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DEIED OF TRUST

THIS DEED OF TRUST ("Security Instrument®) is made on MAY 28, 1939 . The grantor is
JRMES EDWARD TODDY AKD VALINE ELEANOR TODDY, HUSBAND & WIFE

("Borrower"). The trusee is WILLIAM L. SISEMORE

("Trusee™. The beneficiary is KLAMATH #IRSY FEDERAL SAVINGS AND LOAN ASSOCIMTION

which is organized and existing under the laws of THE UNITED STATES OF EMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION, CAMPUS BRANCH, 2323 DAHLIA

STREET, KLAMATH FALLS, OR 97601 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY SIX THOUSAND F0OU3 HUNORED AND NO/100
Dollars (US. $ 125,400.00 X
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payvable on JULY 1, 2029 ) . This Security
Instrument securss to Lencler: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of ali other sums, with interest, advauced under paragraph 7 to protect the security of
this Security Instrument; and (¢) the performance of Borrower's covenants and agreemenis under this Security Instrument and the
Note, For this purpose, Berrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property Iocated in : XLAMATH County, Oregon:
16 HE- '

LOT s, BLOCK ¥#, EIGHTH ADDITION TO SUNSET VILLAGE, ACCORDING 'TO IHE OFFICIAL
PLAT THEREOF Ol FILE IN THE OFFIC3 OF THE COUNTY CLERK OF KLAMATHE CQUNTY,
OREGOHN .

which has the addiess of 3833 LAMARADA WAY, KLAMATH FALLS [Streer, City),
Orezon : 87603 © {LpCode] ("Property Address");
OREGON-Single Famlly -FNIRA/FHLNC UNIFORY '
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. TOGETHER WITH all the improvements now or hereafter erecicd en the property, and ali ASCIments, appurienances, and
fixtures riow or hercafier a part of the property. All replacements and additions shall also be covered by this Security Insuument.
All of the foregoing is referred to in this Security I-istrument as the "Property."

BORROWER COVENANTS that Borrower iy lawfully seised of the esiate kereby conveyed and has the right 10 grant and
convey the Property and that the Property is uncn ; encumbrances of record. Borrower werrants and will
defend generaliy the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction to constituie a uniform security instrument coverirg real proparty.

UNIFORM COVENANTS. Borrower and Lencler covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Laie Chazges.  Bomower shall promptly pay when due the
principal of and interest on the debt evidenced by th2 Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject o applicabic law or to a written waiver by Lender, Borrower shall pay to
Lendes on ihe day monthly payments are due undcr the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
ang assessments which may attain priority over thi: Security Instrument as a Jien on the Property; (b) yearly leasehold payments
or ground reats on the Propenty, if any; () yearly hazard or Dropetty insurance premiurms; (d) yearly flood insurance premiums, if
any; (&) yearly morigage insurance premisms, if avy; and (f) anv sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieg of the paymen: of origage insurance premiums. These items are called "Escrow Iiems.”
Lender may, at any tims, collect and held Funds in an amount not to cxezed the maximum amount a lender for a federally related
Mortgage loan may requite for Bomower’s escrow account under the federal Real Esiate Settlernent Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seg. ("RESPA"), unless another faw that applies to the Funds sets a lesser
amount. If so, Lender Ihay, 2t any time, coilect a~d hold Funds in an amount not to cxceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expendituses of future Escrow ltems or
otheswise in accordance with applicable law,

The Fands sball be held in i : i i L 4 ientality, or entity (including
Lender, if Lender is such an i i K 3 g hai 1e¢ Funds to pay the Escrow
Iiems. Lender may not charge Borrower for holding ang applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower inicrest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may r:quire Borrower 1o pay a cac-time charge for an independent real eslate tax reporting service used by
Lender in conrection with this loan, unless applicanle law provides otherwise. Unless an agreement is made or applicable law
requires interest to be peid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, hovever, that intercst shall be paid on the Funds. Lender shall give fo Borrower, without charge, an
annual accounting of ihe Funds, showing crediis ang debits to the Funds and the purposc for which cach debit to the Funds was
made. The Fundls are pledged as additional security for all sums secured by this Security Jnstrumen.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Bosrower for
the excess Funds in accordance with the reguirement: of applicable law. If the amonnz of the Funds held by Lender ar any time is
not sufficient to pay the Escrow Itemns when duc, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in ro more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shal] acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at L1e time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Appiication of Payments. Unless applicable law provides otfierwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: firs, 10 any prepayment charges due under the Notz; second, to amounts payable under paragraph 2;
thizd, to interest due; fourth, to principal due; and last, 10 any late charges due under the Nota.

