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'DEED OF TRUST

'THIS DEED OF TRUST ("Security Instrumert”) is made on June_ 4/, 1999 . The grantor is
RONALD R. LANKFCRD and LAVONNE T. .lANKFORD )

("Bm:mwér"). The,un.;t;é is ASPEN TITLE & LZSCRCW, INC.

525 MALN STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whosé
addressis PO Box %5210, KLAMATH FALLS, OR 97601

("Lender"). Eorrower owes Lender the principal sum of

Fifty Eight Thousand Five Hundred and no/100

Dollars (U.S. $§ 58,500.00 )
This -debt is evidenced by Borrower’s note dated the same date as this Security Instrement ("Note ), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on July 1, 2029

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail ;encwa.ls
extensions and. modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpos:, Borrower irrevocably grants and conveys to Trastee, in trust, with power of
sale, the following described property located in Klamath County, Oregoi:
Lot 13, Block 18, tract No. 1127, NINTH ADDITION TO SUNSET VILLAGE, in the County of
Klamath, State of Cregon. v

whlchhas‘ the dudress ()f 4142 MONROVIA w KLAMATH FALLS . ) [Steeet, Cityl,

Oregon ...y -97603.. - - .1 {(ZipCede] ("Properiy Address™);
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TOGETHER WITH all the improvements nov: or hereafter crected on the property, and all easements, appurtenances, and
fixtures mow or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the forsgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unen:umbersd, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and derands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniforra covenants with limited
variations by jurisdiction to constitute a uniform security instrumeat covering real property.

UNIFORM COVENANTS. Borrower and Ler ler covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by th:: Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untii the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
&nd assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly Jeasehold payments
or grousd rents on the Property, if any; (c) yearly huzard or property insurance premiums; (@) yearly flood insurance premiums,
if any; {¢) yearly mortguge insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragruph 8, in lieu of the paymest of mortgage insurance premiums. These items are called "Escrow liems. "
Lender may, at-any tims, collect and hold Fuods in an amount not to exceed the maximem amount a lender for a federally
related mortgage loan may require for Borrower’s sscrow accours under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Secion 2601 et seq. ("RESPA"), unlsss another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any tirue, collect and hold Funds in an amount not tc exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current deta and reasonable estimates of expznditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an instiwtion wiose deposits are insured by a federal agency, instromentality, or entity
(iacluding Lender, if Lender is such an jostitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may rot charge Borrower for holding and applying the Funds. annually analyzing the escrow accouat, or
verifying the Escrow Iterns, unless Lender pays Boirower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower ta pay a one-tirae charge for an independent real estate tax reporring service
used by Lender in conrection with this Ican, unl:ss applicable law provides otherwise. Unless an agresment is mads or
applicable law requirss interest to be paid, Lender s'iall not be required to pay Borrower any interes: or earnings on the Funds.
Borrower and Lendsr may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Furds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amousts permitted to be held by applicable law, Lender skall account to Borrower
for the excsss Funds in accordance with the require:nents of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when ue, Lender may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender the wmount necessary to make ~ip the deficiercy. Borrower shall make up the deficiency in ro more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in {ull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sel! the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Inscrument. e . .o . S

3. Application of Payments. Unless applicable law provides othérwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second. o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tax:s, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Insirurient, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time directly
to the person owed paymant. Borrower shall promptiy turnish to Lender all notices of amounts to be paid under this paragraph.
It Borrower malkes these payments directly, Borrower shalt prompily furnish to Lender receipes evidencing the payments.

Borrower shall prorptly discharge any liew whi:h has priority over this Security Instrament unlsss Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that way ngrt of the Properey is subject io: 3 Tien whith yoay; attain” priority over
this Security Instrument, Lender may, give Borrower a notice identifying the ken. Borrower shall satisfy the lien or.jake:one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hezard or Property Insurance. Borrowesr shall keep the improvements sow existing or hereafter erected on the
Property insured against loss by fire, hazards incluced within the term “extended covarage” and any other hazards, including
floods or flooding, for which Lender requires insuraice. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unressonably withheld. If Borrower fails to paintain coverage described above. Lender may. at Leznder’s
option, obtain coverage 0 protect Leader’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shatl include 2 standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requites, Borrower shall promptly give to Lender all receipts of
paid premiuras and repewal notices. In the event of ‘ass, Borrower shall give prompt potice to the insurance carrier and Lender.
Lender may make proof of loss if no: made prompil by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall e applied 0 restoratior: or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration ot
repair is not aconomicaily feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sams
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle & claim, then
Lender may callect the insurance proceeds. Len(:r may use the proceeds 0 repair or restore the Property Or t0 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will hegin when the notice is given.

