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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumen:*) is made on JUNE [, 1999 . The gantor is
WILLIAM J. DUNN and JENNIFER A. DUM

("Borrowes”). The trusice is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR %7601
("Trustee™). The beneficiary is SOUTH VALLEY EANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORAT ION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601
("Lender"). Borrower owes Lender the principal sum of
Sixty Nine Thousand Eight Hundred ard noc/100
Dollars (U.S. § 69,800.00 ).
This debt is evidenced by Borrowsr’s note datei the same date as this Security Instrament ("Note"), whick provides for
monthly payments, with the full debt. if not paid ear’ier, due and payable on July 1, 2028 .
This Security Instrument secures to Lender: (a) the ropayment of the debt evidenced by the Note, with interes:. and all renewals,
extensions and modificaidons of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; an: (c) the performance of Borrower’s covenants znd agreements under this
Security Instrument and the Note. For this purpose, 3orrower irrevocably grants and conveys to Trusiee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lot 29, TONATEE HOMES, in the County of Kiamath, State of Oregon.

'

which has the address of 4125 FARGO STREET, KLAMATH FALLS (Steet. iyl
Oregon 97603, [Zip Code]  ("Property Address™);
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TOGETHER WITH all the improvements niow or hereafter erected on the property, and all casements, apparienances, and
fixtures now or hereafter a part of the properiy. All replacements and additions shall also be covered by this Security
lastrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend geperally the title to the Property against «'i claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uriform covenants with limited
variations by jurisdiction to constitute a uniform s:curity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by tae Note and any prepayment and late charges due under the Note.

Z. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due unde: the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over thix Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground renis on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage inswrance premiums, it any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions. of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a tederally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Sestion 2601 et seq. ("RESPA™), urless another law that applies to the Funds
sews a lesser amount. If so, Lender may, at any ¢ me, collect and hoid Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Fuads due on the basis of carrent data and reasonable estmates of expenditures of future
Escrow Items or otherwise in accordance with appli ;able law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fuuds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Fuads, atnually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower (0 pay a one-time charge for an independent rea! estate tax reporting service
used by Lender in connection with this lcan, uriess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Bormrewer any interest or earnings on the Funds.
Eorrower and Lender may agree in writing, however, that interest shail he paid on tie Funds. Lerder shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debsits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledgex as additional security for all sums szcured by this Security Instrument,

If the Funds held by Lender exceed ths amour.is permitted to be heid by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the require menis of applicable law. If the amount of the Funds held by Lender at any
time is mot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficieacy. Borrower shall make up the deficiency in no more than
twelve monihly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lendler shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. L .

3. Application of Payments. Unless applicablt: law provides otherwise, :all payments received by Lender uinder paragraphs
i and 2 shall be applied: first, to any prepaymert cl.arges due under the Note: second. to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tax.s, assessments, charges, fines and impositicns attributable o the Propeny
which may atwaia pricrity over this Security Instrugwent, and leaszhold payments or ground rents, if any. Borrower shall pay
these obligztions in the manner provided in paragrap’ 2, or if not paid in that manner. Berrower shal pay thern on ome direcdy
to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts o be paid under this paryeraph.
If Borrower mukes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the pavmenes.

Borrower shall promiptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to tlie payment of the obligation secured by the licn in a manner acceptable to Lander: (b) cortests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinacing the lien to
this: Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
mere of the actions set forth above within 10 days of the giving of notice. gt e
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5. Hazard or Property Insurance. Borrower shall keep the improvements no'w existing or hereafier erected on the
Property insured against loss by fire, hazards includ=d within the rerm mextended coverage” and any other hazards, including
ficods or flooding, for which Lender requires insurarce. This insurance shall be maintained in the arnounts ard for the periods
that Lender requires. The insurance carrier providing; the insurance shall be chosen by Borrower subject 10 Lendex’s approval
which shall not be unreasonably withheld. if Borrower fails to maintain coverage described above. Lender may, at Lender’s
ortion, obtain coverage to protect Lender’s rights in rhe Property in accordance with paragraph 7.

