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SOUTH YALLEY BANK & TRUST

PO Box 5210, KLAMATH FALLS, OR
97601
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PO Box 5210, KLAMATH FALLS, OR
97601
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830129484
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DIZED OF TRUST

THIS DEED OF TRUST ("Security Instrume:nt™) is made on~~ JUNE / 4] , 1999 . The grantor is
BRADLEY J. HARPHAM and JILL R. HAR PHAM

("Borrower"). The trusiee is AMERITITLE

222 S 6TH STREET, KLAMATH FALLS, Ok 87601
("Trustee"). The beneficiary is SOUTH VALLEY 3ANK & TRUST

which is organized and existing under the laws of AN OREGON BANKING CORPOPATION . and whose
addressis PO Box 5210, KLAMATH FALLS., OR 97601

("Lender"). Forrower owes Lender the principal sum of
Fifty Eight Thousand Four Hundred and no/100

Dollers (U.S. $ 58,400.00 ).

This debt is evidenced by Borrower’s note daccd the same date as this Security Instrument ("Note"). which provides for
monthly payments, with the full debt, if not paid ezclier, due and payable on July 1, 2029 .
This Security Instrument secures to Lender: (a) the repayment of the deb: evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; ard (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Unit 10338, (Wright Avenue), Tract 1336 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1
according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

which has the address of 10338 WRIGHT AVENUE, KLAMATH FALLS {Streat, City},

Oregon 97603 [Zip Code]  ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred o in :his Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrancas of record. Borrower warrants and will
defend generally the title to the Property against « 1 claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to consticute a uniform security instrurnent covering real property.

UNMIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due und:r the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments whichi may attain priority over ttis Sccurity Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payrient of mortgzge insuraince premiums. These iteins are called "Escrow [tems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federzl Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ot seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed ihe lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumientality, or entity
(incleding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower “or holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Eorrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowe« to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lendzr shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Bogrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledied as additional security for all sums secured by this Security Instrurent.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the wmount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to malie up the deficiency. Borrower shell make up the deficiency in no more than
twelve monthly payments, at Lender's sole discre:ion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, L«nder shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lunder at the time of acquisition or sale as a credit against the sums szcured by
this Security Instrument.

3. Application of Payments. Unless applicz ble law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last. to any late charges due under the Note.

4. Charges; Lieus. Borrower shall pay all zaxes, assessments. charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrupient, and leasehold payments or ground wens. if zav Bormrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this parsgraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Leader receipts evidencing the paymens.

Borrower shall promptly discharge any lien “vhich has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrume:nt. If Lender determires th:t any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions ser forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall kzep the improvements now existing or hereafter erected on the
Property insured agzinst losg by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires irsurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall he chosen by Berrower subject to Lender's approvai
which shall not be unreasonably withheld. If Eorrower fails to mainein coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and reneivals. If Lender requires, Borrower shail promptly give to Lender all receipis of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make precof of ioss if not made prom atly by Borrower.,

Unless Lender and Borrower otherwise agr:e in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration Or repair is conomically feasible and Lender’s security is nct lessened. If the restoration or
repair is not economically feasible or Lender’s sceurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or no: then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
securad by this Security Instrument, whether or n.t then due. The 30-day period wil! begin when rthe notice is given,

Unless Lender z:nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change ths amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition sh:]l pass to Lender to the extens of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance sind Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within siity days after the execution of
this Security Instrumert and shall continue to occupy the Property as Borrower’s principal residence for ar least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall 1ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Propenty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaule if any forfeiture
action or proceeding, vihether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise niaterially impair the lien croated by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
thai, in Lender’s good faith determiination, prechides forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gav: materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in conrection with the loan evidencad by the Note, including, but not limited
to, representations concerning Borrower's occuparicy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shal comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreemens comtained in
this Security Instrument, or there js a legal procewing that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
ray for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
isclude paying any sums secured by a lien which hag priority over this Security Instrument, appearing in court, paying
rzasomable attorneys’ fees and entering on the Property to muke repairs, Altough Lerdar may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under s paragraph 7 shall become additional debt of Borrower secured by this
Secarity Instruiment. Unless Borrower and Lender ugree to other terms of payment, these amounts shall bear interest from the
date of disburszment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrowsr requasting
payment,

