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NEED OF TRUST

THIS DEED OF TRUST IS DATEID JUNE 17, 7998, among B L E, inc., 2 Washington Corporation, whose address
ic #412 - 1755 W Broadway, Vancouver, BC V6J 4S8 {referred to belovs as "Grantor"); South Valley Bank &
Trust, whose address is P O Box 5210, Kiamath Fails, OR 97601 (referred tc below sometimes as "Lender” and
sometimes as “Beneliciary™); and Wiliiam P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR
97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following describec real property, fogether wiln all existing or subsequently erected of affixed buidings,
improvements and fixlures; ail easements, rights of way, and appurlenances: ali water, walsr rights and ditch nghts (including stock in ulillizs wath ditch
or irrigation rights); and all cther rights, royalties, and profits refating to the real property, including without limitation all minerais, oll, gas, gzothermal
and similar matters, focated in Iarnalh County, Siate of Oregon (the "Real Property™):

North /2 of Lot 8, All of Lot 9 and Lot 10 in Block 22, CHELSEA ALDDITION, according to the official piat
thereof on file in the office of County Clerk of Klamath County, Oregon

The Res! Preperty or its address is commoniy known as 2418 & 2436 Quarrl St, Klamath Fallg, OR 97601.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust} all of Granter's right, title, and interest in and to all present and
future leases of 1ae Property and ali Rents from the Propo-ly. In addition, Grantor granis Lender a Unitorm Commercial Code security interest in the
Rants and the Personal Property defined below.

DEFINITIONS. The following words shall have the foliowing meanings whan used in liis Deed of Trust, Tarms not otharwise daiined tus Doed of
Trust shall have the meanings altributed lo such terms in tr 3 Uniform Commercia! Code. Al referaaces to doilar amounts shall mean amgunis in lawful
monsy of ths Unitad Stales of America.

Benefitlary. The wor Bensficiary” means Scuth Valiey Bank & Trusl, its successors and assigns. Scuth Valley Banhk & Trust also s referrad lo
as "Lender” irs this Deed of Trust.

Dead of Trust. The words "Deed of Trust” mean lhis Deed of Trust among Grantor, Lender, and Trustes, and includes withou: tmitatien alt
assignment and secusily interest provisions relating ic the Personal Prcperty and Rents.

Gramior. Tha word "Giranior”™ means any and ali persons and entities executing this Deed of Trust, inciuding vithout limitaton B L F, inc..

Guarsittor. The word "Guarantor™ means and inciudes without fimitation any and all guarantors, sureties, and accommodation parties in
cornection with the Indebledness.

tmprovements. Ths word "improvements” means :nd incluces without liritation all existing and future improvements. puildings, structures,
maobile homes atfiixed urn the Real Properly, facilities, ¢ Jditions, replacements znd other construction on the Raal Property.

indebledness. The word “Indableciness” means al principal and interest payable undar the Note and any amounts expended o acvanced by
Lender 1o discharge chligations of Granlor cr expensis incurred by Trustee cr Lender lo enforsa obligations of Grantor under this Deed of Trust,
togelher wilh intarest cn such amounts as provided ir this Deed of Trusi. In addition 1o the Not2, the word "Indebtedness” includes all obligations.
dabis and liabilities, pl Js interest thereon, of Grantor [ Lendar, or any one or more of them, as vell as alt claims by Lender against Grantor, or any
one or more of them, whether now existing or rereafter arising, whether related or unrelaled o the purpose of the Note, whether voluntary or
otherwisa, whether du3s or not dus, absclute or contir 3ent, liquidated or unhquidated and whather Grantor may be hab'e individually or jointly with
cthers, whether obligaled as guarantor or olheryise, and whether recovery uzon such incebledness may pa of hereafier may beccme barred by
any statule of imitations, and whethsr such indebtecress may De or hereafler may become oiharwise unenicrceable.

Lender. Tha word "Lander” means South Vallsy Ban & Trust, ils successors and assigns.

Hole. The word "Nole” mesans the change In ters:s agreement dated Jure 17, 1998, in the principal amount of $75,600.00 rom
Grantor to Lender, togjethar with ail renewels, extensians, modifications, refinancings, and subslilutions for the changa in terms agreement. The
maturity dala of the Nuta is June 15, 2003. The rate ! intarast on the Note 1s subject to indexing, adjustment, renewai, or renegotiation.

Personal Property. The words "Parsonal Property” -aean all equipmrent, fixiures, and olher articles of personal property now or hereafter owned
oy Grantor, and now or hereafter attached or afiixed 1o tha Real Preperty; together with all accessions, parts, and additions to, all replacements of,
and all sutstitutions for, any of such property; and {ugether with ali proceeds (including utncut fimitation elf insurance proceeds anc refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” maarns cotlectively the Real Properly and the Parsonal Properiy.
Raal Property. The vrords "Real Property” mean tha aroperty, interesls and nghts described above in the "Conveyance and Grant” section.
Related Documents. The words "Related Documents” mean and includa without limitaton ali promissory notes, cret! agreements, loan

agreemants, envirenmantal agreements, guarenias, secunty agreemrents, morigagas, desds of wust. 2ngd ai other instruments, agreamants and
decuments, whather now or hersafier existing, erecuiad in connastio ) with the nJablelness.

Rents. Tha word "Rents™ means ali present and wiure rents, reveaues, INCome. iSS.es, 1T altes, grofits. arc S cerefis damec TIM e

Propesty.

Trustee. Tho word “lruslee” means William P. Branisness and any substitule or successor rLstees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNVIENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AHD PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNIDER THE NOTE, THE RELATED DOCUMENTS, AND THIS CEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TEAMS:

PAYMENT AND PERFORMANCE. Excopt as otharwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured Dy s Ceed of
Trust as they become due, and shall strictly and in a tir ely manner perform all of Grantor’s otligations under the Nole, this Deec of Trust. and the
Ralated Documents. .