4. Charges; Liens. Horrower shail pay all taxes, assessments, ch
which may attain priority over this Security Instrumer, and leaschold p y
obligations in the manner provided in paragraph 2, or if not paid in that them on time directly 1o
person owed payment. Borrower shall promptly furr.ish w0 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shull promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompuy discharge any lien which has priority over this Secarity Instrument uniess Borrower: (a) agrees in
writing 10 the payment of the obligation secured by th liea in 2 manner acceptable to Lender; (b) contests in good faith the Lien
by, or defends 2gainst enforcement of the lien in, izgal proceedings which in the Leader's opinion operate to prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject 10 a lier which may aitain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth ahove within 10 days of the givirg of notice.

aperty Insurance. Borrower shull keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards include:] within the torm “extended coverage” and any other hazards, including
fleods or flooding, for which Lender requires insurancs. This insurance shall be maintined in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approvai
which shall not te wireascnably withheld. If Borrowar fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain covarage to protect Lender’s rights in the: Properiy in accordance with paragreph 7.
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- All insurance policies and rencwals shall be acteptable 10 Leader and shall include a standard mortgage clause. Lender shaft
have the right to hold the policies and renewals. 1 Leader requires, Borrower shall promptly give 10 Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shail give prempt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by B¢ tower.

Unless Lender and Borrower otherwise agree :n writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is eccnomically feasible and Lender’s sccurity is not lessened. If the restoration or
Tepair is not econcmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or £t then due, with any excess paid to Borrower. If Berrower abandons the
Property, or does not answer within 30 days a notice from Lencer that the insurance carrier has offered to settle a claim, then
Lender may coilect the insurance procceds. Lender nay usc the proceeds 1o repair or restore the Property or 10 pay sums secured
by this Security Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Bomrower otherwise agree i writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the jpayments. If under paragraph
21 the Property is acquired by Lender, Bomrower’s right 0 any insurance policies and proceeds resulting from damage to the
Property prior to the aciuisition shall pass 0 Lznd:z 10 the extent of the sums secured by this Sccurity Instrument immediately
prior 1o the acquisition.

&. Occupancy, Preservation, Maintenance and Pretection o7 the Froperty; Borrower’s Loan Application; Leaselolds,
Borrower shall occupy, establish, and use the Prope:ty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occu v the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower'’s control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaull if any forfeilure action or
proceeding, whether civil or criminal, is begun that in Lender’s good failh: judgment could resuit in forfeiture of the Property or
otherwise materially impair the lien created by this 3ecurity Instrument or Lendsr’s security interest. Borrower may cure such a

efault and reinstate, as provided in baragraph 18, by causing the action or preceeding 0 be dismissed with a ruling that, in
Lendes’s good faith determination, precludes forfeiture of the Borrower's-interest in the Property or other material impairment of
the lien created by this Security Instrurment or Lender’s security inierest. Borrower shall also be in default if Borrower, during the
loan application pracess, gave materially false or inaccurate information or statements 0 Lender {or failed to provide Lender with
any malerial information) in connection with the lcan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy cf the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the ieasc. If Borrower acquires fee title to the Property, the lezsehold and the fee tide shall
not merge unless Lender agrecs to the merger in writing.

7. Protectinn of Lender’s Rights in ilie Properiy. If Borrower fails 1o perform the covenants and agreements contzined in
this Security Insorument, or there is 2 legal proceecing that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey. probate, for condemnation or forfeiture or t0 enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lzader’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do so.

Any amounts disbursed by Lender under this pacagraph 7 shal! become additional debt of Borrosver secured by this Security
instrument. Unless Borrower and Leader agres to cther terms of payment, thesc amounts shall bear interest from the daie of
disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower reguesting payment.

8. Mortgage Insurance. If Lender required maigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainiain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required to
obiain coverage substantally equivalent 1o the mortgage insurance previcusly in effect, at a cost substantially equivalent to the
cost to Bommower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly morigage insurance premiun being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain thess payments as a loss reserve in licu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required 0 maintain morigage insurance in effect, or provide a loss rescrve, until the requirement for merigage
msurance ends in accordance with any written agreenvnt betwesn Borrower and Lender or applicable Iaw.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Berrower notice at the tims of or prior to an inspection specifying reasonablc cause for the inspection.

