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DEED OF TRUST
'rHISDEEDOFmUST('Swmyhsmwmt")ismadeon JUNE 7, 1999

R

("Borrower”). The trusses is WILLIAM L. SISEMORE

('Tmsu')mmt'm;s KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whicbisorgnﬁmdmdexisﬁngmdermelawsof THE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST PRDERAL SAVINGS AND LOAN ASSOCIATION, MADISON BRANCH, 2300

MADISON STREET, KLAMATH FALLS, OR 57603 ("Lender“)_ Borrower owes Lender the principal sum of
ONE HUNDRED SIXTY THOUSAND AND NO/1GO
160,0060.00

ILOT 1, BLOCK 3, THE HIGHLANDS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

which bas the address of 12330 LISA RD, XLAMATH FALLS [Street, City),
Orcgon 97603 [Zip Code] ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may attain pricrity over this Security Instrument as a lien on the Property, (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {(e) yearly morigage i ce premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
morgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time o time, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unless another law that applies to the Funds sets a lesser
amount. If su, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. iLender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instinition) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real esiate tax reporting service used by
Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits o the Funds and the purpose for which each debit to the Funds was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
pot sufficient 1o pay the Escrow licmas when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary 10 make up the deficiency. Borrower shall meke up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall appiy any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Applicatian of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Secerity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable 10 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn to
this Security Instrument. If Lender determines that any part of the Property is subject o 2 lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shsil keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
fbodsorﬂoodinx.fcrwhichl.endamqaﬁrwinsmmcc.ﬁsinmnceshaﬂbcmaimainedinmeamoumsandformepedods
that Leader reguires. The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.

9/90,
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* All insursnce policies and renewals shall be acceptable o Lender and shall include a standard mortgage clause. Lender shall
have the right to bold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shsll give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is econcmically feasible and Lender’s security is not lessened. If the restoration or
repair is nol economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answar within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or {0 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument immediately
prioe to the acquisition.

&. Occupancy, Preservation, Maintepance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circurnstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and remstatc, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the fien created by this Security lastrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
Ioan application gave maerially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representatons
concerming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrowsr acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary @ protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
atomeys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so0.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bommower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reguired to
obtain coverage substantially equivalent to the morngage insurance previously in effect, at a cost substantally equivalent to the
cost to Bormower of the mortgage insurance previously in effect, from an alternale morigage insurer approved by Lender. If
substantiaily equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retzin these payments as a loss reserve in lien of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires} provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required (0 maintain morigage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice st the time of or prioz (o an inspection specifying reasonable cause for the inspection.

10. Condemantion. The of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hercby assigned and
shail be paid to Lender.
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ured by this Security

ise agree in writing, the sums secured by this

unt of the proceeds multiplied by the following fraction: (a) the total amount of

the sums secured immediately before the taking, divided by (b) the fair markei value of the Property immediately before the

taking. Any batance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the

i iately before the taking is less than the amount of the sums secured immediately before the taking, unless

Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond 1o Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and i i

L by reason of any demand
in interest. Anyforbwmubylauiainaucisingmyrighturremed
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability;
Seun'itylxmmmshaubindandhmditmemesorsandass

under the Note,

14, Notices. Any notice 1o Borrower provided for in this Security Insrument shall be given by delivering it or by mailing it
by first class mail unless applicabls law requires use of another method. The notice shall be directed to the Property Address or
Bomrower desi by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security

Instrument shall be deemed % have been given 1o Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
isdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
i wﬁtﬂe law, such conflict snall not affect other provisions of this Security Instrument or the Note which can be
i the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

16. Borrower’s Copy. Borrower shal be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if 2 beneficial interest in Bomrower is sold or transferred and Borrowes is not a natural person) without
Lender’s prior written consent, Lender may, al is option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender excrciscs this

od of not less
this Security
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19. Sale of Note; Change of Loan Servicer. The Notw or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known
a3 the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parsgraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and the address 0 which payments should be made. The notice will also contain any other
information required by applicablz law.

20. Hazardous Substances. Borrower shail not cause or disposal, storage, or release of any

i yone else to do, anything affecting the Property
not zpply to the presence, use, or storage on the
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to mainkenance of the Property.

Bomrower shall promptly give Lender written notico of any investigation, claim, demand, lawsuit or other action by any
governmental or m%;lsauxy Bgency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt

remedial actions in accordance with Environmental Law.

i 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Eaw” means federal jaws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Secority instrument (but not prior to acceleration under paragraph 17 unless
applicable taw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is giv by which the default must be cured; and (d)
that failure to cure the defsult on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinsiate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate psyment in fufl of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not iimited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold ard shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trestee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public anncuncement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed oc implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

i ’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
legally entitled to it.
Upon payment of al! sums sccured by this Security Instrument, Lender shall request Trustee to reconvey
surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
shall reconvey the Property without warranty and wi ge to the person or persons legally entitled to it
is shall any recordation costs. ¥

Iy ustee. may, from time to time, remove“Trustee and appoint a successor trustee to any Trustee
Sreu .mmwymdmhopmy.mcsucccssoruuswesmusuweedtoallthetiue,powerandduﬁes

conferred upon Trusice herein and by applicabie law.

24. Antorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees” shall include any attorneys’ fees
awarded by an appellate court.

. Form 3 )
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box{es)}

] Adjustable Rate Rider {1 Condominium Rider [ 14 Family Rider

] Gradusted Payment Rider ] Planned Unit Development Rider [ Biweekly Payment Rider

] Bailoon Rider [ Rate Improvement Rider {1 Second Home Rider

[ vA Rider (] Other(s) [specify]

LARRORNRNLLRRAR A RGREE BELOW FOR CONTINUATION*#**dkkdanaddkits

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security Instrument and in

myrm(s)ambynwommdm&dwi!hk.
Witnesses:
| (7%( K ﬂad% (Seal)

LU R HAASE -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, KLAMATH County ss:
Onthis Llith dayof  Juane, 1999 , personally appeared the above named

LU R.. B and acknowledged
the foregoing mstrament o be her

voluntary act and -
Mvcmﬁxm April 10, 2000 Before me; ( ! //)Z/
(Official Seal) ’
SR ; \ L()/(A _ )= [

P4
Nmry%for Oregon
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“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY US
APTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHIiCH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE MUST BR IN WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCEABLE."

"'IQ.'."C.'..Q..'..."".Q.".*QQ.QQQ'ttt'ﬁ’*t.t*t'h’i.ittitﬁﬁt***i**f’*tf**ﬁ*t****t#

State of Oregen, Conaty of Klamath
Recorded 6/14/99, a1 // 04 & ™.
In Vol. M99 Page 2270

Linda Smith, -~
County Clerk Fee$__3§___/{ "~




