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DEED OF TRUST

THIS DEED CF TRUST ("Security Instrv ment") is made on May 28, 1599

The Grantor isSco%t A. Thomas Trustec and Judy Thomas Trustee of the Thomas
Family Trust dated Octcber 29. 1694

("Borrower™). The tiustee is Trausnation Title Insurance Company,

222 South Sixth Street.
Klamath Falls, OR 97601

("Trustee™). The beneficiary is IndyMac Mor:gage Holdings, Inc.
& Delawsre Corporation

which is orzanized and existing under the laws ¢ { Delaware
whose address is 155 N Lake Ave Pagadena, CA 91101

, and

("Lender™). Borrower owes Lender the principal sum of
One hundred forty three thousard nine hundred ten and 00/100 cents

Dollars (U.S. $143,92.0.00 ).
This debt is evidenced by Borrower's note dacd the same date as this Security Instrument ("Note"), which
provides for monihly payments, with the full debt, if not paid carlier, due and payable on June: 1, 2029

- This Security Instriment secures to Lender: (2) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (1) the payment of all ther sums.
with interes:, advancid under paragraph 7 to proiect the security of this Security Instrument; and! (c) the performance:
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of Borrower's covenants and agreements und.r this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in
Klamath County, Oregon:
Parcel 1 of Minor Land Partition 51-91% filed November 20,1991 situated in
Section 11, Township 39 Scuth, Runge & East of the Willamette Meridian, Rlamath
County, Oregon.

which has the address 0f 7777 Balsam Drivee [Streer)
Klamath Falls [Ciyl, Oregon 97601 [Zip Code] ("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, zmci)c a!r easements,
appurnenances, and fixtures now or hereafier : part of the property. All replacernents and additions shall also be
covered by this Security Instrument. All of the foregoing is referred tc in this Security Instrumesnt as the "Property.”

BORROWER COVENANTS that Borrow:r is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against ail claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with litnited variations by jurisdiction to constit:te o uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fcllows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Berrower shali promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paidin full, a sum ("Funds™)
for: (a) yearly taxes und assessments which may auain priority over this Security Instrument as a lien on the Property;
{(b) yearly leaschold payments or ground renis on the Property, if any; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums. if any; (e) yearly mortgage insurance premiums, if any: and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
morigage insurance premiums. These items are called "Escrow Items.” Lender muay, at any time, collect and hold!
Funds in an amount not io exceed the maximun- amount a lender for a federally related mortgage loan may require
for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, coliect and hold Funds in an amount not to exceed the lesser ameunt. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

Escrow Items or otherwise in accordance with applicable law. . . .
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or

entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender may ot charge Borrower for holding znd applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permiis Lender to make such a charge. However, Lender may require Borrower te pay a one-time
charge for an independent real estate tax reperting service used by Lender in conmection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest 1o be paid. Lender
shall not be required to pay Borrower any inter:st or earnings on the Funds. Borrower 2nd Lender may agree in
writing, however, tha! interest shall be paid on th:e Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and dei:its to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional sczurity for ail sums secured by this Szcurity Instrument.
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If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the exvess Funds in accordance v/ith the requirements of applicable law. If the wnount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 2!, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply zay Funds helé by Lender at the tirae: of acquisition or saie as a credit
against the sums secured by this Security Instrur-ent.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under
paragraphs 1 and 2 shatl be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth. to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositicns atrributable to the
Property which may attain pricrity over this Steurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay rhese obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shail promptly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the ol:ligation secured by the lien in a manner acceptable to Lender; (b)
comiests in good faith the lien by, or defends against enforzement of the lien in, legal proc:edings which in the
Lender's cpinion operaic to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating :he lien to this Security Instrument. If Lender derermines that any part
of the Properiy is subject to a lien which tray attain priority over this Security Instrument, Lender may give
Borrower a notice ildentifying the lien. Borrowser shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of netice.

