circumstances exist which are beyond Borrower’s control. Borrower s|
allow the Propenty 1o deterioraze, or commi
proceeding, whether civil or criminal, is
otherwise materially impair the lien crea
default and reinstate, as provided in
Lender's

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required o maintain the morigage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required to
obtain coverage sub{s. alent 10 the mortgage insurance previously in effect, at a cost substantially equivalent to the

Wer ¢

tantially equiv
cost to Bomower of the m&&‘ig; insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If
substantually equivalent morgage ing llable, Borrower shall Pay to Lender each month 3 sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retaun these payments as g logs reserve in lieu of morigage insurance, Loss reserve
Payments may no longer be required, a) the option of Lender, if Mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower sh
premiums rcqu;red [0 maintain mortgage insurance in effect, or to provide a loss reserve, until the req
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

q -8R(OR) (ss0y Page3ots
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In the event of a o1al taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or net then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual 1o or grealer than the amount of the symg secured by this Security
Instrument immetiately before (he taking, unless Borrower and Lender otherwise agree i ccured by this

Secunty [nstrument shall be reduced t proceeds mulliplied by the follo
the sums secured im ( ' by (b) the fair market valye of
of a partial taking of the Prope

by this Security Instrument, whether or not then due.
Uniess Lender and Borrower otherwise plication of proceeds to principal shall not extend or postpone
the due date of the or change the amount of such payments.
i Extension of the time for payment or modification
Lender to any successor in interest of Borrower shall
cessors in interest. Lender shall not be required to
therwise modify amortization of

12. Successors and Assigns Bound; Joint and Severa: Liability; Co-signers. The covenanis and agreements of this
ccurity Insrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Bormrewer's covenants and agreements shall be joint and - Any Borrower wh i i i
Instrument but doey i
Borrower's interest i

odations wi

13. Loan Charges.
and that law is fmally interpy
cxceed the permitted limits,
permitted limit; and (b) any sums
Lender may choose 19
Borrower. If a refund reduces principal, th
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument s
by first class mast unless applicable law requires use of an

wer designates by notice to Le

jurisdiction in which the i
conflicts with applicable law, such
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.
16. Borrower’s C opy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer cf the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest initis

in Borrpwer is s‘oldv or transferred and

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails 1o pay these sums prior to the expiration of this peried, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such otlier period as
applicable law may specify for reinstatement) before salc of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) catry of a judgment enforcing this Sccurity Instrument. Those conditions arc that Borrower: (a) pays Lender ail

would be duc under this Security Instrument no acceleration had occurred; ®

leration nder paragraph 17.
F 9/90,,
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. LOAN # 0007102486
19, Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note
Instrument) may be sold one or more times without prior notice 1o Borrower. A
as the "Loan Servicer” nts due under the Note an

information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hzzardous Substances that are generally recognized to be appropriate to normal residential uses
and (o maintenance of the Property.

Borrower shall prompty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law

B rrower has actual knowledge. If Borrower learns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordarice with Environmental Law.

As used in this paragraph 20, "Hazardous Substances"' are those substances defined as toxic o hazardous substances by
ironmental Lav{ and the following substanc_es: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbacxdg volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, * Environmental Law” means federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

applicable law provides otherwise). The notice shail specify: (a) the default; (b) the action required to cure the default; (c)
default must be cured; and (d)

)

: pursuing the remedies p
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cau perty to be sold and shall
in each county in which any part of t
prescribed by applicable law to Borro
applicable law, Trustee, without demand on Borrower, shali sell t

i der the terms designated in the notice [
determines. Trustee may postpone sale of
of any previously scheduled sale. ! ender

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee, Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled 1o it.
Such person or persons shall pay any recordation costs.

. Substitute Trustee. Lender may, from time o time, remove Trustee and appoint a successor trustec 1o any Trustec
appointed hercunder. Without conveyance of the Property, the successor trustec shall succeed to all the title, power and dutics
conferred upon Trustes herein and by applicable law,

24, Attorneys’ Fees. As used in this Secarity Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

q -8R{OR) (9603 Page 5ol 6
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[Check applicable box(es)]
{1 Adjustable Rate Rider L1 Condominium Rider (] 14 Family Rider
] Graduated Payment Rider X Planned Unit Development Rider [ _] Biweekly Payment Rider
[ Balloon Rider [ Rate Improvement Rider [X] Second Home Rider

{1 VA Rider [ Others) {specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it
Witnesses:

LARRY O. THORSON -Borrower

Cﬁ/ ﬂ/ﬂﬂ (Seal)

MARY 2. yﬁoxson -Borrower

( cnn (O 7Yy m{\\\) (Seal)

(Seal)

-Borrower

County ss: wm ag

» personally appeared the above named

STATE OF OREGON,
Onthis 2L gy op (A7) 1999

BSP T s oo
terrog C. o« W ) &( & and acknowledged
the foregoing instrement to be {W voluntary act and deed.

