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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on JUNE 8, 1399 - The grantor is
“AMES M. MACYADO AND J. RANELL MACHADG

("Borrower"), The trustes: is WILLIAM L. 3ISEMORE

("Trustez"). The beneficiery is ~ KLAMATH FIRSr FEDERAL SAVINGS AND LOAN ASSOCTATION

which is organized and ey isting under the laws of THE UNITED STATES OF AMERICA , and whose
addressis KLAMETH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, MPDISON BRANCH, 2300
MADISON STREET, KLAMATH FALLS + OR 57603 ("Lender™). Borower owes Lender the principal sum of

FORTY TWO THOUSAND AND NC/100

Dollars (U.S. § 42,000.00 .

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
peyments, with the full d2bt, if net paid earlier, duc and payable on JuLY 1, 2029 - This Security
Instrument secures to Leader: (a) the repayment of the. debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all othe: sums, with interest, advanced uncer paragraph 7 1o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this pwzpose, Borrower irrevacably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Cregen:

THE W 1/2 OF LOT 13, BLOCK 3, AL AMONT ACRES, IN THE COUNTY OF KLAMATH, STATE
OF OREGON, EXCEPT THE BAST 5 FEEY THEREOF TAKEN FOR STREST PURPOSKS.

which has the address of 2928 BISEEE ST., XLAMATH FALLS [Street, City},
Oregon 2703 - - [ZipCode) ("Property Address™;
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TOGETHER WITH all the improvements now or hercafter erected on ihe property, and all casements, appurtenances, and
fixtures now or hereafler a part of the property. Ail replacements and additions shall also be covered by this Security Instroment.
All of the foregoing is referred 1o in this Security istrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will
defend generaily the tite to the Property against ail claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Len-ler covenant and agree as follows:

i. Payment of Principal and Interest; Prepa;ment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay io
Lender on the day morthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly tazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the paymer. of morigage insurance premiums. These items are calied "Escrow Itemns.”
Lender may, at ary time, collect and hold Funds in an arnount not to exceed the maximum amount 2 lender for a federally related
morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Seciion 260! et seq. ("RESPA"), unless ancther law that applies to the Funds sets a lesssr
amount. If so, Lender may, at any tme, collect and hoid Funds in an amount not i¢ exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable esiimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrutnentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding: and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower inicrest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tix reporting service used by
Lender in connection vith this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agrec in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, wittiout charge, an
2nnual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excass Funds in accordance with the requiremen:s of applicable law. If the amount of the Funds beld by Lender at any time is
not sufficiznt to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrewer shall pay
to Lender the amount riecessary to make up the deficiency. Bomrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
hield by Lender. If, under paragraph 21, Lender she'l acquire or sell the Froperty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicabic law provides atherwise, all payments received by Lender under pargraphs
i and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
1hird, to interest due; fourth, to principal due; znd last. to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tazes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and Ieaschold payments or ground reats, if ary. Borrower shall pay these
cbligations in the manner provided in paragraph 2, ¢ if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shail promptly furnish to Lender ali notices of amcunis to be paid under this paragraph. If
Borrower makes these payments directly, Borrower s:all promptly furnish to Lender receipts evideacing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of’ the obligation secured by the licn in a manner acceptable 1o Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien i, legal proceedings which in the Lcnder's opinion operate 10 prevent the
enforcernent of the lien; or (c) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to
this Security Inssrument. If Lender determines that any part of the Property is subject to a lién which Imay attain priority over this
Sccurity Instrument, Lencler may give Borrower a nolice identifying the licn. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower ¢aall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providin;; the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lander may, at Lender’s
option, obtain coverage to protect Lender’s rights in b2 Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clmﬁé. imnll
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss. Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Bcrrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasibie or Lender’s securi i ANCE | applied to the sums
secured by this Security Instrument, whether or 1. i i ; rrower abandons the
Property, or docs not answer within 30 days a not carrier has offered 1o setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 6 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the zmount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 10 the
Property prior to the acquisition shall pass to Lendr to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance arv| Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixly days after the execution of
this Security Instrument and shall continue to occury the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall niot be unreasonably withheld, ar unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall niot destroy, damage or impair the Property,
ailow the Property w deteriorate, or commit wast: on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminat, is begun that in Lender’s good faith judgment couid result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurily interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be distnissed with a raling that, in
Lender’s good faith determination, precludes forfeiture of the Borzower’s interest in the Property or other maerial impairment of
the lien created by this Security Instrument or Lender’s securigy inierest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inz ccurate information or statements 19 Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s cccupancy of the Property as a principal residence. If this Security Instrument. is on a leasehold, Bomrower
shall comply with all the provisions of the leass. If Ilorrower acquires fee title to the Property, the leasehold and the fee tige shall
not merge uniess Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails o perfonin the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probate, for condemmatior. or forfeiture or io enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
puying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to mak: repairs. Although Lender may take action under this paragraph 7, Lender
does nat have to do so.