All insurance policizs and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lerder all receipts of
paid premiums .nd renewal notices. In the event of luss, Borrower shall give prompt actice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall b appiied to restoration or repair of the
Property damaged, if the restoration or repair is econiomically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s secuiity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from 1 ender that the insurance carrier has ofiered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property Of to pay sums
secured by this Security instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender anct Borrower otherwise agre: in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly payments reierred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Froperty prior to the acquisition shal’ pass to Lender to the extent of the sums securedl by this Security lostrument
immediatelv prior to the acquisition.

§. Dccupancy, Preservation, Vaintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Rorrower shall occupy, establish, and use the Property as Borrower’s priucipal residence within sixty days after the execution of
this Security Instrument and shall continue to occydy the Property as Borrower’s principal residence for st least one year after
the date of occupancy, usless Lender otherwise agrees in writing, whick consent shall not be unreasonzbly withheid, or anless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, 01 commit waste on the Property. Bomower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begvn thag in Lender's good faith judgment could result in forfeiure of the
Property or otherwise naaterially impair the lien cruated hy this Security Instrument of Lender's security interest. Borrower may
cure such a default and reinstate, as provided in pacagraph 13, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien sreated by this Security [ustrument or 1 ender's secutity interest. Borrower shall also be in defauit if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) ‘n connection with the loan evidenced by the Note, including, but not limited
10, Tepresentations coricerning Borrower’s occuparty of the Property as a principal residence. 1f this Security Instrument is on a
leasehold, Borrower shall comply with all the srovisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perfornt the covenants and agreements contained in
:his Security Instrumeat, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding iz bankrugtcy. ptobate, for condemration or forfeiture or 10 enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Imstrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amouits disbursed by Lender uader this paragraph 7 shall become additional debt of Borrower securzd by this
Security Instrument. Uniess Borrower and Lendur agree 0 other terms of payment, rhese amounts shall bear interest trom the
date of disburscment at the Note rate and shal be payable, with interest, upon norice from Lender to Bomowsr requesting
payment.

8. Mortgage Insurance. If Lender required mortgage incurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiwms sequired to maintain the morigage insurance in effect. 1f. for any reason, the
mortgage insurance coverage required by Lende- lapses Of ceises © be in effect, Borrower shall pay the premiums required to
obuain coverage substantially gquivalent to the nortgage insurance previously in effect, at a cost substaniially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an altetnate mortgags insurer approved by Lender. If
substantialiy. equivalent mortgage insurance coverage is not available, Borrower stall pay to Lender each month a sum equal to
cne-twelfth of the yearly mortgage insurance premium being paid by Borrower whei the insurance coverage lapsed or ceased to
be in effect. Lender will acceps, use and reiain these payments as a loss reserve in lieu of motgage insurapce. Loss reserve
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insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the P operty, or for conveyance in lieu of condempation. are hereby assigned and
shali be paid 1o Lender.

In the event of a total taking of the Property. the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
marker value of the Property immediately before 11e taking is equal to or greater than the amount of the sums secured by this
Security Instrument imimediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumnent shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before te taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shali be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before e taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise ageze in writing or unless applicable law oiherwise provides, the proceeds shall
be applied to the sums secured by this Security [nstiument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowe: that the condemnor offers to make an
award or settle a claim for damages, Borrower f:ls (o respond to Lender within 30 days after the date the aotice 5 given,
Lender is authorized to collect and apply the proceeds, at its option, eithsr to restoration or repair of the Preperty or to the sums
secured by this Security Instrument, whether or not then Gue,

Unless Lender and Borrower otherwise agre: in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance B y Lender Not a Waiver. Extension of the time for payment or modification
of amortization f .he sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Burrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in int:rest or refuse to extend time for payment or otterwise modify amorrization
of the sums secured by this Security Instrument 7y teason of any derpand made by the original Borrower or Botrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of or preclude the
exercise of any right or remedy.

12. Buccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenznts and agreemenss of this
Security Instrumen: shall bind and benefit the successors and assigns of Lender ang! Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Burrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument orly (o niortgage, grant and convey that
Rorrower’s interest in the Property under the terms of this Security [nstrument; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrcwer may agree to extend, modify, forbear or
make any accornmodations with regard to the terms f this Security [nstrument or the Nore without that Berrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to u law which sats maximum Joan charges,
and that law is finally interpreted so that the inrere«t or other loan charges collected or to be collected in connection with the
Toan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already co’lected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may chioose to make this refun by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymeni charge under the Note,

14, Notices. Any notice to Borrower provided vor in this Security Instrumens shall be given by delivering it or by miailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by motice to Lender. Any notice to Lender shall be given by first class mail to

snder’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the »vent that any provision or clause of this Sceurity Instrument or the Noto
conflicts with applicable law, such conflict shall not :fiect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to bu severabie.

16. Borrower’s Copy. Berrower shall be given one conformed copy of the Note and of this Security Instrunwent.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any purt of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transfarred and Borrower is nor a naturzl person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymen: in full of all sums secured by this
Security Instrument. Howaver, this option shall not b:: exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the rotice is delive-ed or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these suins prior o the expiration of this pzriod, Lender may invoke any remedies
permitted by this Security lustrument without further notice or demand on Borrower.,
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18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontivued. at any time prior to the eatlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; Or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if 1o acceleration had occurred; (b)
cures any defauli of any other covenants or agresmeats: (c) pays all expenses incurred in enforcing this Security Instrument,
including, but nct fimited to, reasonable attorneys’ fues; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation t pay the sums secured by
this Security Instrument shall continue unchange¢.. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occutred. However, this right to reinstats shall
not apply in the case of acceleration uader paragraph 17.

19. Sale of Nete; Change of Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that coliects monthly paymeits due under the Note and this Secutity Instrumant. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer. Borrower will be
given writtent notice of the change in accordance Wit paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 12 which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall ot cause 0T permit the presence, use. disposal., storage. of release of any
Hazardous Substances on Of in the Property. Boriower shall not do, nor allow auyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, o1
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate t0 normal
residencial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any jnveastigation, claim, demand. lawsuit or other action: by any
governmental oF regulatory agency or private party jnvolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower Jearns, or is notified by any jrovernmental or regulatory authority, that
any removal of other remediation of any Hazardous Substance afsecting the Propernty is necessary, Borrower shall promptly take
all niecessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, n{azardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law ard the foltowing substances:  gasoline, Lerosene, other flammable or toxic petroleum producis, toxic
pesticides and herbicides, volatile solvents, materi:ls containing asbestos of formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender chall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Securily Instrument (but not prior to acceleration under aragraph 17 uniess
appiicable law rovicles otherwise). The notice shall specify: _(a) the default; (b) the action required to cure the default;
(5 a date, not less than 30 days from the date the notice is given (o Borrower, by which the default must be cureg; an:
{d) that failure to cure the default on or before the date specified in the netice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shail farther inform Borrower of the right to
reinstate afier accelcration and the right to bring a court action to assert the non-existence of a default or any other
sefense of Borrower 0 acceleration and sale. If ine defauit is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payvment in full of all sums secured by this Security Instrument without
¢urther demand and may invoke the power of sale and any other vemedies permiited by ap licable law. Lender shall be
entitled to collect all expenses incurred in pursiing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidexnce.