POSSESSION AMND MAINTENANCE OF THE PROPE Tv. Grantor agress that Grantor's possession ang use of the Property shall be governed by the
following provisions:

IR B ORI R TR
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Possesdlon and Use. Until the sccurrence of an Evenl of Default, Grzntor may (2) remain in possession and control of the Properly, (b} use,
operate or manage the troperly, and (¢) collect any Rents from the Pronerly. The fellowing provisions relale to the use of the Property or 1o other
timitations on iha Propasty. THIS INSTRUMENT WILL MOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK “WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DESARTMENT YO VERIFY
APPROVED 1JSES AND TO DETERMINE ANY LIMITE OM LAWSUITS AGAINST FARMING OR FOREST FRACTICES AS DEFINED IN ORS
30.930.

puty {o Melntain. Grantor shall meintain the Properiy in tenanlable condition &nd promplly pariorm all repairs, replacements, and mainienancs
nacessary io prasarve its value.

Hazardous Subsiencen. The terms "hazardous wasl:,” "hazardous substance,” "disposal,” "elease,” and “tireatened releass,” as used in this
Deed of Trust, shell ha/o the sama meanings as sel forth in the Comprehensive Environmental Resporise, Compensation, and Liability Act of
1950, as amended, 42 U.S.C. Section 9601, 6t seq. ("CEZRCLAM, the Superfund amendmsnts and Reauthorizat on Act of 1386, Pub. L. NG. 98-439
{("SARA"}, the Hazardous Materials Transporiation Act, 49 U.5.C. Section 1801, ot seq., the Resotrce Conservation and Recovery Act, 42 U.S.C.
Section §901, et seq., or other applicable state or Foderal laws, rules, or reguiations adoplad pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shell also include, without limitation, petroleum and petrcleum by-products of any traction thereof
and asbastos. Granlor represents and warranis t¢ Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment. disposal, release of threalened release of any hazardous wasle or substance by any person on,
undar, about or from the Properly; (b) Grantor has nc knowledge of, ar reason to believe that thare has been, except as previously disclosed to
and acknowiedged by i.ander in wriling, (i) any use, generation, manuiacture, storage, treziment, disposai, release, of threatenad raiease of any
hazardous viaste or substance on, under, about or f-om 1he Property by any prior owners of occupants of the Property or (i) any actual or
throalaned liigation or claims of any kind by any parscn relating to such mallers; and (c) Excep! as oreviously disclosed 10 and acknowladged by
Laender In wiiling, (i) neither Grantor nor any tenant, contractor, agent or cther authorized user of the Properiy shall uss, generate, ranufacturg,
stora, treal, dispose of, or release any hazardous wesle or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, reguiations and ordinances, inciuding without limitation those laws,
regulations, and ordinances dascribad above. Grantar authorizes Lender and its agents to enter upon the Preperty io make such inspections and
tests, at Grantor's expense, as Lender may deem appiapriala to deterrine compliance of tha Property with thss section of the Deec of Trust. Any
inspections or tests made by Lender shail be for Lencur's purposes only and shall not be construed to creals any rasponsibility or iability on the
par! of Lender to Grantor or to any other person. Thi: representations and warranties con‘ained herein are baseo on Grantor’s dug disgence in
investigating the Property for hazardous wasle and huzardous substances. Granior hereby () reieases and waives any future claims against
Lender for indemnity or conlribution in the event Grantor becomes hiable for cleanup or other cosls ynder any such laws, and (0) agrees to
indemnify and hold harmiess Lendsr against any and =l claims, josses. liabililies, damages, penaltigs, and axpenses which Lender may directly or
indirectly sustain or suifer resulting from a breach of this section of tha Deed of Trust or as a consaquencs of any use. generation, manufacture,
storage, disposal, relazse of threatened relesse of a Fazardous wasle or substance on the properties. The provisions of this section of the Deed
of Trust, including the gbligation to indemnify, shall siivive the payment of the Indebledness and the sabisfaction and reconiveyance of the lien of
this Deed oi Trust and shelt not be atfected by Lendess acquisition of any interest in the Property, whather by foraclosure or otherwisa.

Nulsance, Waste. Grantor shall nol cause, conduc! of permit any nuisance noi COmmil, permit, or suffer any stripping of or waste on or 10 the
Properly or any portion of the Property. Without limi'ing the generaiity of the foregoing, Grantor will not remove, or grant fo any otner party the
right to remove, any timber, mingrals (Inctuding cit an¢ gas), soil, gravel or rock products without the prior writlen cansert of Lender.

Rernoval of Improvements. Grantor shall not demolish or remove any Improvemants from tie Real Propert; without tne prior written consent of
Landsr. As a condition to the removal of any Improvements, Lender iay require Grantor to make arrangements satistaciory to Lender to replace
such Improvements with Improvements of &t least equ.al value.

Lender's Right to Erter. Lender and its agents 1-d ropresentativas may enter upon the Fleal Property al aft reaconable limes to altend to
Lender's intoresis and lo inspect the Property for purgoses of Grantor's compliance with the terms and conditions ot this Deed of Trust.

Compliance with Governmentel Raquiremenis. G-antor shali promptly comply with all laws, orginances, and regulations, now cr hereafter in
effact, of all governmental authorilies applicabie to the use or occupancy of the Properly, including without limitaton, the Americans With
Disabiities Act. Grantor may coniest in good faith any such law, ordinance, or regulatior and withhold comgliance during any proceeding,
including appropriate appeals, so long as Grantor has notfied Lender in wriling prior o doing sG and s2 long as. in Lender's sole opinion,
Lendet’s intarasts in the Property are not jecpardiz:d. Lender may requre Grantor to post adequaie securnty or a surety bond, reasonably
satisfactory to Lender, 1o protect Lender's intarest.

