Voi__MS9

Until a change is raquesied all tax stat ts shall
te seat to the foRowing addrean.

TWHEN RECORDED MAIL TO
MCORTGAGE COHE, INC.
10220 SW GREEWBUNG ROAD $#il11
PORTLA®D, OR 97203

A7 48777 S
IOAY #: 101-1214-99
ACCOUNT NUMBER

TAX ACCOUNT MUMBER

DEED OF TRUST

THIS DEED OF TRUST (“*Security Iestrument’”) is made on JUNE 1 s 1999, The grantor is
HATACHI MILLER AND MARGAR:ET BKMMGIM{%, ASs TENANTS BY THE ERUTRETY

PIERCE MILLER o
%"l/éﬂc .- G fE

(*‘Borrower"’).
The trustes is AMERITITLE

(‘' Trustee’).
The beneficiary is MORTGASE ORE, INC., Al CREGOH CORPORATION

which is organized and
existing under the laws of THE STATE OF OREGOR
and whose address is 10220 SW GREENBURG RI'#111, PORTLAND ; OR 97223

(**Lender™).

Borrower owes Lender the principal sum of SEVESTY EIGHT WHOUSAND THREE HUNDRED AND RO/100#*#*+axs+*
LR R R R AR R £ TR R L R T PR R R R R N PGy LA R AR AR L RS LR LR LR TR R PR R R R R R O QA S g D'Ol]ars
(US. $78,300,00 ). Thisdebtisevidenced by Borrower s note dated the same date as this Security Instrument (**Note™).
which provides for monthiy pavments, with the fill det -, if not paid earlier. due and payable on JULY 1, 2029.
This Security Instrument secures to Lender: (a) the r.payment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payinent of all other sums. with interes 1, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrswer's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrcvocably grants and conveys 1o Trustee, in trust, with power of sale, the
following described property located in  RLAMATH County, Oregon:

LOT 10 IX BLOCK 33 OF HOT SPRIEGS ALNDITION TO THE CITY OF XLAMATH PFALLS, ARCCORDING TO

THE OFFICIAL PLAT THEROF CF FILE IR 'THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

AP #: 380595-028BB-07000-000

which has the acdress of 1940 DEL MORGC STRELT, KLAMATH FALLS

[Strest, Ciry},
Oregon 87601 {*‘Property Address™);
[Zip Code}
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TOGETHER WITH ail the improvements now or hereafler erected on the property, and all easements, appurtenances, and
fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the **Property.™

BORROWER COVENANTS that Borrower is lav/fully scised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, c:icept for encumbrances of record. Berrower warranis and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wiform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform seci:rity instrument covering real property.

UNTFORM COVENANTS. Borrower and Lencl:r covenant and agree as follows:

1. Payment of Principal and Interest; Prepaytient and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debit evidenced by the Note and any prepaymant and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to aplicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are dus under the Note, until the Note is paid in full, a sum (*‘Funds™) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments or greund
rents on the Property, if any; (c) yearly hazard or prope -ty insurance premiums; (d) yearly fiood insurance premiums, if any: (e) yearly
mortgage insurance premiums, if any; and (£} any sums payable by Borrower to Lender, inaccordance with the provisions of paragraph
8, in lieu of the payment of mortgage insurance premiums. These items are called **Escrow Items.’” Lender may, at any time, collect
and hold Funds in an amount not to exceed the max)muimn amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Esti:te Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 er seq. (**'RESPA’"), uniess another law that applics to the Funds sets a lesser amount. If so, Lender may. at any time,
collect and hold Funds in an amount not to exceed th: lesser amount. Lender may estimate the amount of Funds due on the basis of
current dasa and reasonable estimates of expenditure s of future Escrow Iterns or ctherwise in accordance with applicable law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender. if Lencler is such an institution) or in anv Fe¢ 2ral Home Loan Bank. Lender shall apply the Funds to pay the Escrow hems.
Lender may not charge Borrower for holding and applying the Funds. annually analyzing the escrow account. or verifying the Escrow
Ixems, uniess Lender pays Borrower interest on the Furids and appliceble law permits Lender to make such acharge. However. Lender
may requirc Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides othenwise. Unless an agreement is made or appliceble law requirss interest tobe paid. Lender
shall not be recuired to pay Borrower any interest or carnings on the Funds. Borrower anc Lender may agree in writing. however.
that interest shall be paid on the Funds. Lender shall yive to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
szeurity for all suras secured by this Security Instrun-ent.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds hzld by Lender at any time is
r.0t sufficient to pay the Escrow Items when due, Lerder may so notify Borrower in writing, and, in such case Borrower shall pay
z0 Lender the arnount nesessary to make up the deficiency. Borrower shail make up the deficiency in no more than twelve monthly
Tayments, at Lender’s sole discretion.

