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DEED OF TRUST

THIS DEED CF TRUST ("Security Instra:rert”) is made on May 27, 1999
The Grantor is

JOHN L. BAILEY AND CRISTITA S. BAILEY, HUSBAND AND WIFE

("Borrowe:™). The trustee is

AMERITITLE

("Trustee™). The beneficiary is INDYMAC MORTGAGE HOLDINGS, INC.,

A DELAWARE CORPORATION

which is organized and existing under the laws of DELAWARE
whose address is 155 NORTH LAKE AVENUE
PASADENA, CA 91101

Sixty-Four Thousand Six Hundred % 00/100

, amt
("Lender”). Borrower owes Lender the principal sum of

Dollars (U.3. $64, 600. 00 ).
This debt is evidenced by Borrower’s note datsd the same date as this Security Instrument (“Note"), which
provides for monthly payments, with the full det, if not paid earlier, due and payable on
Jurie 01, 2029 - This Security Inst:ment secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the Note; (b) tke payment of all other sums,
with interes:, advanced under paragraph 7 te protect the security of this Security Instrument; and (c) the performance
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of Barrower's covenants and agreements unde - this Security Instrument and the Note. For this purpose, Bomrower

irrevocably grants znd conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH County, Oregon:

LOTS 6 AND 7 TN BLOCK 33 OF KLAM/TH FALLS FOREST ESTATES HIGHWAY 66 UNIT,

PLAT NO. 2 ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF

THE COUNTY CLERK OF KLAMATH CCUNTY, OREGON.

Parcel Mumber: R461119,R461100 & MB73213

which has the address of 8331 PRAIRIE DOG {IVE, BONANZA {Swreet. Ciryl,
Oregon 97623 [Zip Codz}  ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter :. part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER (COVENANTS that Borrow:r is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wili defend generally the title to the Property against all ciaims and deminds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constit.ite a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; I'repayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shal}
pay o Lender on the day monthly payments arc due under the Note. until the Note is paid in full, a sum ("Funds”)
for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any; {c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (e) yearly morigage insurance premiums, if any: and (f) any
sums payable by Borrower to Lender, in accerdance with the provisions of paragraph 8, in licu of the payment of
mortgage insurance premjums. These items are called “Escrow Items.” Lender may, at any time, collect and hold
Funds in 2n amount not to exceed the maximum amount a lender for a ederally velated mortgage loan may require
for Borrower’s escrow account under the federal Rea! Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.5.C. Section 2601 ef seq. ('RESPA"), unless another law that applies to the Funds sets a lesser
amount. If o, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in zn institution whose deposiis are insured by a federal agency, instrumentality, or
entity (including Lerder, if Lender is such an irstitution) or in any Federal Home Loan Bank. Lender shall apply the
Funds 10 pay the Escrow Items. Lender may =iot charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays Elorrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real ectate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an ag:eement is made or applicable law requires interest to be paid, Lender
shall not e required] 10 pay Borrower any interest or eamings on the Funds. Borrower and lender may agree i
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an anrual
accounting of the Funds, showing credits and cl:bits tc the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Scecurity Instrument.
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If the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds
eld by Lender at zny time is not sufficient tc pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay 10 Lerder the amount necessary to rnake up the Jdedficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrunent.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, tc any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth., to principal due; and last, to any late charges dize under the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable 0 the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay them on time directly to the person oved payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower malces these payments directly, Borrower shall promptly
fumnish to Lender receipts evidencing the paymeats,

Borrower shall promptly discharge any li:n which has priority over this Security Instrument unless Borrower:
{a) agrees in writing te the payment of the o'ligation secured by the lien in a manner acceptable to Lender; (b)
contesis in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in ihe
Lerdez’s opinion operate 10 prevent the enforcement of the lien: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating -he lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which rray attain pricrity over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrowsr shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazard er PProperty Insurance. Borrowver shall keep the improvements now existing o hereafter erected on
the Property insured against loss by fire, harards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Lender fequires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requircs. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval whicl: shail not be unreasonably withheld. If Borrovier fails to maintain
coverage described above, Lender may, at Lend:r’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

Al} insurance policies and renewals shall t:2 acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies. and renewals. If Lender requires, Borrower shall prompily give t¢
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may m:ke proof of less if not made promptly by Borrover.