Cuty to Protect. Grantor agreas neither fo abandon nor leave unatlended the Property. Grantor shall do al other acts, in addition to those acts
set forth above in this section, which from the cheraclyr and use of the Properly are reasonab’y necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declara immediately due anc payable all sums secured by this Dead of Trusi
upon the sale or transfer, without the Lender’s prior writters consent, of all or any part of the Real Properly. or any interest in the Reat Property. A "sale
or Yransfer” meens the corvayance cf Raal Property or any right, fitle or interest therair; whelher ‘egal, beneficial or equitable; whether voluntary or
involuniary; whethar by ou'right sale, deed, instailment sa 2 conltract, land conlracl, contract for desd, leasehald interest with a term greater than tnree
(3) years, lease-aption cortract, or by sale, assignment, 97 frensfer of any beneficigi interest in or to any land trust holding title to the Real Property, of
vy eny other msthod of conveyance of Real Property inturest, if any Grantor s a corporation, partnership or | mited liability company, transter aiso
includes any change in ownarship of more than twanty-fiva parcant (25%) of the voting stock, partnership interests or fimited liability company interests,
as the case may be, of Granlor. Howaevar, this option shal not be exercised by Lender if such exaicisa is pronibited by federal faw or by Qragon law.

TAXES AND LIENS. The following provisions retating to |- e taxes and lkers on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prios to delinguency) all taxes, special laxes, assessments, charges (inclucing water and
sawer), finss and impositions levied against or on account of the Propertty, and shail pay whan due all claims for work done on or for services
rsndered or materlal furnished lo the Property. Grartor shalt mainta:n the Property free of ali liens having priority over or equal to the inlerest of
Lendar under this Dsad of Trust, except for the lian o1 taxes and assessments not due and except as otharwise provided 1n this Deed of Trust.

Right To Contest. Giranlor may withhold payment of any tax, assessment, or claim in connaction with 2 good faith dispute cver the obligation to
pay, 50 long as Lenc ar's interest in the Property is nct jeopardized. it a lien arises or is filad as a resull of nonpayment, Grantor shall within fifleen
(15) days after tha lian arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the tiling secure the discharge of the tien, or if
requested by Lender, deposil with Lender cash or a sufficient corperate surely bond or other sasurity safisfactory to Lender in an amount sufficient
to discharge tha fien plus any costs and aftorneys' fues or cther cherges that could accrue as a result of a foreclosure or saie uncer the lien. In
anry contes!, Granto: shall defend itself and Lender ¢ 1d shall satisfy any adverse judgmant bstore enforcement against the Property  Grantor shali
rname Lender as an addilional obligse undes any sur:ty bond furnishad in the contest proceedings.

Evidence of Faymen?, Grantor shall upon damand furnish to Lender satistaclory evidance of payment of the laxes or assessmenis and shall
authorize Ihe appropriate govarnmental official to daliver to Lender at any time a writien stalement of th2 taxes and assessments against the
Property.

Notlice of Construciion. Granior shall nofify Lender al least fifteen {15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialman’s lizn, or other lien could be asserted on account of the work, services,
of materials and the cost exceads $1,000.00. Grar or wilt upon recuest of Lender furnish tc Lender advance assurances satisfaclory to Lender
that Srantor can and will pay ths cost of such improvements.

PROPERTY DAMAGE INSURANCE. The loilowing prov sions rolating to msurng the Property ars a part of this Deed of Trust.

maintengncs of tnsurance. Grantor shall procura and maintain patictes of fire insurance with standard extended coverage endorsements on a
replacemant basis for tha full Insurable value covering aif Improvements on the Regl Property in an amount suthcier! to avod apolication of any
coinsurancs clause, and wilh a standard mortgagas clause in faver of Lendar. Grantor shall also piccure and maintain comprehensive general
liabllity insurance In such coverago amounls as Lender may requas! with tiustes and Lendai being namec: as additonal insureds in such liability
insurance policies. Additionally, Grantor shall main'ain such clher insurance. including but not limited 1o hazard, business interruption, and boiler
insurance, as Lendar may reasonably require. Poluies shall be wridten n {orm, amounts, covarages and basis reasonably acceplable to Lender
and issued by a campany or companies reasonab /7 acceplable o Lender. Grantor, upon raquest of Lender, will daliver to Lender from time fo
time the policies or vertificates of insurancs in form: satisfactory to Lender, including stpulations that coverages will not be canceiled or diminished
vithout el ieast ten (10) days’ prior writlen nolice tc Lender. Each :nsurance poiicy also shal. include an endorsement providing tnat coverage in
favor of Lender will not be impaired in any way by any act, omissicn or default of Grantor or any other person. Should the Real Property at any
time bacoms located in an arsa designated by the Director of the Fe deral Emergency Management Agency as & special fiood hazard area, Grantor
sgrees to obtaln and maintain Faderal Flood Insurance for the tull unpaid principal balance ot the loan, up !0 the maximum policy fimits set under
the National Fload Insurance Program, or as othens:se required by L.ender, und lo maintain such inéurance for tha term of the toan.