Any araounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to wther terms of payment, these amounts shall bear interest from the date of
disbursement at the Note vate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance. If Lender required mc rtgage insurance as a condition of making the lcan secured by this Security
Instrument, Borrower shall pay the premiums requ.red to maintiin the mortgage insurance in effact. If, for any reason, the
morigage insurance coverage requircd by Lender Izpises or ceascs to be in effect, Borrower shali pay the premiums required to
obtain coverage substantially equivalent to the moriyage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrowsr of the mortgage insurance previously in effect, from an alternate mortgage inswrer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
oac-twelfth of the yearly mortgage insurance premiun being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect Lender will accept, use and retain thess payments as a loss reserve in lieu of mortgage insurance. Loss resarve
payments may ro longer be required, at the option ol Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgzge insurance in effect, or to provide a loss rescrve, until the requirement for morigage
insurance ends in accordance with any written agreen nt between Borrower and Lender cr applicable law.

9. Inspection. Lender or its agent may make r2asonable enties upon and inspections of the Property. Lender shall give
Borrower netice at the time of or prior o an inspction specifying reasonable cause for the inspection.

10. Condemmation.  The proceeds of any awaid or claim for damages, direct o consequential, in connection with any
concemnation or other talking of any part of the Proerty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security Instument,
whether or not then due, with any excess paid 1o Ba:rower. In the cvent of a partial tzking of the Property in which the fair market
value of the Property immediately before the taking, is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Horrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shal! be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
wking. Any balance shall be paid to Borrower. In the: event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less thin the amoun: of the sums securcd immediately before the taking. unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail be applied 1o the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or i7, after notice by Ler.der to Bomrower that the coademnor offers o make an
award or settle a claim for damages, Borrower fails ‘o respond to Lender within 30 days after the date the notice is given, Lender
is authorized to colect znd apply the proceeds, at its option, either to restoration or repa’ of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred o in p-aragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Iteleased; Forbearance By lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings Against any successor in interest or refuse 1o extend time for payrnent or otherwise modify amortization of
the sums secured by this Security Instrument by rezson of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Ler.. . in exercisin; any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shal! bind and benefit the successors and assigns of Lender ard Bomower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreemicnts shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree ‘o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan charges,
and that Iaw is finally interpreted so that the interest or other loan charges collecied or to be collecied in connection with the loan
exceed the permitted lirnits, then: (a) any such loar: charge shall be reduced by the amount necessary to reduce the charge (o the
permitted limit; and (b) any sums aiready collected (rom Borrower which excecded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the: Note or by making a direct paymsnt 10
Borrower. If 2 refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other sddress Lender designates by notice to Bomower. Any notice provided for in this Security
Insirument shall be decmned to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be goveraed by federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicabls law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument ard the Note are declared to
be severable.

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Berrower., If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in B orrower is sold or transferred and Elorrower is not a natural persen) without
Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured by this Security
Instrumest. However, this option shall not be excroised by Lender if exercise is prohibited by federal law as of the daie of this
Security Instrument.

If Tender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 20 days from the date the notice is delivered or mailed wilhin whizh Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may iavoke any remedies permitted
by this Szcurity Instrument without further notice ¢~ demand on Eorrower.

18. Borrower’s Right to Reinstate. If Boriower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) befcre sale of the Property pursuant t0 any power of sale contained in this Sccurity
Instrument: cr (b) entrv of a judgment enforcing this Security Instrument. Those conditions are that Borrowes: (a) pays Lender all
sums which then would be due under this Securiyy Insument and thz Note as if no acceleration had occurred; (b) cures any
default of any other ccvenants or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable ancrneys’ fees; and {d) t:kes such acticn as Lender may reascnably requiie t assure thar the len of this
Security Instrument, iender’s rights in the Proverty and Borrower's obligation to pay the sums secursd by this Security
Tnstrument shall continue unchanged. Upon rein:tatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no accelerntion had occurred. Hewever, this right to reinstatz shall not apply in the case of
acceleation under paragraph 17. e
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19. Sale of Note; Change of Loan Servicer. the Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known

as the "Loan Servicer”) that collects monthly paymenis due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a s:le of the Mote. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other

information required by epplicable law.

