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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on JUNE rz _» 1999 . The grantor is
ROBERT R. RITTER and PATRICIA M. RITTER
("Bozrrower"). The trustee is AMERITITLE
222 S 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee”). The beneficiary is SOUTH VALLEY EANK & TRUST
which is organized and existing under the laws of AN OREGON BANKING CORPCRATION , and whosg:

addressis PG Box 5210, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
One Hundred Fifteen Thousand and no,/ 100

Dollars (U.S. $115,000.00 ).
This debt is evidenced by Borrowsr’s note date! the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid ear’ier, due and payable on October 1, 2029 .

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreemests under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lot 9, Block 1, TRACT 1182, GREEN KNOLL ESTATES, according to the official plat
thereof on fiie in the office of the County Clerk of Klamath County, Oregon.

which has the address of 2098 GINGER LANE, KLAMATH FALLS {Street, City].

Orzgon | 97601 {Zip Codel  ("Property Address™);
OREGON-Single Family-FNM A/FHLMC UNIFORM
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TOGETHER WITH all the improvements now or hereafter erected on the properiy, and all easements, appurtenances, and
fixeures now or hereafier a part of the propertv. All replaceraents and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to gran: and
convey the Property and that the Property is unercumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction: ¢o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bosrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interesi on the debt evidenced by the: Note and any prepayment and late charges dee under the Newz.

2. Funds for Taxes and Insurance. Subject wo applicable faw or o a written waiver by Lerder, Borrower shall pay to
Lender on the day monthly payments are due under the Note, unti) the Note is paid in full, a sum ("Funds”) for: (&) yearly taxes
2nd assessments which may attain priority over this Security Instniment as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly ll'tzar;i or property insurance premiuns: (d) yearly flood insurance premiums,
if any; {(e) yearly mortguge insurance premiums, if any; and (f) any sums pdydblr: by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymert of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any timz, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s uscrow account under the federal Real Estaie Settlement Procedures Act of
1974 as amendzd from time to time, 12 U.S.C. Secdon 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amnount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current dita and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable Jaw.

The Funds shall be held in an institution wiose deposits are insured by a fedsral agency, instrumentality, or entity
(including Lender, if Lender is such an institution) cr in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow acceunt, or
verifying the Escrow ltemns, uniess Lender pays Borrower interest on the Funds and applicable law pzrmits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge tor an independent real estate tax reporting service
used by Lender in connection with this loan, unisss applicable law provides otherwise. Unless an agreemens is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and ELender may agree in writing, howev.r, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds. showing credits and debits to the Funds and the purpose for which each
debit to the Funds was miade. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amour s permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the require ments of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notity Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve moxnthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender zt the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicabl: law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment cliarges due under the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and list, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrusnent, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed paynient. Borrower shall promp:ly furnish to Lender all uotices of amounts to be: paid under this paragraph.
It Borrower makes these payments directly, Borrower shall promp:ly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the iien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procesdings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the licn to
this Security Instrament. If Lender determines that any part of the Property is subject to a lien which may atzin priority over
this Security Itstrument, Lender may give Borrower a notice identifying the lien. Borrower shall 5au>ty the lien or take one or
more of the actions set forth ahove within 10 days of the giving of notice. :
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5. Hazard or Property Insurance. Borrov.er shall keep the improvements row existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term "extended ceverage” and any other hazards, including
flocds or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject w Lender’s approval
which shall not be unrcasonably withbeld, It Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights i1 the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender rzquires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt netice to the insurance carrier and Lender.
Lender may make proof of loss if not made proinpt'y by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not i2ssened. If the restoration or
repair is not economically feasible or Lender’'s seci.rity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or ot then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not answer within 30 days a not'ze from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lencler may use the proceeds to repair or restore the Property or to pay sums
sizcured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrse in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments re erred to in paragraphs 1 and 2 or change the amount of the payments. If
uader paragraph 21 the Property is zcquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
tlamage to the Property prior to the acquisition shal pass to Lender to the extent of the sums secured by this Security Instrument
ilnmediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance an 1 Protection of the Property; Borrower’s Eoan Application; Leaseholds.
Borrower shall occupy. establish, and use the Propeity as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent skall not be unreasonably withhield, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or conumic waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is “egun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precluces forfeiture of the Borrower's interest in the Property or other matierial
impairment of the lien vreated by this Security Ins:rument or Lender's security interest. Borrower shall also be in default if
Borrower, durisg the loan application process, gave materially false or inaccurate infornistion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as 4 principal residznce. If this Security Instrument is op a
leasehold, Borrower shail comply with all the provisions of the iease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall net merge unless Lerder agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borroveer fails to perform the covenants and agreements contatnzd in
this Security Instrument, or there is a legal proceecing that may significantly affect Lender's rights in the Property (such as a
proceeding in buankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Prope-ty to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Amny amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this
Szcurity Instrumnent. Unless Borrower and Lender a:ree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender reguired mortgage insurance as a condition of wmaking the loan sevuned >y this Sscurin
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any reason, the
mortgage insurance coverage required by Lender lapises or ceases to be in effect. Borrower shall pay the premiums required to
obtain coverage substantizlly equivalent to the mortpage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insvrer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these paynmients as # loss reserve in liew of mortgag: insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in thz amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avaifabie and is odtained. Borrower shall pay
the premiums required (o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable: law.