Application of Proceeds. Grantor shall prompt v notily Lender ol any loss or damage lo the Property it the estimated cost of repair or
roplacemant exceecs $500.00. Londer may make droof of loss Grantor kils to do so wihin fiteen (15) days of the casualty. Whether or not
Lander's security is impaired, Lender may, al ils alection, racewe and retain the proceeds of any insurance and apply the proceeds to the
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reduction of the in:lebladness, payment of any lign affecting the Froperty, o the rastoralior and repar ot the Proparty. If Lender elecls 1< apply
the procseds fo rasloralion and repair, Granlor sheil repair or replace the damaged or dastroyad Impraovements in a mannes satisfactory o Lender
Lender shall, upon satisfactory proof of suck: ex-enditure, pay or reimburse Grantor from the proceess for the reasonable cost of repai o
restoration if Grantor is not in default under this Dued of Trust. Any procseds which have not been tisoursad within 180 days atter theu receipt
and which Lander has not commitled to the repair or rastoration of the Property shali be used firs! tc pay any amount owing ¢ Lender uncer this
Deed of Trus!, then to pay accrued interest, and Ihe ramainder, it any, shal be applied to the principai balance of the indeblecress It Lenger
tolds any proveeds after payment in full of the Incebledness, such groceads shall ve paid lo Grantor as G-antor's inlzrasts may appear

Unexplred tasurenice at Sale. Any unexpirad insurance shall inure lo the benefit of, and Pass lo, the purchaser ¢f the Property covered by this
Deed of Trust at any trustee’s sala or other sela hel-! under the provisions of this Deed of Trust, or at any foreclosure sale of such Froperty

Grantor's Report on insurance, Upon request o’ Lender, hawever not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the nama of the insurer; () the risks insured; (c) the amount of the policy; (d) the property insured. the
then cumrent replacaraent vaiue of such properly, :nd the manner of determining that value; and (e) the expiration dale of the poiicy anior
shall, upan reguest of Lander, have an indepanden! appraiser satisfactory to Lender determine he cash value replacement cosl of the Froparny

EXPENDITURES BY LENDER. If Granlor fails to comfy with any provision of this Deed of Trust, or if any action or proceeding is commaenceg that
would malerially affect Londer's interests in the Preperty, Lendar on Grantor's behall may, bul shall not be required te. take any aclion that tender
deems appropriale. Any amount that Lender expends i1 so deing will biear interast al the ra'e provided tor in the Note from the date incurred or paia
by Lender to the date of repaymeni by Grantor. All suct expenses, al Lender’s option, will {(z) be payabie on d2mand, (b)be added 15 the balance of
the Note and be apportioned among and be payebla with any instaliment paymenis to become due during either (1) the term of any apphcable
insurarice policy or (i) e remaining tarm of the Note, ur (¢) be Ireated as a talloon payment which will be (ue and payable at the Note's matunty
This Dest of $1ust also will secure paymant of these arrsunts. Thes righls providad for in this paragiaph shalt be in addition to any olher nghis or any
ramadies lo which Lender may be entitied on account of the default, Any such zction by Lender shall not be construed as cuning the default so as 1o
bar Lendaor from any remacdly that it otherwise would have: had.

WARFIANTY; DEFENSE OF TITLE. The following provs. ons relating to ownership of tha Properly are a parl of lhis Dewa ot Trus:.

Tile. Granter warrents thal: (a) Grantor holds goud and marketable litle sf record o the Froperly in fee sumple hoe and ciear 90 ail vers ang
encumbrencas othar than those set forth in the Ree Property description or in any tille Insurance pohey, Wtle report, or hinal e opin on Issue o
tavor of, and acceplad by, Lender in connection with this Deed of Trust, and (b) Grantor nas the full nght, power. and aulthority to execute ang
deliver this Dead of Trust to Lender.

Oetense of Tiite. Subject to the axception in the F-aragraph above, Grantor warrants and will forever defend the tile (o the Proparty aga:nst the
lawiud claims of all porsons. In the avent any aclion or proceeding is commanced that queshons Grantor's Utie or the interest of Trustee or Lender
under this Decd of Trust, Grantor shall defend the a:tion at Granior's expensa. Grantor mav be the nomingl party 1 such proceeding, bul Lender
shall be entitled to participate in the proceeding ar 3 to be represznied in he proceeding by counsei of _ender’'s own choice. and Grantor wiit
daliver, or cause to be delivared, to Lender such ing ‘umenis as Lender may raquest from time 1o time to permit sych particication

Compilsnte With Laws. Granlo- warrants {hat Ihe Properly and Grantoi's use of the Property comphies with all exising applicable aws
ordinancas, and regulstions of govarnmental authoil es.

CONDEMRATION. The tcllowing provisions relaling lo condemnatisn proceedings are a part of this. Deed of Trust

Application 0! Met Firocseds. If all or any part of Il 3 Property is condemned by emment doman proceed:ngs of by any proceeding of purcnase
In lieu ¢f condemnation, Lender may al ils slection require that all or any porton of ihe net prcceeds of the sward be appled 1o Ihe irdebledness
or the repuir or restoration of tha Prepery. The nel receeds of the award shall mean the award alter payment of alt easonatie coste. expinses
and allornsys’ fees insurred by Trustee or Lendsr in - onnection with ine condemnation.

Prososdings. If any proceeding in condemnaticn i« filed, Grantor shall promplly nolity Lender in writing, and Grantor shail prompliy fare such
sleps as may be nacissary to defond ths action and obtain the award. Granior may be the nominal parly in such proceeding. bu! Lenger <nall pe
entitled to particiate in the proceading and {0 ba rejiresenled in the proceading by counsel of ils own choice, and Grantar will deinver or cause 1c
be delivered 1o Lender such instruments as may be raquested by it fram time o lime lo permi such participahion

1MPOSITION OF TAXES, FEES AND CHARGES BY GOYERRMENTAL AUTHORUTIES. The 1ol owMIng provisions relating to govesnmeanta: taxes. tees
and charges are a part of tnis Daed of Trust:

Cuirent Taxes, Feey and Charges. Upon reques! by Lander, Grardor shall execule such decuments in addiion to tris Deed ot frust and taxe
whataver cther action is requestaed by Lender lo periact and continua Lender's en on tha Reai Property. Grantor shail rennburse Lender for ak
taras, as ¢escribed bulow, iogether with all expenscs incurrad in recording, perfecting of centinuing this Deea ot Trust. inctuding without tmitalion
all taxes, fess, dosumanlary stamps, and olher charg:s for recording or registzring this Dead of Trus!.