Upon payrrent in full of all sums secured by this ecurity Iastrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or seli the Property. Lender, prior 1o the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as acredit against the sums secured. by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment char;es due under the Note: second. to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to i:ny late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable to ihe Property which
mzy attain priority over this Security Instrument, and : zaschold payments or ground rents, if any. Borrowzr shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly to the person owed
pavment. Borrower shall promptly furnish to Lender 2l notices of arnounts to be paid under this paragrsph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in-writing
to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien,
or (c) secures from the holder of the lien an agreeme at satisfactory to Lender subordinating the lien to this Security Instrarnent. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrc wer shall satis(y the lien or take one or more of the aictions set forth above within
10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shatl be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonabiy withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accerdance with paragraph 7.

All insurance policies and renewals shall be acc:ptable to Lender and shall inciude a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shail promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Horrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree inwriting, insurance proceedsshall be applied to restoration or repair of the Property
damaged, if the restoration or repair is econemically feasible and Lender's security is not lessencd. If the restoration or repair is not
economically feasible or Lender’s security would be lessened. the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property. or dces not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
praceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

the due date of the montily payments referred to in paragraphs 1 and 2 or change the amount of the pavments. If under paragraph

21 the Property is acquired by Lender, Borrower’s rigiit to any insurznce policies and proczeds resulting from damage to the Propenty

prior te the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
L quisition.

6. Occupancy, Prevservation, Maintenance and Protection of the Properiy; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower”s principat residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date
of occupancy, unless Lerider otherwise agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shalt not destroy, damage or im pair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, isbegun thatin Lender’s good faith i dgment could result in forfeiture of the Property or otherwise materialiy impair
the lien created by this Security Instrument or Lender 's security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing theaction or procecding t¢ be dismissed witharuling that, in Lender’s gocd faith determination, precludes
forfeiture of the Borrower’s interest in the Property ¢r other material impairment of the lien created by this Security Instrument or
Lender’s sccurity interest. Borrower shall also be in lefault if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (o tailed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limitud to, representations concerning Borrower’s occupancy of the Property as a
principal residence. Ifthis Security Instrument is ona I:asehoid, Borrower shall comply withall the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and t:e fez title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propeiy. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding thz - may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiturc or to enforce laws or regulations), then Lender raay do and pay for whatever
is necessary to protect the value of the Property and L:nder’s rights in the Property. Lender’s actions may include paying any sums
secnred by a lien which has priority over this Security [nstrument, appearing in court, paying reasonable attorneys™ fees and citering
on the Property to make repairs. Although Lender rry take action under this paragraph 7, Lender dozs not have to do so.

Any amounts disbursed by Lender under this pz :agraph 7 shail become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Notc: rate and shall be payable, with interest, upon notice from Lencler to Borrower requesting payment.

8. Mortgage Insurance. If Lender required me:1gage insurarce as a condition of making the lcan secured by this Security
Instrument. Borrower shall pay the premiums require:| to maintain the mortgage insurance in effect. If, for any reason, the mertgage
insurance coverage requircd by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1o the mortgage insurance prviously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borroiver shali pay te Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrowervhen the insurance coverage lapsed or ceased tobe in effect. Lender will acoept,
use and retain these paynients as a loss reserve in liex: of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage |in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, uatil the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Ingpection. Lender or its agent may make reasc nable entries upon and inspections ofthe Property. Lender shall give Borrower
notice at the tirne of or prior to an inspection specify:ng reasonable cause for the inspecticn.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigred and shall
be paid to Lender.

Intheevent ofatotal taking of the Property, the proceeds shall be applicd o the sums secured by this Szcurity Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the ta’king, unless Borrower and L onder otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds mui:tiplied by the following fraction: (a) the total amount of the sums sccured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of “he Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secure¢. immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law othzrwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due. ’

If the Property is abandoned by Borrower, or if, at'ter notice by Lender to Borrower that the condemnor offers to make an award
orsetile a claim for damages, Borrower fails to respond to Lender within 3¢ days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or 1.2t then due.

