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MORTGAGIE

THIS MIORTGAGE IS DATED JUNE 3, 1899, setwveen CHRISTAN H. CAVALLARO and AMY D. CAVALLARO, AN
ESTATE IN FEE SIMPLE, whose address is £ 218 PINTO COURT » KLAMATH FALLS, OF 57603 (referred to below

as "Grantor"); and GB HOME EQUITY, whose address is 9500 SW GREENBURG RD, SUITE 190, TIGARD, OR
97223 (referred to below as "Lender").

GRANT OF IIORTGAGE. For vaiuable consideration, Gr:nter mortgages and conveys to Lencer all of Granter's right, title, and interest in and to
the following described real proparty, tegether with ail existirg or subsequentiy erecled or affixed buildings, improvaments ard fixtures; all easements,
rights of way, and appurtena.nces; all waler, water rights, walarcourses and ditch rights (including stock in utilities with ditch or irrigation rights); and ail
other rights, royellies, and profits relating to tha real property. including without limitation all minerals, o), gas, geothermal and similar matters, located
in KLAMATH County, Stale of Oregon (the "Real Property™):

LOT 11 IN BLOCK 1 OF ROLLING HILLS SUBDIVISION, TRACT NO. 1099, ACCORDING TO THE OFFICIAL
PLAT THERECF ON FILE IN THE OFFICE QF ';;HE %Fﬁ% %LERK QOFF KLAMATH COUNTY, OREGON.
> TNT

Thie Real Property or its address is commonl, knSih as ( “COURT, KLAMATH FALLS, OR 97603,

Grantor presanfly assigns to Lender ail of Grantor's right, i e, and interest in and fo all lsases of tha Preperty and all Ren's from the Property. In
acdition, Grantor grants to Leader a Uniform Commarcial Coce security interest in the Personal Property and Rents.

DEFINITIONS. The foliowing words shall hava the following meanings whan used in this Mortg

have the meanings: altributed to such terms in the Uniform Commarcial Code. All rafarences §
the United States ¢f America.

Exisling indebledness. Tha words "Existing Indebtecness” mean the indeb
Mortgage.

Grantor. The word “Graator” means CHRISTAN H. CAVALLARO and AMY D. CAVALLARQ. The

Guaranlor. Tha word "Guarantor” means and includes without limitation each and all of the gua-antors, sureties, and accommodatioa parties in
connection with the Indebledness.

age. Terms not otheiwise defined in this Mortgage shall
o dollar amounis shall mean amounts in lawful monay of

tedness describad below in the Eristing Indabledness secticn of this

Grantor is the mortgagor under this Morigage.

Indebtecness. The word "indabtedness” means all principal and interest payable under the Note and any arnounts expended or aclvanced by
Lender to discharge obkjations of Grantor or expenses incurred by Lender to anforce obligations of Grantor under this Mortgage, together with

lsnlzeée‘s)!o(tin ogrch amounts as provided in this Morigage. The lien of this Mortgaga shall not exceed at any one time
,1200.00.

Hote. The word "Note" means the promissory nole or credit agresmant dated June 3, 1999, in the original principal amount of
$28,000.00 from Grartor %o Lender, logether with &1 renawals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the pramissery note or agreement. The maturity date of the Nolz is June 8, 2014. The rate o' interest on the Note is subject to
indexing, adjustmant, renawal, or renagotiation.

Persanal Property. The words "Personal Property” menn alt equipment, fixtures, and other arti
by Grantor, and now or hereafler attached or affixed fo le Real Property; together
and ali substituticns for, any of such property; and togzthsr with
premiums) from any sale or other disposition of the Progy:rty,
Property. The word "Property” means callectively tha Re 2l Property and the Personal Property.

Real Property. Tho worcls "Real Property” mean tha pronerty, interests and rights dascribed above in the

Renis. The ward "Rents™ maans ail present and future rents,
Property.

cles of psrsonal property now or hereafter owned
with all accessions, parts, and additions to, all replacements of,
alt proceeds (including withou: miation all insurance proceeds and refunds of

"Grant of Mortgage” section.
revenues, income, issues, royallies, profits, and other benefits derveg from the

THIS MORTGAGE, JMCLUDING THE ASSIGNMENT OF REHTS AND THE SECURITY INTEREST Il THE RENTS AND PERSOMNAL PROPERTY, IS
GIVEN TO SECURE (1) PAVIAENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTCR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMALNCE. Except as otherwise prov ded in this Mortgage, Grantor shail
as they become due, and shall strictly perform all of Grantor's cbligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. G
foliowing provisions:

Posasession arid Use. Uatil in default, Grantor may rem:in In possession and control of and operate and manage the Real Property and collec!
the Rents. THIS INSTRIUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE [.AWS AND REGULATIONS. BiFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLAMNING DEPARTMENT TO VERIFY APPROVED
USES AND TO DETERMIME ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Malntein. Grantor shall maintain the Property ir
nacessary to praserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commy, permit, o sufter any stripzing ©f or was!e on or to the
Property or any portion o the Property. Without limiling *he genarality of the foragoing, Granter will not remeve, or grant to any other party the
right to rernove, any timbser, minerals (including ol and gais), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its ¢ stion, declare immediately due and payable ali sums secured by this Mcrtgage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Peal Properly, ¢r any interest in the Real Proparty. A "sale or
transfer” mesans the conveyance of Real Property or any right, title or interest therein; whether legel, beneficial or equitable; whether voluriary or
invaiuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for dead, iasehold interest with a lerm greater than three
(3) years, leuse-option contract, or by sals, assignment, cr transfer of any beneficial interest in or to ary land trust helding title to the Reat Property, or
by any other method of convevance of Real Property interes!. if any Grantor is a corporation, partnership or limited lability company, transfer aiso
includes any change in ownership of more than twenty-five percent (25%) of tha voling stock, parinership interests or imited liabilty company interests,

pay to Lender all amounts secured by this Morigage

rantor agrees that Grantoc's possession and use of the Property shall be governed by the

tenantable condition and promptly periorm all repairs, replacemants, and maintenance
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es the case may be, of Granlor. Howsver, this option shall 1.0t be exercised by Lencler if such exercsa is prohibited by federa! law or by Qregon law.
TAXES ANDI LIENS. The f¢ lowing provisions relating 1o the taxes ang liens cn the Property are & part of this Mortgage.

Peyment. Grantor shall pay when dus (and in ail evants prior to delinquency) all taxes, payrcll taxes, spacial taxes, assessments, water charges
and sewer service charges levied against or on acccuni of the Propery, and shall pay when due all claims for work done on or for services
rendered or matsrial furrished to the Property. Granlcr shall maintain the Proparty fiee of all fiens having prisrty over or equal to the interest of
Lender undor this Morlgaga, except for the lien of taxus and assessmants no! due, except {or the Existing Irdebtedness referred to below, and
excapt as otiverwise provided in the following paragraph.

FROPERTY DAMAGE INSURANCE. The lollowing provisicins reialing o insuring tho Property aro a part of this Morlgage.

Mainlenance of insurnnce. Grantor shall procure an:! maintain policizs of fire insurance with siandard exteniled coverage endorsements on an
actual cash value basis for the full insurabie value covuring all Improvements on the Real Property in an amount sufficient to avoid application of
any ccinsurance clause, and with a standard mortgagr:e clause in faver of Lender. Policies stall be written by such insurance companias and in
such form as may be reasonably acceptabis to Lencler. Grantor shali deliver o Lander certificales of coverage from each insurer containing a
sliputalion that coverag» will not be cancelled or dimin shed without a minimum of ten (10) days’ prior wrilien nolice to Lender and nct containing
eny disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shal! include an endorsement providing that
coveragie in favor of Lander will not be impaired in a.y way by any act, omission or default of Grantor or any other person. Should the Real
Property at aay time bucome located in an area desk;nated by the Directer ¢f the Federa! Emergency Management Agency as a special flood
hazard area, Grantor ajrees to obtain and maintain Fe Jeral Flocd Instrance for the full ungaid principal balarce of the ‘oan, up to the maximum
policy limits sat under the National Fiood Insurance Prigram, or as otharwise required by Lender, and fo maintain such insurance for tha term of
the loan.

Applicstion of Proceeds. Grantor shall promplly aotify Lender of 2my foss or dermage W the Prepesty it the estmated cost of repar cr
replacement exceeds $1,000.00. Lender may make proof of icss if Grantor fails to ce s #ithin ideen {13) cays cf the casualty. Whather or rnot
Lender's security is impaired, Lender may, at its elacticn, apply the prezeeds to the reduction of the Indebtedness, payment of any lizn affecang
the Property, or the resloration and repair of the Proper:y.