20. Hazardous Substances. Borrower shall noi cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances o7 or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, Or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be apprepriale to normal residential uses
znd to maiatenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other zction by any
governmental or regulatory agency or private party ‘nvolving the Property and any Hazardous Subsiance or Environmenial Law
of which Borrower has zctual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Sustance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and ihe following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, voiatile solvents, materials containing ashestos or formaldehyde, and radivactive materials. As used in
this paragraph 20, "Environmental Law” means tecoral laws and laws of the jurisdiction where the Property is located that relate

to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower anc. Lender further covenant and agree as follows:

21. Acceleratiori; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to accaleration under paragraph 17 unless
applicable law prevides otherwise). The notice shall specify: (2) the defauit; (b) the action requ ired to cure the default; (c)
a date, not less than 30 days from the date the riotice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the clate specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to rveinstate
after acceleration and the right to bring a court action to assert the nmon-existence of a default or any other defense of
Borrower to acceleration znd sale. If the defaul: is not cured on or before the date specified in the notice, Lender, at its
option, may reguire immediate payment in full of all sums sccured by this Security Instrument without further demand
and may inveke the power of sale and any other remedies permitted by applicable faw. Lender shali be entitled to collect
ali expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reascnable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election i cause the Property {0 be sold and shall cause such notice to be recorded
in each county in which any part of the Propeity is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Truste:, witkout demand or Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announc:ment at the time and place
of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any covenant or warranty,
expressed or implied. The recitals in the Truste:’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the rale in the following oxder: (a) to all expenses of the sale, including, but not
limited to, rezsonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persous legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Insirument to
Trustee. Trusiee shall reconvey the Property without warranty and ithuaicharge to the person Or persons legally entitled to it.
Such person or persons shall pay any recordation custs. NEa) o

23, Substitute Trustee. Lender may, from ti:ne lo time, remove Trastée and appoint a successor trusiee to any Trustee
appointed hercunder, “Without conveyance of the Property, the successor trustee shall succeed to ali the title, power and duties

conferred upon Trustee herein and by applicable lavi/.
24, Attorneys’ Fevs, As used in this Securily Instrument and in the Note, "attorneys’ fees” shall include any attorreys’ fees

awarded by an appellate court.

Lo
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* 28. Riders to this Security Instrument. If cne or more riders arz executed by Bormrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))
£ Adjustable Rate Rider (-] Condorainium Rider [X] 1-4 Family Rider
[_] Graduated Payment Rider L] Planned Unit Development Rider [} Biweekly Payment Rider
[__] Balloon Rider [_] Rate Improvement Rider [ Second Home Rider
[T vA Rider [ Other(s) [specify)

FERFEAR AL LSRR 442 SEE BELOW FOR CONTINUATTION**#*dfrdddd ek dddrd

BY SIGNING BELOW, Bomower accepts and agrees to the (erms and covenants contained in this Security Instrument and in
any rides(s) execuied by Borrower and recorded with it.

Witnesses: _\r;)ﬂ/M . '/)wquQ? (Seal)

JAIES M. MACHADO Borrower

) P ,/-'A' ra!
-<<T‘ - . /{/’// uf// 5 {3
S o e gk LECA (AT (Seal)
J. RANELL MACHADO : -Borrower

(Seal)

-Bomower

STATE OF OREGON, KLAMATH County ss;
Onthis = Bth day of June 1999 » personally appeared the ebove named

JAMES M. MACHADO AND J. RANELL MACHADO
and acknowledged

the foregoing instrament to be THEIR voluntary

1y Coramission Expires: April 10, 2000 ] ‘ / | . ,
\ / 1
(Official Scal) Ly /{ &
POt AL AT~ . -

Lo ee o o S b e -~ .

