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DEED OF TRUST

THIS DEED GF TRUST ("Security Instrument") is made on MAY 27, 1599 - The grantor is
ELIZABETH A SIMON AND ALszrr I, PION, HUSBAND & WIFR

————— L

("Bon‘ower"). The trustee is WILLIAM I,. SISEMORE

("Trusme,"), The beneﬁciaryjs KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of “HE UNITED STATES oOF AMERICA » and whose
addressis  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, MADISON BRANCH, 2300

MADISON STREET, &I, E ("Lender"). Borrower owes Lender the principal surn of
ONE HUNDRED FIFTY

Dollars (U.S. $ 150,000.00 .
This debt is evidenceg by Borrower’s note dated the sume date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid ecarlier, due and payable on JULY 1, 2014 - This Secarity
Instrument secures 1o Lender: (a) the fepayment of the (ebt evidenced by the Note, with interest, and all renewals. exiensions and
modifications of the Note; (b) the bayment of all other sums, with interest, advanced under paragraph 7 10 protect the security of
i i d {c) the performance of Borrower’s covenants and agreements under this Security Instrument ang the
ower ifrevocably grants ang conveys 1o Trusiee, in trust, with power of sale, the following described

preperty focated in KLAMATH County, Oregon:

THE PROPERTY DESCRIBED ON PAGE 7.

which has the address of 15541 HILLCREST RD, KLAMATH FALLS [Street, Ciy),
OCregon 97601 [Zi Code] ("Property Address™);
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TOGETHER WITH ail the improvements now or hereafter erccted on the properiy, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
Al of the foregoing is referved o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
cenvey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject o0 any encumbrances of recerd.

THIS SECURITY INSTRUMENT combines uniform covenants for rational use and non-uniform covenants with limited
vzriations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaym:nt and Late Charges. Borrower shall promptly pay when due the
principal of and interest or: the debt evidenced by the INote and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wriltcn waiver by Lender, Borrower shall pay to
Lender on the day menthly payments are due under the Note, until the Noie is paid in fuli, a sum ("Funds") for: (a) ycarly taxes
ard assessments which may attain priority over this £zcurity Instrument as a lien on the Propesty; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢} yearly haz:rd or property insurance premiums; {d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borzower to Lender, in accordance with the
provisions of paragraph 8, in Lieu of the payment of morigage insurance premiums. These items zre called "Escrow liems.”
Lerder may, at zny time, collect and hold Funds in ar amount not to exceed the maximum amount a lender for a federatly related
morgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 ¢! seq. ("RESFA"), unless another law that applics to the Funds sets a lesser
amaount. If so, Lender muy, at any time, collect and hold Funds in an amount not to exceed the Jesser amount. Lender may
estimate the amount of Funds due on the basis of curr:nt daa and rcasonable estimates of expenditures. of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are instired by a federal agency, instrumeatality, or entity (including
Lender, if Lender is such an institution) or in any Fuderal Home Loan Bank. Lender shall apply the: Funds to pay the Escrow
Items. Lendar may not charge Borrower for holding :.nd applying the Funds, annually aralyzing the escrow account, or verifying
the Escrow Items, unless l_ender pays Borrower intercst on the Funds and applicable lav/ permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicabie law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any inierest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lencer may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up ihe deficiency in no more than iwelve
monthly paymients, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale of the
Property, shall zapply any Funds held by Lender at the ime of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, 10 amounts payabie under paragraph 2;
third, to interest duc; fourth, to principal due: and last, to any latc charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thal mannes Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments direcily, Borrower shail promptly furnish to Lender receipis evidencing the payments.

