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THIS DEED OF TRUST ("Security Instrumer:t”) is made on
BONI L. LANKFORD

("Borrower™). The trustze is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR 37601

("Trusiee”). The beneficiary is SOUTH VALLEY

which is orgarized and
addressis PO Box 5210, KLAMATH FALLS, OR 97601

Seventy Nine Thousand Five Hundred and no/100
This debt is evidenced by Borrower’s note dated
This Securiiy Instrumernit secuies to Lender: (a) the
extensions and modificadons of the
prowet the security of this Security Instrument;
Security [ustrument anl ihe Note. For this purpos
sale, the following described propeity located in
Lots 33 and 34, Block 8, ST. FRANCES PARK, in
Oregon.

Oregon 97603 [Zip Codel
OREGON-Single Family-FNMA/FHLMC UNIFORM
INSTHUMENT  Form 3038 9/90
% -6HIOR) 3003101 Amended 12/93
® VMF MORTGAGE FORMS - (8001521-7291 . ’ ,"[ o
Pagstoth MW 03/95.01 Initialy: ot
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"DEED OF TRUST

BANK & TRUST
sxisting under the laws of AN OREGON BANKING CORPORATION

the same date as this Security Instrument ("Note"), which provides for

inonthly payments, with the full debt, if not paid ¢:rlier, due and payabls on .
repayment of the deb: evidenced by the Note, with intetest, and all renewals,
Note; (b} th: payment of all other sums, with interest, a
and (c) the performance of Borrower’s covenants and
«:, Barrower irrevocably grants and conveys to Trustee,

which: has the address of 4435 BOARDMAN AY ENUE, KLAMATH FALLS

. The grantor is

JUNE_ ] » 1299

.

, and whose
{"Lender"). Borrower owes Lender the principal sum of
Dollags (U.S. $ 79,500.00 )-
July 1, 2028
dvanced under paragraph 7 10
agreements under this
in trust, with power of
Klamath County, Oregon:
the County of Klamath , State of

iStrezt. City].

ORI

("Property Address’);
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TGGETHER WITH all the improvements now or hereafter erccted on the property, and all easemen’t% a'ppum:uaﬂces, and
creafter a part of the property. All replacements and additions shall also be covered by this Security
foregoing is referred to iy this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower js lawfully seised of the estate hereby conveyed and has the right 10 grani and
convey the Property and that the Property is uneccumbered. except for encumbraices of record. Borrower warrants and will
defend generally the title 1o the Property agains: ail claims and demands, subject to 4ny encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM CGVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under ihe Note.

2. Funds for Taxes and Insurance. Subjuct to applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due uncer the s > Note is paid in full, 3 sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as 4 lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or Property insurance prerajums; (d) yearly flood insurance premiums,
if any; (e) yearly mo:tgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with
the provisions of Paragraph 8, in lieu of the payment of mortguge insurance premiums. These jtems are called "Escrow Items. "
Lender may, at any time, collect and hold Fune's in an amount not to exceed the maximum amount a lender for a tederally
related mortgage loan may require for Borrower's SSCIOW account under the feders] Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Secii ot seq. (" "), S another law that applies to the Funds
sets a lesser amount. Is so, Lender may, at e bold Funds in an amount not to exceed the lesser amouat,.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Iems or otherwise in accordance with aprlicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower fi.r holding and applyiug the Funds, annually analyzing the escrow account, or
verifying the Escrow Liems, unless Lender Pays Burrower interest on the Funds and applicable Iaw permits Lender to make such
1 charge. However, Lender may require Borrower 1o pay a ome-time charge for an independent real estate rax reporting service
nsed by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be Fequired to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, howeer, that interest shall be paid on ¢
without charge, an annual accounting of the Funds, showing credits and de
debit to the Funds was made. The Funds are pledgzd as additiona; security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amourts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requircments of applicable faw. If th amount of the Funds heid by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amoumnt necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, ae Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propzrty, Lender, prior to the acquisition or sale
of the Property, shaii apply any Funds held by Lerder at the time of acquisition or sal: as a credit gainst the sums secyred by
this Security Inszrument, e ) . .

