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DESED OF TRUST

THIS DEED OF TRIJST ("Security Instrument") is made on MAY 27, 1399 . The grantor is
CAL GAY AND NELL GAY, HUSBAND & WIFE

C'Borrowcr"). The trustee is WILLIAM L. SISEMORE

("Trustee"). The bcncﬁcia;:y is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOoCINTrION

wiich is organized and exisling under the laws of THE UNITED STATES OF AMSRICA > and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION . CAMPUS BRANCH » 2323 DAHLIA
STREET, KLAMATH FALLS + OR 97601 ("Lender”). Borrower owes Lender the principal sum of
ZBIZHTY SIX THOUSAND AND NO/100

Dollars (U.S. $ 86,000.00 '
This debt is cvidenged by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlicr, duc and payable on SEPTEMBER 1, 2029 - This Security

Instrument secures 1o Lender: {a) the repayment of the debit evidenced by the Note, with interest, and all renewals, extensions and
medifications of ihe Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and {¢) the performance of Borrower’s covenants and agrecments under this Security Instrument and the
Notz. For this purnose, Boirower irrevocably grants ard conveys to Trustee, in trust, with power of sale, the following described
property located in XTLAMATH County, Oregon:

PRRCEL 2 OF LAND PARTITION 49-97, BEING PARCEL 1 OF LP 48-95, SITUATED IN THE
Ni/2 SE1/4 OF $ECTION 33, TOWNSHIP 40 SOUTE, RANGE 8 EARST OF THE WILLAMETTE
MERIDIAN, IN THE COUNTY OF KLAMA “l, STATE OF OREGON.

which has the addness of 747 RUSSELL RD, XKuLAMATH FALLS Street, City],
Oregon - 57601 {2 Code] ("Property Acdress");
OREGON-SIngle Family -FNISA/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hereafier erccted on the property, and all casements, appurtenances, and
fixiures now or hereafter & part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is refurred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for ¢ncumbrances of record. Borrower warrants and will
defend gencrally the title o the Property against all claims and demands, subject to any encumbrances of” record.

THIS SECURITY INSTRUMENT combines un:form covenants for national usc and non-uniform covernanis with limited
variations by jurisdiction to-constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymi:nt and Late Charges.  Bomower shall promptly pay when duc the
principal of and interest on. the debt evidenced by the MNote and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under tiie Note, until the Note is paid ir: full, a sum ("Funds”) for: {a) yearly taxes
and assessments which my attain priority over this & scurity Instrument as a licn on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly haz:rd or property insurance premiums; {d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any. and () any sums payable by Borrower to Lendler, in accordance with the
provisions of paragraph 8, in lieu of the payment of morngage insurance premiums. Thesc items are called "Escrow Iiems.”
Lender may, at any time, collect and hold Funds in an amount not t exceed the maximum amount a lender for a federatly related
mortgage loan may require for Borrower’s escrow ::count under the federal Real Estale Setilement Procedures Act of 1974 as
araended from tiine to time, 12 U.S.C. Section 2601 ¢! seq. ("RESPA"), unless another law that applies to the Funds seis a lesser
amount. If so, Lender muay, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of cuir2nt data and rcasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

‘The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Leader is such an institution) or in any Foderal Home Loan Bank. Lender shail apply the: Funds 1o pay the Escrow
Items. Lender may not charge Borrower for holding nind applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unlcss LLender pays Borrower interest on the Funds and applicable law permits Lender to moke such a charge.
However, Lender may require Borrower (o pay a or-time charge for an independent real estate tax reporting service used by
Lender in conncotion with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, thai interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annua! accounting of the [Sunds, showing credits andl debits te the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security fo: all sums secured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts :ermitied to be held by applicable law, Lendes shall account to Borrower for
the excess Funds in accordance with the requirements. of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lesv:ler may so nouify Borrower in writing, and, in such casc Borrower shall pay
10 Lender the amount nccessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly paymeris, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. [f, under paragraph 21, Lender shall acquire or seil the Property, Lender, pricr 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the ume of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, chargss, fines and impositions atributabie te the Property
which may attain priority over this Security Instrume:t, and leascheld payments or ground rents, if any. Borrow/er shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shail promiptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipls evidencing the payments.