Unless Lender and Borrower otherwise agrue in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments ssferred to in paragraphs 1 and 2 or change the amount of the payments. If
ender paragraph 21 the Property is acquired by L:nder, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument
inunediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance nnd Protection of the Property; Borrower’s Lean Application; Leaseholds.
Borrower shail occupy, establish, and use the Property as Borrower’s principal rasidence within sixty days after the execution of
this Security Instrument and shall continue t@ OC:UPY the Property as Borrower's principal residence for at least one year after
the date of cccupancy, unless Lender otherwise &.grees in writing. which consent shall not be unreasonably withheld, or anless
extenuating circumstances exist which are beyond Borrower's coutrol. Borrower shall not destroy, damage Of impair e
Property, allow the Properiy to deteriorate, or ~ommit waste on the Property. Borrower shall be in default if any forfeiture
actton or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien .reated by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action o% proceeding to be dismissed with a ruling
that, in Lender’s good faith determination. prectudes forfeiture of tie Borrower’s interest in the Property of other material
impairment of the lien created by this Security Instrument OF Lender’s security interest. Borrower shall alsc be in default if
Borrower, during the loan application process, £ave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connecticn with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as 4 principal residence. if this Security Instrument is on a
Jeasehold, Borrower shall comply wiih all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee dtle shall not merge upless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Froperty. If Borrower fails to perform the covenznts and agreements contained in
this Security Instruraest, 0T there is a legal proceeding that may significantdy affect Lender's rights in the Property (such as a
proceeding in bankvuptcy, probate, for condemnation or forfeitare or to enforce laws of regulztions), then Lender may do and
pay for whatever iy necessary to protect the value of the Property and Lender’s rights in the Property. Lender’'s actions may
include paying any sums secured by a lien which has pricrity over this Security Instrument, appearing in coutt, paying
reasonable attorneys’ fees and entering on the Property (0 make 1epairs. Although Lender may take action ander this paragraph
7, Lender does not have to do so.

Apy amounts disbursed by Lender gnder this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paymert, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest., upon notice from Lender to Bormowsr requesting
paymert.

8. Mortgage Insurance. 1f Lender requived morigage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the premiurgs required to mainain the MOrgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses of ££ases w0 be in effect, Borrower shall pay the premiums required to
obtain coverage sibstantiaily equivalent @0 {lie mortgage insurance previously in effect, at a cost substantially equivalent 0 the
cost to Borrowet of the mortgage insurance previously in effect, from an alternate MOIgage insurer approved by Lender. If
substantially equivalent mortgage insurance (average is not available, Borrower shall pay 0 Y ender each month 2 sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage iapsed or ceased 10
be in effect. Lender will accept, use and retzia these payments as 2 loss reserve in lien of rporigage insurance. Loss reserve
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payments may no longer be required, at the oprion of Lender, if mortgage insurance coverage (in the amount and for the: period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the preiniums required to maintain mortgage insurance in effect, o1 to provide a loss reserve, until the requirement for mortgage
insurance e¢ads in accordlance with any written agrezment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Prperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a toal taking of the Property, U proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Eorrower. In the even: of a partial taking of the Property in which the fair
market value of the Property immediately before th= taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, 1:nless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the zmount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Berrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is iess than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agre: in writing or unless applicable law otherwise provides, the proceeds shall
bte applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Progperty is abandoned by Borrower, or :f, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propzrty or to the sums
szcured by this Security Instrument, whether or not raen due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly paymenis seferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Net Released; Forbearance By Lender Not 2 Waiver. Extension of the tme for payment or modification
of amortization of the sums secured by this Security [nstrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Boirower or Borrower's successors in interest. Lender shall not b required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successcrs in interest. Any forbearance by Lender :n exercising zny right or remedy shall not be 2 waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint aud Several Liability; Co-signers. The covenaats and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) is cc-signing this Security [nstrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums
secured by this Security Jnstrument; and (c) agrees that Lender ané any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consen.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the intefest or other loan charges collected or to be collected in connection with the
loan exceed the permitted] limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; ard (b) any soms already collected from Borrower which exceeded permitted limits will be refanded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces princival, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires vse of another methad. The notice shall be directad to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated Lerein or any other address Lender desigrates by notice to Borrower. Any notice provided for in this
Security lnstrunient shall be deemed to have been givan to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governzd by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrumert or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Cojty. Borrower shall be given one conformed copy of the Note and of ¢his Security Instrument.