If Lender involkes the power of sale, Leader shall execute or cause Trusiee to execute a written notice of the
occurrence of an event of default and of Lencer’s election fo caust the Property to be soild and shall cause such notice o
be recorded in each county in which any part of the Prolpeny is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons rescribed by applicable law. After the time
required by applicable law, Trustee, without {lemand on Borrower, shall sell the Property &t public auction to the highest
bigder at the tirne and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by pulblic anuouncement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of {he sale in the folloning order: (a) to alt expenses of the sale, including, but
not limited to. reasonable Trustee’s and attorneys’ fees: (b to all sunis secured by this Secarity Instrurment: and (c) any
excess to the person or persons jegally eatitled te it.

32. Reconveyance. Upon payment of all sums secured by ¢chis Security lnstruieat. Lender shall request Trustee f@
reconvey the Property and shall surrender tbis Security Instrumetd and all notes evidencing debt socurad by this Security
{nstramert to Truscee. Trustee shall reconvey rne Property without warranty o the peman ot persons lezally entitled w0 it. Such
person oOr persons shall pay any recordation COStS. Lender may charge such petson of peisons & foe for reconveying the
Property, but only if the fee is paid to a third party (such 28 the Trustee) for services renderzd and the charging of the e is
permitted under applicable law. ) . . .

23. Substitule Trustee. Lender may, {lom time to €ine, remove Trustee and appoint 2 SUCCEssor trustee o any Trustes
appointed hereund:sr. Without conveyance of the Propeity, the successor trustee shali succeed 10 all the title, power and duties
conferred upon Trustee herein and by applicable Inw.

24. Attoraeys’ Fees. As used in this Sccurity Instruraent and in the Note, "attorneys’ fees” shail include any attorneys’
fees nwarded by an uppellate court. Form 3038 9/90
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[Check applicable box(es)]
] Adjustable Rate Rider
[__] Graduated Payment Rider
[__I Balloon Rider
VA Rider

Witnesses:

: Condon:iniuni Rider

E.: Planned Unit Development Rider
.. Rate Improvement Rider

F'a Other(s) [specify] ADDENDUM

o e
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25, Riders to this Security Instrument. If one or more riders are executed by Borrower ard recorded together with this
Security Instrument, the covenants and agreemenss of exch such rider shall be incorporated into and shall amend and supplement
the covenants and agrezments of this Security Instzument as if the rider(s) were a part of this Security Instrument.

[ 1-4 Family Rider
1 Biweckly Payment Rider
Secord Home Rider

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenanis contained in this Security Instrument and
in any rider(s) executed by Borrower and recorde¢ with it.

T g e e

LGS oy A A AL

[

STATE OF DREGOIN, KLAMATH
Onthis'™~ lst day of Junc
WILLIAM J. DUNN and JENNIFER A. DUANN

the foregoing instrument to be their

My Commission Expires: April 10, 2000

(Officiat Seal) .

Z;M S OE SRS BN S ECARERE
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OFFICIAL SEAL
hn BHOHD,A K. OLIVER
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(Seal)
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e ADDIENDUM TO DEED OF TRUST 24 53 4

Residential Loan Program
Oregon Housing and Community Services Department
State of Cregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community Services
Depariment, State of Oregen (the "Department”). In the event ths Department sccepts such assignment, the rights and
obligations of ¢ parties to the attached Dexd of Trust are cxpressly made subject to this Addendum. In the event of any
coniflict between the provisions of this Addendum and the provisicns of the Deed of Trust or Note, the provisions of this
Addendum shali, control.

1. Aslong as this mortgage is held by the Deprrtment, or its successors or assigns, the Lender may declare all sums secured
by this mortgege to be immediately due and payabie if:

a  all or part of the property is sold or otlierwise trensfesred by Borrower to a purchaser or other iransferee:

(i) who cannot reasonably be expeciet. to cocupy the property as a principal residence within a reasonable time sfter
the sile or transfer, all as providsd in Section 143(c) and (M{2) of the Intemnal Revenue Code: or

(ii) who has had & present ownership irerestin a principal residence during ary part of the three-year period encling
on the date of the sale or transfi:, all as provided in Section 143(d) end (I)(2) of the Internal Revenue Codsz
(except that the language "100 percent” shall be substituted for "9 percent or more" where the latter appears
in Sectionr 143(d)(1); or