10. Cordemnation. . The proceeds of any award or claim for damages, dircet ar conseguentiil, in connection with ==y
cendemnation or other tating of any part of the Prozerty, or for conveyance in lien of condemeation, e hereby assigand aod
shall be paid to Lender. :
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by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair rnarket

In the event of a ictal taking of the Property, the proceeds shail be applied to the sums secured

value of the Property immediately before the takin 4 is equal to or greater than the armount of the sums secured

Instrument immediately before the taking, unless Borrowser and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amoun!. of the proceeds multiplied by the following fraction: (a} the w1tal amount of
the sums secured immediately before the taking, clivided by (b) the fair market value of the Property immediately before the
waking. Any balance shail be paid to Borrower. In the event of a partial taking of the Property in which 1he fair market value of the
Property immediatcly before the taking is less than the amount of the sums socured immediately before the iaking, unless
Borrower and Lender otherwise agree in writing or unless applicabic law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 3G days after the date the notice is given, Lender
is authorized o collect and apply the proceeds, at i.s option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not teleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
7ot operate 1o release the liability of the original Borrower or Bormower’s successors in interest. Lender shall not be required to
commeaace proceedings aigainst any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrement by rezson of any demand made by the original Borrower or Borrower’s successors
in interest. Any forpearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-siguers. The covenants and agreements of this
Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bosrower’s covenants and agreoments shall be joint and several. Any Borrower who co-signs this Security
Instrumznt but does not execate the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Sccurity Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accornmodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the Ioan secured by this Security Instrument is subject to a law which sets maxirum foan charges,
and that law is finally intzrpreted so that the interest or other loan charges collected or 1o be collected in connection with the foan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary io reduce the charge to the
permiited limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose o rnake this refund by reduciug the principal owed under the Note or by making a direct payment to
Borrower. if a refund reduces prircipal, the reduction will be treated as a partial prepayment without any prepayment charge
vrnder the Note.

14. Notices. Any notice to Berrower provided for in this Security Instrument shall be given by celivering it or by mailing it
by first class mail unless applicable law requires use of anciher method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender sha® be given by first class mail to Lender’s
address siated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security
Instrument shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

i5. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the 2vent that any provision or clause of this Security Instrument or the Note
coaflicts with applicable 1aw, such conflict shall not affect other provisions of this Secwrity Instrument or the Note which can be
given effect without the coaflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10
be severable.

18. Borrovier’s Copy. Borrower shall be given one conformed copy o the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any pait of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural pesson) without
Lender’s prior written consent, Lender may, at ifs oplion, require inimediaic payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercis:d ty Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The n
than 39 days from ke date the notice is delivered or mailed within which Borrower must
insrument. IS Bomower fails (o pay thesc sums prior 10 the expiration of this period, Lend
by this Sccurity Instrument without further notice or demand on Bornower,

18. Berrower’s Right to Reinstate. If Bomow:r meets cenain conditions, Borrg
enforcement of this Sccurity Instrument discontinuec at any dme prior ta the carlier of: (@) 5 days (or such other period as
applicable law may specify for reinstatement) before s:le of the Property pursuant to any power of sale contained in this Sccurity
Instrument; or (b) entry of a Jjudgment enforcing this Security Instrument. ‘Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security lustrument and the Noie as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c} pays all expeases incurred in enforcing this Security Instrument, including, but
not limited (o, reasonable atomeys’ fees; and (d) akes such zction as Lender may reasouably require to assure that the lien of this
Security Instrumant, Lender’s rights in the Property and Borrowor's obligation to pay the sums secured by this Security
Inszument shall continue unchanged. Upon rcinstatcnent by Borrower, this Sccurity Instrument and the obligations secured

hereby shall remain fully elfective as if no acceleration had occurred. However, this right to reinstate sheil not apply in the case of
accalesation vader paragraph 17.
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19. Sale of Note; Change of Lean Servicer. Ttz Note or 2 partial interest in the Note (together with this Security
Instrument) may be sold one cr more times without prior notice to Borrower, A sale may result in a change in the entity {known
as the "Loan Servicer") that collects monthty payments duc under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrclaied 10 2 saic of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and
address of the new Loan Servicer and the address (o which paymenis should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall nct cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prescnce, use, or storage on the
Property of smail quantitics of Hazardous Substances that are generally recognized to be appropriate to normai residential uses
and to razintznance of the Property.