Unless Lender and Borrower otherwisc agree in riting. any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amcunt of such payments.

11. Borrover Not Released; Forbearance By I.eader Not a Waivei. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors ininterest. Lender shall not be required to commence
proceedingsagainst any successor ininterest or refuse te:extend time for payment or othenvise modify amortization of the sums secured
by this Security Instrument by reason of any demanc made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in exercising any right or rem:dy shaii not bz a waiver of or preclude the exercise of any right or remnedy.

12. Successors and Assigns Bound; Joint and S:veral Lizbility; Co-signers. The covenants and agreements of this Security
Instrument shall bind anc! benefit the successors and assigns of Lender and Borrower. subject to the provisions of paragraph 17.
Eorrower’s covenants ancl agreements shall be joint a:d several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) isco-signing this Security Instrurr 2nt only to mortgage, grantand convey that Borrower’s interest in the Property
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LOAH #: 101-1214-99
under the terms of this Secugity Instrument; (b) is noi personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the ternmns of this Security Instrument or the Note withoui that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and
that law is finally interpreted so that the interest or cther loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrov:er which exceeded permitted limits will be refuncled to Borrower. Lencler may
choose 1o make this refund by reducing the principa! owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of a-other method. The notice shall be direcied to the Property Address or any other
address Borrower desigrates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Lavi; Severability. This Securitv Instrament shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any pre vision or clause of this Security Instrument or the Note conflicts with applicable
law, such conlict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of (iis Security Instrument and the Note are declared to be severable.

16. Borrower’s Cojpy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficizl In terest in Borrower. If all or any part of the Property or any interest in i is sold
or transferred {or if a bencficial interest in Borrowet is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, requ:re immediate payment in full of all sums secured by this Security Instrument.
However, this option shali not be exercised by Lender ifexercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered o» mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or d2:nand on Borrower.

18. Borrower’s Rigitt to Reinstate. If Borrower meets certain conditions. Borrower shall have the right to have enforcerment
of this Security Instrument discontinucd at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuart to any power of sale contained in this Security Instrument; or (b) eniry of a
Judgment enforcing this Sccurity Instrument. Those conditions are that Borzower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenan:s or
agreements; () pays all expenses incurred in enforcing this Security Instrument. including, bus not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reason:bly require to assure that the licn of this Security Instrument. Lender’s ri ghts
in the Property and Borrower’s obligation to pav th: sums secured by this Security Instrament shall continue unchanged. Upon
reinstatement by Borrovver, this Security Instrumeit and the obligations secured hersby shall remain folly effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Chiange of Loan Servicer. Th: Neie or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known as the “Loan
Servicer”’} that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrclated to a sale of the Note. 17there is a change of the Loan Servicer, Borrower will be given written notice
ofthechange inaccordance with paragraph 14 above and applicable law. The notice will state the nameandaddressofthe new Loan Servicer
and the address to which payments should be made. T1:e notice will also contain any otker information required by applicable law.

20. Hazardous Substances. Borrower shali not causc or permit the presence, use, disposal, storage. or releasc of any Hazardous
Substancesoncr inthe Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sente nces shall not apply te the presence, use, or stora ge on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property. ]

Borrower shall proraptly give Lender written rotice of any investigation, claim, dzmand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental LLaw of
which Borrower has actuzil knowledge. If Borrower lea:ins, or is notificd by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance af’>cting the Propeny is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused in this paragraph 20, *‘Hazardous Substances™ arcthose substancesdefined astoxic orhazardous substancesby Environmental
Lawandihe following substances: gasoline, kerosene, of: ier flammabie or toxic petroleum products, toxic pesticidesand herbicides. volatile
solvents, materials contairing asbestos or formaldshyde. and radioactive materials. As used in this paragraph 20, **Environmental Law’’
ineans federal laws and laws of the jurisdiction where the Property is [ocated that relate to hazlth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrurent (but not pricr to acceleration under paragraph 17 uniess applicable
law provides otherwise), The notice shail specify: (2) the defavic; (b) the action required to cure ithe defauit; (c) a date, not
less than 30 deys from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shell further inform Borrower of the right te reinstate after acceleration and
the right to bring a court action to assert the non-:istence of a defauit or any other deffense of Borrower to acceleration and
sale. If the defzult is net cured on or before the di:te specificd in the notice, Lender, at its option, may require immediate
payment in full of 2lf sumy secured by this Security Instrument without further demasd and may invoke the power of sale 2nd
any other remedies permitted by applicable law. Lender shall he entitied to collect uil expenses incurred in pursuing the
remedics provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees nud costs of title evidence.