Borrower shall prompitly discharge any lien which has priority cver this Security Insirument unicss Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in 2 manner accepiable to Lender; (b) contests ir good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of tie lien; or (¢) secures from the hoic:r of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Froperty is subject to a lien which rray attain prionty over this
Sccurity Instrument, Lender may give Borrower a nctice identifying the lien. Borrower shall satsty the lien or take onc or more
of the actions set forth above within 10 days of the giving of nctice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “cxtended coverage”™ and any other hazards, inciucing
floods or flocding, for which Lender requires fasurance. This insurance shali be maintzined in the amnounts and for the periods
that Lender requires. The insurance carrier providing the insuranc: shall be chosen by Bomrower subject to Lender’s gpproval
which shall not be unreasonably withheld. If Borrower faiis to maintain coverage described above. Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in th 2 Property in zccordance with paragraph 7.
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All insurance policies and renewals shall be accepable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to 1.ender all receipts of paid
premiums and rencwal notices. In the event of losz, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance preceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasibie and Lender’s security s not lessencd. If the restoration or
repair is not economically fcasible or Lender’s security would be lesscned, the insurance proceeds shall be applied to the sums
securcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to sctile a claim, then
Lender may collect the insurance proceeds. Lender mav usc the proceeds Lo repair or xestore the Property or (0 pay Sums sSecus
by this Security Instrument, whether or not then due. Ti-e 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the duc date of the monthly payments referred to in pa:agraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Bomrower’s rght 10 any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender 1o the cxtent of the sums secured by this Security Instrument immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrower’s Loan Appiication: Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue o occupy t'1¢ Property as Borrower’s principal esidence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall rot destroy, damage or impair the Property,
allow the Property to deterioraie, or commit waste cn the Property. Borrower shali be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeitere of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. 3orrower may cure such a
defavlt and reinstate, as provided in paragraph 18, ty causing the action or procecding 10 be dismissed with 2 ruling that, in
Lender’s good fzith determination, preciudes forfeiture of the Borrower’s intercst in the Property or other material impairment of
the lien creatcd by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
joan application process, gave maerially false or inaccurate information or statements to Lender {or failed to provide Lender with
any material information} in connection with the loan evidenced by the Note, including, but not limited to, represcnlations
concerning Borrower’s occupancy of the Property as 2 principal residence. If this Security Instrument is on a leaschold, Borrower
stiall comply with all the provisions of the lease. If Burrower acquirss fee title to the Property, the leaszhold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propert:. If Borrower fails to perform the: covenants ard agrecments contained in
this Sccurity Instrument, or therc is a legal procesding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation r forfeiture or to enforce laws of regulations), then Lender may do and pay
for whatcver is necessary to protect the value of the Property and Lender’s rights in the Property. Leader’s actions may include
paying any sums securcd by a lien which has pricsity over this Security Instrument, appearing in court, paying reasonable
atorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree to ciher terins of payment, these amourts shall bear interest from the date of
disbursernent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required moiigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shzil pay the premiums required to maintain the mortgage insurance in effcct. If, for any reason, the
mortgage insurance coverage required by Lerder lapses or ceases 0 be in effect, Bomrower shall pay the premiums required to
oblain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an aliemate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shali pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premiu:a being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lien of morigage insurance. Loss reserve
paymenis may no longer be required, at the option of Lender, if mortgage insurance covcrage (in the amount and for the period
that Lender requires) provided by an insurer approvesl by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to mezintzio morigage insurance i effect, or (0 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreernent between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may meke reasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasenable cause for the inspection.

10. Condernnation. The proceeds of any awsrd or cliim for damages, direct or conscquental, in connection with any
condemnation or other tnking of any past of the Propeny, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied to the surns secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which thz fair market
value of the Property imraediately before the taking :s cqual to or greater than the amount of the sutns secured by this Security
insrument immediately before the taking, uniess Borrower and lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of
the sums sccured immed:ately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shal! be paid to Borrower. In the 2veat of a parial taking of the Property in which the fair market value of the
Property immediately before the taking is less thar: the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali be applied to the
sums secured by this Security Instrument whether or r.ot the sums arz then due.

If the Property is abandoned by Borrower, or if. aficr notice by Lender to Borrower that the condemnor offers 10 make an
award or selle a claim for damages, Borrower fails i respond to Lender within 30 days after the date the notice is given. Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Proparty or to the sums secured
by this Securily Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not extend or postpone
the due daie of tae monthly payments referrsd to in pzragraphs 1 and 2 or change the amcunt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
Lol operate to release the lability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in intercest or refusc to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising 2ny right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph [7. Borrower’s covenants and agreemenis shall be joint and several. Anv Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrement; (b} is not personally obligated to pay the sums
secured by ihis Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
mzke any accommodations with regard to the terms of this Security Instrument or the Notz without that Borrower’s consent.