5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, harards included within the term "extended coverage” and any other
hazards, including floods or flooding, for whic: Lender requ:res insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requirzs. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described zbove, Lender may, at Lend2r's option, obtain coverage to protect Lender's rights in ihe Propenty
in accordance with paragraph 7.

All insurance policies and renewals shall 2e acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policic: and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renev:al notices. In the cvent of loss, Borrower shall give prompt notice 1o
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. 1f the restoration or repair is not cconomically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the surss secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Proparty, or does not ariswer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Propexty or to pay sums secured by this Security Instrument, whether or
not then due. The 3i)-day period will begin whea the notice is given.

Unless Lender and Borrower otherwise agroe in writitig, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of
the payments. If under paragraph 21 the Prope 1y is acquired by Iender, Borrowe:'s right to any insurance policies
and proceeds resulting from damage to the Proverty prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immecliately prior to the acquisition.
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&. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrurnent and shall continue to occupy the Property zs Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair 1 2e Property, ellow the Property to deteriorate, or commit waste on the
Properiy. Borrower shali be in default if any forfeiture action or proceeding, whether civil er criminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or ctherwise materially impair the licn
created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate. as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's geod
faith determination, precludes forfeiture of the Borrower's interest in the Property or other maieria! impairment of the
lien created by this Security Instrument or Lender's security interest. Borrower shal! also be i default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material inforination) in connection with the loan evidenced by the Note, including, but
net limited to, representations concerning Botrower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge urless Lender agrees to the merger in
writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for v haiever is necessary to protect the value of the Property and Lender's
rights in the Properly. Lender's actions may in:lude paying any suras secured by a lisn which has priority over this
Security Instrument. appearing in court, paying reascnable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under : his paragraph 7 shall become additional debt of Borrower secured by
this Security Instruraent. Unless Borrower and Lender agrec to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shzli be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender requirad mortgage insurance as a conditicn of making the loan secured by
this Security Instrument, Borrower shall pay th:: premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverag.: required by Lender lapses or ceasss to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost 10 Borrower of the morigage insurance previously in effect. from an
alternate mortgage insurer approved by Lender. If substantially cquivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each :nonth a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the ing_rance coverage lapsed or ceased to be in effect. Lender will aceept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approv.d by Lender again becomes avaiiadie and is obrained. Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uatil the
reguiremen: for morigage insurance ends in accordance with any written agrecment between Borrower and Lender or
applicable law.

9. Inspection. Lender or (s agent may ir xke reasanable entries upon and inspections of the Property. Lender
shali give Borrower rotice at the time of or priot to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any ward er claim for damages, direct or consequential, in connectior,
with any condemnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are
kereby assigned and :hall be paid to Lender.

Loan Number:481607
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securirty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of #"¢ Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums securcd by this Security Instrument shall be reduced by the amount of the
proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately befere the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of tie Property immediately
before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrewer, or if, after notjce by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to cellec: and apply the proceeds, at its oprion, either to restoration or repair of
the Property or to the sums secured by this Sccurity Instrumant, whether or not then due.

Unless Lendsr and Borrower otherwise agree in writiag, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
medification of amortization of the sums secued by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releuse the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to comn-ence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the stms secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance ty Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

1Z. Successors and Assigns Bound; Join! and Several Liability; Co-sizners. The covenants and agreements of
this Security Instrument shall bind and benefii the successers and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be Jjoint and several. Any Borrower who
co-signs this Security {nstrument but does not exccute the Note: (@) is co-signing this Security Instrument only 1o
margage, grant and convey that Borrower's interest in the Preperty under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums sec 1red by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, rorbear or male any accommodations with regard to the terms of this
Security Instrument or the Note without that Boirower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan cnarges collected or to be collecied in
connection with the loan exceed the permitted limits, then: (z) any such loan charg: shall be reduced by the amount
hecessary to reduce the charge to the permitied limit; and (b} any sums already collected from Borrower which
exceeded permitted iimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trezted as z partial prepaymen: without any prepayment charge under the Note.