17. Transfer of the Property or a Beneficial I nterest in Borrower. If all or any part of the Proparey or any inferest in it
is sold or transferred (or if a beneficial interest in Berrower is sold or trarsferred and Borrower is not a naturl person) without
Lender’s prior written consent, Lender miay, at its opton, require immediate payment in full of all sums sscursd by this
Security Instrument. However, this option shall not b: exercised by Lender if exercise is prohibited by federal law as of the date
of this Security {nstrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the. notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any reraedies
permitted by this Security Instrument without ferther aotice or demand on Borrower.
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18. Borrewer’s Iight to Reinstate. If Bcrower meets certain conditions, Eorrower shall have the right to have
enforcement of this Security Instrument discontine:d at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale conrained in this
Security Instmiment; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Berrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreerients; (c} pays all expenses incurred in enforcing this Security Instoument.
including, but not limited to, reasonable attorpeys’ fees; and (d) takes such action as Lender mazy reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligarion to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shali
not apply in the case of scceleration under paragrapi. 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial iaterest in the Note (together with this Security
Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
25 the "Loan Servicer”) that collects monthly paynu:nts due under the Note and this Security Instrunient. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1t there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payrients should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disposal, storage. or release of any
Hazardous Substances cn or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or
storage on the Property of small quantities of Hazardous. Substances that are generally recognized to be appropriate to normat
residential uses and to maintenance of the Property. =~

Borrower shall promptly give: Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulaldry 2gency or private party tivolving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has actsal knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
zny removal or other reznediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promiptly take
il necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sthstances™ are those substances defined as toxic or hazardous substances by
Environmental Law andl tie following substances: gasoline, kerosene, other flammable or toxic petrolesm products, toxic

esticides and herbicides, volatile solvents, material s containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means fuderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower aud Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fellowing Borrewer’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under garagraph 17 unless

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
((5 a date, not less than 30 days from the date tl:e notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further informa Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or any other
defense of Borrower to acceleration and sale. I the default is not cured on or before the date specified in the notice,
Lender, at its opiion, may require immediate payment in full of all sums secured by this Sccurity Instrument without
further demand and may invoke the power of sale and any other remedies permitted by ap&)licable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not limited
{0, reasonable aftorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee fo execute a writien notice of the
accurrence of an event of default and of Lender s election to cause the Property to be sold and shall cause such notice to
Iie recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner ;ir%cribed by applicable Jaw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without deniand on Borrawer, shall sell the Property at public auction to the highest
bidder at the time and place and under the term:; designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lendur or its designee may purchase the Property af any sale.

Trustee shall deliver to the p?urchaser Truitee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shail he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the :ale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable ’}rustee’s and atiorne,s’ fees; (b) to all sums secured by thisget:urity Instrument; and (c) any
excess (o the persen or persons legally entitled to it.

22. Reconveyance. Upon pavment of all sums secured by this Security Instrument. Lender shall request Trustee to
raconvey the Property and shall surrender this Sccurity Instrwaent and all notes evidencing debr secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entided to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third pany (such as the Trustes) for services rendered ard the charging of the fee is
perinitted under applicable law., . . i

23, Substitufe Trustee. Lender may, from time to time, remove Trustce aml zppoint a successor trustee (o any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustes shall succeed to ali the titie. power and duties
conferved upon Trustee herein and by-applicable law.

.24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any anoroeys’
fzes awardled by an appeliate court. : Form 3038 9/9%
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2.» Rnders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with ihis
Security Instremenz, the covenants and agreements of each such rider shali be incorporated into and shall amend and supplement
the covenants aad agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument.

[Check applicable box(es)]
1 Adjustable Rate. Rider J Condominium Rider s Farnily Rider
Graduated Payrient Rider [ rtanced Unit Development Rider ] Biweekly Payment Rider
Balloon Rider L _Jnate Improvement Rider Second Home Rider
VA Rider IE Other(s) [specify] ADDENDUM

BY SIGNING: BELOW Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s). «=xecuted by Borrower and recoru:d t.ith it.