8. Mortgage Insurance. If Lender reyuired mergigs insuraree s o sondigen of meking S ven secured 2y this Sacurity
Tnstrument, Borrower shall pay the premiums required to waingm the worgage iasurince in effect, It for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 0 be in effect, Borrower shall pay the preniums required to
ohain coverage substantiaily equivalent to the mortyage insucance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate moitgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
ore-twelfth of the yearly mortgage insurance premivn being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accepe, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss rsserve
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payments may no longer be required, at the option of Lender, if mortgage insurauce coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrzement between Borrower and Lend=r or applicable law.
9. Inspection. Lender or its agent may makz: reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any awvard or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security lostrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the tking is equal to or greater thar. the amount of the sums secured by this
Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before (e taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Sorrower. In ihe event of a partial taking of the Property in which the fair
market value of the Property immediately before rae taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise ag:ee in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is 2bandoned by Borrower, or if, after notice by Lender to Borrower that the conderanor offers to make an
award or settle a claim for damages, Bortower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the procezds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or noi then due.

Unless Lender and Borrower otherwise ag-ee in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments ref zrred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortizatior: of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original “Jorrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in i terest or refuse to extend time for payment or ctherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not bs a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joir: and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrover’s covenants and agreeraents shall be joint znd several. Any Borrower who co-signs this Security
lnstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the ternis of this Security Instrument or the Note withou: that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the int:rest or other loan charges collected or to be collected in conrection with the
loan exceed the pernmitted limits, then: (a) any st.h loan charge shall be reduced by the amount necessary to reduce the charge
to the parmitted limit. and (b) any sums already ~ollected from Borrower which exceeded perminted limits will be refunded to
Borrower. Lender may cheose to make this refand by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces priacipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail vnless applicable law requitss use of another method. The notice shall be directed to the Property Address
or any other address Borrower designaies by aotice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other addrzss Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdicdion in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noie which can be
given effect without the conflicting provision. To this end the provisions of this Security Instruraent and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be g.ven one conformed copy of the Note and of this Security lnstrument.

17. Tronsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest i it
is sold or transferred (o if a beneficial interest i1 Borrower is sold or ransferred and Borrower is not a maeal person) without
Lender's prior written consent, Lender may. a its option, require immediate payment in tull of ali sums secured by this
Security Instrument. However, this option shiall 1ot be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender sha! | give Borrowzr notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is dulivered or mailed within which Borrower mus: pay all sums secured by this
Security Instrament. If Borrower fails to pay these surns prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument withoue further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discorvinued at any time pror to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrament; or (b) entry of a judgment caforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums whick then would bé due under this Security Instrument and the Note as if no acceleration had occurred:; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrumert,
including, but not limited to, reasonable attornevs® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lenders tights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully eff:ctive as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragriph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withcut prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Szcurity Instrument. There also may be one
or more changes of the Loan Servicer unrelated (o a sule of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance vith paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower sh:il not cause or permit the presence, use, disposal, storage, or reiease of any
Hazardous Substances on or in the Property. Eorrower shall not do. nor allow anyone else to do, anything affecting the
Property that is in viclation of any Environment:] Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hs.zardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clain:, demand, lawsuit or other action by any
governmental or regulitory agency or private paty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower ha; actual knowledge. If Boirower learus, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardor:s Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envirorment:l Law and the following substances: gasoline, kerosene, other flammable or toxic petrofeum products. toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and rzdioactive mateals. As used in
this paragraph 20, "Environmental Law" means ‘ederal laws znd lawy of the jurisdiction where the Property is located that
relate to health, safety or environmental protectior.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall uive notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Securit; Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must he cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The netice skall further inform Borrower of the right to

reinstate after accelerztion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. jif the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate ayment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurreg in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attornevs’ fees and costs of title e idence.

