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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on May 19, 1999 . The grantor is
Elgin D. Reichert and Shannon L. Reichert

("Borrower”). The trustee is Regional Trustee Services Coxp.

("Trustee™). The beneficiary is GN Mortgage Corporation , a Wisconsin Ccrporation
which is organized end existing under the laws of VWisconsin , &l whose
address is 4900 Meadows Drive, Suite 104, Lake Oswego, OR 97035

("Lender"). Borrower owes Lender the principal sum of
Two Hundred Twenty Nine Thousand and No/100

Dollars (U.S. $ 229,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for mmonthly
payments, with the full debt, if not paid earlier, ¢1e and payable on June 1, 2029 . This Security

Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under pasagraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Klamath  County, Oregon:

Parcel #3 of Land Partition 11-93, being Parcel 1 of Land Partition 42-92,

and being a portion of Tract 15 of Junction Acres, according to the official

plat thereof on file in the cf:’ice of the County Clerk of Klamaith County,

Oregon.
which has the address of 7529 Booth Road, Klamath Falls [Street, City],
Oregon 97603 [Zip Code] ("Property Address™);
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TOGETHER WITH all ihe improvements now or hereafter erecled on the property, ardl all easements, appuriensnces, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instruraent as the "Proparty.”

BORROWER COVENANTS that Borrower is lawTally seised of the estate hersby conveyed and hsis the right te gramt andl
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all clain's and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ccmbines vniform covenants for narional use end non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principai and Interest; Prepaymer: and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to zpplicable law or to a written waiver by Lender, Borrower shall psy to
Lender on the day monthly payments are due under th: Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payzble by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Leader may, at any time, collect and hold Funds in an amount not to exceed the maximunm. amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from tirae to time, 12 U.S.C. Section 2601 e’ seg. ("RESPA™), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any tirne, collect and hold Funds in an amount not to excced the lesser amount. Lender may
estimate the amount of Furds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agericy, instrumentality, or eutity (including
Lender, if Lender i¢ such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding a=d applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless l_ender pays Borrower intercst on the Funds and applicable law permits Lender to make such a charge.
However, Lender may recuire Borrower to pay 2 onu-time charge for an independent res] estate tax reporting service used by
Lender in connection with this loan, unless applicablz law provides otherwise. Unless en agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on. the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and clebits to the Funds and the purpose for which each debit to the Funds was
mede. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts p-2rmitted to be held by applicsble law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lerxier may so noiify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the defciency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Leader's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
haid by Lender. If, under paragrsph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall spply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicabic law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shsll be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay al! taxus, assessments, charges, fines and impositions sttributable to the Property
which may attain priority over this Security Instrument, and Jeasehold payments or ground rents, if any. Borrower shall pay these
obligations in the mannes provided in paragraph 2, ov if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly farnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by (he lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) securss from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Irstrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a potice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth atiove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on the
Property insured against loss by fire, hazards incl-ded within the term "extended coverage” and mny other hazards, ircluding
floods or flooding, for which Lender requires insuiance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier proviclag the insurarce shall be chosen by Borrower subject to Lender’s approval
which shall not be unrcesonably withheld. If Borrower fails to maintain coverage described sbove, Lender may. at Lender’s

option, obtain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.
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In the event of o total iaking of the Property, the :roceeds shall be applied to the sums secured by this Security Instrumert,
whether or not then due, with any excess paid to Borrovser. In the event of a partial taking of the Property in which the fair murket
value of the Property immediately before the taking is equai (o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Bor:ower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall bs reduced by the amount of the proceeds nultiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, diviced by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lerder otherwise agree in writing or unluss applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or nat the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
awnrd or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given. Lender
is suthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums szcured
by this Security Instrumnent, whether or not then due.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shell not extend or postpone
the due date of the monthly payments referred to in pare.graphs 1 and 2 or change the amount of such payments.

11. Borrower Not Relensed; Forbearance By Ler.der Not a Waiver.  Extension of the time for payment or modification
of amortization of the sums secured by this Security Irstrument granted by Lender to any successor in interest of Borrower shali
not operate to release the liability of the original Borrawer or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interes: or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand mede by the original Borrower or Borrower’s successers
in interest. Any forbearancs by Lender in exercising sy right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assiges Bound; Joint and Sevaral Liability; Ce-signers. The covenants aad agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgags, grant and convey thai
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees the: Lender and any cther Borrower raey agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrurnent is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permiited limits, then: (2) any such loan ckirge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits wiil be refunded to Borrower.
Lender may choose to muke this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepnyment without any prepayment charge
urder the Note. )

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless epplicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any mnotice provided for in this Security
Instrument shall be desmed to have been given to Borrewer or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not a’fect other provisions of this Security Instrument or the Note which cen be
given effect without the conflicting provision. To this «nd the provisions of this Security Instrument ancl the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given c.ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Ivoperty or a Beneficial Intrest in Borrower. If ali or any part of the Property or any interest in it is
sold or transferred (or if n beneficial interest in Borrower is sold or transferred and Borrower is not a natura! pesson) without
Lender’s prior written consent, Lender may, at its opt‘on, require irmediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercis:d by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lerder shall give lorrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the dats the notice is delivered or mailed within which Borrower nwust pay all sums secured by this Security
Instrument. 1f Borrower fails to pay these sums prior o the expiration of this period, Lerder may invoie any remedies permitted
by this Security Instrument without further notice or d:inand on Borrower.

18. Borrower’s Right te Reinstate. If Borrowoer meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law mey apecify for reinstatement) before s:le of the Property pursunnt to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Socurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would b» due under this Security Inustrument and the Note as iff no accaleration had occurred: (b) cures any
deix !t of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable sttorneys’ fees; and (d) takes such action as Lender may reasonebly require to assure that the lien of this
Security Instrumont, Lemler's rights in the Property and Borrower's obiigation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstateinent by Borrower, this Security Instrument and the obligations secured
hereby shall remzin fuily effective as if no accelerstiors had occurred. However, this right to reinstate stall not apply in the case of
acceleration under paragreph 17.
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25. Riders to this Security Instrument. If one o moro ciders are executed by Borrower and recorded together with this
Security Instrument, the covenants and ngresments of cach such rider shall bo incorporeted into and skall smend and suppleroent
the covenants and ngresments of this Security Instrument as if the rider(s) were a part of this Security Insirument.
[Chock applicable box(es)]

Adjustable Rate Rider ] Condominium Rider [] 14 Family Rider

[ Graduated Payment Rider [ Pl:nned Unit Developmeat Rider [_] Biweekly Peyment Rider

L___ Bailoon Rider [:] Rate Improvement Rider [::] Second JHome Rider

] vA Rider 1 o ner(o) (spacify]

BY SIGNING BELOW, Borrower accepts and agraes to the terms and covenants contained in this
any rider(s) executed by Borrower and recorded with il. ) /’ ”
Witnesges: é /
( & Z (/’,'47’_ (Sealy

Elgifi D. Reicnezt

Security Instrurient and in

-Borrower
= 1L/
= ilou 7 (S2aD)
Shannon L. Reichert -Botrower
- {Seal) (SeaD
-Borrower -Bormower
7
STATE OF OREGON, County ss: /( /(/m P et
On this day of , 1999 , personally appeared the above named

Elgin D. Reichert and Shannon L. Reichert

end scknovledged
the foregoing irstrument to bo nis/her/theix voluutary act and deed.
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