3. Application of FPayments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shalf be applied: first, to any prepayment cliarges due uncer the Note; second, to amounts payable under paragraph 2
third, to interest due; fourth, to principal due; and Iu.t, to any iate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions ateributable to the Property
which may attain priority over this Security Instrument, ang leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thar mannes. Borrower shall pay them on time direcdy
to the person owed payment. Borrower shall promptiy furnish to Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes these Paymen:s directly, Borrower shall prompely turnish to Lender Teceipts evidencing the payments.

Borrower shall proemptly discharge any lien which has priority over this Security Instrument unless Borrower: (@) agrees in
writing to the payment of the obligation secured by the lien in a manner scceptable to Lender: (0 conrests in good faith dhe lien
by. or defends against enforcement of the lien in, gl proceedings which in the Lender's opinicn UpSrale o prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satistectory 1o Lender subordinating the lien to
this Security Instrument. If Lender determines that ar y part of the Property is subject to 4 lien which may atein priority over
this Security Instrument, { ender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the lien cr take one or
moze of the actions set forth above within 10 days of the giving of notice, . . .
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5. Hazard or Property Insurance. Borrower shall keep thie improvements NCw existing or hereafter erected on the
Property insured against loss by fire, hazards inchuc2d within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requizes insuraice. This insutance shall be mainttined in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be choser by Borrower suject to Lender's approval
which shall not be unreasonably withhield. 1If Borrower fails to maintain coveiage described above. Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insuratce policies and renewals shail be ecceptable to Lender and shall include a standard mortgage clause. Lender
chall have the right to hold the policies and renewals. If Lender requires, Qorrower shall promptly give to Lender all receipts of
paid premiuins zud reneval notices. 1n the event of 1oss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompity by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration Or Tepair is economically feasible and Lender's security is not lessened. 1f the restaration or
repair is not economically feasible or Lender’s security would be fessened, the insurance proceeds shall be appiied to the sums
secured by this Seeurity Instrument, whether or not then due, with any excess paid 10 Bomrower. If Borrower abandons the
Property. of does not auswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lend:r may use tbe proceeds 10 fepair or restore the Property or to pay Sums
secured by this Security Instrument, whether or not then due. The 30-day period wiil begin when thz notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds tO principal shall not extend or
postpone the due date of the monthly payments roferred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Leader, Borrower’s Tight to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shail pass 1o Lender to the extent of the sums secured by this Security instrument
immediately prior to the acquisition.

6. Occupancy, Proservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Lenseholds.
Borrower shait occupy, estabiish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy. unless Lender otherwise afees in writing, which consent shall rot be unrzasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, Of commit waste on the Propesty. Borrower shall be in default if any forfeiture
action or pracesding, whether civil or criminal, i begun that in Lender's good faith judgment could tesult in forfeiture of the
Property or otherwise materiaily jmpair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in | aragraph 18, by causing the action of proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security nstrument of Lender's security interest. Borrower hall also be in default if
Borrower, during the loan application process, giave miaterially false or inaccurate information or statements o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note. including, but not limited
to, represenations concerning Borfower's occupancy of the Property a5 a principal residence. If this Security Instruient is on a
leasehoid, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the Property, the
Jeaschold and the fee title shall not merge unless Lender agrees to the merger in wrising.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreenients contained in
this Security Instrumeat, OT there is a legal proceeding that may significantly affect Lender’s rights in the Property (sach as a
proceeding i bankruptcy, probate, for condemyation or forfeiture or to enforce laws of regulaiions), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to mike Tepairs. Although Lender may take action under this paragraph
7, Lender does not fve to do so.

Any amounts disbursed by Lender unde: this paragraph 7 shall becorae additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terns of payment, these .unounts shall bear nterest from the
date of disbursement at the Note rate and shall be payahle. with interest. upon. natice from Lender 1o Borrower regquesting
payment.

. Mortgage Insurance. If Lender required mortguge {rsuratice as & condidor. of miaking the loan securvd by this Secusity
Instrumeni, Borrower shall pay the premiums required to raaintain the mortgage insurance ia eftect. I, for any reason. the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent io the mortgage insurance previously in effect, at a cost substantially equivaient w0 the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternaie mortgage insurer approved by Lender. if
substantially eguiviient morigage insurance coverage is rot available, Borrower shall pay to Lender each month a sum equal to
ore-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retail: these payments as @ loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in avcordance with any writien agreament between Borrower and Lender or applicatile law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior to an mspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnaiion or other taking of any part of the Property, or for convevance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

ia the event of a total taking of the Property, ‘he proceeds shall be applied to the suns secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before (he taking is equal to or greater than the amount of the sums secured by this
Security Instrument imimediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds muliiplied by the following fraction: (a) the total
amount of the sums secured immediately before t e taking, divided by (b) the fair market value of the Property immediately
hefore the taking. Any balance shall be paid ¢ Borrower. In the eveni of & partial taking of the Property in which the fair
market value of the Property immediately before i:e taking ts less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender othérwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lesnider 1o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower falls o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Insirument, whether or not then due.