Borrower shall prompitly discharge any lien which has priotity over this Security Instrument unless Borrower: {(a) agrees in
writing to the payment of the obligation secured by the licn in a manxer acceptable to Lender; (b) contests in good faith the lien
by, or defends against crforcement of the lien in, legal proccedings which in the Lender’s opinion operate 1o prevent the
enforcement of the lien; ar (¢) secures from the holc:r of the lien an agrecment satisfactory to Lender subordinating the lien w0
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which rnay attain priority over this
Sccurity Instrument, Lender may give Bomrower a ne'ice identifying the licn. Borrower shall satisfy the lien or take one or more
of the actions se: forth abeve within 10 days of the giving of notice.

S. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insurcd against loss by fire, hazards included within the term "cxtended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintined in the arnounts and for the periods
that Lender requires. The insurance carrier providiny, the insurance shall be chosen by Bomower subject to Lender’s approval
which shail not be vnreasonably withheld. If Borrower fails to maintain coverage desciibed above, Lender may, at Lender’s
option, cbtain coverage to protect Lender’s rights in ih2 Property in accordance with paragraph 7.

Formn 3038 /90
({ﬁ% -8R(OR) (9303) Page 2 0f 6 nitists:® . (T




<1650

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shal}
have the right to hold the policies and renewals. If Lender fequires, Borrower shall promptly give to Lendcr all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurarice carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's seeurity is not lessened. If the restoration or
repair is not economically feasible or Lender's sec arity would bz lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or 1 , with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a novice from Lender that the insurance carrier has offered to settle z claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree ir writing, any applicaiion of proceeds to principal shall not extend or nostpone
the due dale of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the jpayments. If under paragraph
21 the Properiy is acquired by Lender, Borrower™s right to any insurance policics and proceeds resulting from damage o the
Property prior to the acquisition shall pass to Lendur to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Presarvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Propeity as Borower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwisc agrect in writing, which consent shall not be unreasonzbly withheld, or unless
exicnuating circumstances exist which are beyond Burrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wastc on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civill or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
ctherwise materially impair the lien created by this Sceurity Instrument or Lender’s sccurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith detcrmination, precludes forfeity.re of the Borrower’s interest in the Property or other material impainment of
the lien created by this Sccurity Instrument or Lenda:'s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inicurate information or statements to Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidanced by the Note, including, bui not limited to, representations

ing Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
ply with all the provisions of the lease. If B rtewer acquires fee title to the Praperty, the leasehold and the fee title shall
not merge unless Lender zgrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fals (o perform the covenants and agreements contained in
this Security Instrument, or there is a legal procceding that may significantly affect Lender's rights in the Property (such as a
procecding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whaiaver is niecessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums securec] by a lien which nas pricrity over this Security Instrument, appearing in court, paying reasonable
atorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
dees not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Seccurity
‘nstrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the datc of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of rzking the loan secured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in effect. If, for any reason, the
mortgage insuraiice coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalens to the martgzge insurance previously in effect, at a cost substantially equivalent (o the
cost to Borrower of the rnorgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
onc-twelfth of the yearly i wm being paid by Borrower when the insurance coverage iapsed or ceased 10
be in effect. Lender will i d : u of morigage insurance. Loss reserve

ption of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums reaired to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insarance ends in accordance with any wrritten agreemet between Borrower and Lender or applicable law.

9.Inspection. Lender ; triss upon and inspections of
Borrewer notice at the time ¢ i i d 13% i i

10, Condemnstion, The proceeds of any awanl or claim for damages, direct or consequential, in conitection with any
condemnaticn or other taking of any part of the Prop:xty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender, :
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tied to the sums secured by this Security Instrument,
orrover. In the event of a partial taking of the Property in which the fair market
cqual to or greater than the amount of the sums secured by this Security
—ower and Lender otherwisc agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of

In the event of a total taking of the Property, the proceeds shall be app!
whether or not then due, with any excess paid to B
vaiue of the Properiy immediately before the taking is
Instrument immediately before the waking, unless Bor

the sums secured immedialely before the taking, divi:led by (b) the fair market value of the Property immediately before ihe
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market vaiue of the

Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless

Borrower and Lender otherwise agree in writing or unl2ss applicable law otherwise provides, the proceeds shall be applied to the

sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the conclemnor offers to make an
award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its cption, cither to resioration o repair of the Property or to the sums sccured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wiiling, any application of proceeds 10 principal shall not extend or postpone
the due date of the monthly payments referred 0 in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Tustrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Bomower's successors in interest. Lender shail not be required to
commence proceedings agiinst any successor in integest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rcasca of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy.
12. Successcrs 2nd Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agrecments of this
ect to the provisions of

Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subj
paragraph 17. Borrower's covenants and agrecmenis shall be joint and several. Any Borrower who co-signs this Security
Instrement but does not execute the Note: (a) is co-signing this Security Instrument oaly to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrec to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and ihat law is finally interpreted so that the interest o7 other loan charges coliected or to be collecied in connection with the loan
cexceed the permitted limits, thea: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge io the

permitted tinit; and (b) any sums already collected from Borrowcer which excecded permitted limits wili be refunded to Borower.

Icnder may choose to mzke this refund by reducing the principal owed under the Note or by making a direct payment (0

chrowﬂ::r. 1f a refund reduces principal, the reducticn will be wented as a partial prepayment without any prepayment charge
under the Noie.

14. Notices. Any notice to Borrower provided for in this Security Instrumeat shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to iender. Any rotice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Ary notice provided for in this Security
Instrureent shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in wkich the Froperty is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note which caa be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10

be severable.

16. Borrower’s Capy. Bomrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transler of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest nitis
sold or transferred (or if a beneficial interest in Borrower is sold or transferrcd and Bomower iS ROt 2 natural person) without
Lender's pricr written consent, Lender may, at its option, require immediate payment in full of all sums sccurcd by this Security
Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this

Security Instrument.
If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less

than 30 days from the date the notice is delivered ¢ mailed within which Borrower must pay all sumns secured by this Security
Instrument, If Borrower fails to pay these sums priot to the expiration cf this period, Lender may invoke any remedics permitted
by this Security Instrument without further notice or c'emand on Bomower.

18. Borrcwer’s Right to Reinstate. 1f Borrower meets cortain conditicns, Boower shall have the rght w have
enforcement of this Security Instrument discontinued at any tima prior to the carlier of: (a) 5 days (or such other period as
applicable jaw may specify for reinstatement) before sale of the Property pursuant Lo any powes of sale contained in this Security
Instrament; or {b) cniry of a judgment enforcing this. Security Instrument. Thosc conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; b} cures any
default of any other covnanis or agreements; (c) pays all expenses incurred in enforcing; this Security Instrument, including, but
not limited to, ressonable anorneys’ fees; and {d) tzks such action as Lender may reasonably require 1o assure that the Hen of this
Security Inswroment, Lender’s rights in the Propesty and Bomower’s obligation to pay the sums secured Dy this Security
Instrument shzll centinue unchanged. Upon reinst:tement by Borrower, this Security Instrument and the obligations secured
herehy shail remain fully effective as if no acceleraion had occurred. However, this right to reinstate shall not apply in the case of

acceleration under paragraph 17.
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19, Sale of Note; Change of Loan Servicer. The Note cor a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultin a change in the entity (known
as the "Loan Servicer") that collects monthly payracnts duc under the Note and this Sccurity Instrunient. There also may be one or
more changes of the Loan Scrvicer unrelated to a sale of the Note. It there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicatle law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall 1ot cause or permit the presence, use, disposil, storage, or release of any
Hazardous Substances on or in the Property. Borrmwer shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized o be appropriate 10 nomal residential uses
and to maintenance of (he Property.

Bomrower shall promptly give Lender written notice of any investigation, claim, demand, Jawseit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrawer leams, or is notified by any governmental or regulatory authority, that any
removal or other remecliation of any Hazardous St.bstance affecting the Property is necessary, Borrower shall oromptly take ali
necessary remedial actions in accordance with Envi-onmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic: or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materizs conlaining :sbestos or formaldehyde, and radioactive materials. As vsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thal relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower an:l Lender further covenant and agree as follows:

21. Acceleration; Flemedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenan: or agrecement in this Security Instrument (but mol prior to acceleration under paragraph 17 unless
applicable lasw provides otherwise). The notice si:all specify: (a) the default; (b) the action reguired to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Sscarity Instrument and sale of the Property. The notice shall furthes jinform Borrevier of the right to reinstate
after acceleration and the right to bring a court action te assert the pon-existence of 2 default or any other defense of
Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
2rd may invoke the puwer of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, rezsonabie
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender s hail execute or cause Trustee to exccute a written notice of the occarrence
of an event of default aind of Lender’s election 10 cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
jprescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demiand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels a2nd in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed cenveying the Property without zmy covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidente of the tritth of the statements made
therein. Trustee shall apnly the proceeds of the sale in the following order: (a) to all expenses of the sale, incinding, but not
limited :g) 1enable Trustee’s and attorneys’ feis; (b) to all sums secured by this Security Instrument; and (c) any excess
to the pe @ persoas legally entitled to it.