9. Inspection. Lender or its agent may make reasenable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licn of condemmation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured vy this Security Instrument,
whether or not then due, with any excess paid to Horrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the zmount of the proceeds multiplied by the following fraction: (a) the total
amount of the suins secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
rrarket value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agre. in writing or unless applicable taw otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or :f, after notice by Lender io Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security lnstrument, whether or not :hen due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referved to in paragraphs I and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payvment or modification
of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in inte rest or retuse io extend time for payment or oth:rwise modify amortization
of the sums secured by this Security Instrument iy reason of any demand made by the originzl Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint 2ad Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument orly to mortgage, grant and convey that
Bortower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to nay the sums
szcured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nore without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to # faw which sats maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the penmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the psrmitted limit; and (b) any sums already collected from Borrower which exceed:d permitted limits will be refunded to
Eorrower. Lender may choose to make this refund by reducing the principal owsd under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other addzess Lender designates by notice to Borrower. Any notice provided for in this
Security Instrurnent shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Secarity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severible.

i6. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any interest in it
in sold or transferred (or if a beneficial interesi in Berrower is sold or waasferred and Borrower is not a nawral person) without
Lender's prior written consent, Lender may, at it« opdon, require immediate pavment in full of all sums secured by this
Sccurity Instrutaent. Hovrever, this option shall not ne exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 davs from the date the notice is delivired or mailed within which Borrover must pay all sums secured by this
Security Instrurcent. If Eorrower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. If Burrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontin.ed at any time prior to the earlier of: (a) 5 duys (or such other period as
applicable law may spucify for reinstatement) belore sale of the Property pursaant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreeraents; (¢) pays all expenses incurred in enforcing this Securicy Insirument,
including, but not limitzd to, reasonable attorneys™ fees; and (d) takes such action as Lender may reasonably require to assurs
that the lien of this Security Instrument, Lender’s :ights in the Property and Borrower’s obligation to pay the sums secured by
diis Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this S:curity Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

13, Sale of MNote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrumen:) may be sold one or more times without prior notice to Borrower. A sale may tesult in a change in the entity (known
as the "Loan Servicer") that collects monthly paynicnts due under the Note and this Security Instrument. There also may be one
or more changes of the l.oan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address o which payments should be made. The notice will also contain any other
information required by applicable law.

20). Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor aliow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or
storage on the Property of small quantities of Hazurdoos Substances thar are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shail prempily give Lender written notice of any investigation, claim. demand, Iavsuit or other action by any
governmental or regulatory agency or private party mvolving the Property and any Hazardous Substance or Environmen:al Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that
any removal or other reraediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal faws and laws of the jurisdiction where :he Property is locatad that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Acceleration; Remedies. Lender shall give notice to Eorrower prior to acceleration following Berrower’s breach
of any covenant er agreement in this Security [nsirument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shali specify:  (a) the defauit; (b) the action required to cure the defauit;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-exisience of a default or any other
defense of Borrewer to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, includicg, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee tc execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to
be recorded in each county in which any part of ti2e Property is located. Lender or Trustee shall give notice of sale in the
manner prescribeid by applicable law to Borrow:r and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demiund on Borrower, shall seﬂ the Preperty at public auction to the highest
bigder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trus:ee’s deed conveying the Property without any covenant or warranty,
expressed or imaplied. The recitals in the Trustees deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the s de in the following srder: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorney.’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitied to if.

22. Reconveyance. Upen payment of all suins secured by this Sceurity Instrument, Lender shall request Trustee to
reconvey the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to is. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trusiee) for services rendered and the charging of the fee is
permitted under applicable law, . . . _

23. Substitute Trusiee. Lender may, from tire to time, remove Trustee and appoint a successor trustee 0 any Trustee
appuinted bereunder. Without conveyance of the Preperty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any asturneys’
fees awarded by an appellate court. Form 3038 9/90
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25. Riders to this Security Instrument. If one or more ricers are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements uf each such rider shall be incorporated into and shall amend and supplement

the covenants und agreernents of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

Adjustable Rate Rider [ Condominium Rider (14 Family Rider
Graduated Payment Rider {__J Planned Unit Development Rider L] Biweekly Payment Rider
Balloon Rider [ Inate Improvercent Rider (] Second Home Rider

VA Rider [T Other(s) fspecisy]

BY SIGNING BELOW, Borrower accepts and agrees to the terms gnd covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded vith it.

P ?
Witnesses: ,/’\:7/‘//%\/( //Z /[ /{Z/‘Z)

(Seal)
ROBERT R . RITTER -Borrower
//\\
4 ~7 /)
D e I 7 P
(?7é7;frV/2.Z¥/,%%/77%é) (Seal)
PATRICIA'M. RITIER 7/ Borrower

(Seal) (Seal)

-Borrower -Borrower

e

STATE OF GREGON, _ County ss:
Or this ?\H” day of - . /99 9 | personally appeared the above named
ROBERT R. RITTER and PATRICIA M. RIVTER

and acknowledged

the foregoing instrument to be their voluntary act and deed.
My Commission Expires: 1 iGe / Before me:
(Official Seal) // 4 ??

BB ST S OSIS IS ST
- OFFICIAL SeAL
) KRISTI L. AEDL
S NOTARY PUBLIC - OREiON
Ty

alit Ked X

Notary éxblic for Oregon
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ADDENDUM TO DEED OF TRUST

The Lender intands to assign its rights under the attacied Deed of Trust on property located at 2098 GINGER LANE,

KLAMATH FALLS, OR 97601 . Oregon,
to the Oregon Department of Veterans' Affairs (OD4.1). ir the event ODV A accepts such assignment, the rights and obligations of the parties
to the Deed of Trust and with the same consideration as said Deed of Trust, which is dated the same date as this Addendum, are expressly
mace subject to this Addendum. In the event of any conilict between the provisions of this Addendum and the provisions of the Deed of
Trust or Note, the provisions of this Addendum shall control. All provisions of the Deed of Trust not inconsistent with this Addencum shall.
and de, remain in fuil force und cffect, including, but not limited to, the remedies available to the Lender Or its SuCcessors or assigns in the
evenit of a default as described therein.