If Lender invokes the power of sale, Lender shall execute or caus
occurrence of an eveni of default and of Lenders election to cause the Property to be sold and shall cause such netice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons Pracribed by appilicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bigder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Frustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or warranty,
expressed or implied. “The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall :lpply the proceeds of the sale in the following order: (a) to all expenses: of the sale, including, but
not limited to, reasonable Trustee’s and attorne)s’ fees; (b) to all sums secured by this Security Instrument: and (c) any
excess to the persen or persons legally entitled to it.

22. Reconveyance. Upon payment of all s.ms secursd by this Security lastrument. Lem
reconvey the Property anmd shail surrender this S:curity Instruraent and all notes evi
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons shall pay any recordation cost;. Lender may charge such person or persons a fee for reeenveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law, . . .

23. Substitufe Trustee. Lender may, from time to tme, remove Trustee and 4ppoInt @ SuUCCssor trustee to any Trustee
appointed hereunder. Without conveyanceé of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee lierein and by applicable law.

24, Attorneys’ Fecs. As used in this Security Instrument aad iz e Note, ‘attorngys’ fees” shall include any aftorzeys”
fees awarded by an appellate court.

e Trustee to execute a written notice of the

ler shall reguest Trustee to
dencing debt secured by this Security
Derson or persons legally entitled to it. Such

T
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28, Riders to this Security Instrument. 1! onz
Security Instrument, (he covenants and ag
the covenants and agrzements of this Secy
{Check applicable box(es)]

Adjustable Rate Rider
L Graduatzd Payment Rider

Balloon Rider

VA Rider

rity Insirument as if the

[:] Condominium

L]
[x]

BY SIGNING BELOW, Borrowsr accepts and agrees to the
in any rider(s) executéed by Borrower and recorded with it
Witnesses:

(Seal)

:] Planned Unit Development Rider
J Rate Improvement Rider

<3062

or more riders are executed by Borrower snd recorded together with this
reements of each such rider shall he incorporated into and shall amend and supplement

rider(s) were a part of this Security Instrument.

(14 Family Rider
[] Biweekly Payment Rider
Second Home Rider

Rider

. Other(s) [specify]  ADDENDUM

terms and covenants contained in this Security lustrument and

Ert ackla ﬂpu }‘l‘b\%ﬂ"\r\ww

(Seal)
BRADLEY JU/ HARPHAM |

-Borrower

Ot L Hnwlzm/

(Seal)
JILY R. HARPHAM

-Borrower

(Seal)

-Borrower

/7
i)

On this 7O day of Ll g
BRADLEY J. HARPHAM and JILL R. HERPHAW

STATE OF OREGON, ﬁﬂ/ﬂkﬁgﬁ

the foregeing instrument to be their
My Commission Expires: Y /74, /9

ial Seal) pumaes s SEPCIOENEDY
(Official § s, OFFICIAL SEAL
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.g:ggﬂsﬁsss:msmnmﬁ

tiﬁb@-smom 19603),01

volunt:
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-Borrower

County ss:
, personally appeared the above named

/999

and acknowledged
Ity act and deed.

Before me:
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AP# HARPHAM LN# 830129484

CQMDOMIMIUM‘REDER

THIS CONDOMINIUM RIDER is made this ./OWU day of JUNE | 1999 ,and is
Incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") io secure
Sorrower's Noteto  SOUTH VALLEY 3ANK & TRUST, SOUTH VALLEY BANK & TRUST th

(the

“Lender"} of the same date and covering the Property described in the Security Instrument and located at-

10338 WRIGHT AVENUE,KLAMATH FALLS,0R 97603
[Property Address]

The Property includes a unit in, tog:ther with an undivided interest in the cornmon elements of, a
condorninium project known as:

FALCON HEIGHTS CONDOMINIUM ASS0CIATION, INC.
[Name of Condominium Project]

(the "Condominium Project). If the cvners association or other eritity which acts for the Condominium
Project (the "Owners Association} holds title to property for the benefit or uss of ks members or
shareholders, the Property also inclucles Borrower's interest in the Cwners Association and the uses,
proceeds and benefits of Borrower’s intorest.