Unless Lender and Borrower otherwise agre: in writing, any application of proceeds to principal shall not extend or
rostpone the due date of the monthly payments refzited to in paragraphs 1 and 2 or change the amouvnt of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wairer. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
A0t operate to release the Hability of the original Eorrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successer in intzrest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument 5y reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or renuedy.

12, Successors and Assigns Bound; Joint and Several Liabifity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph i7. Borrower’s covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) is co-signing this Security [nstrament only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persenall y obligated to pay the sums
secured by this Security Instrument; and (c) agrees (hat Lender and any other Borrower ray agree to extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maxinum foan charges,
ang that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessary to reduce the charge
o the psrmitted limit; and (b) any sums already coilected from Borrewer which exceeded permitted limits will be refunded to
Borrower. Lender may choose t0 make this refun.| by reducing the principal owed under the Note or by making a direct
payment to Borrower. If 3 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymen: charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shafl he given by delivering it or by mailing
it by first class mail unless applicable jaw requires use of another method. The notice shall be directed to the Property Address
ar any other address Borrower designates by notic: to Lender. Any motice o Lendzr shall be given by first class mail to
Lender’s address stated Lerein or any other address Lender designates by notice to Berrower., Any notice provided for in this
Szcurity Instrunient shail be deemed to have heen given to Borrower or Lénder when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governad by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable jaw, such conflict shall not uffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nate are declarsd
te be severable.

16. Borrower’s Copy. Borrower shall he given one confermzd copy of the Note and of chis Secuniiy Instrunient.

i7. Transfer of the Property or a Beneficial I aterest in Bo:rower. It all or any part of the Propernty or any interest in it
is sold or transferred (or if a beneficial interest in Bo tower is sold or transferred and Borrower is not 2 natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not t- exercised by Lender if exercise is prohibited by federal law as of the date
of this Security fastrument.

If Lender exercises this option, Lender shall giv2 Bortower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or maited within which Borrowsr msust pay all sums secured by this
Security Instrumeni. If Borrower fails to pay thess suns prior to ths expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further otice or demand on Borrower.
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18. Borrower's Right to Reinstate. If Bomrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Secnrity Instrument discontinued at any time prior 1o the eariier of: () 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instcument; or (b) entry of a judginent enforcing this Security Inscrument. Those conditions are that Bortower: (a) pays
Lender all sums which thea would be due under this Security Instroment and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (<) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited tc, reasonable attorneys’ {2es; and (d) takes such action as Lender may reasonably require to assure
that the lien of ihis Security Instrument, Lender’s rivhts in the Property and Borrower’s obligation to pay the sams secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in ihe case of aceeleration under paragraph 17.

19" Sale of Noie; Change of Loan Servicer. The Note or a partial interest in the Note (cogether with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
a5 the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more chianges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wriiten notice of th:e change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan. Servicer and the address 1o which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall 1ot cause or permit the presence, use, disposal. storage. or release of any
Hazardous Substances on of in the Property. Borrower <hall not do, nor allow aryone else fo do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quaniities of Hazardous Substances that are generally recognized to be appropriate © normal
residential uses and to niaintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawwsuit or other action by any
governmental or regulatory ageancy or private party involving the Property and any Hegzardous Substance or Environmentat Law
of which Borrower has actual knowledge. If Borrower learns, of is notified by any governmental or regulatory authority, that
any removal or otlier remediation of any Hazardous Substance affecting the Property is necessary, Borrowet shall promptly take
Il necessary remedial actions in accordance with Euvironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmentai Law and the following substances. gasoling, kerosene. other flamunable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materiz ls containing ashestos ot formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means faderal laws and laws of the jurisdiction where e Property is located that
relate to health, safety or environmental protection.