(1) Time of Essence. Time is of the essence in th 2 Deed of Trust,

(2) Use and Transfer of Trust Property. As log as ODVA, o1 its successors or assigns, are the beneticiary of the Deed of Trust,
ODVA may declare all sums secured by the Securitv Instrument to he immediaicly due and payable if: (1) Al or part of the property is
soid or otherwise transferred fexcept for a sale or tre nsfer 1o the original Borrower, the surviving spouse, unremarricd Jorwer spouse,
surviving child or stepchild of the original Borrower, a governmenta! entity when the secured Property is iransferred for public use) by
Borrower to a purchaser or other transferce, or (b) Berrower rents, leases, or within 60 days after the loan is closed, fails to occupy and
continue to occupy as the Borrower's principal reside ace the Trust Property described in the Security instrument, (c) Borrower uses all
or any portion of the Trust Property for business puiposes (QODV.A may verify that the home is not being used for business purposes
through site visits. inspection of the Borrower's federal tax returns Jfor a business use of the residence deduction, or other weans, as
applicable), or (d) Borrewer omits or misrepresents o fact that is material with respect to the provisions of Section 143 of the Internal
Revenue Code in an application for this loan. The exccution and delivery by the Borrower of any joint venture agreement, partnership
agreement, declaration of trust, option agreement or othar instrument whersunder any other person mzy become entitled, directly or
indirectly, to the possess:on or enjoyment of the Trus: Property, or thie income or other benefits derived or to be derived therefrom, may
in each case be deemed to be a sale or transfer of Borrower's interest in the Trust Properzy for the purposes of this section. If ODVA
exercises this option, ODVA shall give Borrower notize of acceleration.

If all or part of the property is sold or otherwis2 transferred (except for a sale or transfer to the original Borrosver, the surviving
spouse, unremarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Property is transferred for public use) by Borrower to a purchaser or other transferee, the ODVA may require payment of administrative
costs and may increase the rate of intcrest due on the loan as prescribed in ORS 407.335 from the date of the transfer to the date the loan
is patd in full, and said interest shall be considered an amount due under the Note. The increase in the rate of interest shall not affect any
other remedies provided under the Security Instrumen:.

If a wransfer to the original Borrower, the surviving spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, a governmental entity (when the secured Froperty is transferred for public use) occurs, the interest rate on the indebtedness
secured by this instrumens shall conform to the currcat statutory requirements of the Oregon Legislature and the administrative rules
zdopted by the Director of the Oregon Department of Veterans® A ffairs pursuant thereto which are applicable at the time of the sale or
transfer, aad, if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements
imposed by the Oregon Legislature, the monthly payir:2nt for principzl and interest shal! increase so as to retire the obligation w ithin the
original date of maturity.

(3) Environmental Evaluation. ODVA may fro:a time to time determine that an environmental evitluation may be required. The
borrower witl pay the cost of such environmental evaiuation.

(4) Hazard and Flood Insurance. Borrower shall keep the improvements now cxisting or hereafter erccted on the Property msured
against loss by fire, hazards included within the terr: "eviended coverage™ and any other hazards, including floods or flooding, for
which Lender requires insurance as prescribed in the a-tached Deed of Trust.

It at any time it s determined that the security £ this loan is lecated in whole o in part within a flood hazard area as defined by
the National Flood Insurance Act the Borrower will ve required, and hereby agrees, to purchase flood hazard insurance accoptable 1o
ODVA, at no cost to ODVA. If the required flood h.zard insurance is not voluntarily purchased by the Borrower, within 45 days of
wnitten nolice to the Borrower, ODVA may force-place the flood insurance. ODVA will pay the cost of said force-placed msursnce from
the Borrower's escrow account or by adding said costs to the principal balance of the Borrower's toan. If said cost 1s added 1o the loan
balance, interest will be collected thercon at the note interest raie. Borrowe: shall pay ODWA an amount. determined by ODV A, in
addition to and tegether with the Borrower's regular prrment as it becomes due.