CONDQORINIUM COVENANTS. I1h addition to ths covenants and agreements made in the Security
Instrument, Borrower and Lender furthe- covenant and agree as follows:

#A. Conclominium Obiigations. Borrower shall perform all of Borrower's obligations under the
Condominium Project’s Constitusnt Documents. The “Constituent Docurnents” are the: (i) Dectlaration or
any other document which creates the Condominium Project; (i) by-laws; (i) code of regulations; and (iv)
other equivalent documents. Borrower shall promptiy pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long &s the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to Lender
and which provides insurance coverage in the amouints, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term “extended ccvarage,” then:

() Lender waives the provisior in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard i surance on the Property; and

(i) Borrower's obligation under 'Jniform Covenant 5 1o maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shali give Lender prompt rotice of any lapse in required hazard insurance coverage.

In the event of a distribution of haz:rd insurance proceeds in lisu of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assignad and shall be paid to Lender for application to the sums secured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Bor:owar shall take such actions as may be reasonable to insure that
the Owners Assaciation maintains a putlic liability insurance policy acceptable in form, amount, and extent
of coverage to lender.

D. Condumnation. The proceeds of any awerd or claim for damages. dirast or consequancial,
payable to Borrower in connection with 3 1y condemnation or other taking of a¥ or 2y pan of the Froneen
whether of the unit or of the comman sla:nents. or far ANy carwvevancs: 1 oy of condemnation. are rarsby
assigned and shall be paid tc Lender. S:ch proceeds shail be appiied by Lender to the sums secured by
the Security Instrument as provided in Ur form Covenant 10.

MULTISTATE CONDOMINIUM RIDER--ingle Family—FNMA/FHLMC UMIFCRM IN STRUMIENT
ISC/CRID**/ /0185/3140(0990)-L Page 1 of 2 Form 3140 9/90, Revised 8/91
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AP# HARPHAM ' iN# 830120484

E. Lender's Prior Consent.  Bc:tower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or term’'ation of the Condominium Prcject, except for abandonment or
termination recquired by law in the case of substantial destruction by fire or ather casueity orin the case of a
taking by conclemnation or eminent domain;

(i) any amendment to any provision of the Constituent Documents if the provision is for the
express benefit of Lender;

(ifi) termination of professiona: management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

E. Remedies. |f Borrower doss not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear intarest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower ac:epts and agrees to the terms arid provisions containad in pages 1
and 2 of this Condominium Rider.

Pty P Heookconn, (Seal)
BRADLEY J. GARPHAM “Borrower

C)l/l/( 12 #///1// /]’/Z/l F77 (Seal)
JIFL R. HARPHAM “Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATIE CONDONINIURS RIDEF-Single Family-FIMA/FHLMC UNIFORM INSTRUMENT
ISC,/CRID**,/0195/3140(0990)-L Pagz20of2 Form 3140 9/90, Revised 8/91




ADDENDUM TO DEED OF TRUST <3065

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the stiached Deed of Trust to the Oregon Housing and Community Services
Department, State of Oregon (the "Depaitment”™). In the event the Department accepts such assignment, the rights and
obligations of the parties to the attached Ieed of Trust are expressly made subject to this Addendum, In the event of any
conflict betw:sen the provisions of this Acidendum and the provisions of the Dzed of Trust o Note, the provisions of this
Addendum slali control,

1. Asleng as this mortgage is held by the Department, or its SUCCESSOrS or assigns, the Lender may declare all sums sactred
By this mortgage to be immediately du and payable if*

2 all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferee:

