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DEIED OF TRUST

THIS DEED OF TRUST {"Security Instrument") ’s made on JUNE 4, 1999 . The grantor is
JENNIFER DU NESHME

("Borrower™). The trustee is WILLIAM L. $ISEMORE

("Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMIRICA . and whose
address is KLAMATH FIPST FEDERAL SAVING: AND LOAN ASSCCIATION, KLAMATE 13T FEDERAL S&I:
£SSN., 540 MAIN STREET, KLAMATH FALLS, OR 97501 {"Lender"). Borrower owes Lender the principal sum of

TAIRTY FOUR THOUSAND EIGHT HUNDRED hND NO/100

Doliars (US. ¢ 34,800.00 ).

This deht is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with fhe full dabt, if not paid earlier, due and payable on JULY 1, 2009 . This Security
Instrument secures to Lender: (a) the repayment of the: debt evidenced by the Note, with interest, and all renewals, extensions and
mcdifications of the Note; (b) the payment of all oth¢: sums, with interest, advanced under paragraph 7 o protect the security of
this Security Instrument; a:1d (c} the performance of Borrower’s covenants and agreements under this S:curity Instrament and the
Note. For this puzpose, Berrower irrevocably grants and conveys to Trustec, in trust, vith power of sale, the following described
property located in KLAMATH County, Cregon:

LOTs 5 AND 6, BLOCK 2, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, IN
THE COUNTY OF KLAMATH, STATE OF (REGON.

which has the adikess of 1105 PINE ST, KLAMATH SFALLS {Strest, Cityl,
On:gor. $7601 I%ip Code] ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected cn the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements end additions shall alse be covered by this Sccurity Instrument.
Al of the foregoing is referred to in this Security Ins:rument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right to grant and
convey the Properiy and that the Property is unenzumbered, except for encumbrances of record. Borrower warrants and will
defend generally the iitle to the Property against 2ll claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ard non-uniform covenants with lmited
varigtions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM. COVENANTS. Borrower and Lendes covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Botrower shall promptly pay when due the
principal of and interest on ihe debt evidenced by the Note and any prepayment and lat charges due under the Note.

2. Funds for Taxes and Insurance. Subject (o applicable Iaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, a sam ("Funds") for: (a) yearly taxes
and assessmients which may attain priority over this Security Instrument as a licn on the Property; (b) yearly lcaschold payments
or ground rents on the Property, if any; (c) yearly havard or property insurance premiuins: {d) yearly flood insurance premiums, if
any; (€) yearly mortgage insurance premiurps, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in leu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Fungs in #a amount not io exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow :ccount under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to tirne, 12 U.S.C. Section 2601 et s2q. ("RESPA"), unless anotker law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of curent data and reasonabie estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose <leposiis are insured by a federal agency, instumentality, or entity (including
Lender, if Lender is such an institution) or in any J“ederal Home Loan: Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually znalyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in conrection with this loan, unless applicalle law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest <all be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pleciged as additional security for ali sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to bz held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds heid by Lender at any time is
rot sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lerider's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ajl payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tax:s, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrumcat, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amcunts to be pzid under this paragraph. If
Borrower makes these payments directly, Borrower sl:all promptly furnish 10 Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrecs in
writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcernent of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or rore
of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borower shall kecp the improvements now cxisting or hereafter erccted on the
Property insured agginst loss by fire, hazards incluced within the term “oxtended coverage” and any other hazards, including
floods or ficoding, for which Lender requires insurgice. This insurance shall be maintained in the anounts and for the periods
that Lender requires. The: insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borre wer fails to mainiain coverage described abtove, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in :e Property in accordzance with paragraph 7.