My Commxsslon Expires: Before me:
o Cidern O ) Jolf o
i Notary Public for Oreg{/ ) (L/

q -8R{OR) (ses3) Page 6ol 6 Form 3038 9/90




SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 20th day of may R
1959 . and is incorporated into and shall be deemed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the

"Barrower,” one or morc persons undersigned) to secure Borrower’s Note to
4 :f RLD B CE SECURI BANK,

$IGNS

(the "Lender™) of the same date and covering the Property described in the Security Instrument (the
" y™), which is located at:
153569 STIRRUP DRIVE
LAPINE, ORBGON 97739
[Propenty Address]

In addition 1o the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by
the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property; Borrower’s

Loan Application; Leaseholds. Borrower shall occupy, and shall only use, the Property as Borrower's

second home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at

all times, and shall not subject the Property to any timesharing or other shared ownership arrangement

or o any rental pool or agrecment that requires Borrower either to rent the Property or give a

management firm or any other person any control over the occupancy or use of the Property. Borrower

shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on
the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest,
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or

MULTISTATE SECOND HOME RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT Form 3890 9/
LOAN # 0007102486 Page 10f 2 Initigle: ’Zzﬁo’-

@ 385U (3705) VMP MORTGAGE FORMS - (800)521-7291

LT




proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture
of the Borrower's interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, represeniations concerning Borrower’s occupancy and use of the
Property as a second home. If this Security Instrument is on a leasehold, Borrower shall comply with all
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Second Home Rider.

%ﬂﬁ! . § >{%\‘\4.—»/¥\‘ (Seal) (Seal)

THORSON // - Borrower - Borrower

Tl g HIE7 o

MARY A. 'FD - Borrower - Borrower

(Seal) (Seal)

- Borrower - Borrower

(Seal) (Seal)

- Borrower - Borrower

LOAN # 0007102486
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT KIDER is made this 20th day of MAY ,

1899  and is incorporated into and shall be deemed to amend and supplement the Morngage, Deed of Trust
or Secunity Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower") 1o secure
Barrower's Note 10

BLDORADO BANK DBA COMMERCE SECURITY BANK,

A CALYFORNIA CORPORATION, ITS SUCCRSSORS AND/OR ASSIGHNS

(the "Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

153569 STIRRUP DRIVE, LAPINE, OREGON $7739

[Propsny Address]
The Propesty includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in =~ the Declaration of
Covenents, Conditions, and Restrictions (the "Declaration").
The Property is a pan of a planned unit development known as
WAGON TRAIL
[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilitics of the PUD (the "Owners Association™) and the uses, benefits
and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obkgations. Borrower shail perform all of Borrower's obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constitzent Documants.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory 1o Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly
premium instaliments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant S to maintain hazard insurance coverage on the
Property is deemed satisfied o the extent that the required coveragc is provided by the Owners Association policy.

Borrower shall give Leader prompt notice of any lapse in required hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paid 1o Bormower,

C. Public Ligbility Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owrmiers Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

MULTISTATE PUD RIDER - Single Family - Fannie Mee/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
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damages, direct or consequential, payable 10
ad rany part of the Property or the common
ondemnation, are hereby assigned and shall be

provided in Uniform Covenant 10,
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent io:

(1) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain;

(i)} any amendment to any provision of the "Constituent Documnents" if the provision is for the express
benefit of Lender;

(i) termination of professional management and assumption of self-management of the Owners
Association; or

(v} any action which would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender.,

i If Borrower does not
disbursed b,

BY SIGNING BELOW, Bormrower accepts and agrees 10 the terms and provisions contained in this PUD Rider.

LARRY O. PHORSON

Tty It op

MARY A, ?onsonv

State of Oregon, County of Klamath
Recorded 5/27/99, at #°/2. p.m.

In Vol. MS9 Page /5%

Linda Smith, County Clerk

Fee$ .55~

Cemata. sl
’
LOAN # 0007102436
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