Wlm¢‘iSCS -  . ‘ //z‘;uzc/(/ / Au/u;vé%(—/ (Seal)

RONALD R. LANKFORD o -Borrower

-
2 4’! 5’71w\_-,/‘ &/Y/ZM (Seal)

LAVONNE T. LANKFORD a -Borrower

(Seal) (Seal)

' -Borrower -Eorrower

s*m'm OF OREGON, Klaweth Ceunty ss:
' On'this 7 4 -}9\ day of T , 1949 , personally appeared the above named
RONALD R. LANKFORD and LAVONNE T LA VKFORD

and acknowledged

the foregoing instrument wobe . thEi r voluntary act and deed.

My Commission E ‘.xpxres 3- 220 l Before me:

(Cfficial Sr-‘al)
OFFICIAL SE/L. u(/
MARLENE T. ADDIIGTON —_—
3 NOTARY PUBLIC{)IIEGON Mojdry Fublic for Orcaon
G&SWON 0. 16061
S .
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ADDENDUM TO DEED OF TRUST

The Lender intends to assign its rights under the attac 1ed Deed of Trust on property located at 4142 MONROVIA WAY

KLAMATH FALLS, OR 97603 Oregon,
to the Oregon Department of Veterans' Affairs (OD)'4). In the event ODVA accepts such assignment, the rights and obligations of the parties
to the Deed of Trust and with the same consideration as :aid Deed of Trust, which is dated the same date as this Addendum, are expressly
made subject to this Addendum. In the event of any conilict between the provisions of this Addendum and the provisions of the Deed of
Trust or Note, the provisions of this Addendum shall control. All provisions of the Decd of Trust not inconsistent with this Addendum shall,
and do, remain in full force and effect, including, but not limited to, the remedizs available to the Lender or its successors or assigns in the
event of a default as described therein.

(1) Time of Essence. Time is of the essence in the Deed of Trust.

(2) Use and Transter of Trust Property. As long as ODVA, or its successors or assigns, are the beneficiary of the Deed of Trust,
ODVA may dzclare all sums secured by the Security Instrument to be immediately due and payable if: (a) All or part of the preperty is
sold or otherwise transfurred (except for a sele or transfer to the original Borrower, the surviving spouse, unremarried former spouse,
surviving child or stepchild of the original Borrower, a governmental entity when the secured Property is transferred for public use) by
Borrower to a purchaser or other transferee, or (b) Borrower rents, leases, or within 60 days after the loan is closed, fails to occupy and
continue to occupy as the Borrower's principal residcace the Trust Property described in the Security Instrument, (c) Borrower uses all
or any pertion of the Trust Property for business puiposes (ODVA may verify that the horae is not being used for business purposes
through site visits, inspection of the Borrower's federal tax returns for a business use of the residence deduction, or other means, as
applicable), or (d) Borrower omits or misrepresents s fact that is material with respect to the provisions of Section 143 of thz Internal
Revenue Code in an application for this loan. The ex:cution and delivery by the Borrower of any joint venture agreement, partnership
agreement, declaration of trust, option agreement or other instrumen: whereunder any other person may become entitled, directiy or
indirectly, to the possession or enjoyment of the Trus: Property, or the income or other berefits derived or to be derived therefrom, may
in each case be deemed to be a sale or transfer of Eorrower's interest in the Trust Property for the purposes of this section. [f ODVA
exercises this option, OD'V A shall give Borrower notice of aceeleration.

If all or part of the property is sald or otherwise transferred (excepr for a sale or transfer to the original Borrower, the surviving
spouse, unaremarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Properiy is transferred for public use) by Borrower tc a purchaser or other transferee, the ODVA may require payment of administrative
costs and may increase the rate of interest due on the loan as prescribed in ORS 407.335 from the date of the transfer to the date the loan
is paid in full, and said interest shall be considered an amount due under the Note. The increzse in the rate of interest shail not affect any
other remedies provided under the Security Instrument.

If a transfer to the original Borrower, the surviviug spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, a govemnmental entity (when the secured Property is transferred for public use} occurs, the interest rate on the indebtedness
secured by this instrument shall conform to the current statutory requirements of the Oregon Legislature and the administrative rules
adopted by the Director of the Oregon Department cf Veterans® Affairs pursuant thereto which are applicable at the time of the sale or
transfer, and, if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements
imposed by the Oregon Legislature, the montaly payment for principal and interest shall incr=ase so as to retire the obligation within the
original date of maturity. ‘- -

(3) Environmental Evaluation. ODVA may from time to time determine that an environmental evaluation may be required. The
borrower will pay the cost of such environmental evaluation.

(4) Hazard and Flood Insurance. Borrower shal! keep the improvements now existing or hereafter crected on the Property insured
against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance as prescribed in the attached Deed of Trust.