If Lender invokes thie power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of zn event of diefault and of Leader’s election to :iuse the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of ale in the manner prescribed
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by applicable iaw to Borrower and to other persons prescribed by applicable law. After the time required by applicabie law,
Trustee, without demand on Borrewer, shall sel! the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in on¢ or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or amy parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trusteesheall deliver to the purchaser Trustee'sdeed conveyingthe Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall e primafacie evidence of the truth of the statements made therein. Trustee
shail apply the proceeds of the sale in the foliowing urder: (a) to aliexpensesof the sale, including, but not limited to, reasonable
Trustee’s and attorneyy’ fees; (b) to all sums securud by this Security Instrament; and (c) any cxcess to the person or persons
legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail reciuest Trustee to reconvey the
Property and shal! surrenidler this Security Instrument and all notes svidencing debt secured by this Sec urity Instrument to Trustee.

nvey the Property without warranty and without charge to the person or persons legal ly entitled te it. Such person
or persons shall pay any recordation costs,

23. Substimte Trusiee. Lender may, from time (o time, reseove Trustee and appoint a successor trustee to any Trustee appointed
hereunder, Without conveyance of the Property, the successor trustee shall succeed (o all the title, power and duties conferred upon
Trustee hetein and by applicable law.

24. Attorneys® Fees. As used in this Security Instruraent and ix the Note, *“attorneys” fees’” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. Ifons or more riders arc executed by Borrower and recerded to gether with this Security
Iustrument, the covenants and agreements ofeach suct: rider shall be incorpozated into ard shali amend and supplement the covenants
and agreenients of this Sucurity Instrament as if the rider(s) were a part of this Security I[nstrument.

[Check applicable box(es)}
X1 Adijustable Rat: Rider [~ Condominium Rider [ 1<} Family Rider
3 Graduated Payment Rider (3 P'anncd Unit Developnient Rider [~ Biweekly Payment Rider
[ Balloun Rider [ Rate Improvement Rider £ Second Home Rider
{73 V.A. Rider 7 Other(s} {specifi]

BY SIGNING BELCW, Borrower accepts and ag tees to the termas and covenants contained in this Security Instrument and in
asy rider(s) executed by Florrower and recorded with it.
Witnesses:

A dbdgd bl s pies” fepe=PHell.
- awi 7 /4 /’1' =5
c%%éﬁf%f/f'@@a\ Y ix Z% Eéiﬂ/{ et 7,

n'ugca! MILLER M rrﬁim IPIERCE MIL}LE%W
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STATE OF OREGON, Klamath County ss:
On this 3rd dayof June 1999 personally appeared th: above named

Parrell Pedersen as attorney in fact for Malachi Miller and Margaret Pierce Miller
and acknowledged the foregoing instrument to be her voluntary act and deed.

My Commission Expires: 12-20-02 Before me:
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LOREl #: 101-1214-99

FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 18T  dayof JUNE, 1999,
and is incorporated into and shall be decme:d to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “‘Security Instrument’”) of the same date given by the undersigned (the ‘““Boirower’’) to secure
Eorrower’s Fixed/Adjustable Rate Note (thi: ““Note’") o MORTGAGE ONE, IRC., AH OREGOR
CORPORATION

(the ““Lender’”) of the same date and covering the propery described in the Security Instrument and tocated at:

1940 DEL MORO SREET, XLAMATH FALLS, OR 97601
{Prroparty Address)

THE NOTE PROVIDES FUR A CHANGE IN THE BORROWER'’S FIXED
INTEREST RATE TO AN ALJUSTADLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S AINUSTABLE INTEREST RATIE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BGRROWER
MUST PAY.

Appmoran, Covenants, In addition Lo tiie covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follovs:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 8.750%. The Note also provides
for a change in the initial fixed rate to an a:ljustable intercst rate. as foilows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JULY, 2004, and ihe adjustable intcrest rate I will pay may change on that
day every 12TH month thercaficr. The date on which my initial fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate conld change, iscalled a **Change Date.