Borrower shali prompdly give Lender written noiice of any investigation, claim, demand, lawsuit or ether action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has aciual knowledge. If Borrows: learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Enviroanenal Law.

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile salvents, malterials containing asbestos or formaldehyde, and radioactive matcrials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Praperty is located that relate
to health, safety or envirormental protection.

NON-UNIFORM COYVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerntion; Reinedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenani ¢r agreement in this Security In:trument {but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauli; (b) the action reguired to cure the default; (c)
a date, not less than 30 days from the date the notice is giver to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of ithe sums secured
by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the men-existence of a default or any other defense of
Borrower to aceeleration and sale. If the defauit 5 not cured on or before the date specified in the notice, Lender, at its
option, may require iminediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the povrer of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lendler invokes the power of sale, Lender sball execute or cause Trustee to execute a written netice of the occurrence
of an event of defauit and of Lenrder’s election to cause the Property to be sold andl shall cause such notice to be recorded
in each county in which any part of the Property is focated. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower 2nd to other persons prescribed by applicabie law. After the time required by
applicable law, Trustee, without demand on Borruwer, shall seli the Property at public aunction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in ary order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public anmouncerent at the time and piace
of any previcusly scheduled sale, Leader or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trus(2e’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitzls in the Trastee’: deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the saie in the foltowing order: (2) to all expenses of the sale, including, but not
Timited to, reasonable Trustee’s and attoraeys’ fees; {(b) to all sums secured by this Security Instrament; and (¢) any excess
{o the person or persons legaily entitled fo it.

22. Reconveyance. Upon payment of alt sums secured by this Security Instrument, Lender shall request Trusice to reconvey
the Property and shall surrender this Security Instranent and all notes evidencing debt secureé by this Security Instrument 1o
Trustee. Trustez shall reconvey the Property withoul wasranty and itrrgscharge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation cosis. L7 o

23, Substiinte Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee 1o any Trusice
sppointed herennder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees, As used in this Security [nstument ang in the Note, "attomeys’ fees” shall include any attorneys” fees
awarded by an eppeilate cowrt.
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© 26, Riders to this Securily Instrument. If one or more riders are execuied by Bomrower and recorded together wilh this

Sceurity Instrument, the covenants and agreements of cach sach rider shall be incorperated into and shall amend and supplement
the covenants and agreements of this Security Instrumont s if the rider(s) were a part of this Sccurity Instrument.

[Check applicable box(es)]
[X Adjustable Rate Rider ] Condominium Rider [} 1-4 Farnily Rider

[ Graduated Paymeni Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
[_] Balloon Rider T Rate Improvement Rider ("] Second Home Rider
[ vaRider [ Caher(s) [specify)

BOARERNARALEAEAESVARE LELOW FOR CONTINUATION®#dfdithhadastdads

Y SIGNING BELOW, Borrower accepis and sprees o the terms and covenants contained in this Security Insirument and in
any rider(s) executed by Elorrower and recorded with it.

Witnesses: ) g%/d/ﬁ% 4?35’%’ (Seai)

JAMES EDWARD TODDY -Borrower

74&206 gééi”ﬁ”w%t . {Seal)

VALINE ELEANOR TODDY -Berrower

(Scal) ' (Seal)

-Berrower

-Bormower

'

STATE OF OREGON, iyt Countyss:
Cn llns ,f§ day of ML N l‘ﬁ“) , personally appeared the above named

\Jln’us dm,jmc/) ) da[Z iV Alm‘f ijh,bz feeld 7 and  acknowledged
—~

the foregoing instrument (o be voluntary act and dezd.