Tares. Ths following shall conslitute taxes fo which this section appies: {a} a specihc tax upon this type of Dead of Trust of upoit ait o any part
of the indet:iedness s3cured by this Deed of Trust; () a specific lax on Grantor which Granter 1s authonzed or reguired io deducl t'om payments
on the Indebledness secured by this type of Deed cf Trust; (c) a tax on this type of Deed of Trust chargeabls agamnst the Lender o Ire hoider ot
the Noie; aad (d) a specific tax on all or any portion ot the Indeblednass or cn paymants of principal and interest made by Grantor

Subsequent Taxes. I any tax to which this section anplies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effact s an Event of Default (as defined below), and Lender may exercise any or ait of its available remedies for an Everi of Default as provided
below unless Granter either (a) pays the lax before it becomes delnquent, or (b) conlests the tax as provided above n the Taxes and Liens
saction and depesits with Lender cash or a sufficiant corporate surety bond or ather security satisfactory to Lender

SECURITY AGFEEMENT; FINANCING STATEMENTS. The follewing provisions relating to tius Deed of Trust as a secutity agreement aie a cart ot
this Deed of Trust,

Securify Anreement. This instrument shall constitute: a securily agreament 1o the extent any of the Property constitutes fidues o Glher persoig.
property, and Lender shall have al! of the righits of a s:curad party under the Uniform Commercial Code as aryendad from ture to time

Security Interest. Unon request by Lender, Grantor shali execute financing statements and taxe whalever olher achior 1s rejuested by Lanaer '
perfect and continue Lender'’s securily interest in the I'lents and Parsonal Properly. in addilion to recording this Deed of Trus!in ine resi propert,
tecdrds, Lender may, at any time and without further wuthorization frem Grantor, file executed counterparls, copies or reproduclions of thus Dead
of Trust as a financing statement. Grantor shall reimburse Lendar for ait expenses incurred in perfecting or continuing this secunty interes! Joorn
defaull, Grentor shall assamble the Personal Preperty in a manner and at a place reascnably convenient o Granlo: and ender and make it
available fo Lender within threa (3) days after receipt ¢’ written demand from Lander.

Addranses. Tha mailing addresses of Grantor (dsblor) and Lender (secur2d party), from vrhich infcrmaion concerning the secunty interast
granfed by this Desd of Trust may ba oblained (each us raguirad by he Uaitorm Commerciai Coda), are as slated an thy fusi page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORMEY-IN-FACT. The foliowing provisions relating lo further assurances and aticiney-in—tact are a pan o this Deed
of Trust.
Furlher Assursnces, At any time, and from time lo fime, upon requsst of Lender, Grantor will make, execute and celiver, or wili cause 1o be
made, execulsd or delivered, to Lender or o Lenc 3r's designee. and when requestad bty Lender, cause 10 be fled. rzeorded. rehied o
refecorded, 15 the case may be, &t such fimes and ' such offices and placos as Lender may deem apprepnate. any and all sucr mertgages
daads of frust, securily desds, securiy agreements, fnancing slatements, continuation stateraents, instruments of further asswance. certficales
and othar decuments as may, in the solg apinion cf Lender, ba nacessary o desrrable in order to effeciLate. comglete. pertect. continue. o
praserve (2) the oblig:ticns of Grantor under the Noto, this Deed of Trust. and the Related Documents, ane b} Ihe hans ana SEC <
crealed by this Dead ol Trust as first and priof lisas cn tha Proparty, whethe: now owned o Fareatter atquirad Oy Giarter Lowss i
faw or agreed to the canlrary by Lender in wriling, C -anlor shall remburse L onde: for al COSIS and 2xpPanses inCwied .0 Connachon with the
maiters referrsd lo In ikis paragraph.

Attomey-in-Fect. If Granter fails tc do any of the tnings refarred 1o in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Granier’s expense. For such purposes, Grantor hereby irevocadly appoints Lender as Granlor's atterney—in-tact tor the purpose
ot making, executing, delivering, filing, recording, an: doing ali other things as may be necessary o desrable. in Lender's sole gpion. 1o
accemplish the matters referred o in the preceding parigraph.
FULL PERFORMANCE. If Cirasler pays ail the Indebladng:s when due, and otherwise performs all the obligations imposed upon Granks under this
Daed of Trusl, Lander shsl exécute and deliver 1o Trustee & request for full reconveyance and shall execule and dehver 1o Grantor sultable statements
of lermination of any financirg statement on #le evidencing Lender’s sacurty interest in the Rents ard the Personal Proparts  Any 1aconveyance tee
required by law si-ali be paid by Grantor, if perautled by app! cabie law.

DEFAULY. Euch of the tollowing, at the option of Lender, stall constifute an avent of defauit "Even! of Default™ uncer this Cend of Trost
Defauit on Indebledness, Failure of Grantor io make &1y payment when due on the Indebledness
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detsuil on Other Payments. Failure of Grantor within the time raquired Ly this Deed of Trust to make any payment for laxas or wisurance. or any
sther paymant necessary to pravant fiting of or lo o::ect discharge of any han,

Default in Favor of Third Parties. Should Borrowsr or any Grantor defaull under any ‘oan, exlension of credit, security agreement, purchase or
sales agreemsnt, ¢ any other agreement, in favir of any other creditor or person tha: may matenaliy aftect any of Borrower's property o
Berrower's or any Grantor's abiiity to rapay the Luans or perform their respective obiigations under this Deed of Trust or any of the Reiatec
Documerits,

Compliance Defaull. Failure of Grantor o comply with any other term, obhigation, covenant ¢ condiion contained i trus Ceed oi Trust. the Note
or in any of the Relaled Documents.