(i) who cannot reasonably be expectid to occupy the: property as a principal residence within a regsonable time after
the: sale or transfer, ail as provi:led in Section 143(c) and (I}(2) of tke Intemal Revenue Code; or

(i) whbhas had 2 present ownership intenast in a principal residence during any part of the three-year period ending
on the date of the sale or trans'er, all as provided in Section 143(d) and (T)(2) of the Interpal Rev ne
(except that the language 100 ercent” shall be substituted for "95 percent or more” where the latter appears
in Section 143(d)( 1 or

(iii) at zn acquisition cost which is greater than 90 percent of the average area purchuse price (greater thar 10
peruent for targeted area residence:s), all as provided in Section 143(e) and M(2) of the Intema] Revenue Code;
or

(iv) who bas 2 gross family income in excess of the applicable percentage of applicabl: median family income as

provided in Section 143(f) and (1}(2) of the Interna! Revenue Code; or

. Borrowur fxils to occupy the prop ibed i gage without prior writtes consent of the Lenderor
its successors or assigns described at the beginning of this Addendum,; or

. Borrower omits or mistepresents & fac - that is material with respect to the provisions of Section 143 of the Intemnal
Revenue Code in an application for ttis mortgage.

(:ode as amended and in effect on the date of issuance of bonds, the proceeds
¢ purchase of the mostgage, and are deemed to include the implementing

2. The Borower understands that the agreen-ents and staternents of fact contained in the Addendum to Residengial Loan
Application are becessary conditions for granting this foan.

3. The Borrower agrees that no future adv:nces will be made under thuis Deed of Trust without the consent of the
Department.

WARNING

Unless you (the: Borrower) provide us (the Dx:partment) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Dipartment) may purchass insurance at Your expense to protect our interest. This insurance may, but nead
1iot, 2is0 protect your interest. If the collateral . the Trust Property) becomes damagsd, the coveraze we purchase mav not
pay any claim you raike or any claim made againityou. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your logn
balance. If the cos: is added to Your Joan balance, the mterest rate on the underlyiag loan wiil apply to this added amount,
The effective date o coverage mzy be the date you: prior coverage lapsed or the date vou failed to providz procfof coverage.

The coverage we purchase may be coasiderab'y more expensive than insurance you can obtaig On your own and may not
satisfy any need for property damage coverage or way mandatory liability insurance requirements imposed by applicable law;.

(Revised 02/97) Page 1 of 2 SEMP 8y




NOTICE TC BORROWER: THIS DOCUMENT SUESTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the: terms of the Dreed of Trust and Nate vrhich are contained in this Addendum,

/
Date: é’/ / 0/9(? Sl ‘,/’ . H‘G-*;o/’r\ S

Borrowsr J

i /// E’ 'ﬁLfI/l'//.Z Ll beq
Bostowsr ' i

STATE OF ORE% g
)
County of, W% L/)s::

/ J '
On é / 0 19 i before 1ae, the undersigned, a Not l%/bj)ce}g s&gr said County and State, personally
appesred the within named | YA HA - TILL R, é%  tyme to be the identical individual
described in end who executed the within inst:ment and acknowledged to me that U o ” executed
the same freely and voluntarily. d

IN TESTIMOINY WHEREOF, [ have b:ret;{to .letn{y hand a})d affixed by ci?;éﬁl this day 1d year last sbove written.
§’ < x = /
g

o o AN e
. NOTMW"PURL!'C - OREGON Naotary Public in and for ssid County and State
Y CoMMISOr BXBBES A5 1088 IT ssion xpives: /1 /1 &/ 99

- @'YE! g { 2L : M Commission uxpires: L0

Afler recording, 1nail to:
SCUTH VALLEY BANK & TRUST

ATTN: DEANNA

P.0. BOX 5210

KLAMATH FALLS, OR 97601

State of Oregoa, Cousty of Khumath
Recorded 6/11/99, at _//-4/tf a. m.

In Vol. M99 Page 23057
Linda Smith, .
County Clerk Fee$ 4~ K&
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