13. Loar Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or 1o be collected in connection with the loan
exceed the permitied limits, then: (a) any such lcan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrewer which 2xceeded permitted limits will be refunded to Borrower.
Lender may choose to mzke this refend by reducing the principal owed under the Ncte or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withcut any prepayment charge
under the Note.

14, Notices. Any notce to Borrower provided for in this Security Instrument shall be given by deliveriag it or by mailing it
by first class mail unless applicable law reguires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designaies by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address statsd herein or any other address Lender d:signates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have becn given to Boirower or Lender when given as provided in this paragiaph,

15. Governing Law; Severability. This Sccurity Instmment shall be governed by federal law and the law of the
Jurisdiction in which the Property is I~cated. Ir the cvent that any provision or clause of this Security Instrument or the: Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severabie.

16. Borrower’s Copy. Borrower shall be given «ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Bommower is sold or iransferred and Borrower is nol a natural person) without
Lender’s prior written consent, Lender may, at its oplion, require immediatc payment in full of all suras secured by this Security
Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this opiion, Lender shall give “Jorrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered ot mailed within which Borrower must pay ali sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior :0 the expiration of this period, Lender may invoke any remedies penmitted
by this Sccurity Instrument without furiher notice or demand on Borrower.

18. Borrower’s Riglit to Reinstate. [f Borrower meetr certain conditions, Borrower shall have the right to have
cnforcement of this Sccurity Instrument discontinued at any time prior o the earlier of: (a) S days (or such other period as
applicable law may specify for reinstaterment) before tale of the Property pursuant to any power of sale contuned in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Bomrower: (@) pays Lender all
sums which then would be due under this Security !astrument and the Note as i no zeceieration had occurred: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enfercing this Security Insrument, including, but
not limited 1o, reasonable atzorneys’ fees; and (d) takes such action as Lender may reasonably require tc: assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation 1o pay the sums secured by this Security
Instrament shall continue unchanged. Upon reinstaicment by Bomrower, this Security Instrument and the obligations secured
kereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of
acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer. The Note or a parial interest in the Note (together with this Security
Instrument) may be sold cne or more times without {rior notice to Borrower. A sale may result in a change in the entity (kknown
as the "Loan Servicer") that collects monthly payment:; duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a saic of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1 which payments should be made. The notice will also contain any other
information required by applicabie law.

20. Hazardous Suhstances. Borrower shall noi causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The priceding two scntences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are gencrally recognized to be appropriate 10 normal residentizl uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or oiher xcton by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has acteal knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subs:ance affecting the Property is necessary, Borrower shall prompily take ail
necessary remedial actions in 2ccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Ervironmsntal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing astestos or formaldehyde, and radioactive materials. As ased in
this paragraph 20, "Envircnmental Law"” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Rernedies. Lender shail give notice to Borrower prior to acceleration following Berrower’s brench of
any covenant or agreernent in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides utherwise). The notice shail specify: (a) the default; (b) the action requirad to cure the default; (<)
a date, not less than 30 days from the date the natice is given to Borrower, by which the defanit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further informn Borrower of the right to reinstate
after acceleration and the right to bring a court uction to assert the non-existence of a default or any other defense of
Borrower t5 acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its
option, may recuire immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of saie and any other r2medies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
atiorneys’ fees and co.!s of title evidence.

If Lender invokes the power of sale, Lender shiill execute er cause Trustee to execute a written notice of the sccuvrence
of an event of defanit and of Lender’s election to cause the Property to be sold and shali cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of safe in the manner
prescribed by applicable law to Borrower and tc other persons prescribed by applicable law. After the iime required by
agpplicable law, Trusiee, withont demand on Borvorver, shall sell the Property at puklic auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parceis and in any order Tirustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time ard place
of any previously scheduled sale. Lender or its desijnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Truste2’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the staternents made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not
limited to, reasonable Trustee’s and atterneys’ fees; (b) to all suins secured by this Security Instrument; and (c) any excess
to the person or persons legaily entitied to it.

22. Reconveyance. Upcn payment of all sums sccured by this Security Instrument, Leader shall request Trustee o reconvey
the Property and shali suitender this Security Instruraent and ail notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without wairanty and witlm®icharge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs.

23, Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustce to any Trustee
appointed hereunder. Without conveyance of the Property, the successor tustee shall succeed to all the titie, power and duties
conferred upon Trustee herein and by appiicable law,

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attomneys’ fees
awarded by an appellate court.
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25, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemcnts o each such rider shall be incorporated into and shall amend and supplement
the covenants and agrecemants of this Security Instrumont as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es}]
{ ] Adjusiable Rate Rider
[ Graduated Payment Rider
L_] Ralloon Rider
(1 VARider

[} 1-4 Family Rider
{1 Biweekly Payment Rider
[X] Secont Home Rider

[ Condominium Rider

] #”lanned Unit Development Rider
"] Aate Improvement Rider

[ “iher(s) {specify]

gnkkkElithhkekikk ek ZER BELOW FOR CONTINUATIC;N*****#****1:*****'&*

BY SIGNING BELOW, Borrower accepts and ngrees (o the terms and covenanis contained in this Security Instrument and in

any rider(s) exacuted by Borrewer and recorded with it.

Wwitnesses:

o (Seal

-Borrower

LI A5

ELIZA )

ALBERT L PION

(Scal)

-Borrowsr

(Seal)

califgyma -
STATE OF BREETY,

On this o] day of

the foregoinyg instrument 1o be

My Commission Expires;
{Official Seal)

("@&‘ -GR(OR)} (9603)

* kA

“NDER OREGON LAW, MOST ARGREEMENTS,
1989 CONCERNING 1.OANS AND OTHER CREDIT EXTENSIONS WHICH

FAMILY OR HOUSEHOLD PURPOGSES OR SECURED SOLELY BY

AFTER OCTCOBER 3,

ARE NOT FUR PERSONAL,
THE BORROWER'S RESIDENCE IUST BE IN WRITING:

-Berrower

County ss: A’lW—dﬁk—-

224" €y, personall ed the ab
QL_zi.j q y personally appear ¢ above named

and acknowledged
voluntary act and deed.

e me: L(_/S,L)d., 43 Pmm .
2 e °

—— e

it for OmEsA ( m‘f&ny\»\/\. r-%

Paga 5ol 6 Form 3038 9/9¢

********t******ﬁ*********ﬂ#*ﬂ*************&ﬂ******w*******wﬂ**************’*********

PROMISES, AXD COMMITMENTS MADE BY Us

BKPRESS CONSIDERATION AND

‘8g SIGN=D BY US TO BE ENFORCEABLE."

EXE L2 2 g

ﬂ*&***ﬂR*ai***iﬂ******ﬂ**ﬂQ***#t#*tﬂi*ﬁfbie*tQﬁttﬂw***iiQ**tt*fi*i**ﬁ*tﬁt****ti**




St iy et [ EXURACTE R AT 00 0 M it o8 R 2000 XTRON Gt L Sl 204 00 o 000 9

<1567

EXIBIT "A"
LEGAL DESCRIPTION

PARCEL 1:

A parcel of land situated in Lot 12, Block 3, ‘I'ract 1083, CEDAR TRAILS, Seclion 20,
Township 40 South, Range 8, East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Bcginn'm&' at aPOint on the West line of said Lot 12, Block 3, said poiat being South 00
degrees 2’ 50" Jast 252.56 feet from tiic Northwest corner of Lot 12, Block 3; thence from
said point of beginning North 89 degrees 50° 007 East 345.00 feet io a point on the East line
of Lot 12, Block 3; thence South 00 degrees 02 50" East 190.04 feet along the East iinc of
Lot 12, Block 3 to a point; thence South 89 degrecs 51" 00" West 345.00 fect to a point on
the West line of Lot 12, Block 3; thence North 0 degrees 02° 50" West 189.94 fect along the
West line of Lot 12, Block 3 to the point of beginning.

PARCEL 2:
Lot 12, Block 3, Tract 1083, CEDAR “'RAILS, in the County of Klamath, State of Oregon.