EXPENDITURES BY LENDER. ! Grantor fails fo comply wit: any provision of this Martgags, including any obligation to maintain Existing Indebtedness
ir goed slanding as requirsd below, or if any action or proceeding is commenced that would matarialy &ffect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall nol be required to, take ay action that Lender deoms appropriate. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the date incurred or paid by Lender 1o the dale of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable cn cdemand, (b) be added to the balance of the Nole and be apportionecl among and be payatle with any
installment payments to become dua during either (i) the tarm of any applicable insurance policy or (iiy the remaining term of the Note, cr {c) be
treated as a balloon paymert which will be due and payaisls at the Note's malurity. This Mor'gage: also wilt secure payment of these amounts. The
tights providad for in this paragraph shall be in addition to ¢y other rights cr any remedies to which Lender may by entifled on account of the default.
Any such action by Lerider shali not be consirued as curing “1e doefault so as to bar Lender from any remedy that it ctherwise would have had.

WARRANTY; BEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Tille. Granter warrants that: (a) Grantor holds good :ind marketable itle of record to the Proparty in fee simple, free and clear of all fiens and
encumtrancaes other ihan those set forih in the Real Froperty description or in the Existing Indebtedness section below or in any litle insurance
policy, title report, or fina title opinion issued in favor ¢!, and accapted by, Lender in connasticn with this Morigage. an¢ (b) Grantor hzs the full
right, power, ang authority to execute and deliver this ¥ Jtgage to Lendar.

Defenise of Titlle. Subjsct o the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Exisling Indebtedness”) are a part of this Morigage.

Exisling Llen. The lien of this Morigage securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees {3 pay, or see to the payment o, the Existing Indebtednsss and to preverit any default on such indebtedness, any default
under the Instrumards evidencing such indebledness, or any default under any security documents for such indsbledress.

Defaull. If the payment of any installment of principal or any interest on the Exisling Indebtecness is not made within the time required by the note
evidencing such indsblednass, or should a default cceur under ths instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indabtedness secured by this Morigage shall become immediately due and
payable, and this Mortgnge shall be in default.

FULL PERFORMANCE. 1f Grantor pays all the Indebtadness when due, and otherwise performs all the obligations: imposed upon Grantor under this
Morigage, Lender shall exacute and deliver to Grantor a suilable safisfaction of this Morlgage and suitable statements of termination of any financing
statement on file avidencing Lender's security interest in th: Rents and the Persona! Property. Grantor will pay, if permitted by applicable law, any
reasonable lermination fee as dstermined by Lender from tim 2 to time.

DEFAULT. Each of the foliowing, at the option of Lendar, shll conslitute an avent of dafault ("Event of Default™) undsr this Mortgage:
Default on Indebtedness. Failure of Grantor to make ¢4y payment when due on the indebtedness.

Detective Coliatesslizailon. This Morlgags or any of {3 Relaled Documents ceases to be in full force and effest (including failurs of any collateral
documents to create a valid and perfected security interust or lisn) at any time and for any reeson.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant, or candition contzined in this Mortgage, the Note, or
in any other agreement hatwesn Grantor and Lender.

Death or Inzoivency. The death of Grantor, the inscivency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the berefit of creditors, any type of creditor warkeut, or the commencement of any procaeding Lnder any bankruptcy oi insolvency
laws by or against Granlor.

Existing indabtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commancament of any suit or other ac:fon 1o foreclose any exlisting lien on the Property.

Evenis Affecling Guarzntor. Any of the preceding eve als oscurs with respect to any Guarantor of any of the Indsbledness or any Guaranior dies
or becomes incompstent, or revokes or disputes the validity of, or liabllity under, any Guaranty of the Indabtednass. Lender, at ils cplion, may, but
shalt not be required to, permit the Guarantor’s estate tc assume unconcdiitionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing 50, cure the Event of Dafault. :

Insecurity. Lander in good faith deems itself insecure.

RIGHTS AND RENEDIES ON DEFAULT. Upon the cccunience of any Event of Dafault and at any lime thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in adciition to any other rights or remedies provided by law:

Accelerale Indebtedness. Lender shall have the right at its option without notica to Grantor to dleclare tha entire indebtedness imme diately due
and payable, including any prepayment penaity which G antor would be required o pay.

UCC Remedies. With raspect to all or any part of the “ersonal Properly, Lender shal have all the rights end remedies of a secured parly under
the Uniform Commarciat Code.

Judiclal Foreclosure. Lender may cbiain a judicisl deziee toreclosing Grantor's intsrest in all or any par of the Proparty.

Nonjudiclal ale. If permited by applicable law, Lendur may foreclose Grantor’s interest in all or in any part of the Perscnal Property or the Real
Properly by nenjudicial sale.

Deficlency Judgment. | parmitted by applicable 1aw, Lencer may obtain a judgment for any deficiancy rem aining in the Indebtedness due to
Lender efter epplicstion of all amounts raceived from the exercise cf the rights providad in this section.