(Officiat Seal)

My Commission Eipireszq,(e_o ! { m}',) U D

i s AA 1AL,

/‘{oury Pablic for Oregon
s

W 1

(zﬂg -BR{CR) (©803) Paga6cl6 Form 3035 2/90

ﬁ**ﬂﬁﬂ***ﬁ*ﬁ*******e**#********ﬂ**“bﬁ*#%****ﬂ***hﬁ***ﬂ*****i***t******f**********ﬂ*****
CUNDEE OREGON LAW, MOST AGREIMENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SHCURED SOLELY BY
THE HORROWER'S RESIDENCE MUS) BRE IN WRITING, EXPRESS CONSIDERATION AND
BE B2IGNED BY US TO BE ENFORCUEABLE."
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LN # 030-09-00480

ADJUSTABLE RATE RIDER

(2 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 28TH day of MAY .
1999 ,and is incorporated into anc shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deeil (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure
Borrower’s Adjustable Rate Note (the "Nete") to
KLAMATH FIXST FEDERAL SREVINGS AND LOAN ASSOCIATION
(the"Lender") of the same date and covering the properly described in the Security Instrument and Iccated at:
3823 LAMARADA WAY
KLAMATH FALLS, OKREGON 97603
{Prcperty Address]
THE NOTE CONTAINS PROVISIONS ALLOWIHG FOR CHANGES IN THE
INTERIEST BATE AND TH: MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXiMUM HATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
‘The Note provides for an initial interest ratc of 5.500 %. The Note provides for changes in
the interest rate and the moathly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will nay may change on the first day of JULY , 2000 , and on that
day every 12th month thereafter. Each date on which my interest rate could change is calied a "Change Date.”

(B) The Incdex

Beginning with the first Change Date, my inierest rate will be based on zn Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted o a constant maturity of 1 year, as made availeble by the
Federal Reserve: Board. The most recent index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer availabie, the Note Holder will choose a new index which is based upon comparable
informatior:. The Note Holder will give me rotice of this ¢hoice.

{C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rale by adding TWO AND SEVEN
EIGHTHS percentage point(s) ( 2.875 %) to the Current
Index. The Nouz Holder will then round the resuk of this addition to the nearest one-eighth of one percemtage point
(0.125%). Subjuci 1o the limits stated in Seciion 4(D) below, this rounded amount will be my new interest rate until the
noxi Change Dage.

NULTISTATE ADJUSTABLE RATE RiDER - ARM 5-2 - Single Family
7% Pagaiolz
1@-31135008 {2603) ELECTRONIC LASER FORMS, ING. - {800)327-0545
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The Note Holder will then determing the amount ol the monthly payment that would be sufficient 10 repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially ecjual payments. The result of this calenlation will be the new amount of my monthly payment.

(8 Limits on Interest Rate Changes

The interest rate ! am required to pay at the first Change Date will not be grealer than 7.500 %
or less than 3.500 %. Thereafter, my inierest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest [ have been paving for the
preceding twelve months. My interest rate will never be greater than 11.500 %, nor less than
6% below the initial interestrate or 2. 875 %, whichever is greater.

(E) Effective Date of Changes

My new interest ratc wiil become effoctive on each Change Date. I will pay the amount of my new monthiy
payment beginning on the first monthly pavment date afier the Change Date uniil the amount of my monthly payment
changes again,

(¥) Notice of Changes

The Note Hoider will deliver or mail 1> me a notice of any changes in iy interest raie and the amount of my
manthly payment before the effective date of any change. The rotice will inciude information required by law 10 be
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instru:aent is amended to read as follows:

Trarsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the: Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person} without Lender’s prior writien consent, Lender may, at its option, require immedizte payment in full of ali
sums secured by this Security Instrumeny However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

To the extent permitted by applicable law, Lender may charge a reasonabie fee as a condition io Lender’s consent
to the loan assumption. Lender may also recuire the transferee to sign an assumption agrecrent that is acceptable 1o
Lender and that obligates the transferee to keep all the prosnises and agreements made in the Note and in this Security
Instrument. Borrower will continue 1 be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option io require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a Period of not less than 30 days from the date the notize is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Berrower fails to pay these sums
pricr to the expiration of this period, Lender may invoke any remedies permitted by this Szcurity Instrument without
furiher notice or demand on Borrower.

BY SIGNING BELOW, Eosrower accept: and agrees to the tenms and covenants contained in this Adjustable Rate
Rider.

|, e’
o~
< L2y Z’%fﬂ-fé? (Seal)

//JAMES EDWARD TODDY -Bomrower

/ - / 7
(Ve Z//WMJ O/EWQZ? (Seal)

—

VALINE ELEANOR TODDY

-Boower

(Sead)

-Borrower

(Seal)
-Bormower
. State of Oregon, County of Xlamath
12 -5285008 (s508: Pagezer2 Recorded 6/03/99, at 3,14 p.m.
™ In Vol. M99 Page L2202 ]
Linda Smith, County Clerk
Fee §__ ?{{g -
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