s
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- - All insurance policies and renewals shall be accaptable to Lerder and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requircs, Borrower shall promptly give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec i1 writing, insurance proceeds shall he applied to restoration or sepair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security 1s not lessened. If the resioration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender ihat the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrament, whether or not then due. The 30-day period wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shell not extend or postpone
tie due daie of the monthly payments referred to in j-aragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Propenty prior 10 the acquisition shall pass to Lendcr 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Presurvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeity as Borrower’s principal residence within sixty days aftcr the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s prircipel residence for at least one year after the
dawe of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Properiy. Borrower shall be in default if any forfeimure action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of tha Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismisszd with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lende:"s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or ina:curate information o stzlements to Lender (or failed to provide Lender with
any malerial information)) in conrection with the joan evidenced! by the Mote, including, but not. limited to, representations
concerning Borrower’s occupancy of the Property as a principal resideénce. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Eorrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Secarily Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiwre or o enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sures secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
atiomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this pa-agraph 7 shall become additional cebt of Borrover secured by this Security
Instrument. Unless Borrower and Lender agree to cther terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurarice. If Lender required m:tgage insurance as a condition of making the lcan secured by this Security
Insttument, Borrower shall pay the premiums required to maintin the mortgage inswance in effect. If, for any reason, the
mortgage insurence coverage required by Lender lz:ses or ceases to be in effect, Borrower shalt pay the premiums required to
obtain coverage substantially equivalent to the mortpage insurance previcusly in effect, at 2 cost substantially equivalem to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate morigage insuwrer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twellth of the yearly mortgage insurance premiuin bzing paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain thess payments as a loss reserve in liea of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required o maintain morgage insurance in effect, or to provide a loss rescrve, until the. requiremnent for mortgage
insurance ends in accordance with any written agreemant between Borrower and Lender or applicable Lnw.

9. Inspaction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspecticn specifying reasonable ceuse for the mspecticn.

10. Condemnation, The proceeds of any awi-d or claim for damages, direct or consequential, in connection with any
condemnation or other taling of any part of the Property, or for conveyarnice in Jicu of condemnation, are hershy assignod and
shall be paid to Lender,
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In the event of a total taking of the Property, t1e proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Froperty irnmediately before the wking is equal to or greater than the amount of the sums sccured by this Sccurity
Instrument immediately before the taking, unless 3orrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procecds maltiplied by the following fraction: (a) the total amonnt of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shzll be paid to Borrower. In tF.2 eveit of 5 pastial taking of the Property in which the fair market value of the
Property immediately tefore the taking is less than the amouri of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwisc provides, the proceeds shall be applied to the
sums secured by this Securiiy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aiter notice by Lender to Borrower that the condemnor offers to make an
award or seitle a ciaim for damages, Borrower faiis 10 respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at il option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree is writing, any application of praceecls 1o principal shall not extend or posipone
the due date of the monthly payments referred to in raragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not lieleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Barrower or Berrower’s successors in interest. Lender shall not be required to
commence proceedings aigainst any successor in intziest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rezson of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Succescors and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borcower’s covenants and agreemeats shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument oaly to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees :hat Lender and any other Borrower may agree t extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instruraent or the Ncte without that Borrower’s consent.

13. Loan Chkarges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
end that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the nermitted limits, then: (a) any such loan charge shall be raduced by the amount necessary to reduce the charge to the
permitted lirsiy and (b) any sums already collected fiom Borrower which cxcoeded permitted limits will be refunded to Barrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payraent to
Borrov;vhcr. lIf a refund roduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muiling it
by first class mail unless applicable Iaw reguircs usc of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender tlesignates by notice 10 Borrower. Any notice provided for in this Security
instrument shall be deemixi to have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govemned by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clansc of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be
given effect without the conflicting provision. To thi: end the provisions of this Security Instrument and the Note are declared to
be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Froperty or a Beneficial Interest in Borrower, If ali or any part of the Property or any interest it it is
sold or ransferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its opion, require immediate payment in full of ali sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federz! law as of the date of this
Security Instrument,

If Lender exercises this option, Leader shall give 3orrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the dzte the notice is delivered o1 mailed within which Borrower must pay all suras secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lencler may invoke any remedies permitted
by this Szcurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right tc Reinstate. If Borrower meels certain conditions, Berrower shall have the right o have
er:forcement of this Sceurity Instrument discontinuc: ar any time prior to the carlier of> {a) 5 days (or such other period as
applicable Inw may specify for reinstatement) hefore sale of the Property pursuant to any power of sal: contained in this Security
Instrument; or (b) calry of' a judgment enforcing this wiecurity Instrument. Thosc conditiony are that Borrower: (a) pays Lender all
sums which then would e due under this Security instrumens and the Note as if no acceleration had occurred; (b) curcs any
default of any other coveriants or agreaments; (¢) pay s all expenses incurred in enforcing this Security Instrument, including, but
nct limited to, reasonable atiorneys' fees; and (d) take: such action as Lender may reasonably require to assure that the lien of this
Security Instrumsnt, Lender's rights in the Propesty and Borroveer’s obligation to pay the sums secured by this Security
Insttument shall continue .unchanged. Upon reinstal:ment by Borrower, this Security Instrument and the obligations secured
hereby. shall remain fully cffective as if no acceleration had cocurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17. Form 3038 9/90
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I9. Sale of Note; Change of Loan Servicer. The Note or a parial interest in the Note (together with this Security
Instrument) may be sold one or more times withou ! prior notice to Borrower. A sale may result in a change in the cnuty (known
as the "Loan Servicer") that collects monthly payments due under the Noice and this Security Instrument. There also may be one or
more changes of the Luan Servicer unrelated o a sale of the Note, If there is a change of the Lozn Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 abovc and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments shouid be made. The notice will aiso contain any other
information required by applicable law.