If st any time it is determined that the security for this ioan is located in whole or in part within a ficod hazard area as defined by
‘the Natioral Flood Insurance Act, the*Borrower will he required, and hereby agrees, to purchase flood hazard insurance acceptable to
ODVA, at no cost to OD'VA. If the required floed huzard insurance is not voluntarily purchased by the Borrower, within 35 days of
written notice to the Borrower, ODVA may force-plact: the flood insurance. ODVA will pay the cost of said force-placed insurance from
the Borrower's escrow account or by adding said costs to the principal baiance of the Borrower's ioan. If said cost is added io the loan
balance, interest will be coliected thereon at the notc interest rate. Borrowsr shall pay ODVA an amount, determined by ODVA, in
addition to and together ;.vizh the Borrower's regular puyment as it becomes due.

. [EPRN .
’ P N TN > X :
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CXenda s, WARNING
Unless you provide us with evidence of the insurance coverage as required by our Security Instrument, we may purchase
insurance at your cxpense to protect our intere st. This insurance may, but need nct, also protect your interest. [f the collateral

becomes darnaged, the coverage we purchase may not pay any claim you make cor any claim made against you. You may
later cancel this coverage by providing evidence that you obtained properiy coverage elsewhere,

Ekcr's Account Number

You are responsible for the cost of any in:urance purchased by us. The cost of this insurance may be added to vour loan
balance. If the cost is added to your loan balunce, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date ycu failed to provide proof of
insurance coverage.

The coverage we purchase may be consi:lerably more cxpensive than insurance you obtain on your own and may not
satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable
state or federal law .

As added clarification, the coverage we purchase covers us. The cost of this insurance may be added to your loan balance or
paid from your escrow account, as applicabic. A: our discretion, your standard payment will be increased to recover the cost of the
insurance or a demand will be made for the full amount paid for the insurance.

(5) Loan Caucellation Life Insurance (LCLI). Loan Cancellation Life Instrance (LCLI) is an opticnal program. If the Bommower
applies and is accepted for this insurance, the Borrow:r agrees to pay the estimated premium to the Lender with their regular payment as
it becomes due. Any LCLI accrued or unpaid premiums are a principal obligation of the loan and are secured by this security document.
Any changes in the premium may change the amcunt of the regular payment. The insurance contract may provide that loan cancellation
life insurance wiil be cariceled after payments on the loan become four months past due.

(6) Governing Lavr; Severability. The Deed of Trust, Note, and this Addendum shali be governad by the laws of the State of
Oregon and it is distincily understood and agreed that the Deed of Trust, Note, and this Addendum are subject to the provisions of
Article XI-A of the Oregon Constitution, ORS Chapter 407 and any subsequent amendments theretc, and to all rules and regulations
which have been issued or may hereafter be issued by the Director of ODVA pursuant to the provisions of ORS Chapter 407. In the
event that any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts with applicable law, such conflict shall not
affect other provisions o the Deed of Trust, Note, or 11is Addendum which can be given effect without the conflicting provision, and to
this end the provisions of the Deed of Trust, Note, anc this Addendum are declared to be se verable.

The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Loan Application are
necessary conditior:s for gran'ing this loan.

NOTICE TO EORROWER: THIS DC.CUMENT SUBSTANTIALLY VIODIFIES THE TERMS
OF THEIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I heraby consent to the medifications of the terms of the Dieed of Trust and Note which are contzined in this Addendum.

Signature gf Veteran > .- Date Signed
éq@ /( /M | £vios
Signatyr€df Spouse é/ Date Signed
A .

(§,W%W1L:J ‘s )/-"’?M é.—(/hﬁ;?

N

STATE OF CREGON )
) Ss.
County of K 1 a it 3
Cn .J o ‘-l 19 "]‘? , bifore me, the undersigned, a Notary Public in and for said County and Staze,

personally appeared the wit‘hin named .@n&g)ﬂ_ﬁé&wxm‘l_m%ﬁdﬂ

knovw/n to me to be the identical individual described withia and who executed this instrument and acknowledged to me that iggg
o Wy executed the same frecly and voluntariiy. *

E%Eﬁg:ﬁmw n¢ and affixed m: officy althis day‘ r:d yeap-last pdqve written.
6ARLENE T, 555@'&7 ' - ' E—% M"’-“h |
NOTA:?!’PUBUC—OHEG%% (Notary Public in and for said County and

\ | MMW available in aliernate formats, upon request. }
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