4. Notices. Any notice tc Borrower prov:ded for in this Security Instrumens siall be given by delivering it or
by miailing it by first class mail unless applicabl:: law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notic: provided for in this Security Instrumert shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the evert that any provision or clause of this Security
[nstrument oz the Note conflicts with applicable faw, such conflict shall not affect ather provisions of this Security
Instrument or the Nots which can be given cffect without the conflicting provision. To this end the provisions of this
Security Instrumen: aré the Note are declared to e severable. Loan Number-481607 Form g g'/ig,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
Instrument.

17. Transfer of the Preperty or a Benclicial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Boriower ic sold or transferred and Borrower is not a
natural person) without Lender's prior writter consent, Lender may, at its option, require immediate payment in full
of all sums secured b{ this Secunty Instrument. However, this option shall not be exercised by Lender if exercise is
prehibited by federal law as of the date of this Security Instrument.

_If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date 'he notice is delivered or mailed within which Borrower must pay all
suins secured by this Security Instrument. If BEorrower fails to pa{ these sums prior to the expiration of this period,
LB.endcr may invoke any remedies permitted by this Security Instrument without further notice or demand on

orrower.

18. Berrower's Right te Reinstate. If Ecrrower meets certain conditions, Eorrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicablz law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) eizry of a judgment enforcing this Sccurity Instrurnent. These conditions
are that Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration Liad occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred ia enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instrument., Lender's rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (tegether with this
Security Instrumeni) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security
Instrument. There z1so may be one or more chunges of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will stale the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower stall not cause or permit the preserce, use, disposal, storage, or release
of any Hezardous Substances on or in the Property. Borrovser shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of ary Eavironmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Propesty of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal resident i2l uses and to maintenance of the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, clzim, demand, lawsuit or other action
by any governmental or regulatory agency or Jrivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products. toxic pesticides and herbicides, volatile solvents, materials containing asbustos or formaldehyde,
and radioactive materials. As used in this par:graph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to healih, safety or environmental protecticn.

NON-UNIFORM COVENANTS. Borrov.er and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security instrument (but net prior to acceleration
under paragraph 17 anless applicable law provides otherwise). The notice shall specify: (a) the default; {(b) the
action required to cure the default; () a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default o or before the date
specified in the notice may resplt in accelerilion of the suras secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after accelerution and the right to
bring & court action to assert the nen-existunce of a default or any other difense of Borrower to acceleration
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and sale. If the defauit is not cured on or before the date specified in the notice, Lencler, at iis option, may
require immediate payment in full of all suns secured by this Security Instrument without Further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenscs incurred in pursuing the remedics provided in this paragraph 21, including, but not limited
to, reasonable attorneys' fees and costs of i tle evidence.

If Lender invokes the power of sale, [ender shall execute or cause Trustee to execute a written notice
of the occurrence of 2n event of defauit and of Lender's clection to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by upplicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest hidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may |postpone sale of all or
any parcel of the Property by public annoncement at the tinte and place of any previously scheduled sale,
Lender or its designee may purchase the Property at any sale.

Trustee shal! deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not lin:ited to, reasonable Trestee's and attorneys' fees; (o) to all sums
secured by this Security Instrument; and (¢) any excess to the person or persons legaily entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Propernty and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall rcconvey the Property without warranty to the person or persons legally
entitled te it. Such person or persons shall pay any recordation costs. Lender may charge such PErson or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under upplicable law.

23. Substitute Trustee. Lander may, from time to time, remove Trustee and appoint a siccessor trusiee to any
Trustee appointed hereunder. Without conveyz:ace of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24, Aftorneys' Fees. As used in this Security Insirument and in the Note, "attorneys’ fees” shall inciude any
attorneys’ fees awarded by an appellate court.

25. Imsurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or ioan agreement, we may purchase j 1surance at your expense to protect our interest. This insurance may,
but need not, also protect your interest. If the collateral becomes camaged, the caverage we purchase may not pay
any claim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have cbtained property coverage elsewhere.