22, Ré<coniveyance. Upen paymert of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property and shall swrrerder this Security Instrument and all nog gyjdencing debt secured by this Security Insirament o
Trustee, Trustee shall reconvey the Property withou: warranty and w% harge io the person or persons legally entitled to i1,
Such person or persons shall pay any recordation cos-s. ,{} !

23. Substitute Trustee, Lender may, from time to time, remove Trastec and appoint a successor trustee to any Trustee
appoinied herennder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
coaferred upon Trustee herein and by applicable law.

24, Atlorneys’ Fees. " As used in this Security Jastrument and in the Note, "attorneys’ fees” shall include any attorneys® fees
awarded by an appellate court.
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25, Riders to this Secority Instrument. If on: or more riders are executed by Borrower and recorded together with: this
Security Instrument, the covenants and agreements of each such rider shall be incorporatzd into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) vere a part of this Security Instrument.

[Check applicable box(es)]
{1 Adjustable Rat: Rider {1 Condominium Rider {1 1-4 Family Rider
{1 Graduated Payment Rider {1 Planned Unit Development Rider  [__] Biweckly Payment Rider
[_] Batloon Rider [ Rate improvement Rider [_1 Second Home Rider
1 vA Rider [ ] Other(s) [specify]

KAARRRCRTRARFSRRX%SERE BELOW FCOR CONTINUATION# .k kkkkdddrdkhhthdd

BY SIGNING BELOW, Borrowar accepls and :grezs to the terms and covenants coriained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it

Witnesses: . ]
e 4 /74%{/ /‘/&’4 (Seal)

CAL GAY -Borrower

}}e/ y‘v (Seal)

NELL GAY -Borrower
\_/

(Seal) (Seal)

-Borrower -Borrower

'STATF OF OREGON, ‘ KLAMATH County sa:
On this 27tk | . dayof MAY, 1999 , , personally appeared the above named

CAL GAY AND N:Z:.LL GAY and  acknowledged
the foregaing instrumem.tobe their voluntary acfand dezd. - .
My Commission Expires: APRIL 10, 2060 ’ Befare me: / // {
(C)fﬁcial el m‘.‘.??. 7,'. \ ; .
RIS o' haa: s W | LN ) AL A
SRR 1 R REGON  # Notary-Public for Oregon

- PIUBLIC-O :
] e ioN NO, 053021, -
\msssm Ol PXRES APF. 10, 2
S EeESS

@i -6R(OR) (9603 Page 6 of 6 Form 3038 9/90

R EE kR AR TR AT AR AR AR SRR AR DR kAR AR I T A AR ECE IR R R EI AR A AR ETANICRRRR LA AR TR
"UNDER OREGON LAW, MOST AGREIMENTS, PROMISES, AND COMMITMENTS MADE BY US

APITER OCTOBER 3, 1939 CONCELNING LOLNS AND OTHER CREDIT EXTENSIONS WRICH
AR} NOU T FOR PERSONAL, FAMILY OR HOUSEHROLD PURPOBIES OR SECURED SOLELY BY

THE BGRRQW'ER'S RESIDENCE MUST BE IN WRITING, EIXPRESS CONSIDERATION AND

BE . SIGHED BY US TO BE ENFORCEABLE.®

*fkt*tﬁ**fr&*\'&i*,‘lf‘"*ﬁ*Qiﬁﬁ#’&f**'i‘iilbll**l&ﬁflﬁt*iwtﬁﬂﬂ"ﬁiit*if")'&’iﬁaﬁ**it'ttwi\iiﬁﬂtt'k*i LR 22 2 &4 4
State of Oregon, County of Klamath
Recorded 6/(2/99, at /704 am.

In Vol. M99 Page 2448

Linda Smith, County Clerk
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