20. Hazardous Sulistances. Borrower shalf rot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two senterces shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substan‘es that arc generally recognized 10 be approprizte to normal residential uses
and to maintenance of the Property.

Bomrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenta: Law
of which Borrower has actual knowledge. If Borrovwer leams, or is notified by any governmental or regulatory authority, that any
zemoval or other remediation of any Hazardous Substance affecting the Property is necessary, Berrower shall promptly take ail
necessary remedial actions in accordance with Envinonmental Law,

As vsad in this paragraph 20, "Hazardous Sul-stances” are those subsiances defined as toxic or hazardous substancss by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means fed-ra} laws and jaws of the jurisdiction where the Property is located that relaie
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security listrument (but not prior to acccleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action required to cure the default; (c)
a date, not fess than 30 days from the date the 1 stice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default o or before ihe gate specified in the notice may result in acceleration of the sums secured
by this Securily Instrumment and sale of the Prop arty. The notice shall farther inform Borrower of the right to reinstate
after acceferation and the right to bring a court actien to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, If the default s not cured on or before the date specified in the notice, Lender, at its
option, may require im:mediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies perinitted by appiicable Iaw. Lender shall be entitled to collect
all expenses incurred it pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trastee to execute a written notice of the occurrence
of an event of default and ¢f Lender’s election to cause the Property to be sold and sha¥l cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borre wer, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lenrder or its desi iinee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustie’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trastee shali 23ply the proceeds of the sal: in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or parsons legaliy entitled to it.

22. Reconveyance. Upon payment of all sums s:cured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and sball swrender this Security Insinraent and all notes evidencing debt secured by this Security Instrument to
Trusiee. Trustee shall reconvey the Property without warranty and wit}m]F):charge to the person or persons legally entitled 1o it
Such person or perscas shall pay any recordation costs.. JO

23. Substitete Trustee. Lender may, from tmc to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shal! succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law,

24, Attorneys® Fees. As used in ihis Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellatz court.

. Form 3038 9/30
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. 25. Riders te this Security Instrument. If one or more riders are executed by Horrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorperated into anc! shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Checle applicable box(es)]
[ ] Adjustable Rate Rider [__] Condominium Rider (X7 1-4 Family Rider
(] Graduated Payment Rider [} Planned Unit Development Rider ] Biweekly Payment Rider
L] Balloon Rider [_| Rate Improvement Rider [] Second Home Rider

{1 VA Rider [} Other(s) [specify)
TREXXILEL R AR A LR EEEE BELOW FOR CONTINURTION T frd kit thktrdhtedss

BY SIGNING BELOW, Borrower accepts and agrees to the t2rms and covenants contained in this Security Instrumert and in
any rider(s) executed by Borrower and recorded wil it.

Witnesses: ' r%/,r/f’/ 7 M/{:?Eé? / /( _ZZJC/; (O (Seal)

JENNT FE%U NESF -Borrower

(Seal)

-Bcrrower

(Seal)

-Borrower

%ss: ,Z&Z/?’}QWL./

STATE OF OREGON, .
On this. 45  day of_M/ .