Unless Lender and Borrower otherwise ag ree in wriling, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the resioraiion or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not tconomically feasible or Lender’s security would be iessened, the
insurance proceeds shall be appiied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower aban:lons the Propuriy, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to suttle a claim, then Lender may coliect the insurance proceeds. Lender
miay use the proceeds to repair or restore the Pr¢ perty or to pay sums secured by this Security Instrument, whether or
not then due. The 30-day period will begin wher: the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extexd or postpone thie due date of the monthly payments referred to in paragraphs | and 2 or change the amount of
the payments. If undzr paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies
and preceeds resulting from damage to the Property prior to the acquisition shall pass to Leader to the extent of the
sums secured by this Security Instrument immedi ately prior to the acquisition.
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6. Ocecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applieation;
Leuseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless eXtenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, atlow the Property to deteriorate, o commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeitre of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, zs
provided in paragraph 18, by causing the actica or proceeding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matetial impairment of the
lien created by this Security Instrument or Leader’s security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, repsesentations concerning Borrower's occupancy of the Property as a principal residence. If this
Sccurity Instrument is on a lessehold, Borrevrer shall comply with all the provisions of the lease. If Borrower
acquires fee title to ihe Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is 2 legal proceading that mnay significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
reguiations), then Lender may do and pay for whatever is recessary to proiect the value of the Property and Lender’s
rights in the Properly. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument. appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instruraent. Unless Borrower and Lender agree te other terms of payment, thess amounts shall bear
interest from the date of disbursement at the No:e rate and shall be payable, with interest, upon niotice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loar secured by
this Security Instrumient, Borrower shall pay the premiums required to maintain the mortgage irsurance in effect. If,
for any reasen, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage si:bstantially equivalent to the mottgage insurance previously in effect,
at a cost substantially equivalent to the cost i Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lend.r. If substaniially equivalent mortgage insurance coverage is not
available, Borrower shall pay io Lender each raonth 2 sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the ins.rance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, il mortgage insurance coverage {in the amount and for the period that
Lender requires) provided by an insurer approvid by Lender again becomes available and is obtzined. Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, ‘until the
requirement for morigage insurance eads in accordance with any written agreement between Borrower and Lender or
applicable faw,

9. Inspection. Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonatle cause for the inspection.

13. Condemnation. The procseds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Prc perty, or for conveyance in liew of condemnaticn, are
hereby assigned and shall be paid to Lender.
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In the event of a total taking of the Propeity, the proceeds shali be applied 13 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds muitiplied by the following fraction: (a) the total amount of the sums securad immediately before the taking,
divided by (b) the fair market vaiue of the Propenty immediately before the iaking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
before the iaking is less than the amount of the sums securcd immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless ap3licable law otherwise provides, the proceeds shali be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers
to make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its opticn, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or noi then due.

Unless Lender and Borrower otherwise sgrec in writing, any application of proceeds to principal she!l not
extend or postpone the due date of the menthly paymenis referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearan:e By Lender Not 2 Waiver. Extension of the time for payment or
modification of amorization of the sums secuz:d by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Bomower’s successors in
interest. Lender shall not be required 10 commi:nce proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the surms secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or retnedy shall not be a waiver of or j:reciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements of
this Security Instruraent shali bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agrecments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not sxecute the Note: (a) is co-signing this Security Instrument orly to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; znd (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodatioas with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by his Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted so taat the interest or other loan charzes collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such ican charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and ¢b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment tc Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shal! be deemed to have been given to Borrower or
Leader when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicablie law, such contlict shall not atfect other provisions of this Security
Instrument or the Note which can be given effec: without the conflicting provision. To this end the provisions of this
Security Instrument snd the Note are declared to be severable. Forrn 3036 9/3¢:
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16. Borrower’s Copy. Borrower shal. be given one conformed copy of the Note and of this Security
Instruiment.

17, Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a
natural persor) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrumeni. However, this opticn shall not be exercised bv Lender if exercise ‘s
prohibited by federal law as of the date of this Security Instrument.

If Lender exeicises this option, Lender chall give Borrower notice of acceleration. The rotice shall provide a
period of not less taan 3C days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Eorrower fails 1o pay these sums prior 1o the expiration of this pericd,
IB,e:nder may invoks any remedies permitted by this Security Instrument without further notice or demand on

orrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument disco-tinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale
contained in this Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforeing this Security Instrument, ncluding, but not limited to, reascnable aitorneys’ fees; and {d) takes
such zction as Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s cbligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstaiement by Borrower, this Security Instrument and the obligations secured Lereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this
Security Instrument) may be sold one or more :imes without prior notice to Borrower. A sale niay result in a change
in the entity (known as the "Loan Servicer") Laat coilects monthly payments due under the Note and this Security
Instrument. There also may be cne or more cheages of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will stat the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substences. Borrower shall not cause or permit the presence:, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or siorage on the Properly of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Preperty.