, OFF)(‘gAL SEAL e .
!’ . RHONDA K. OLIVER Notary Public for Oregon
i

Vi
NOTARY PUBLIC-OREGO#!
COMMISSION NO. 053021 |

V1Y COMMISSION ZXPIRES APR, 10,210
(et o R LR R
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AND COMMITMENTS MADE BY US
! THER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HCUSEHOLD PURPOSHKS OR SECURED SOLELY BY
THE BORFOWER'S RESIDENCE MUS] BE IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCEABLE. "

'l'ﬁ*ﬂﬁﬂ*ﬂ*eik**ﬂ*ﬁ***k**ﬂi*ﬂ‘******ﬂ**t'3'*'&*ﬁ'*l\'**'!}#*ﬁ*if*ff***d}i‘i*i.‘i‘****t‘*i.’****iir*'b*ﬁﬂ' LA L X2 2]




22814

LN # 060-04-00714

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made his 8TH dzy of JUNE , 1959 . and is
incorporated inio and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the "Bormower”) to secure Borrower’s Note 10

KLAMATH FPIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

{the "Lender™)
of the same date and covering the Property cescribed in the Security Instrument and located at:

2928 BISBEE ST.
KLAMATH FALLS, OREGON 97603

[Property fiddress]

1.4 FAMILY COVENANTS. In ad; ition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and aree as follows:

A. ADDITIONAL PROFERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 1o the
Property describad in the Security Instrumeit, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materizls, appliances and 800ds of every
nature whatsoever now or hereafter locaied :n, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing, heating, cooling, electricity, gas,
waler, air and light, fire prevention and extguishing apnaratus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks. ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and aitached floor coverings now or hereafter asached 1o the Property, all of which, including
replacements and additions thereto, shall be ¢ zemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a lcasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIAMNCE WITH LAW. Borrower shall not seek, agree to or make g
change in the usc of the Property or its zoning classification, unless Lerder has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Froperty.

C. SUBORDINATE LIENS, Except &3 permitied by federal law, Borrower shall not adllow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LSS INSURANCE, Borrower shail maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant S,

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Unifcrm Covenant 6 concemiry; Borrower's occupancy of the Property is deleted. Al remaining
covenanis and agreements set forth in Unifonn Covenant 6 shall remain in effect.

. S
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F. ASSIGNMENT OF LEASES. Upor Lender’s request, Borrower shali assign to Lender all leases of the
Property and zli security deposits made i1 connection with leases of the Property. Upon the assignment, Lender
shall have the right o modify, extend or :zrminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word “lease” shall mean "sublease” if the Security Instrument is on 2
leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally a:signs and transfers 1o Lender all the rents and revenues ("Renis™) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees tha. each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive th: Rents until (i) Lender has given Bomrower notice of default pursuant to
paragraph 21 of the Security Instrument znd (ii) Lender has given notice o the tenani(s) that the Rents are to be
paid to Lerder or Lender's agent. This assignment of Rents constitutes zn absolute assignment and not an
assignment for additional security only,

If Lender gives notice of breach to Beirower: (i) all Rents received by Berrower shall te held by Borrower as
trustee for the banefit of Lender only, io be /ipplied to the sums sccured by the Security Instrument; (i) Lender shall
be entitled to collect and receive all of the Rents of the Property; (i) Borrower agrees that each tenanz of the
Property shall pay ail Reats due and unpaid to Lender or Lender’s agenis upon Lender’s written demand to the
tenant; (iv) unless applicable law provides i ected by Lender or Lender’s agents shall be
applied firsi 1o the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorrieys’ fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only thosz
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to tzke possession of and
manage the Property and collect the Rents and profiis derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not wfficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenani 7.

Bomower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph,

Lender, or Lender’s agents or a Judicially appointed receiver, shall not be required to enver upon, take control
of or mainiain the Property before or after yiving notice of default o Bosrower. However, Lender, or Lender’s
agents o7 a judicially appointed receiver, mav do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invaliciate any other right or remedy of Lender. This assignment of Renis of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full,

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a brea:h under the Security Instrument and Lender muiy invoke any of the
remedies permitted by the Security Instrurnent.

BY SIGNING BELOW, Bormrower accer s and agrees 10 the terms and provisions contain:d in this 1-4 Family

Rider.
. s
\,\ ) 7 /> ) Iy ) i { c.
;;La,«w-, e s7] ug&fgb (Scaly rg.;’?&}ﬁ\f{,ﬂk 1 R O (Seal)
i Ajames M. Machado -Borrower J.\’Ran#ll Machado ; -Bormower

i
I

o (Seal) —_(Seal)

Bomrower ‘Borrower
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State of Oregon, Cgunty of Klamath
Recorded 6/7/99, at 3.:26 p. m.
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Linde Srmith, _

County Clerk Fee$ ¢S5~ wf