NOMN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall ;ive notice to Borrower prior to acceleration foliowing Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under aragraph 17 unless
applicable law rovidss otherwise). The notice uhall specify: _(a) the default; (b) the action required to cure the defauit;
(c) a date, nut less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure fhe default on or befare the date specified in the netice may resuit in acceleration of the sums
secured by this Security Instrument and sale of’ the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a courd “ction 1o assert the non-existence of a default or any cther
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
1 ender, at its option, may re yire immediate payment in full of ail sums secured by this Security Instrument without
furiher demand and may invoke the power of sale and any other remedies perrnitted by ap Jlicable law. Lende:: shall be
entitled to collect all 2xpenses incurres in pursuing the remerlies provided in this paragraph 21, including, but not limited
to, reasonabie attorneys’ fees and costs of title nvidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to enecute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be soid and shall cause such notice {0
Ie recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manaer prescribed by applicable law to Borrower and to other persons srescribed by applicable law. After the time
re uired‘;w applicable law, Trustee, without demand on Bo:tower, shall sell the Property at public auction t¢ the highest
bidder at the time and place and under the tenins designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parce! of the Property by public announcement at the time
and piace of any previously <cheduled sale. Lender or its designee may purchast the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trus:ee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of he sale in the following erder: {a) to all expenses of ihe sale, including. but
ot limited to, reasonable *‘rustee’s and agtorneys” feess (D) to all sums secured by this Security Instrument: and (c} any
excess to the person or Persons legally entitled to i.

33, Reconveyunce. Upon paymet of all sums secured by this Sccurity lustrument, Lender shall request Trustee 1o
seconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sveurity
instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or paiseus legally entitled to it Such
person Or perscils shall pay any recordation costs. Lender may charge such persen or perons a fee for revonveying the
Property, trat only if the fee is paid to a third party (such as the Trustee) for services rendered and the charzing of the fee is
perinitted ynder apg)licab!e law. . . .

23. Substitute Trustee. Lender may, from time to time, remove Trustes arkl appoint A FUCCESSOT Lrustee (0 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable Jaw.

24. Attorneys’ Fees. As used in this Secrity Inscrument and in the Note, "attorneys’ fees™ shall include any attorneys’
faes awarded by an appellate court. Form 3038/9/80 ;
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25. Riders to this Security Instrument. If oue or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenaats and agreements of this Security Instrument as if the rider(s) were a part of this Security Iustrument.

[Check applicable box(es)]
] Adjostable Rate Rider [ Condominium Rider [ 1-4 Family Rider
Graduated Payrent Rider [ #lanned Unit Development Rider L] Biweekly Payment Rider
L_J Balloon Rider Rate Improvement Rider (I Second Home Rider
VA Rider L] Other(s) [specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts an¢. agrees {o the terms and covenants contained in this Security lustrament and
in any rider(s) executed by Borrower and recorded viith it. o ’

Witnesses: . 1‘ ‘*‘/) N \’Z ¥L J / L
: /1( ki ) '/)YL.« ./( LLel (Seal)

RONI i. LANKFORD

~Borrower

_{Seal}

-Borrower

(Seal)

-Borrower

STATE OF OREGON, Klamath County ss:

Or this ist day of June . 199¢ . personally appeared the above named
RONI* L. LANKFORD
and ackrowledged

tie foregoing instrumen; to be his/her voluntary act and deed.

My Commission Expires: March 22, 2001 Before me:
(Official Seal)
3 B DR SR DS 5 01
 WARLERE £ ADRSsToN Y
BY) NOTARY PUELIC-OREGON wﬁmﬁ’_gzﬁ
deﬂm&';ﬂ?%'gfgfgmu sty Public for Oregon
T N S N b v
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ADDENDUM TO DEED OF TRUST
- 21644
R esidential Loan Program
Oregon Housing and Community Services Department
State of Oregon

Tre Lender intends 0 assign its rights under +he sttached Deed of Trust o the Oregon Housing and Community Services
Deparument, State of Oregon (the “Departrent’). In the event the Department accepts such assignment, the rights and
obligations of the parties to the attached Deoi of Trust &r¢ expressty made subject to this Addendum. In the event of any
conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shali control.

mortgage is held by the Dejp :rment, oF its SuCCessors or assigns, the Lender may declare all sums secured
by this mestjage o be immediately due exd payabie if:

a allorpatofthe property is sold or oherwise transfizrred by Borrower to 3 purchaser or other transferec:

@ who cannot ressonabiy be epeciedto y the property &sa principal rzsidence within a reasonable time afier
the sale or transfer, all as provided in Section 143(c) and M(2) of the: 1@3@,&;@@;—, or
(ii) who has had apresent ownership interest i s prircipal residence during any part of the three-yzsar period endiog
on the date of the sale or irans’zr, all 8RS provided in Section 143(d) and (D(2) of he MM_@E&QQ
(except that the language #100 ‘percent” shall be substituted for “95 percent of mote” where the laiter appears
in Section 143(d)(1} or

(iii) at an acquisition cost which is greater than 99 percent of the aversgs area purchase price (greater than 110
peeroent for targeted area residenc:£s), all as provided in Section 143(c) and M(2) of the mmj_&gmygg&dg;
or

(iv) who has 2 gross family incomi: in €XGESS of the applicable percentage of applicable median family income &s
provided in Sestion 143(f) and M(2) of the hmﬂm_‘{@_q; or

. Borrower fails ﬁojmup‘ym pruperty described in fhe mortgage without prior written cons=nt of the Lender or
its successors of assigns described atthe beginning of this Addendum; or

. Borrawer omits of misrepresents § fact {hat is material with respect to the: provisions of Secticn 143 of the Intemal
Revenue Code in &n application: for this mortgage.

References me to the Internal Bevenue.  Code as am=nded and in effect on the date of issuance of bonds, the proseeds
of which will be used to financ: the purchese of the mortgage, and are deevaed to include the implementing
regulations.

2. The Borrower understands that the 2 greements and statements of fact contained in the Addendum to Residential Lean
Applicslion are necessary conditions for granting this loan.

3. The Borower sgress that no futurz advances will be made under this Deed of Trust without the consent of the
Departinent.
— T
WARNING
Unless you (the Borrower) provide us (the Deparment) wilh cvidencs of the insurance COvVerage as required by this Deed
of Trust, we (ke Deparanent) may purchase iNSrance al your expense to protect our interest. This insurance mey. but need
pot, also protect your interest. 1fthe cotlateral (the Trast Property) becomes damaged. the coverage We purchasz may not
ay any claim you make or any claim male against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsevihere.
ou are respoasible for the cost of eny insurance purchased by us. The cost of this insurance may be added to your loan
valence. |f the costis sdded to your loun balance, the interest rate on the underlying loan will apply 1 this added amount.
The effective date of coverage may be ths date vour prior COVETEE lapsed or the date you failed to provide proof of coverage.
The ciyverage we prichase may be considerably more expensive than insurance you can cbtain on your own and may 8ot
satigfy anyy need for property damsage coverage or any mandatory liability insurance requirenIEnts imposed by applicable law.

e et et e e
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21615

¢ provisi 14 ceass to be effective and the interest rate may be increased to
per annum, wnd the monthly installmens of principa! and interagt may be increased t0 §_555 g

NOTICE T() BORROWER: THIES DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THUS LOAN.
BO NOT SIGN IT UNLESS YOU H4VE READ AND UNIBERSTOOD IT.

I hereby consent to the modifications of the: tenms of the Dezd of Trust and Note which are centained in this Addendym,

) . ’ K ; :
o~ N~y ~ b o B ,/,\ /
Data: L]ﬁ//’///(/()} : }{ L It - /< - A ¢ /L_.«ZC// . (),k,\

Borrover

STATE OF OREGON

)
County of Klamath Jss

On__June 3 1999, before me, the undersigned, 3 Notary Public in £nd for said Ccunty and State, nally
appezred the within named —Roni L. I.ankforg kriown to me to be the identical individua]
described in and who executed the within instriment and scknowledged to me that she executed
the same freely ind voluntarily,

EVTESTIMONY WHEREOF, I haye herewito s hand and affived by afficial seal this day ard year last above writen,

' -
Ml Ao u 2. o
Nug;?f Public in aad for said County and 3

}é_v Conmnimimc:pixm: March 22, 2001

Aftex recording, muil to; SOUTH VALLEY BANK & TRUST
ATTN: DEANNA

P.0. BOX 5210

KLAMATH FALLS, 0R 97601 State of Oregen, County of Kiamath
Recorded 6/02/99, at //pt am.

In Vol. M99 Page 24 38
Linida Smith, County Clerk

Feed 45 - _ °
(eneta, M{,
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