False Stalements. Any warranty, representation o: stalement mad2 or furnished to Lender Oy or on behalt of Grantor under this Deed ot Trust.
the Note or tha Rela'ed Documenis is false or misiending in any matarial respecl, sither now o at the time made or furnishec.

Dafective Collatersifzation. This Desd of Trust o- any of the Reluted Documents ceases 16 be in full force and efect (including tailure of any
collaleral documents to crealo a valid and perfacted security interest or lien) at any ltime and for any reason.

ln‘:o!vem:y. The disseiution or lermination of Grartor's exislenca as a going businass, the insolvency of Grantor, the appoiniment of z recaiver to:
any part of Grantor's property, any assignment for I"e benefil of craditors, any type of creditor workoul. or *he commencement of any proceading
under any bankruptcy or insolvancy laws by or ngairst Grantor.

Foreclosure, Forfeliure, etc. Commancement of foreclosure or forteiture proceadings, vhetter by jud.cial proceeding seli-help. repossession of
any olher method, by any creditor of Grantor or by &1y governmental agency against any ol the Properly. However. thiz subsection shall not apply
In tha event of a good falth dispute by Cranler as o the velidily or reasonableness of the c:aim which is tha basis of the toreclosure or foreferture
precieding, provided that Grantor gives Lender wiilen nctics of such claim and furnishas reserves or a surety bend for the claim satistactory 1o
Lendar,

Breach of Other Agreement. Any breach by Grare undar the terns of anw other Agreament betwesn Gremyr 2rg Lende’ that is nol remadied
within ary grace periad providged trsrein, including vithout imitation any agreamen: COrOIAIr g 8y NOCHE ITESE I Sinet 201Ga4an of Granior 1o
Londer, whether axis'ing now or latar.

Events Aifecling Guarantor. Any of the prececing avents occurs with respect to any Guarantor of any of the Indebtedness or any Suaranter dies
or bacomes Incompeient, or revokes or disputes tha valicily of, or liability uncer, any Guaranly of the Indebledness. Lender, a!l its option, may, but
shali not be required o, permit the Guarantor's estale lo assume unconditicnally the obligations. arising under the guaranty in 3 manner satistactory
to Leader, and, in deing so, cure tha Event of Defaul

Adverse Chenge. A material adverse change occurs in Grantor's firancial condition, or Lender believes the prospect of payment or performance
of the Indebtednass is impaired.

Insecurity, Lender ir: good faith deems itself insacur 2.

Right to Cure. If such a failure is curable and if Grantor has nol bean given a notice of a breach of the same provision of this Deed of Trust wilnin
the prececing tweive (12) months, it may be cured (and no Event of Defauit will have occurred) it Granlor, after Lender sends wrtten notice
demanding curs of such failure: () cures the failure within fifleen (35) days: or (D) it the cure requires mcre than ffieen (15} days. immadiately
inilialos sieps sufficient to curs the failure and ther2afler continues and compieles all reasonzble and necessary steps sufticient 0 proguce
complianca as socn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the cecurence ot any Event of Defaull and at any time thereafler, Trustee or Lender, al its option. may
axarclse any ong or more cf the following rights and remecdties, in addition tn any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the fipht at ils oplion withcut notice to Grantor ta declare the entire indabledness immaaiataly due
and payable, including any prepeyment penalty whicti Grantor would be requirad to pay.

Foreclosura. With respsct to all or any part of tha Feal Property, the Trustee shall have the rght to foreclose by nolice and sale, and Lender shail
hava the right fo foreciose by judicial foreclosure, in e:ther case in accordance with and to tha full extent provided by applicable iaw I this Deed
of Trust is foreclosad by judicial fcreclosure, Lender will be antitled to a judgment which will provide thai if the foreclosure sal2 orpceeds are
insufficient 1o salisfy the judgment, execution may isst 3 for the amouni of the unpaid balanca of the judgment.

UCC Remedies. With respect o all or any part of tha Personal Property, Lender shall have all the nghts and remeaqies of a secured parly under
the Uriform Commaercial Cede.

Coliect Reats. Lendor shall have the fight, wilthou! notice to Grantor, to take possession of and manage the Property and collect the Rents
Including amounts past dus and unpaid, and apply tha nel proceeds, over and above Lender's costs. agamns' the Indebledness. in turtherance of
this right, Lender may require any tenant or other user of the Property to make payments of ren! or use fees dirrectly to Lender. f the Rents are
collected by Lendsr, then Grantor irravocably designales Lender as Grantor's attorney—in-fact to endorse insirumenis received in payment thareot
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response tc Lender's
demand shall satisfy the obligations for which the paymenls are made, whether or not any proper arounds t2r the demand existeG  Lender may
exercise its rights under this subparagraph either in p¢ison, by agent, or through a receiver.

Appelnt Receiver. Lander shall hava the right to have a raceiver appointed to lake possession ot all or any part of the Property, with the power o
prolect and praseive the Property, to operale the Property preceding foreclosure or sale, and to collect the Rants from the Property and apoly the
procesds, cver and above the cost of the receivership, against the indebledness. The receiver may servz without bond if permdtec =, isa
Lendar’s right to the appointment of a recsiver shall exis! whather or not the apparent value of the Properly exceeds the Indebladnass 2. a
substantial amount. Eraploymant by Lender shall not disqualify a person from serving as a recaiver.

Temancy st Suiferance. !f Granior remains in possassion of the Property after the Property 1s sold as p-ovided above or Lendas otherwise
becomss anlillod t6 possession of the Property upon cafault of Grantor, Granter shall become a lenant at suffurance of Lender or the gurchaser of
the Property and shall, at Loender's option, sither (a) pay a reasonabie rentai for the use of ire Properly, oi (b} vacate the Property immegiatety
upcn the demand of Lender.