Other Remedlies. Lendor shall have all other rights and remadies provided in ihis Mortgage or the Note or available at law or in aquity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Morlgage, Lender shall be enlited to recover from Grantor atiorneys' fees and
actual disbursaments ne :assarily incurred by Lender in ;ursuing such foreclosure.

MISCELLANEGUS PROVISIONS. The following miscelianesus provisions arc a part of this Morigege:

Applicable Law. This (Mortgage has been delivered 15 Lender and zccapled by Lender in the State of Oregon. Stubject to the provisicns
on arbifration, this Morigage shall be governed by ar 3 construzd in accordznce with the laws of the State of Qregon.

Arbitration. Lender and Grantor agree that all dispules, claims and controversles belween them, whether individual, joint, or class in
nature, arlsing from this Morlgage or otherwise, incliding withou!? limitation contract and tort disputes, shall be arbitrated pursuart to the
Rules of the American Arbitration Association, upon request of either party. No act to take or dispose of any Property shali constitute a
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waiver of this arbitraticn agreement or be prohibited Ly this arbilration agreement. This includes, withou! lim tation, obfaining injunclive relief or a
lemporary restraining order; foreclosing by notice anc sale under any deed of trust or morigage; oblaining a writ of attachment or imposition of a
receiver; or exercising any Tights refating to personat property, including taking or dispesing of such proparty with or without judicial process
pursuant {o Article 9 of tha Uniform Commercial Coda. Any disputes, claims, or controversies cancemning the lawfulness or reasonableness cf any

claim to rascind, reform, or othsrwise modify any agreement raiatng t3 e
Properly, shall alsoc be arbitrated, provided however that no arbitrater shall have the right or the power to enjoin or restrain any ast of any party.

Jucgment upon any e:vard rendsred by any arbitratcr may ba entered in any court having jurisdiction. Nothing in this Morlgage snall preclude
any party from seeking equitabls relief from a court f competent jurisdiction. The statute of limitatiors, estoppel, waiver, iachss, and similar
doctrines which woulcl otherwise bs applicable in an action brougit by a parly shali be applicable in eny arbitration proceeding, and the
commencement of an arbilration proceeding shall ba desmed the commencement of an actior: for these purposes. The Federal Arbitration Act
shall apply to the conslruction, Interpretation, and enfaicement of this erbitration provision.

Walver of Homesteat Exemption. Grantor hereby r:ieases and waives glf ri
Oregen as 1o all Indebladnass sacured by this Morlgege.

thts and benefits of the homeslead exemption :aws of the State of

LEGAL IDENTIFICATION. AS PART OF THE NOTARY SEAL, WE REQUIRE LEGAL IDENTIFICATION IN THE FORM CF A DRIVER'S LICENSE,
STATE L.D., MILITARY LD., OR PASSPORT. PLEASE ENTE R THE 1.D. MNUMBERS FOR ALL SIGNERS ON THE LINES INDICATED BELOW:

2074510 (APPLICANT)

2 ?O’*')b :)Dv (CO~AE PLICANT).

KOTICE OF JUNIOR MORTGAGE. An exhibit, titlad "NOTICE OF JUNIOR MORTGAGE," is altached to this Mortgage and by this reference is made a
part of this Morlgage just as if all the provisions, terms and ¢anditions of the Exhibit nad been fully set forth in this Mortgage.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALl THE PROVISIONS OIF
TERMS.

THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

CHRISTAN H. CAVALLARRD

INDIVIDUAL ACKNOWIEDGNENT
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COUNTY OF ‘-me{m . ./ =
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On this day tefore me, the undersigned Notary Public, personally appeared CHRISTAN M. CAVALLARO and AMY D. CAVALLARO, to me known lo

be the individuals described in and who exacuted ihe Morlg:ge, and acknoviedged that they signed the Mortgage as their free and voiunlary act and
deod, for the uses and purpcses iherein mantioned.

Glven udtier my had ghd olficinl seal this/ 4, Rl day of <. . - , 19 q %
By; r/fAD\ Y A/,;y?j 1 ] ./ Y luéffu /‘lﬁﬁ» Resld(fnn; at él/)’?‘wu A#LML)
NGTary Public In and for the State of (/L {LAUL Ay commission explres [/ QO /5}61

LASER PRO, Rog. U.S, Pat. & T.M, Off., Ver. 3.28a () 1999 CF} PctlJSval

ces, inc. Allrightsreserved. [OFI-G03F3.28 CAVALLARLLN R1.OVL]

State of Oregon, County-of Klamath
Recorded 6/08/99, ¢t 7/ 27 am.

In Vol. M99 -Page 224 ¥3

Linda Smith, County Clerk ”
Fee$ 20— #