Borrewer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmentsl or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower iearns, or is notified by any governmental
or regulatory authority, that any removal or otlier remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necussary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardcus Substances™ are those substances defined a5 toxic or hazardous
substances by Environmenta! Law and the foilowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matcrials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) 2 date, not less than 30 days frem the date the notice is given to
Borrower, by which the default must be cwred; and (d) that failure {0 cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Boitower of the riglit to reinstate after acceleration and the right to
brirg 2 court action to assert the non-exister.ce of a default or any other defeuse of Borrower te acceleration
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and sale. If the default is not cured or or hefore the date specified in the notice, Lender, at its optien, may
require imnmediate payment in full of all surs secured by this Security Instrument witheut further demeand and
may invoke the power of sale and any other remedies pertnitted by applicable law. Lender shall be entitled to
collect ali expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
o, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Londer shall execute or cause Trustee to execute a written notice
of the cecurrence of an event of default and of Leader’s elaction 10 cause the Property to be sold and shall cause
such notice to be recorded in cach ceunty in which any part of the Property is located, Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without dermmand on Borrower, shail sell the
Property at public auction to the highest bilder at the time and place and under the terms designated in the
notice of sale in onie or more parcsls and in any order Trustee determines. Trustee may postpone sale of all gr
any parcel of the Property by public auncuncement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expresscd or implied. The recitals in the Yrustee’s decd shall be prirna facie evidence of the truth of
the staternents made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to aii
expenses of the sale, including, but not lirzited to, reasonable Trustee’s and attorceys’ fees; () to all sums
secured by this Security Instrument; and (c) iy excess to the person or persorns legally 2ntitled to it.

22. Reconveynnce. Upon payment of all sums securod by this Security Instrument, Lender shall request Trustee
lo reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warraaty to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation cosis. Lender may charge such PEerson or persons a
fee for reconveying the Property, but only if th= fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under avplicable law,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed kereunder. Without conveyar.ce of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law,

24. Attorneys’ Fees, As used in this Secarity Instrument and in the Note, "attorneys’ fees™ shall include any
attorneys’ fess awarded by an appellate court.

5. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase jnsurance at yeur expense to protect our interest. This insurance may,
but need not, also protect your interest. If the collateral bacomes damaged, the coverage we purchase may not pay
any claim you make or any claim made agains! you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are responsible for the cost of any issurance purchased by us. The cost of this insurance may be added to
your contract ¢ loan balance. If the cost is add:d to your contract or laan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you faiied to provide proof of coverage.

The coverage vie purchase may be considerably more expensive than insurance you can obrain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by
applicable law.

26. Riders to this Security Instremest. 17 one or more riders zre executed by Borrewer and recorded together
with this Security Instrument, the covenants agd agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agrec-aents of this Security Instrument as if the rider(s) were 2 past of this
Security Instrurment.

[Check applicable box(es)]

Adjustable Rate Rider ] Condominium Rider L ]14 Family Rider
___E] Graduated Fayment Rider [_| Pl:nned Unit Development Rider [ | Biweekly Payment Rider
[ Baltoon Rider L IRie Improvement Rider [_J Second Home Rider

VA Rider [ other(s) [specify]
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BY SIGNING BELOW, Borrower accepis and agrees ¢ the terms and covepants contained in this Security
Instrument and in any rider(s) executed by Bonswer and recorded with it.
Witnesses:
A -
(ot X< . Z:ZL'/.U:;)’ (Seal)
JoHN L. BAILEY -Borrower
' ;;“" "/ ¢
Cunlite J. by 704 (Seal)
CRISTITA S. BAILEY -Borrower
. D s -7»’/ .
e ek Lsn .
(Seai) C ”2"5‘:_?75 L ol (Seal)

-Berrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

(Seal) (Szal)

-Borrower -Berrower

STATE OF OREGON, Klamath County ss:
On this 1st day of June: . 1999 » personally appeared the abeve ramed
Cristita S. Bailey, individually and as attorney in fact for John L. Bailey

and acknowledged

the foregoing instrument to be  $N8EF her

12-20-02

veluntary act and desd.

My Commission Expires:
(Official Seal)

Motary Public fof)reé;

e
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EESESNSE
OFFICIALBEAL
EARSORIEA STUART
HOTARY PUBLIC- OREGON
COMMIBSIONNO, DIBSRY )

COKMISSONEXIREBDECD) 1002 )

State of Oregon, County of Klamath
Recorded 6/04/99, at Jpryef am.
InVol. M99 Page 23044
Linda Smith, County Clerk

Fee$ 45 7 .
%;Zﬁ. sl