Other Remedies. Trustes or Lender shall have any otner nght or remedy provided in this Dead of Trust or the Note o by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any putic sale of the Fersonal Pi opeity or of the ime atier
which any private sale or other iniended disposition o! the Personai Property is ic be made. Rezasonable nolice shall mean nolice given at least
ten (10) days befors the time of the sale or disposilica. Any sale of Personal Property may be made 1n conjunction with any sale of the Real
Property.

Sale of the Properly. To the extent parmitted by applicable law, Granter hereby waives any ang ai rights to have the Property marshatied. In
exerclslag its rights and ramedies, the Trustee or Lender shall be free to sell all or any pad of the Property together or separately. in one saie or vy
ssparate sales. Lendar shall be entitied to bid at any public sale on ail cr any portion of the Property.

Waiver; Election of Remedies. A waiver by any parly ot a breach of a provision of this Deed of Trust shall nct constitute a wawver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Relal:d Documerd, or provided by law shall not exclude pursuit of any other remegy, andg an
elaction to make expanditures or to lake action o pericim an obligation of Grantar under this Daad o Trus! alter taure of Grantor to pertorm shall
not affact Lendsr’s right lo dsclare s default and 1o exercise any ¢f ds remedias.

Atterneys’ Fees; Expenses. If Lender institules any sult or ackon lo anforce any of the terms of this Doed of Trust, Londer shati pu a-: RBre
racover such sum as tha court may adjudqe reasonabl: as allornays’ fees al tnal and on any appeal. Whether or not any court achon 1S Ghed
aill reasonable expenses incurred by Lender which in Landor's OpIISN e nacessary al any Yme 1or the protection of s ainterest o N
enforcement of its rights shall become a part of ths Iniledbtedness payable on demand and shall bear wlerest at the Note rate from the gale ot
expenditure unti repait. Expenses coverad by this caragraph includa, without Inmitation. however sudjact lo dny hmils under applicable tiw
Lender's attornsys’ fess whether or not thers is a lawsull, including aitorneys' tees for bankiuptcy procgaaings (ncluding efforts to modity or
vacate any automatic stay or injunclion), appeals and €2y anlizipated post-judgment collection services, the cost of searching records, cblaining
litia reports (including foreciosure reports), surveyors' riports, appraisa! fees, ttie insurance, ang fees ior the Trustee, to the extent parmitied by
applicabla lav. Grantor also will pay any court costs, in addition to all olher sums provided by lzw.

Rights of Trusiee. Trustes shall have all of ihe rights a-d duties of Lender as sa! forth ins this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The toliowing provisicns relating to the powers anc oblgations of Trustee are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power G lake tne tollowing aclons witp
respect lo the Properly upon the writlen raquest of Leader and Granlor: (a) join in preparing and filing 2 map o plat of the Resl Pioparty
inclucing the dedication of streets or cther rights 1o the oublic; (b) join in granting any easement! or creating any restrciicn on the Rea: Sroparn
and (c) join ir: any subordination or other agreement aflecting this Deed of Trust or the interest of Lender under 'his Deed of Trust
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Trustee. Trustes shall meet all qualifications requirec for Truslee undier applicable law. !n addition o the nghts and remedies sel torth above
with respect to all or ary part of ihe Property, the Trusize shall have the right lo foreclose Dy notce and saie, and Lender shali have the ignt ic
foreclose by judicial foraclosure, in either case in accor:dance with and to the full extent provided by applicabie law.

Successor Trustee. Lender, at Lender's option, may from time to time appo:nt a successor Trustee to any Truslee appointed hereunder by ar
instrument executed and acknowledged by Lender ard recorded in the office of the recorder cf Klamath County, Oregon. The insliument shalt
contain, in additicn fo ali other matlers raquired by slaie law, the names of the original Lender, Trustee, and Grantor. the book and page wnere
this Deed of Trust is recordad, and the name and adc ess of the successor trustee, and the instrument shall be execuled and acknowledged oy
Lander or ifs successors in inferest. The successor lrustee, without conveyance of the Property, shall succe2d to ail the litle. power. and dulies
conferrad upon the Trustee in this Deed of Trust and by applicable law. This procedure for stbslitution of trustee shall govera 10 the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall te in wriling, may de senl by lelefacsimie (uniess
oterwise required by law), and shall be effeclive when actually defivered, or when deposited with a nationally recognized overmight couner. or. [
mailed, shall be deemed efiective when deposited in the Jnited States mail first class, cerfified ¢r registered mzd, postage prepaid, direcled to the
addresses shown near the beginning of this Deed of Trust. Any parly may change its address for notices under this Dead of Trust by giving format
written notice to the other parties, specifying that the purpcse of the nolice is to change the party's address. All copies of nolices of foreciosure from
tha holder of any lien which has priority over this Deed of “rust shall be sent to Lender's address, as shown near the beginung of 1his Deed ot Trust
For notice purposes, Grantor agrees 1o keep Lender and Trustea informad &t ali imas of Grantor's current address.

MISCELLANECUS PRCVISIONS. The following miscellanz ous provisions ere a parl of ihis Deed of Trust:

Amendmenis. This Deed of Trust, together with any Related Documents, consitules the entr2 ungerstancing and agreement of ihe parties as 10
the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be aftactive unless given in wnting and signed
by the party or parties sought to be charged or bound vy the alleration or amendment.

Annual Reports. 1f the Property is used tor purpose: other than Grantor's residence, Grantor shall furrush to Lender. upon requesl, a certifieg
statement of net cperating income received from the Property during Grantor's previous fiscal vear in such lonm and delaii as Lender shall require
"Net operating incoms™ shall mean all cash receipts f-om ine Property less ail casn expandilures made in connection with tne operaton of the
Property.