(ik) at an acquisition cost which is gy-sater than 90 percent of the avernge area purchase price (grester than 110
percent for targeted area residences), al! as provided in Section 143(e) and (I)(2) of the [ntemal Revenue Code;

or

(iv) who hes a gross family income in excess of the spplicable percentage of applicable median family income as
provided in Section 143(f) and ()(2) of the Internal Revenue Code:; or

b. Borrower fails to occupy the property described in the mortgage without prior written consent of the Lender or
its succestors or assigns described at ¢ beginning of this Addendum: or

¢. Bommower omits or misrepresents s fact that is material with respect to the provisions of Section 143 of the Interpal
Revenue (lode in an application for this mortgage.

¢ . h
References are to the Internal Revenue Code as amended and in effect on the date of issuance of bonds, the procecds
of which will be used to finance the purchase of the mortgage, and sre deemed to include the implementing
regulations.

2. The Bormrower understands that the agreezr.snts and statenients of fact contained! in the Addendum to Residential Loan
Aprplication are necessary conditions for g-anting this loan.

3. The Borrower agrecs that no future advances will be made under this Deed of Trust without the consent of the
Department.

WARHNING

Unless you (the: Bocrower) provide us (the Department) with evidence of the instrance coversge as required by this Dead
of Trust, we (the Depariment) may purchass insu:ance at your expense to protect our interest. This insurance may, but ne=d
not, also protect your interest. if the collatersl /the Trust Froperty) becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made again:st you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are responsible for the cost of any insurasice purchased by us. The cost of this insurance may be added to your loan
balince. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective date cf coverage may be the date yo 1 prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we pirchase may be considerat 'y more expensive than insurance yout can obtain on your own and may not
satisfy arty need for property damage coverage or any mandatory liability insurance requirements imposed by appliceble law.
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The Barrower understands and ogrees that the sbove provisions and the interest rate set forth in the Note shail be in effect
cnly if this loan is purchased by the Depertment or its assigns. If for eny reason it is not s0 purchased, or if such purchase
i4 rescinded, then the sbove provisicas shall cesas:2 o be efiective and the interest rate may be increasedto __7.50 %
per annum, and the menthly instaliment of principel and interest may be increased to $_488.05

NO'TICE TO BORRCWER: THIS DOCUNMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
MO NO'T SEGN IIT UNLESS YOU [IAVE READ AND UNDERSTOOD IT.

1 hereby consent 10 the modifications of the tenns of the Dee* of Trust and Note which are contained in this Addendum.
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STATE OF OREGON

);
County of, KLAMATH )ss

Cn_June 1 __ 1999, before me, the undersigned, a Notary Public in and for said Couaty and State, personally
sppeared the within named _WILLLAN J. DUNN_AND. JENNIFER A.PiiBm tome to e the identical individual
descrived in and viho executed the within inszument and acknowledged to me that rhey executed
the same freely and voluntarily. e
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[NTESTRMONY WHERECF, I have bizetiato sﬁ@rﬁ and affixed by a’p‘:caaléegwﬁ}&x?nd‘ earst above written.
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Tostary-Fublic in aud for said County and State

SO TSR
GO SEAL
1DA 1K, OLY : jssi i i
4 NoTARY e BREaON My Commissior expires: __APTLL 10, 2000
7 COMAMISSION HO, 053021

“IaV COMISSIC ;
s VoY HSBICN EXPIRESAPR‘JO,ZOOO

(Seal)

Afier recordiag, mail to: SOUTH VALLEY BANK & TRUST
ATTN: DEANNA

P.0. BOX 5210

KLAMATH FALLS OR 97601
‘ - ‘State of Oregon, County of Kiamath

Recorded! 6/01/99, at R _p.m.
In Vol. M99 Page £/528
Linda Smith/, County Clerk
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