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DEED OF TRUST :

THIS DEED OF TRUST ("Security Instrument™) js made on

MAY 28, 1999
LISA M DOUGLAS Anp ROBERT M DOUGLAS, wWwIrg AND HUSBAND

("B(xmwcr"). The trustee is WILLIAM 1,. SISEMORE

isti THE UNITED STATES oF AMERICA

address is KLAMATH FIRST FEDERAL SAVINGS anD LOAN ASSOCIATION . SHASTA BRANCH , 2943

SIXTH STREET, KLAMATH FALLS, op 5760 ("Lender"), Borrower owes Lender the principal sym of
ONE HUNDRED THIRTY THCUSAND AND NO/100

130,000. 00 3

"Note"), which provides for monthly

025 . This Security

» €xiensions and

1, 2

PROPERTY DESCRIBED on PAGE 7

which has the address of 2 818 AURORA Dg, [Street, City],
Oregon 97503 : [Zip Code] ("Property Address™);
OREGON-Single Famity -FNMAFHLMC UNIFORM
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TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, appurtenances, and
fixtures naw or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
ing i in this Security Instrument as the "Property.”
is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is . brances of record. Borrower warrants and will
defend generally the title 10 the Property against , subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdicticn to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or 0 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents o0 the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly morigage insurance premiums, if any; and () any sums payable by Borrower 0 Lender, in accordance with the
provisions of paragraph 8, in Lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally related

ire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from lime to Gme, 12 US.C. Section 2601 e! seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lendez may, at any time, collect and hold Funds in an amount not o exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Htems. Lender may nct charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ot verifying
the Escrow liems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 10 pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agres in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this S

Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for

i i the Funds held by Lender at any time is

ting, and, in such case Borrower shall pay

to Lender the amoun i orrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the ume of acquisition or salc as a credil against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due;, fourth, 0 principal due; and last, 10 any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

in priori i i . Borrower shall pay these
em on time directly to the
der all notices of amounts o be paid under this paragraph. If

10 Lender receipts evidencing the payments,

Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or 1ake one or moré
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property shall keep the improvements now existing or hereafter erccted on the

i i i the term "extended coverage” and any other hazards, including
insurance. This insurance shall be maintained in the amounts and for the periods
carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
ly withheld. 1f Borrower fails to maintain coverage describad above, Lender may, at Lender’s
Lender's tights in the Property in accordance with paragraph 7.
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the waking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrumeat shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amontization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successers in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

h 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Berrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permiited limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted Eimit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the No'e or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1i Bomower meets cenain conditions, Borrower shall have the nght © have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable law may specify for reinstatemient) before sale of the Property pursuant 1o any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as it no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable atorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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L] Condominium Rider
Planned Unit Development Rider
Rate Improvement Riger

(] 1-4 Family Rider
[ Biweekly Payment Rider

Second Home Rider
Other(s) [specify] :

STATE OF OREGON, Klamath

, County ss:
Onthis 28th dayof May

» bersonally appeared the above named

1999

Lisa M. Douglas ang Robert M. Douglas and  acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 12-20-02 , Before meg
(Official Seal) 7

Form 3038 9/09




EXHIBIT *A
LEGAL DESCRIPTION

A'{)a.rccl of land being aJ)onion of Lots 11 and 12, Block 1 of Tract 1198, VALE DEAN
CANYON, a duly recorded plat in Klamath Courgy, Or?_:gon and a strip of land lying
Southerly of and adjacent o said Lot 12 in the SE1/4 SE1/4 of Section 6, Township 39

South, Range 10 East of the Willametie 'Mcridian. Klamath County, Oregon, said parcel being
more parucularly described as follows:

Bciinning at the most Easterly ¢orner of said Lot 12, said point bcin%(,m the Southwesterly
nght of way line of Aurora Drive; thence South 22 degrees 38’ S8° West aJong the Easterly
linc of said’Lot 12, 287.34 fesl to the Southeast corner of said Lot 12; thence South 00
degrees 52° 35" East along the Westerly line of Lot 13, Block 1, of said Tract 1198, 29.83
feel; thence South 89 de'grecs 19 est along an existing fence, 182,93 feel: ence
North 00 degrees 04° 18 West, 313.86 feet; thence North 84 degrees 37' 45* Bast 236.58
feet 10 the corner common 10 said Lots 1) and 12 on the Southwesterly right of way line of
said Aurcra Drive; thence Soulhm(erla alor’xg the arc of a curve to the left (radius point
bears North 45 degrees (0" 0 East 180,00 feel, and central angle is 22 degrees 21" (2°),
70.22 fee! 1o the point of beginning, with bearings based on Minor Partition No. 31-84,

State of Oregon, County of Klamath
Recorded 5/28/99, at 2 '/7 p.m.
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Linda Smith, County Clerk

Fee$ 40—