(B) The Index

Beginning with the first Change Date, 111y adjustable interest rate will be bascd on an Index. The **Index’” is
the weekly average yicld on United States T'reasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Date is called the **Current Index.””

if the Index: is no longer available, the Notc Holder will choose a new index that is based upon comparable
information. The Note Holdar will give me aotice of this chioice.

(C) Calculation of Changes

Before cacli Change Date, the Note Holder will calculate my new interest rale by adding TwO RND
THREE-FOURTHS percentagie point(s) £ 2,7506% )tothe Current Index.
The Note Holder will then round the resuli of this addition to the ncarcst one-cighth of one perceniage point
(0.125%). Subject to the limits stated ir Secti an 4(D) below. this ronnded amount will be my new interest rate until
the next Chang: Date.

The Noie Holder will then determine th: amount of the monthly payment that would be suiTicient to repay the
uapaid principal that I am expected to owe ai the Change Date in ful! on the Maturity Date at my new intercst rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

() Limity on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be graater than 9.750%
or less than 3.750%. Therealier, my adjustable interest rate will naver be increased or decreased on
any single Change Datc by more than  THO percentage paint(s)
( 2.000% ) from the rate of inizrest { have been paving for the preceding 12z months. My
intereet rate will mever be greater than 12 ,.7503.

(¥l) Effective Date of Changes

My new interest rate wikl become effective on each Change Date. I will pay the amount ¢f my new monthly
payment beginning on the first montdly pavment date afier the Change Date uritil the amount of my monthly
payment changes again.

MULTISTATE FIXED ADJUSTABLE RATE RIDER-1YEAR TREASURY INDEX-Singls Fanily-Fannte Mae Unéform Instrament
Form 3182 594 Page 1 of 2 PS257RDU 510
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(F) Netice of Changes

The Note Holder will deliver or mail to re a notice of the change in my initial fixed interest rate toanadjustable
interest rate ami! of any changes in my adjusiable interest rate before the effective date of any change. The notice
will include the: amount of my monthly pavment. any information required by law to be given me and also the
tclephione numbier of a person who will answer any question I may have regarding the notice.

E. TRANSFER OF THE PROPERTY ()R A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWIR'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECIRITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or & Beneficial Intercst in Borrower, If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower isnot a natural person) withou:Lender s prior written consent, Lendcrmay, atitsoption, require
immediate payment in fuli of all sums sccured by this Security Instrument. Flowever, this 0 pticn shall not
b2 exercised by Lender if exercise is prchibited by federa! law as of the date: of this Security Instrument.

If Leniler ¢xercises this option, Lerder shall give Borrower notice of acceleration. The notice shall
provide a period of not Iess than 30 davs from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by : his Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Birrower.

2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ABJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17
OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO
BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transferof the Preperty or a Benefficinl Interest in Borrower. Ifall orany part of the Property orany interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all surns securexl by this Security Instrument. However, this option shall not be cxercised by Lender if exercise is
prohibited by federal law as of the date of this Sccurity Instrument. Lender also shall not exercise this option if:
(2) Borrower causes to be submitied to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferce; and (b) Lender reasonably determines that Lender’s security
will notbeimpaired by the loanassumpiion and that the risk of abreach of any covenant oragreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lendar’s
consent to the loan assumption. Lender alsc may require the transferee to sign an assumption agreement that is
accepteble to Lender and that obligates the 1-ansferee to keep all the promiscs and agreements made in the Note
and in this Security Instrument. Borrower wil continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lendar shall give Borrower notice of
acceleration. Th notice shall provide a perioci of not less than 30 days from the dats the notice islelivered or mailed
within which Berrower must pay all sums se-ured by this Security Instrument. If Borrower fails {0 pay these sums
prior to the expirationof this period, Lender may invoke any remedics permitted by this Security Instrament without
further notice or demand on Borrower.

By SiGNDiG BELOW, Borrower acezjis and agrees to the terms and covenants contained in this Fixed/
Adjustable Rate Rider.
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State of Oregen, (County of Klamath

Recorded 6/7 /99, at_3:29 p.m.
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Linda Smith, County Clerk

Fee $ 40 —