IR BANUS NIRRT et
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State of Oregon, Connty of Kiamail

Recorded 6/?/99, at 3_‘3¢P m. P Lender's Account Number
In Vol. M99 Page 22435 <B4 830119229
Linda Smiith,

County Clerk Fee$_ 45 HE
WARNING
Unless you provide us with evidence of the insurance coverage as required by our Security Instrument, we may purchase
insurance at your expense to protect our intercst. This insurance may, but need not, also protect your interest. If the coilateral
becomes damaged, the coverage we purchase mav not pay any clim vou make or any claim made against you. You may
later cancel this coverage by previding evidence that you obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to vour loan
balance. If the cost is added to your loan bakince, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
insurance coverage:.

The coverage we purchase may be consi.lerably more cxpensive than insurance you obtain on your own and may not
satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable
siate or federal law

As added claritication, che coveruge we purchase cevers us. The cost of this insurance may be added to vour ioan bualance or
paid from your escrow account, as applicable. At our discretion. your standard payment will be incrzased to recover the cost of the
insurance or a demand will be made for the full amount paid for the insurance.

(5) Loan Cancellation Life Insurance (LCLI). Loan Cancellation Life Insurance (LCLI) is an optional program. If the Borrower
applies and is accepted for this insurance, the Borrow:r agrees to pay the estimated premium to the Lender with their regular payment as
it becomes due. Any LCLI accrued or unpaid premiuns are a principal obligation of the loan and are secured by this security document.
Any changes in the premium may change the amount of the regular pavment. The insurance contract may provide that lean carceliation
life insurance will be canceled after payments on the loan become four montas pasi due.

(6) Governing Law; Severability. The Deed of Trust, Note, and this Addendum shail be governed by the laws of the State of
Oregon and it is distinctly understood and agreed that the Deed of Trust, Note, and this Addendum are subject to the provisions of
Article XI-A of the Oregon Constitution, ORS Chapter 407 and anv subsequent amendments thereto, and to all rules and reguiations
which have been issued or may hereafter be issued by the Director of ODVA pursuant to the provisions of ORS Chapter 407. In the
2vent that any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts with applicable law, such conflict shall not
affect other provisions of the Deed of Trust, Note, or :his Addendum which can be given effect without the conflicting provision, and to
this end the provisions o the Deed of Trust, Note, and this Addendum are declared to be severable.

The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Loan Application are
necessary conditions for granting this loan.

NOTICE TO BORRCWER: THIS DOCUMENT SUBSTANTIALLY MGDPIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

| hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

< . ; 2/
Signatgire of ¥eteran S y — Date Signed
T e "l

€
ignatyre of Spouse  # /') % - Date Signed Zj 9
q ; L. c ' Y, ; IDEEENE N ’/,;’/
\%{7 h e A ’/,4) , //; /; é) { “‘“’MW-’ 9'
/ ) KRIST! L. REDD
STATE OF OREGEN ) A 3 J NOTARY PUBLIC - OREGON
/i )Ss } COMMISSION ND. 048516
- . 7 &/V P : MY CCHVISSION EXPIRES NOV. 16, 1969
Cournity of //" ! LA ) .&‘?&"‘“‘:‘»‘F&E;‘immﬁs
[
On ~. W 7 199 } bufore me. the undersigned, a Notary Public in and for said County and Staze.

personally appeab€d the within named ?Oégg—i- 1(i)a ;Q/TT(:“/? v PATRIC/A M. £c/ TTER. /)

- .
know/n to me to be the identical individual described within and who executed this instrument and acknowledged to me thut%&f

exceuted the same freely ard volun:urily

-]

- 7

IN TESTINMONY WHEREOF, I have hereunto set my han¢ and affived me @&4! thys day %&wmn
> AL ¢ C . 2

{Notary Public in m.-n'ﬂ)r sn."d{"mmly and Siate)

This information is also available in altemate formats, upon request. )
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