EXCEPTING THEREFROM a parcel of land situated in Lot 12, Block 3, Tract 1083,
CEDAR TRAILS, Section 20, Townshi» 40 South, Range 8, East of the Willamette
Meridian, Klamath County, Oregon, m i« particularly described as follows:

Beginning at a 5/8 inch iron pin at the [ #ithwest corner of said Lot 12, Block 3; thence
North 89 degrees 477 42" East 345.00 -  along the North linc of Loi 12, Block Jwall2
inch iron pin at the Northeast corner of Lut 12, Block 3; thence South 00 degrees 02 50"
East 252.59 feet along the East linc of ot 12, Block 3 to a point; thence South 89 degrees
50' 00" West 345.00 feet to a point on the West linc of Lot 12, Block 3; thence North 00
degress 02" 50" West 252.56 feet alony; the West line of Lot 12, Bleck 310 the point of
beginning.

AND ALSO EXCEPTING THEREFROM a parcel of land situated in Lot 12, Block 3,
Tract 1083, CEDAR TRAILS, Scction 20, Tewnship 40 South, Range 8, East of
the Willamette Meridian, Kiamatk Couity, Orcgon, more particularly described as follows:

Beginning at aP—oint on the West line of said Lot 12, Block 3, said point being South 00
degrees (2' 50" East 2572.56 feet from he Northwest corner of Lot 12, Block 3; theace from
said point of beginning North 89 degrecs 50° 00" East 345.00 fect to a point on the East linc
of Lot 12, Biock 3; thence South G dr"}znrcs 02’ 50" East 190.04 fect along the East line of
Lot £2, Block 3 to'a point; thence South 89 degrees 517 00 West 345.00 fect 10 a point on
the West line of Lot }2, Block 3, thene * Morth 00 degrees 02' 507 West 189.94 fect along the
West linc of Lot 12, Block 3 to the poi.i: of beginning,.
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LN # 060-04-00706

SECOND HOME RIDER

THIS SECOND HOME RIDER is madc on this 27TH  dayof MAY ., 1999 ,and
is incorporated into and shail be decmed to arend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Insirument”) of the same date given by the undersigaed (the "Romower,” whether there are ong of
more persons undarsigned) to secure Borrowe:'s Note 1o

KLAMATH FIRST FlDJERAL SAVINGS AND LOAN ASSOCIATION
(the "Lender")
of the same date and covering the property duscribed in the Security Instrument (the "Property”). which is located
at 16541 HILLCREST RD
KLAMATH FALLS, OREGON 97501

{Property Address]

In addition 1o the covenants and agrecments made in the Security Instrument, Borrower and Lender further
covenant and agree that Uniform Covenant & of the Security Instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property; Borrowers Loan
Application; Leascholds. Borrower siall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Proper.y available for Borrower’s exclusive use and enjoyment at ali times,
and shall not subject the Property to any timesharing or other shared ownership arrangement or to any rental
pool or agrecement that requires Borrower cither to rent the Properiy or give a management firm cr any other
person any control over the occupancy or usc of the Property. Borrower shall not destroy, damage or impair
the Property, allow the Property to delcriorate, or commit waste on the Property. Borrower shali be in default
if any forfeiturc action or procecding, whether civil or eriminal, is begun that in Lender’s good faith judgment
couid resuit in forfeiture of the Propirty or otherwisc materially impair the lien created by this Security
Instrument or Lender's sccurity interest. Borrower may curc such a default and reinstate, as provided i
paragraph 18, by causing the action or proceeding 1o be dismissed with # ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instruiment or Lender’s sccurity interest. Borrower shall also be in default if
Bomrower, during the loan application rocess, gave materiaily false or inaccurate information or statements 10
Lender (or failed to provide Lender with any matesial information) in conneciion with the loan evidenced by
the Note, including, but not limited o, Fepreseniations conceming Borrower's occupancy and use of the
Property as a second home. If {his Sccurity Instrument is os a leasehold, Eorrower shall comply with all the
provisions of the lcase. If Borrower aequires fee title to the Propesty, the l:asehold and the fee title shall not
merge unless Lender agrees 10 the merger in writing.

BY SIGNING BELOW, Borrower actepts and agrees to the terms and provisions coatained in this Second
Home Rider.
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"RLIZKBETH A SIMON “Borrower  ALBERT L PION _Borrower

{Seal) (Seal)

-Borrower -Borrower
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