You are responsibie for the cost of any insurance purchased by us. The cost of this insurance may be added 10
your contract or loan balance. If the cost is added to your contract or loan baiance, the interest rate on the underlying
contract or loan will apply 1o this added amour.:. The effective date of coverage may be the date your prior coverage
lapsed or the date ycu failed to provide procf of coverage.

The coverage we purchase may be conside tably more expensive than insurance you cas obtain on your own and
may not salisfy zny neexl for property damage ¢overage or any mandatory liability insurance requirements imposed by

plicable law.
* 26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Irstroment, the covenants ard agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreeiments of this Security Instrument as if the rider( s) were a part of this
Security Instrument.
[Check applicable box(es)}
Adjustable Rate Rider ] Condominium Rider [_]14 Fam ily Rider
Graduated Payment Rider Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider Réie Improveme:nt Rider Second Home Rider
VA Rider Otlier(s) [specify] Prepayment Penalty Rider

Loan Number. 481507 Form 3038 9/
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BY SIGNING BELOW, Borrower a-cepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s} executed by Borrower and recorded with it,
Witnesses:

-Borrower

- (Seal) \__\\.h_(&:al)

-Borrowsr

— (Seal)

-Borrower

-~ {(Seal) T _ (Sea))

-Borrmower -Borrower

STATE OF OREG ON, Klamath County ss:
Onthis 27th day of May 1999 » personally appeared the above named

Judy C. Thomas and Scoti A. Thomas, individually and as trustees of the
Thomas Family Trust dated October 29, 1994

and acknowledgad
the foregoing instrurgent tobe their voluntary act and deed.

My Commission Expires: 12-20-02 fose,me: AP

(Official Seal) mm‘s’;‘{mr BT, ,%/ ; '
. " g ) ’ | LA
Y RARJONIN §\ &)!aly Public for \g/&n

NOTASY PUBLI - OREGON 4

G K10, 396308 [ , -
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PREPAYMENT RIDER Loan #:481567

THIS PREPAYMENT RIDER is made this 28th day of May ,1399 ,and is

incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrurnent”) of the same date given by the undersigned (the

"Borrower") to secure Borrower's Note to

IndyMac Mortgage Holdings, Inc.

A Delaware (Corporation

of the same date and covering the Prouerty described in the Security instrument and located at:
7777 Balsam "rive, XKlamath Falls, OR 97801

[Propearty Address]

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

i have the right to make payments of principal at any time before they are due. A
prepayment off all of the unpaid principal is known as a "full prepayment.” A prepayment of onfy
part of the unpaid principal is known &s a "partial prepayment.”

Excent as provided Gelow, | may make a full prepayment or a partial prepaymant at any
time without paving any charge. f | sell my home (in an arms length, legitimate sale transaction),
I will not pay a prepayment charge. i“owever, if within the firstone
(1 ) year(s) after the execution of the Security Instrument | maice full prepayment, | will
pay a prepayrnent charge in an amount equal to the payment of six (6) months' advance interest
on the amount prepaid which is in excess of twenty percent {20%) of the original principal
amount.

If i make a partia) prepayment eguel to one or more of my monthly payments, the due date
of my next stheduled monthly psyment may be advanced no mcre than one menth. (f | make a
partial prepayn.ant in any other amount, I must stiil make ail subsequent monthly payments as
schecduled.

BY SIGNING 3ELOW, Borrower accef:ts and agreas to the terms and provisions contained in this
Prepayment Rider.

S )
QH do . \MW @0/ (sea ¢ = _(Seal)
/eédy c oras -Borrower ¢ omar -~ ) Borrower
(\“(%L(PJ(JF G ijumz /m/ \j/w/jji ¢7_{Seal) . mﬁﬁeal)

-Borrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

{Seal} {Seal)

-Borrower -Borrowes

Prime Prepayment {1-5 yrs} Rider
{Oregon}

. PP #0630
7—5!4801 56 (1301) ELECTAONIC LASER FORN' S, INC. - (300)327-0545 11/31/92)

Stale of Oregon, County of Klamath
Reccrded 6/02/99, at /o 22, am.

In Vol. M99 Page/5 92
Linda Smith, County Clerk
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