» personally appeared the above named

/ 1' -
AL :"/(.-7?-9"\-——/7 %:7240/ i 2 and  acknowledged
the foregoing instrument to be /(),WL_,/ voluntary act and deed. '

My Coramissio Refore me:

ys37an S0 AD IS,

MNotary Pablic for Oregon

cmg’ -6R(ORY) (s603) Page6 0l 6 Form 3033 9/90

ﬂ****k*tﬁ:****-&**ﬂ'ﬁ*********ﬁ-*t**')**'kﬁwf:**i.'******tﬂ".'t******12***{'******-&*****uk***** ThELkAr
"UNDER OREGON LAW, MOST AGREEI'ENTS, PROMISES, AND COMMITMENTS MADE BY US
AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSISS OR SECURED SOLELY BY
THE BORFROWER'S RESIDENCE MUS]T BE IN ¥RITING, EXPRESS CONSIDERATION AND
BE SIGNED BY U8 TO BE ENFORCHEABLE.R
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LN # 090-04-17593

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made vais 4TH day of JUNE , 1599 ,and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Dead (the
"Security Instrument") of the same dale given by the undersigned (the "Borrower") to secure Borrower’s Note o

KLAMATH “IRST FEDERAL SAVINGS AND LCAN ASSOCIATION
(the "Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

110S PINE ST
KLAMATH FALLS, OREGON 87601

[Propzrty Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lznder further covenant and agree as follows:

. A, ADDITIONAL PROPERTY SUEJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrume:nt, the following items are added to the Property description, and shail
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, ges,
water, air and light, fire prevention and ex:inguishing apparatus, security and access contrcl apparatus, plambing,
bath tubs, water heaters, waicr closets, sin’s, ranges, stoves, refiigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, scre:ns, blinds, shades, curtains and curtain rods, attached mirrors, cabiners,
panelling and attached floor coverings now or hereafter attached 1o the Property, all of which, including
replacements and additions thereto, shall be: Jeemed 1o be and remain a part of the Property covered by the Security
Instrumnent. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
esiate if the Security Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security
Instrurnent s the "Property.”

B.USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning ciassification, unless Lender has agreed in writing to the change.
Bor:. “wer shall comply with all laws, o-dinances, regulations and requirements of any governmenial bocly
applicasle to the Property.

C.SUBOEDINATE LIENS. Excep! as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument te be perfected against the Property without Lender’s prior written jpermissicn.

D. RENT LOSS INSURANCE. Bo:rower shall maintain insurance against rent loss in additicn to the other
hazards for which insurance is required by Uniform Covenant 5.

E.BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
senience in Uniform Covenant 6 concemiag Bomrower's occupancy of the Froperty is deleted. All remaining
covenants and agreements sef, forth in Unifo:m Covenant 6 shail nemain in effect.

OREGON 1-4 FAMILY RIDER - Fannie Mae/i‘reddie Mac Uniform insirument Initizls: fJ.Q,M
Page 19t 2 Form 3170.38 9/90
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F. ASSIGNMENT OF LEASES. Unon Lender’s request, Borrower shall assign to Lender all leascs of the
Property and all security deposiis made in connection with lezses of the Property. Upon the assignment. Lender
shall have the right 1o modify, extend or tcrminate the existing lzases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, ths word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold.

G. ASSIGNMENT OF RENTS; .\PPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the tents and revenues ("Rents") of the
Property. regarclless of to whom the Renis of the Property arc payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notic: of default pursuan: to
paragreph 21 of the Security Instrument ard (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent This assignment of Rents constitutes zn absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Boirower: (i) all Rents received by Berrower shall te held by Borrower as
trustee for the benefit of Lender only, to be upplied to the sums secured by the Security Instrument; (i) Lender shall
be entitled to collect and receive all of the Reats of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents dve and unpad to Lender cr Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall te
applied first to the costs of tzking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, iaxes, assessments and other chirges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually riceived; and (vi) Lender stall be entitled to have a receiver appointed 1o tike possessicn of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Renis of the Property are not sufficient to cover the costs of teking contro! of and managing the
Property and of collecting the Rents 2ny fun:ls expended by Leader for such purposes shall become indebtedness of
Berrower to Lender secured by the Security Jastrument pursnant to Uniform Covenant 7.

Borrower represents and warrants that 3orrower has not exccuted any prior assignmeni. of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or l.ender’s agents or a judicially appointed recziver, shall not be required to enter upor, take control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender’s
agents or a judicially appoinied receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invali:late any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

H. CROSS-DEFAULT PROVISION.  Borrower’s default or breach under any noie or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower 2ccepts and agrees to the terms and provisions contained in this 1-4 Family
Rider.

\:A/)// Yk /Q/(?i(// / (/& Vi (Seal) (Seal)

JENNIFIR OU NESME -Borrower -Borrower

(Sea (Seal)

-Borrower -Borrower
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State of Oregon, County of Kilaranth
recorded 6/4/99, at 2:3% po.m.
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Linda Smith, .

County Clerk Fec$ 45 A