Appiicable Law. This Deed of Trust has been delivered lo Lender and accepled by lender in the State of Oregon. This Deed of Trust
shall be governed by nnd construed in accordance iith the laws of the State of Oregon.

Caption Headings. Cuapfion headings in this Deed of Trus! are for convenience purposes orly and are not io be used fo nterpret ar detine the
provisions of this Dead of Trust.

Merger. There shail ba no merger of the interest or estate created by this Deed of Trust with any other interest or estate n Ine Property at anv
time held by or for the benefit of Lender in any capacity, without the written consent ot Lender.

Bulliple Partles; Corporate Authority. Al ebligations of Grantor under this Dzed of Trust shzll be joint and several, and all references ¢ Granior
shall mean sach and every Grantor. This means that cach of the persons signing below 1s responsible for all obligations «n this Deed of Trust

Severability. if a cout of compeient jurisdiction finds any provision of this Deed of Trust {o be invalid or unenforceable as to any person o
circumstanca, such fincling shall not render that provis:on invalid or unenforceakle as to any olher persons or crcumslances. if teasible. any such
offending provision shall be deemed to be modified to e within the limits of enferceabtlity or validity; however it the offending prowvision cannot be
so modified, it shall be siricken and ail other provisions. of this Deed of Trus! in all other respects shall remarin valid and enforceabie.

Successors and Assigns. Subjsct o the limitations stated n this Deed of Trust on transter of Grantor's interest. this Deed of Trust shall Ge
binding upon and inura to tho benefi! of the parties, thair succassors and assigns i ownership ¢f the Property becomes vastad 10 2 parsorn Mhe
than Grantor, Lender, without notice o Grantor, may tzai with Grantor's successors with reference 1o this Dead ot Trust and the Indebleaness Dy
way of forbearance or axtension without releasing Grar:tor from the obligatiors of this Deed of Trust or hability under ihe indebladness.

Time I3 of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waivars ang Consenls. Lender shall not be deemed to have waivad any nghts under this Seed of Trust {or under the Related Documants.
unless such waiver is in writing and signed by Lender. No delay of omrission on the part of Lencer in exercising any nght shail operate as a wawver
of such right or any other righl. A waiver by any partv of a provision of this Deed of Trust shali not constitute a waiver ot or prajudice the party's
right otherwise fo demand slrict compliance with tha: provision or any other provision. No pnor waiver by Lender. nor any course of deaing
behveen Laader and (rantor, shall constitute a waiver of any of Lender's rights or any of Granlor's obiigatons as 10 any futuie kransaclois
Whanever consent by Lender is required in this Decd of Trusi, the granting of such consent by Lender in any wnstance shali not constiule
continuing consent to subsequent instances where such consant is required.

COMMERCIAL [IZED OF TRUST. Grantor agroes with Lender that this Dzed of Trustis a commercial deed of trust and that Grantor wiit niot cnange

tihe ues of the Properly withaut Lender's prior wrillan conse "1 BEREOEE RO

EACH GRANTOR ACKXNOV/LEDGES HAVING READ ALl THE PROVISICNS OF THIS GEED OF TRUST, AND EACH GRANTOR AGREES TO IS
TERRAS.

GRANTOR:
BLF,Ing.
/

Authorized 6Iﬁcer

L5 2 O
CORPCRATE ACKNOWLEDGMENT

U evisce
5;7?%(); B[RS LD M B¢ A }
- }SS
county or__ Vit proove R )

Cn this _1)-5;7 day of , 1?‘9:/ ,befora me. the undersignec Mota-y Public, personally appeared
e s M S ) C% R AN -

OfBLF, Inc., and known i me to be aulflorized agenl(s) of the corporation that execuled the Deed of Trust aad acknowledged the Deead of Trust to
ba the frse and voluniary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of dweclors, tor the uses znd puin0sas
therein mentioned, and on dath stated that they are autharizad to execute this De2d of Trust and in fact exazuted the Deez ¢t Trust on benan ot the

comcration. : N
BY Welan QL‘W _ Residing al Y own b wrwr Bl

PvBviia €

Hotary Public In and for the State-of __ B3\ s\ €O ‘Mz&\z My cornmission expires. :BQ_M."’V 21 \ g .

—ICEIRO-RAMF DITTA
Barrister & Soliciter
1829 West Broadway
Vancouver, B.C. Canzda
6J 1

3J 1YS
Ph: (604) 7336913
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REQUEST FOR FULL RECONVEYANCE

{To ba usud only whan obligabens have been pand in fully
To: , Trustee

The undersignad is ihe icgal owner and holder of alf Incsbiedness secured by this Deed of Trust Al Sums secured by this Deed of Trust rave peen
fully paid and salisfied. You are hareby directed, upon payment 10 you of any sumns owing 10 you under the terms of this Dead of Trust or pursuant ic
any applicabie slatute, 16 cancel ths Note ‘Secured by this Dead of Trust (which is deliversg to yau together vath this Deed of Trust}, and 10 reconvey.
without warrarty, to the rarties designatad by the terms of this Dead of Trust, the estate now h3ld by you undar this Deed of Trust. Please mail the
raconveyanrce and Relatard Documants 1o

Date’ M L : Beneficiasy:
I v . : ) K ' Ely:
Its:

LASER PRO, Rng. U.S. Pai, & T.M, OlL, Ver. 2.25 {c) 1998 CFt ProServices, inc. Alnghisressived. ;OR-GO1 BLFING LNCHI OV

State of Oregon, County of Kiamath
Recorded 6/03/99, at S.3§ p.m.

In Vol M99 Page 22539

Lindia Smith, County Clerk

Fee § -~ o
b?e (%9\ %ﬁé ;




